San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

WdSTEWAT 
POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

Tuesday,  January  10,  2006 
11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

SPECIAL  ORDER  OF  BUSINESS 
Wastewater  Workshop 

3.  Presentation  and  discussion  of  the  Wastewater  Master  Plan.  (Franza) 

Staff  Recommendation:  Discussion  only.  Workshop  Three,  the  last  in  the  series  of 

three  Wastewater  Master  Plan  (WWMP)  Workshops.  An 
update  on  WWMP  public  outreach  efforts,  including 
findings  from  the  public  focus  groups  and  survey,  will  be 
presented.  Workshop  Three  will  also  review  the  WWMP 
approach,  levels  of  service,  and  evaluation  criteria. 
Examples  of  potential  concepts  and  alternatives  will  be 
discussed. 


4.  Approval  of  Minutes 

a)  Minutes  of  the  November  29,  2005,  Regular  Meeting 
(Continued  from  the  Meeting  of  December  13,  2005) 

b)  Minutes  of  the  December  13,  2005,  Special  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 


7.     Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 
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b) 

Introduction  of  New  Business  by  Commissioners 

c) 

Commission  Business 

Report  of  the  General  Manager 

a) 

Association  of  Energy  Engineers  Bay  Area  Chapter 
(Franza/Hale) 

£vIlCIgy  GllldCIlcy  -rYWdlU 

b) 

Water  System  Improvement  Program  Update 

(Irons) 

c) 

Wastewater  Capital  Improvement  Program  Update 

(Franza) 

d) 

Fiscal  Year  2006/2007  Budget 

(MacDonald) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:     Approve  the  commencement  of  work  under  Phase  2,  for  an 

amount  not  to  exceed  $343,1 14,  of  Agreement  No.  CS- 
772B,  Environmental  Services,  Crystal  Springs  Pipeline 
No.  2  Replacement,  previously  awarded  to  Ecology  and 
Environment,  Inc./Ward  Planning  &  Environmental 
LLC/BMS  Design  Group  Joint  Venture  to  provide 
specialized  environmental  analysis. 
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b)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  CW-376R,  Sewer 
Cleaning  -  17th  Street,  Treat  Avenue  and  Harrison  Street 
Sewers,  for  a  total  contract  amount  of  $443,750,  and 
authorize  final  payment,  in  the  amount  of  $44,374,  to 
Proven  Management. 


c)    Staff  Recommendation: 


Approve  Amendment  No.  2  to  Agreement  No.  CS-818, 
Hauling  Services,  Biosolids  and  Grit,  with  Sunset 
Scavenger  Company  to  truck  biosolids  to  disposal/reuse 
sites,  and  authorize  the  General  Manager  of  Public  Utilities 
to  execute  Amendment  No.  2,  increasing  the  agreement  by 
$900,000,  for  a  total  agreement  amount  of  $8,500,000,  and 
with  a  time  extension  of  180  consecutive  calendar  days,  for 
a  total  agreement  duration  of  1,641  consecutive  calendar 
days. 


d)    Staff  Recommendation: 


Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  Public  Utilities,  dated  December  1,  2005,  and 
approved  by  the  President  of  the  Commission,  to  replace 
existing  sewer  at  Annie  Street  from  Jessie  to  Stevenson 
Streets.  Engineer's  estimate:  $101,725. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for  funding 
professional  services  related  to  securing  electric  and  other  related  services.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  seek 

approval  of  the  Mayor  and  the  Board  of  Supervisors  to 
supplement  by  $4.1  million  the  spending  authority  of  the 
Power  Enterprise  to  fund  City  Attorney  and  Outside 
Counsel  and  Professional  and  Specialized  Services  related 
to  securing  electric  transmission  services,  electric 
distribution  services,  and  other  related  services. 

11.  Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for  services 
related  to  Treasure  Island/Y erba  Buena  Island.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  seek 

approval  of  the  Mayor  and  the  Board  of  Supervisors  to 
supplement  by  $1.44  million  the  spending  authority  of  the 
SFPUC  to  fund  costs  related  to  providing  utility  services  to 
Treasure  Island/Y  erba  Buena  Island  residents  and 
businesses. 
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12.    Discussion  and  possible  action  related  to  Agreement  No.  DB-103,  Solar  Photovoltaic 
Installation.  (Hale) 


Staff  Recommendation:  Award  Agreement  No.  DB-103,  located  at  Pier  96,  a 

design-build  agreement  (DBA)  for  turnkey  design  and 
construction,  to  IMR  Roofing,  for  an  amount  not  to  exceed 
$2,100,000  over  the  life  of  the  project;  authorize  the 
General  Manager  of  Public  Utilities  to  notify  the  Board  of 
Supervisors  of  this  DBA,  and  to  negotiate  and  execute  said 
agreement. 


REAL  PROPERTY  TRANSACTIONS 


13.    Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding  with  the  San 
Francisco  Port  Authority  for  the  use  of  stringer  space  at  Pier  96  for  generating  electricity. 
(Hale) 

Staff  Recommendation:  Approve  the  terms  and  conditions  of  a  Memorandum  of 

Understanding  (MOU)  with  the  San  Francisco  Port 
Authority  for  the  use  of  stringer  space  at  Pier  96  to 
accommodate  a  photovoltaic  system  used  to  generate 
electricity;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  MOU. 


14.      Discussion  and  possible  action  related  to  a  lease  for  office  space  located  at  1 145  Market 
Street.  (Dowd) 

Staff  Recommendation:         Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  Public  Utilities  to  execute  a  two  year 
and  three  month  lease,  and  one  five  year  extension,  for 
office  space  located  at  1 145  Market  Street  comprising 
approximately  3,750  square  feet  on  the  4th  floor;  approve 
initiating,  at  the  expense  of  the  SFPUC,  certain  tenant 
improvements  on  the  4th  floor  of  1 145  Market  Street  at  a 
cost  not  to  exceed  $200,004.1 1;  and  authorize  and  direct 
the  Director  of  Property  to  execute  said  lease. 
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15.  Discussion  and  possible  action  related  to  executing  a  Water  Supply  Line  Relocation 
Agreement  with  the  San  Francisco  Community  College  District.  (Dowd) 

Staff  Recommendation:        Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Water  Supply  Line  Relocation  Agreement  with 
the  San  Francisco  Community  College  District,  to 
accommodate  a  new  150,000  square  foot  physical 
education  facility  on  that  southeast  corner  of  its  Ocean 
Avenue  Campus  at  50  Phelan  Avenue  in  San  Francisco. 

16.  Discussion  and  possible  action  related  to  executing  a  Water  Supply  Line  Relocation 
Agreement  with  Mills-Peninsula  Health  Services.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Water  Supply  Line  Relocation  Agreement  with 
Mills-Peninsula  Health  Services,  a  California  non-profit 
corporation,  to  accommodate  a  replacement  hospital 
project. 

CONSTRUCTION  CONTRACTS 

Award 

17.  Discussion  and  possible  action  related  to  WD-2467,  Key  Motorized  Valves,  Phase  2. 
(Fung) 

Staff  Recommendation:  Award  Contract  No.  WD-2467,  in  the  amount  of 

$8,324,442,  to  JMB  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

18.    Discussion  and  possible  action  related  to  Agreement  No.  CS-807,  Document  Preparation 
Services,  Job  Order  Contracting.  (Fine) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  for  Agreement  No.  CS-807,  receive  and  evaluate 
proposals  for  best  qualified  consulting  firm  to  provide 
contract  documents  and  implementation  support  for  a  job 
order  contracting  system  for  the  SFPUC,  for  a  percentage 
of  the  dollar  amount  of  JOC  task  orders  awarded  by 
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SFPUC,  for  a  period  of  three  years  with  two  one-year 
options;  negotiate  a  professional  services  agreement;  and 
return  to  the  Commission  for  award. 


Award 

19.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771ER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Continued 
from  the  Meetings  of  November  8,  November  29,  and  December  13,  2005)  (Fine) 

Staff  Recommendation:  Award  Agreement  No.  CS-771ER  to  RMC  and  authorize 

the  General  Manager  of  Public  Utilities  to  execute  an 
agreement  with  RMC  for  an  amount  not  to  exceed 
$950,000  and  with  a  duration  not  to  exceed  three  years. 

Amend 

20.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-524,  Program 
Management  Services.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.  7  to  Agreement  No.  CS-524; 

authorize  the  General  Manager  of  Public  Utilities  to  pay 
performance  fees  for  Contract  Year  No.  4  and  Year  5,  and 
the  payment  for  the  final  closeout  of  the  agreement  to  the 
Water  Infrastaicture  Partners  for  an  amount  not  to  exceed 
$734,670;  to  extend  the  contract  by  six  months  to  June  30, 
2006  for  a  total  agreement  duration  of  five  years  and  nine 
months  to  complete  closeout  activities;  to  submit  this 
request  for  payment  of  performance  fees  to  the  Board  of 
Supervisors  for  approval;  and  to  close  out  the  contract. 


21.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-687,  As-Needed 
Training  and  Team  Building  Services.  (Franza) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-687, 

with  Boss  Effectiveness  Institute  to  provide  management 
and  performance  training  for  the  Wastewater  Enterprise, 
and  authorize  the  General  Manager  of  Public  Utilities  to 
execute  this  amendment  increasing  the  agreement  by 
$35,  000,  for  a  total  budgeted  amount  of  $195,000,  and 
with  a  time  extension  of  one  year  for  a  total  agreement 
duration  of  four  years. 
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22.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-723,  Legislative 
Representation  and  Advocacy  Services.  (Spanjian) 


Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-723, 

with  Edelstein  and  Gilbert,  authorizing  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to  extend 
the  agreement  by  365  consecutive  calendar  days  for  a  total 
duration  of  1,095  consecutive  calendar  days,  and  for  an 
amount  not  to  exceed  $150,000,  with  a  total  agreement 
amount  not  to  exceed  $450,000. 


CLOSED  SESSION 


23.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


24.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


25.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


26.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  Remo  Imbimbo  &  Mercury  Insurance  Co.  vs.  The  City  & 

County  of  San  Francisco,  Case  No.  06-00392 
Filed  August  11,2005 
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27.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Maria  Castillo,  et  al  vs.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  437-830 
Filed  January  18,  2005 


28.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Mueller) 

Existing  Litigation:  Calpine  Corporation,  et  al. 

United  States  Bankruptcy  Court,  Southern  District  of 
New  York;  Filed  December  20,  2005 


29.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004 


30.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05- 1190-000;  Filed  July  1,  2005 


3 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999 


32.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05- 133-000;  Filed  June  29,  2005 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


33.  Announcement  following  Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 

************ 

Notice  of  Public  Hearing 

The  San  Francisco  Public  Utilities  Commission  has  posted  a  "Project  Labor  Agreement 
Evaluation  for  the  Water  System  Improvement  Program"  and  will  conduct  a  public  hearing  as 
part  of  their  regularly  scheduled  meeting  at  1:30  P.M.  on  Tuesday,  January  24,  2005,  for  the 
purpose  of  considering  the  pros  and  cons  of  entering  into  project  labor  agreements  as  tools  to 
successfully  construct  the  WSIP  projects.  Discussion  and  possible  action  authorizing  the 
General  Manager  of  Public  Utilities  to  enter  into  negotiations  with  appropriate  craft  unions. 

The  "Project  Labor  Agreement  Evaluation  for  the  Water  System  Improvement  Program"  can  be 
accessed  at  www.sfwater.org  or  by  contacting  the  Commission  Secretary  at  (415)  554-3165. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views.  Persons 
who  are  unable  to  attend  the  public  hearing  may  submit  to  the  SFPUC,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments  will 
be  brought  to  the  attention  of  the  Commission  and  will  become  part  of  the  official  public  record. 
Written  comments  can  be  sent  to  Mary  Jung,  Commission  Secretary,  San  Francisco  Public 
Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  Electronic 
comments  can  be  transmitted  to  commissioners  @  sfwater.org  up  to  10  A.M.  on  January  24,  2006. 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 
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COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www  sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:        11:32  A.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  Adam  Werbach,  Commissioner  Ryan  L. 
Brooks 

Commissioner  E.  Dennis  Normandy  arrived  at  11:40  P.M. 
President  Sklar  took  the  agenda  out  of  order  and  asked  for  Public  Comment. 
5.     Public  Comments 

Mr.  Gilbert  Criswell,  San  Francisco  resident,  referred  to  a  December  16,  2005, 
newspaper  article  in  the  San  Francisco  Examiner  about  street  lights  not 
working  on  Van  Ness  Avenue.  He  stated  he  thought  the  people  in  charge  should 
be  held  accountable  when  services  were  not  working.  Ms.  Susan  Leal,  General 
Manager  of  Public  Utilities,  replied  the  SFPUC  had  instituted  a  successful  24-hour 
repair  program  and  noted  that  not  all  the  street  lights  belonged  to  the  City; 
therefore,  she  would  need  to  look  into  the  lights  in  question  to  determine  if  any 
were  SFPUC  problems  and  fix  them  accordingly. 

SPECIAL  ORDER  OF  BUSINESS 

Wastewater  Workshop 


3.     Presentation  and  discussion  of  the  Wastewater  Master  Plan  (WWMP). 

Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  presented  the  final 
Wastewater  Workshop  and  stated  it  would  consist  of  a  discussion  of  the  WWMP 
outreach  efforts,  levels  of  service  and  evaluation  criteria,  and  examples  of  potential 
concepts  and  alternatives. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  presented  an 
overview  of  the  outreach  efforts  which  included  a  city-wide  survey  and  focus  group 
interviews.  She  noted  the  purpose  of  these  efforts  was  to  help  the  SFPUC  do 
outreach,  not  set  policy  direction.  She  introduced  Dr.  Sheldon  Gen,  Public 
Research  Institute  -  San  Francisco  State  University,  who  presented  the  survey 
results. 

Dr.  Gen  reported  in  detail  on  the  research,  entitled  "Baseline  Research  on  Public 
Perceptions  and  Preferences  -  In  Support  of  the  WWMP  Process."  He  stated  the 
main  purposes  of  the  research  was  to  inform  public  outreach  efforts,  plan  for  public 
input,  and  gauge  baseline  perceptions  and  preferences.  He  informed  the 
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Commission  that  thematic  questions  were  asked  to  gauge  knowledge  of  the 
wastewater  system,  awareness  and  concern  for  wastewater  issues,  environmental 
justice,  and  the  wastewater  master  planning  process.  He  stated  the  two  methods 
used  for  gathering  information  were  focus  groups  and  surveys  and  gave  a  brief 
description  of  each  method  and  provided  details  on  how  data  collection  was 
received  and  the  results  from  the  surveys  and  focus  groups. 

Dr.  Gen  reported  the  household  surveys  were  completed  on  December  30,  2005, 
and  that  the  business  survey  would  be  completed  by  January  22,  2006.  The 
surveys  yielded  information  on  how  the  respondents  viewed  the  importance  of  the 
wastewater  system,  familiarity  with  the  system,  concerns  with  the  system, 
perceived  benefits,  familiarity  with  the  term  "environmental  justice,"  preferred 
priorities  for  wastewater  master  planning,  and  preferred  methods  of  participation  in 
wastewater  master  planning. 

Mr.  David  Metz,  Senior  Vice  President  of  Fairbanks,  Maslin,  Maulin  and 
Associates,  followed  up  with  a  report  on  the  use  of  focus  groups,  reporting  the 
focus  group  findings  echoed  the  survey  results,  including  the  following:  (1 )  very 
low  familiarity  with  the  existing  wastewater  system,  (2)  lots  of  concern  about  costs 
of  system  improvements  once  the  participants  were  forced  to  prioritize,  (3)  concern 
about  disruption  of  the  wastewater  system  was  high  if  the  participants  were 
prompted  to  think  about  it,  (4)  participants  overwhelmingly  supported  the 
development  of  a  WWMP,  (5)  repairs  to  aging  and  deteriorating  pipes  were  a  top 
priority,  and  (6)  participants  strongly  favored  the  use  of  recycled  water.  Mr.  Metz 
commented  the  term  "wastewater"  did  not  resonate  with  the  public.  Commissioner 
Normandy  stated  calling  sewage  "wastewater"  sugarcoated  the  process  and  that 
the  agency  should  be  called  "water,  power  and  sewer." 

He  presented  the  focus  group  evaluations  of  creative  materials,  noting  the  favorite 
image  was  "There's  a  city  under  the  City"  concept.  He  noted  the  next  steps 
included  education  because  the  research  showed  the  participants  thought 
wastewater  was  an  important  issue,  but  lacked  familiarity  with  it  and  with  the 
SFPUC. 

Mr.  Tony  Winnicker,  SFPUC  Communications  Director,  provided  a  detailed  report 
on  messaging,  entitled  "SF  Sewer  System  Master  Plan  Project  -  The  city  under 
The  City  needs  to  be  fixed."  He  explained  the  research  was  not  intended  to  guide 
any  policy  decisions  the  Commission  would  make  through  the  WWMP,  but 
provided  a  snapshot  of  how  San  Franciscan's  thought  about  the  wastewater 
system.  He  relayed  costs  were  not  addressed  at  all  because  it  seemed  too  early 
to  raise  the  issue.  Mr.  Winnicker  reported  outreach  methods  would  be  employed, 
with  the  preferred  modes  in  the  form  of  mailings  and  mailed  surveys  and  electronic 
communication.  He  stated  20  meetings  were  already  scheduled,  another  35  were 
waiting  to  be  scheduled,  and  three  initial  public  workshops  would  be  held, 
beginning  in  late-March  2006. 
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Commissioner  Brooks  wanted  the  Communications  Division  to  provide  information 
on  how  Commissioners  and  staff  could  address  the  wastewater  issue  in  a  clear 
and  concise  manner  that  would  get  the  point  across.  Commissioner  Normandy 
stated  he  wanted  to  see  a  stronger  and  more  creative  method  of  receiving 
responses  to  the  outreach  efforts. 

President  Sklar  opined  the  research  did  not  reveal  any  new  information  and 
questioned  the  cost  of  the  survey.  He  stated  the  public  needed  to  be  aware  of  the 
reasons  why  the  program  was  needed  so  that  when  a  project  came  up  in  a 
neighborhood,  the  residents  would  understand  their  impact  and  possibly  support 
the  costs  associated  with  the  project,  but  otherwise  were  not  much  interested.  He 
further  stated  that  the  survey,  not  to  anyone's  surprise,  found  that  people  want  to 
have  their  sewage  taken  care  of,  not  think  about  it  once  it  was  flushed  down  their 
drains,  pay  as  little  for  it  as  possible,  and  not  have  the  facilities  for  this  be  in  their 
neighborhoods.  He  stated  the  meetings  should  not  be  held  until  there  was  a  clear 
understanding  of  what  the  SFPUC  was  going  to  do  so  people  could  deal  with  its 
direct  impact  on  them. 

Commissioner  Werbach  stated  this  survey  needed  to  be  repeated  on  an  annual 
basis  and  that  this  initial  survey  would  provide  a  general  baseline,  but  that 
subsequent  surveys  would  reveal  any  improvement  in  knowledge  and  attitudes 
among  the  participants. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  responded  that  research  has 
shown  that  pre-public  outreach,  such  as  the  proposed  meetings,  would  enhance 
the  amount  of  public  participation  in  the  future.  She  cited  as  an  example  the  last 
two  years  of  rate  hearings  and  compared  how  outreach  was  conducted  each  year 
and  how  more  public  outreach  led  to  better  hearings.  She  noted  that  while  only 
one  thousand  people  might  have  attended  the  rate  hearings,  many  people  were 
activists  and  informed  others  in  their  neighborhood. 

Commissioner  Normandy  reflected  on  the  2001  Water  Bond,  noting  that 
wastewater  projects  were  originally  a  part  of  it,  but  were  taken  out  because  more 
study  needed  to  be  done  on  solutions.  Vice  President  Caen  the  Commissioner 
Normandy  both  stated  their  support  for  continuing  the  public  outreach  program 
which  had  been  budgeted  for  $1 .5  million.  There  was  some  discussion  about  the 
cost  of  individual  components  of  the  program  and  how  money  was  being 
reallocated  to  reflect  the  research  findings. 

President  Sklar  thanked  the  staff  and  consultant  for  their  time,  noting  he  was  alone 
in  his  skepticism,  and  that  he  preferred  the  SFPUC  conduct  outreach  when  there 
was  something  specific  to  talk  about. 

Mr.  Jon  Loiacano,  Project  Manager  for  the  WWMP,  presented  Workshop  No.  3, 
starting  with  a  brief  overview  of  Workshop  No.  1  and  No.  2. 
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Mr.  Loiacano  reviewed  the  current  levels  of  service  for:  (1 )  seismic  and  structural 
reliability,  (2)  wastewater  system  reliability  and  redundancy,  (3)  neighborhood 
impacts,  (4)  protection  of  the  environment,  and  (5)  beneficial  re-use  of 
resources/minimize  consumption  of  natural  resources. 

He  stated  that  under  evaluation  criteria,  there  was  a  two  step  screening  of 
alternatives  including:  (1)  Step  1  which  screened  conceptual  alternatives,  and  (2) 
Step  2  which  evaluated  viable  alternatives.  He  detailed  various  factors  to  be  taken 
under  consideration  in  screening  conceptual  alternatives,  such  as  feasibility  in  an 
urban  environment,  maximizing  public  health  and  safety,  minimizing  risk  and 
uncertainly,  minimizing  impacts  to  the  natural  environment,  minimizing  cost  to  the 
ratepayers,  and  maximizing  equity  and  fairness.  Mr.  Loiacano  explained  that 
alternatives  would  be  evaluated  based  on  the  following  areas:  1)  Environmental/ 
Social/Cultural  impacts  related  to  water,  land,  air,  and  proximity  to  residents;  (2) 
Resources  Use/Sustainability  would  consider  land,  fuel  and  electricity,  chemicals, 
materials,  and  utilization  of  existing  facilities;  (3)  Economics  would  include  capital 
and  operations  and  maintenance  costs,  life  cycle  costs,  cost  benefit  ratio,  and  rate 
impacts;  and  (4)  Functional  and  Technical  areas  would  look  at  reliability  and 
redundancy,  ease  of  operation  and  implementation,  performance,  regulatory 
compliance,  and  reuse  and  disposal  issues. 

There  was  discussion  about  how  to  deal  with  sludge  and  what  ideas  and 
alternatives  were  being  used  successfully  elsewhere.  Commissioner  Werbach 
stated  he  was  interested  in  hearing  about  how  other  cities  successfully  dealt  with 
their  sludge.  Commissioner  Normandy  suggested  sludge  should  be  looked  upon 
as  a  resource,  not  a  liability  and  that  as  an  enterprise  agency,  sludge  could 
perhaps  be  developed  into  a  future  source  of  revenue. 

President  Sklar  asked  Mr.  Loiacano  for  specific  ideas  to  accomplish  some  of  the 
aims  of  the  WWMP  while  minimizing  impact  to  the  environment.  Mr.  Loicano 
responded  he  was  prepared  to  show  one  example  in  the  Southeast  Plant  and  the 
neighborhood  impacts,  and  could  come  back  before  the  Commission  in  March  with 
a  list  of  all  the  potential  ideas  that  could  solve  the  problems.  President  Sklar  asked 
that  the  alternatives  presented  in  March  be  viable  solutions  and  not  include  every 
idea  studied.  Mr.  Loiacano  responded  staff  was  asking  the  Commission  to 
approve  the  process  before  moving  forward.  President  Sklar  stated  the 
Commission  supported  the  process,  but  would  like  to  see  work  product  and 
recommendations. 

President  Sklar  laid  out  five  guiding  principles  for  staff  to  work  with  and  asked  that 
they  become  part  of  the  public  record;  they  included:  (1 )  The  program  should 
maximize  disposal  into  the  ocean,  rather  than  the  Bay,  as  this  would  cause  less 
damage;  (2)  The  Commission  wanted  the  least  impact  on  the  Southeast 
community;  (3)  There  should  be  redundancy  should  a  facility  become  inoperable 
due  to  an  earthquake  or  breakdown;  (4)  Minimize  the  natural  resources  put  into  the 
process  and  maximize  the  output;  and  (5)  Commissioner  Werbach  added  there 
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should  be  a  preference  to  nonengineering  solutions  instead  of  engineering 
solutions.  The  Commissioners  agreed  with  the  five  principles.  President  Sklar 
asked  staff  to  take  the  five  principles  out  to  the  public  and  get  reaction  to  them, 
adding  more  principles  could  be  added.  The  Commission  asked  staff  not  to  limit 
themselves,  that  they  should  go  for  maximum  re-use  options,  and  be  realistic 
about  the  timing  for  the  March  report,  and  take  more  time  if  needed. 

Ms.  Leal  stated  the  plan  was  to  come  back  to  the  Commission  at  the  end  of  the 
year  with  a  recommended  program.  President  Sklar  asked  staff  to  return  with  a  list 
of  solutions  in  March  in  rank  order.  Mr.  Loicano  replied  the  recommendations 
would  be  broad  as  there  would  not  be  enough  time  to  fully  evaluate  cost  details. 

Mr.  Loiacano  proceeded  with  his  presentation  and  walked  through  his  example  of  a 
problem  in  the  Southeast  Plant  and  the  Neighborhood  Impacts.  He  stated  the 
major  problem  at  the  plant  was  the  biosolids  and  that  there  were  aging 
infrastructure  and  odor  problems  at  the  plant.  He  went  through  the  steps  that 
needed  to  be  taken  to  come  up  with  alternatives  and  a  proposed  solution  to  the 
problem. 

Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action,  compared  the  Communications  outreach 
plan  to  one  used  by  the  City  of  Los  Angeles  three  years  ago  and  that  their  plan 
helped  result  in  approval  of  a  $70  million  bond  to  clean  up  trash.  She  asked  the 
Commission  to  approve  a  resolution  in  the  future  expressing  commitment  to 
environmental  justice  and  offered  to  arrange  a  presentation  from  the  environmental 
justice  coalition  on  water  that  recently  published  a  blueprint  for  California  water. 
She  stated  the  guiding  principle  of  "maximizing  ocean  disposal"  was  a  conflict  and 
a  better  solution  was  to  clean  everything  up  instead  of  finding  a  bigger  receptacle 
for  the  waste.  She  recommended  that  one  of  the  guiding  principles  be  the 
reduction  of  combined  sewage  overflow.  She  also  suggested  that  the  SFPUC  not 
narrow  down  the  alternatives  yet  because  the  Technical  Advisory  Committee  had 
been  strengthened  and  could  look  at  these  alternatives  and  give  their  professional 
opinions. 

Commissioner  Werbach  clarified  that  the  principle  was  to  minimize  releasing  into 
the  bay,  not  maximize  ocean  outflow.  President  Sklar  further  clarified  that 
whatever  disposal  level  reached  should  have  more  of  it  going  into  the  ocean  than 
in  the  Bay  if  it  could  be  done  in  a  sensible  manner. 

Commissioner  Werbach  addressed  Ms.  Clary's  concern  about  environmental 
justice  and  opined  the  Commission  was  willing  to  make  a  commitment  to 
environmental  justice,  but  that  just  talking  about  it  would  not  be  as  effective  as 
moving  forward  and  actually  doing  it.  President  Sklar  added  that  the  Commission 
was  committed  to  environmental  justice,  but  stated  that  the  Commission 
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unfortunately  needed  to  take  into  account  gravity  and  topography  in  finding  the 
best  solution. 

President  Sklar  repeated  his  previous  comments  that  investments  and 
improvements  to  facilities  that  were  consistent  with  where  the  WWMP  would  go 
and  that  give  immediate  value  should  not  await  the  Plan,  but  should  be  presented 
annually  as  part  of  the  budget  process. 

Staff  Recommendation:       Discussion  only.  Workshop  Three,  the  last  in  the 

series  of  three  Wastewater  Master  Plan  (WWMP) 
Workshops.  An  update  on  WWMP  public  outreach 
efforts,  including  findings  from  the  public  focus  groups 
and  survey,  will  be  presented.  Workshop  Three  will 
also  review  the  WWMP  approach,  levels  of  service, 
and  evaluation  criteria.  Examples  of  potential 
concepts  and  alternatives  will  be  discussed. 

The  Commission  recessed  at  1:25  P.M.  and  reconvened  at  1:40  P.M. 

4.  Approval  of  Minutes 

a)  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Normandy,  to  adopt  the  Minutes  of  the  November  29,  2005,  Regular 
Meeting;  passed  (5-0)  unanimously. 

b)  The  minutes  of  the  December  13,  2005,  meeting  were  continued  to  the 
Regular  Meeting  of  January  24,  2006. 

5.  Public  Comments 

There  were  no  additional  public  comments. 

6.  Communications 

Commissioner  Werbach  announced  a  celebration  at  City  Hall  scheduled  for 
Thursday,  January  12,  2006,  to  celebrate  the  passage  of  the  California  Public 
Utilities  Commission's  vote  on  the  creation  of  the  largest  solar  energy  program  in 
the  country. 

President  Sklar  requested  that  Ms.  Susan  Leal,  General  Manager  of  Public 
Utilities,  respond  to  Mr.  Steve  Lawrence's  e-mail  from  December  13,  2005.  Ms. 
Leal  agreed  to  this. 

7.  Commissioners'  Questions  and  Matters 

a)         Old/Ongoing  Business  by  Commissioners 
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Commissioner  Brooks  stated  that  competitive  bidding  in  the  contracting 
process  be  added  to  the  list  of  outstanding  reports,  noting  he  requested  this  at  the 
December  13,  2005,  meeting.  President  Sklar  supported  this  request,  stating  that 
such  a  plan  could  enhance  the  number  of  bidders  for  SFPUC  contracts. 

Commissioner  Brooks  stated  that  he  had  asked  for  a  report  on  the  Water  Supply 
Reduction  Plan  and  noticed  that  in  the  December  13,  2005,  minutes,  the  report 
was  addressed  in  his  absence.  He  asked  that  in  the  future,  reports  be  delayed 
until  the  Commissioner  making  the  request  was  present.  President  Sklar  replied 
there  was  no  report  and  that  the  General  Manager  and  Mr.  Tony  Irons,  Deputy 
General  Manager  of  Capital  Projects,  were  asked  to  come  back  with  a  report  that 
indicated  what  would  be  the  impact  if  the  SFPUC  took  specific  actions  to  mitigate 
damage.  He  stated  the  report  only  said  what  would  happen  if  no  actions  were 
taken  except  across  the  board  across  the  seasons  reduction. 

Commissioner  Normandy  asked  that  direction  be  given  that  a  proposed  resolution 
addressing  funding  of  security  and  other  protective  measures  for  the  SFPUC  be 
calendared  within  the  next  90  days.  President  Sklar  replied  the  Commission  asked 
staff  to  address  this  issue  during  the  budget  hearings. 

Commissioner  Normandy  asked  that  modification  of  the  agency  name,  the 
Commission  name,  and  the  logo  be  put  on  a  faster  track  and  asked  that  this  be 
included  in  the  next  budget  cycle  and  that  the  Communications  Division  present 
some  concrete  plans  within  the  next  90  days. 

Commissioner  Brooks  asked  what  the  Human  Rights  Commission's  role  was  in  the 
contracting  process  for  the  local  and  regional  contracts  and  asked  that  this  be 
added  to  the  list  of  reports  as  well.  He  asked  that  the  HRC  requirement  be 
streamlined  if  possible. 

b)        Introduction  of  New  Business  by  Commissioners 

President  Sklar  brought  up  the  budget  process  and  stated  that  rather  than 
looking  at  specific  line  items,  he  thought  the  Commission  should  be  looking  at 
programs  within  enterprises  and  staff  should  inform  the  Commission  how  the 
enterprise  proposed  to  deal  with  specific  areas,  what  was  spent  the  previous  year, 
a  list  ranking  the  items  from  important  to  least  important,  and  perhaps  take  the 
least  important  items  and  move  the  money  to  fund  a  new  level  of  higher  priority 
programs.  President  Sklar  thought  this  would  force  the  enterprises  to  look  at  doing 
things  differently.  He  also  asked  that  the  Director  of  Finance  present  the 
Commission  with  a  revenue  picture  which  would  include  a  5-year  picture,  the 
present  year,  2-years  back,  and  project  2-years  forward.  President  Sklar  stated  he 
thought  the  process  to  take  the  SFPUC  to  full  program  rather  than  line  item  budget 
was  a  three  to  four  year  evolutionary  process. 
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Commissioner  Brooks  stated  the  SFPUC  should  pursue  the  agencies  who  were 
not  paying  their  bills. 

Commissioner  Werbach  asked  that  a  set  of  guidelines  be  developed  for  developing 
the  budget.  He  also  noted  there  was  a  policy  book  that  should  be  reviewed  for 
budget  policies.  President  Sklar  suggested  forming  a  subcommittee  consisting  of 
Vice  President  Caen  and  Commissioner  Werbach  to  work  with  the  General 
Manager's  Office,  to  figure  out  how  to  have  a  set  of  budgetary  guidelines  that  could 
be  reviewed  in  July  2006. 

c)         Commission  Business 

Report  of  the  General  Manager 

a)        Association  of  Energy  Engineers  Bay  Area  Chapter  Energy  Efficiency 
Award 

Ms.  Leal  announced  the  Wastewater  operations  staff  was  awarded  the 
Municipal  Energy  Efficiency  Award  by  the  Association  of  Energy  Engineers.  Mr. 
Maury  Moran,  Association  of  Energy  Engineers,  presented  the  award  to  Mr. 
Tommy  Moala,  Operations  Manager,  representing  the  Wastewater  Enterprise,  for 
specific  efforts  to  reduce  peak  energy  demand  while  at  the  same  time  maintaining 
water  quality. 

c)        Wastewater  Capital  Improvement  Program  (WWCIP)  Update 

Mr.  Franza  provided  the  Commission  with  a  report  on  the  18th  and 
Shotwell  project  detailing  the  construction  management  and  support  cost 
breakdown,  as  requested  at  the  December  13,  2005,  meeting.  He  noted  the  costs 
were  in  line  with  similar  projects. 

In  regard  to  the  5-Year  WWCIP,  Mr.  Franza  reported  the  SFPUC  was  a  year  into 
the  program  and  the  original  list  of  projects  and  schedules  changed  as  priorities 
shifted  because  of  new  information.  He  stated  the  WWCIP  added  three  projects 
based  on  three  studies  that  were  done  showing  these  projects  to  be  more  critical. 
He  noted  funding  would  be  reprioritized  this  year.  Mr.  Franza  also  stated  the 
WWCIP  was  on  track  and  on  schedule,  irrespective  of  the  changes.  He 
announced  staff  was  preparing  their  first  quarterly  report  which  should  be  ready  for 
review  in  February. 

President  Sklar  mentioned  he  was  told  that  Wastewater's  Southeast  Plant  Grit 
Control  and  Major  Entry  Control  needed  major  capital  improvement  to  function 
more  effectively.  He  asked  that  this  be  presented  so  it  could  be  supported  and  that 
enterprises  not  wait  for  the  completion  of  the  WWMP  to  make  it  a  better  plant  for 
the  City  and  the  Southeast  neighborhood. 


00-9 


January  10,  2006 


b)        Water  System  Improvement  Program  (WSIP)  Update 

Mr.  Irons  referenced  Commissioner  Brooks'  comments  regarding  the 
bidding  climate,  and  noted  there  were  two  items  on  the  agenda  that  exemplified 
the  difficulties  being  faced  in  terms  of  contracting.  He  touched  briefly  on  the 
organizational  changes  at  the  SFPUC,  stating  he  was  pulling  together 
organizational  changes  necessary  to  deliver  the  WSIP,  the  WWMP,  and  a  Power 
capital  program. 

Mr.  Irons  updated  the  Commission  on  the  design  contracts,  stating  the  SFPUC 
would  soon  be  advertising  a  Request  for  Proposals  (RFP)  for  the  Bay  Division 
Pipeline,  Alameda  Siphons,  and  the  Irvington  Tunnel  projects.  He  added  the  RFP 
included  a  cost  component  and  expected  a  much  shorter  negotiation  process.  Mr. 
Irons  reported  the  Commission  would  soon  have  a  copy  of  a  draft  quarterly  reports 
on  the  WSIP  so  the  Commission  and  the  public  would  be  able  to  see  how  the 
project  was  proceeding. 

Commissioner  Normandy  asked  that  as  staff  were  hired,  the  selection  process 
include  a  structure  for  workforce  development,  allowing  employees  fo  grow  from  a 
technical  base  to  line  executives. 

Commissioner  Normandy  announced  he  had  received  requests  from  various 
persons  and  organizations  regarding  meeting  about  the  Project  Labor  Agreement. 
He  stated  he  felt  that  these  meetings  should  be  done  at  the  staff  level  before  any 
presentations  were  made  to  the  Commission.  He  asked  for  assurance  that  the 
SFPUC  perform  all  the  necessary  due  diligence  and  that  many  economic 
components  of  the  City  are  presented  and  are  fairly  represented.  Mr.  Irons 
assured  Commissioner  Normandy  that  this  was  the  case. 

Commissioner  Brooks  stated  he  also  had  been  approached  about  meetings  and 
his  policy  was  to  be  accessible  to  the  public  and  that  he  would  meet  with  people  as 
requests  arose. 

President  Sklar  replied  this  was  a  matter  of  an  individual  Commissioner's  policy 
and  asked  the  Commissioners  to  provide  the  Commission  Secretary  with 
information  on  any  meetings  taken. 

President  Sklar  asked  Mr.  Irons  for  an  update  on  the  Programmatic  Environmental 
Impact  Review  (PEIR).  Mr.  Irons  replied  the  PEIR  was  moving  forward  and  that 
staff  was  preparing  documents  for  the  consideration  of  the  City  Planning 
Department  to  be  able  to  lift  certain  projects  out  of  the  PEIR  and  immediately  begin 
their  own  specific  environmental  review. 

d )         Fiscal  Year  2006/2007  Budget 
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Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services, 
reviewed  a  proposed  schedule  for  the  public  hearings  on  the  FY  2006/2007 
budget.  The  Commissioners  agreed  to  the  following  meetings;  allowing  for 
cancellation  of  the  last  meeting  should  the  budget  pass  on  February  1 ,  2006. 

Thursday,  January  26,  2006  -  2:30  P.M. 

SFPUC,  1155  Market  Street,  Room  402,  San  Francisco,  California 
Monday,  January  30,  2006  -  2:00  P.M. 

SFPUC,  1155  Market  Street,  Room  402,  San  Francisco,  California 

Wednesday,  February  1 ,  2006  -  2:00  P.M. 

SFPUC,  1 155  Market  Street,  Room  402,  San  Francisco,  California 

Tuesday,  February  14,  2006  -  12:00  Noon 

City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco 


CONSENT  CALENDAR 

The  Commissioners  removed  (a)  and  (c)  from  the  Consent  Calendar  and  heard 
them  separately. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  items  (b)  and  (d)  listed  under  the  Consent  Calendar;  passed  (5-0) 
unanimously. 

b)    Resolution  No.  06-0001 :  Accept  work  performed  for  Contract  No.  CW-376R, 

Sewer  Cleaning  -  17th  Street,  Treat  Avenue  and 
Harrison  Street  Sewers,  for  a  total  contract  amount 
of  $443,750,  and  authorize  final  payment,  in  the 
amount  of  $44,374,  to  Proven  Management. 


d)    Resolution  No.  06-0002:  Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  Public  Utilities,  dated 
December  1,  2005,  and  approved  by  the  President 
of  the  Commission,  to  replace  existing  sewer  at 
Annie  Street  from  Jessie  to  Stevenson  Streets. 
Engineer's  estimate:  $101,725. 

Commissioner  Brooks  asked  if  9(a)  was  a  joint  venture,  if  it  was  useful  to  the 
SFPUC,  and  if  this  was  a  contracting  question.  Mr.  Harlan  Kelly,  Assistant 
General  Manager  of  Infrastructure,  replied  there  would  probably  be  an  increase  in 
joint  ventures  as  preference  points  were  awarded  because  of  the  inclusion  of 
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minority  and  women  owned  businesses. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)   Resolution  No.  06-0003:  Approve  the  commencement  of  work  under  Phase 

2,  for  an  amount  not  to  exceed  $343,1 14,  of 
Agreement  No.  CS-772B,  Environmental  Services, 
Crystal  Springs  Pipeline  No.  2  Replacement, 
previously  awarded  to  Ecology  and  Environment, 
Inc./Ward  Planning  &  Environmental  LLC/BMS 
Design  Group  Joint  Venture  to  provide  specialized 
environmental  analysis. 

Commissioner  Caen  asked  about  the  two  amendments  to  the  contract.  Mr.  Franza 
explained  the  amounts  and  contract  length  and  extensions,  and  stated  a  6-month 
extension  was  requested  to  allow  staff  time  to  discuss  consolidating  the  City's 
garbage  hauling  and  biosolids  contracts  into  a  master  agreement  with  the  City  and 
was  working  with  the  Mayor's  Office. 

President  Sklar  stated  there  was  talk  years  ago  about  the  City  doing  its  own 
hauling  and  asked  Mr.  Franza  to  return  to  the  Commission  at  a  future  date  with  a 
comparative  cost  study  between  the  City  doing  its  own  hauling  and  using  an 
outside  contractor.  Mr.  Franza  agreed  to  provide  this  in  July. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

c)     Resolution  No.  06-0004:  Approve  Amendment  No.  2  to  Agreement  No.  CS- 

818,  Hauling  Services,  Biosolids  and  Grit,  with 
Sunset  Scavenger  Company  to  truck  biosolids  to 
disposal/reuse  sites,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  Amendment 
No.  2,  increasing  the  agreement  by  $900,000,  for  a 
total  agreement  amount  of  $8,500,000,  and  with  a 
time  extension  of  180  consecutive  calendar  days, 
for  a  total  agreement  duration  of  1 ,641  consecutive 
calendar  days. 

REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for 
funding  professional  services  related  to  securing  electric  and  other  related 
services. 
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Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  explained  the  money 
requested  was  needed  to  fund  attorney  fees  used  for  issues  related  to  Pacific  Gas 
and  Electric  Company.  She  stated  the  money  would  get  the  SFPUC  through  June 
2006  and  that  the  legal  services  were  costing  about  half  a  million  dollars  per 
month.  She  noted  more  details  would  be  provided  in  Closed  Session. 

Commissioner  Werbach  asked  what  type  of  records  the  SFPUC  received  from  the 
City  Attorney.  Ms.  Hale  replied  the  SFPUC  received  itemized  bills  and  agreed  to 
provide  a  copy  to  the  Commissioners  through  the  Commission  Secretary. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0005:        Authorize  the  General  Manager  of  Public  Utilities  to 

seek  approval  of  the  Mayor  and  the  Board  of 
Supervisors  to  supplement  by  $4.1  million  the 
spending  authority  of  the  Power  Enterprise  to  fund 
City  Attorney  and  Outside  Counsel  and  Professional 
and  Specialized  Services  related  to  securing  electric 
transmission  services,  electric  distribution  services, 
and  other  related  services. 

1 1 .  Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for 
services  related  to  Treasure  Island/Yerba  Buena  Island. 

Agenda  Item  No.  11  was  continued  to  the  Regular  Meeting  of  January  24,  2006. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

seek  approval  of  the  Mayor  and  the  Board  of 
Supervisors  to  supplement  by  $1.44  million  the 
spending  authority  of  the  SFPUC  to  fund  costs  related 
to  providing  utility  services  to  Treasure  Island/Yerba 
Buena  Island  residents  and  businesses. 

12.  Discussion  and  possible  action  related  to  Agreement  No.  DB-103,  Solar 
Photovoltaic  Installation. 

Agenda  Item  No.  12  was  pulled  from  the  Agenda. 

Staff  Recommendation:       Award  Agreement  No.  DB-103,  located  at  Pier  96,  a 

design-build  agreement  (DBA)  for  turnkey  design  and 
construction,  to  IMR  Roofing,  for  an  amount  not  to 
exceed  $2,100,000  over  the  life  of  the  project; 
authorize  the  General  Manager  of  Public  Utilities  to 
notify  the  Board  of  Supervisors  of  this  DBA,  and  to 
negotiate  and  execute  said  agreement. 
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REAL  PROPERTY  TRANSACTIONS 


13.  Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding  (MOU) 
with  the  San  Francisco  Port  Authority  for  the  use  of  stringer  space  at  Pier  96  for 
generating  electricity. 

President  Sklar  questioned  how  costs  were  recovered  in  the  MOU  and  asked  that 
in  the  future,  fully  loaded  costs  be  included  to  determine  cost  recovery.  In  this 
arrangement,  costs  used  to  determine  revenue  allocation  were  based  on  only 
direct  costs  and  the  Commission  indicated  they  did  not  wish  this  to  be  the  case  in 
the  future. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0006       Approve  the  terms  and  conditions  of  a  Memorandum 

of  Understanding  (MOU)  with  the  San  Francisco  Port 
Authority  for  the  use  of  stringer  space  at  Pier  96  to 
accommodate  a  photovoltaic  system  used  to  generate 
electricity;  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  MOU. 

14.  Discussion  and  possible  action  related  to  a  lease  for  office  space  located  at  1 145 
Market  Street. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0007     Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  Public  Utilities  to  execute  a  two 
year  and  three  month  lease,  and  one  five  year 
extension,  for  office  space  located  at  1 145  Market 
Street  comprising  approximately  3,750  square  feet  on 
the  4th  floor;  approve  initiating,  at  the  expense  of  the 
SFPUC,  certain  tenant  improvements  on  the  4th  floor 
of  1 145  Market  Street  at  a  cost  not  to  exceed 
$200,004.1 1 ;  and  authorize  and  direct  the  Director  of 
Property  to  execute  said  lease. 

15.  Discussion  and  possible  action  related  to  executing  a  Water  Supply  Line 
Relocation  Agreement  with  the  San  Francisco  Community  College  District. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 


00-14 


January  10,  2006 


Resolution  No.  06-0008     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Water  Supply  Line  Relocation  Agreement 
with  the  San  Francisco  Community  College  District,  to 
accommodate  a  new  150,000  square  foot  physical 
education  facility  on  that  southeast  corner  of  its 
Ocean  Avenue  Campus  at  50  Phelan  Avenue  in  San 
Francisco. 

16.  Discussion  and  possible  action  related  to  executing  a  Water  Supply  Line 
Relocation  Agreement  with  Mills-Peninsula  Health  Services. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0009      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Water  Supply  Line  Relocation  Agreement 
with  Mills-Peninsula  Health  Services,  a  California  non- 
profit corporation,  to  accommodate  a  replacement 
hospital  project. 

CONSTRUCTION  CONTRACTS 

17.  Discussion  and  possible  action  related  to  WD-2467,  Key  Motorized  Valves,  Phase 
2. 

Commissioner  Brooks  asked  why  the  award  amount  was  $1 .5  million  above  the 
engineers  estimate.  Mr.  Irons  replied  more  data  became  available  which  changed 
the  amount.  He  stated  that  in  the  future,  a  check  team  would  look  these  over 
before  going  out  to  bid.  President  Sklar  suggested  this  be  done  during  the  design 
phase  as  a  regular  part  of  the  work. 

President  Sklar  asked  staff  to  provide  information  on  prior  history  with  a  contractor 
whenever  an  award  was  recommended. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 


Resolution  No.  06-0010:      Award  Contract  No.  WD-2467,  in  the  amount  of 

$8,324,442,  to  JMB  Construction. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-807,  Document 
Preparation  Services,  Job  Order  Contracting. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-001 1       Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  for  Agreement  No.  CS-807,  receive  and 
evaluate  proposals  for  best  qualified  consulting  firm  to 
provide  contract  documents  and  implementation 
support  for  a  job  order  contracting  system  for  the 
SFPUC,  for  a  percentage  of  the  dollar  amount  of  JOC 
task  orders  awarded  by  SFPUC,  for  a  period  of  three 
years  with  two  one-year  options;  negotiate  a 
professional  services  agreement;  and  return  to  the 
Commission  for  award. 

Award 

19.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771 ER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 
(Continued  from  the  Meetings  of  November  8,  November  29,  and  December  13, 
2005) 

President  Sklar  asked  that  a  policy  be  developed  that  dealt  with  replacement 
contractors  that  were  far  down  the  list  of  contractors  up  for  an  award. 
Commissioner  Brooks  opined  that  being  farther  down  the  list  did  not  mean  you 
were  not  qualified  to  perform  the  work. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-001 2       Award  Agreement  No.  CS-771  ER  to  RMC  and 

authorize  the  General  Manager  of  Public  Utilities  to 
execute  an  agreement  with  RMC  for  an  amount  not  to 
exceed  $950,000  and  with  a  duration  not  to  exceed 
three  years. 
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Amend 


20.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-524, 
Program  Management  Services. 

Moved  by  Commissioner  Normandy  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0013      Approve  Amendment  No.  7  to  Agreement  No.  CS- 
524;  authorize  the  General  Manager  of  Public  Utilities 
to  pay  performance  fees  for  Contract  Year  No.  4  and 
Year  5,  and  the  payment  for  the  final  closeout  of  the 
agreement  to  the  Water  Infrastructure  Partners  for  an 
amount  not  to  exceed  $734,670;  to  extend  the 
contract  by  six  months  to  June  30,  2006  for  a  total 
agreement  duration  of  five  years  and  nine  months  to 
complete  closeout  activities;  to  submit  this  request  for 
payment  of  performance  fees  to  the  Board  of 
Supervisors  for  approval;  and  to  close  out  the 
contract. 

21 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-687,  As- 
Needed  Training  and  Team  Building  Services. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0014       Approve  Amendment  No.  2  to  Agreement  No.  CS- 
687,  with  Boss  Effectiveness  Institute  to  provide 
management  and  performance  training  for  the 
Wastewater  Enterprise,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  this  amendment 
increasing  the  agreement  by    $35,  000,  for  a  total 
budgeted  amount  of  $195,000,  and  with  a  time 
extension  of  one  year  for  a  total  agreement  duration 
of  four  years. 

22.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-723, 
Legislative  Representation  and  Advocacy  Services. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  06-0015       Approve  Amendment  No.  2  to  Agreement  No.  CS- 

723,  with  Edelstein  and  Gilbert,  authorizing  the 
General  Manager  of  Public  Utilities  to  exercise  the 
option  to  extend  the  agreement  by  365  consecutive 
calendar  days  for  a  total  duration  of  1 ,095 
consecutive  calendar  days,  and  for  an  amount  not  to 
exceed  $150,000,  with  a  total  agreement  amount  not 
to  exceed  $450,000. 

CLOSED  SESSION 

23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:21  P.M.: 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  Business  Services  Scott  MacDonald,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung, 

Resolution  No.  06-0016  Remo  Imbimbo  &  Mercury  Insurance  Co.  vs.  The  City  & 

County  of  San  Francisco,  Case  No.  06-00392 
Filed  August  11,  2005 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  Business  Services  Scott  MacDonald,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
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Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung, 

Resolution  No.  06-0017  Maria  Castillo,  et  al  vs.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  437-830 
Filed  January  18,  2005 

25.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  Business  Services  Scott  MacDonald,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:  Calpine  Corporation,  et  al. 

United  States  Bankruptcy  Court,  Southern  District  of 
New  York;  Filed  December  20,  2005 

There  was  no  action. 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 


00-19 


January  10,  2006 


Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM;  Filed  June,  2004 

There  was  no  action. 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000; 
Filed  July  1,  2005 

There  was  no  action. 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et 
al.;  Filed  November  1999 

There  was  no  action. 
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32.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Assistant  General 
Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr,  Communications  Director  Tony 
Winnicker,  Program  Manager  Sandra  Rovetti,  Staton  and  Hughes  President  Mary 
Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000;  Filed  June  29,  2005 

There  was  no  action. 

Commissioner  Werbach  was  excused  from  the  meeting  at  3:51  P.M. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  3:51  P.M. 

33.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:53  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0001 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-376R,  17m  Street, 
Treat  Avenue  and  Harrison  Street  Sewer  Cleaning  by  the  contractor,  Proven  Management;  and 

WHEREAS,  On  July  21,  2004,  by  Resolution  No.  04-0199,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-376R,  in  the  amount  of  $458,500,  to  the  lowest, 
qualified  responsible  and  responsive  bidder,  Proven  Management;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  27, 
2004,  with  an  original  schedule  of  90  consecutive  calendar  days  and  the  contract  work  was 
completed  in  245  consecutive  calendar  days  on  May  30,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  at  no  cost  and  increased  the  duration  to  245 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  for  decrease  of  $14,750,  because  of  the 
deletion  of  a  bid  item  related  to  installation  of  a  screen  in  the  sewer;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goal  of  22%  combined  MBE/WBE;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWP08  Object  027;  now,  therefore,  be 

it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-376R,  Sewer  Cleaning  -17th  Street,  Treat  Avenue  and  Harrison  Street  Sewers,  for  a  total 
contract  amount  of  $443,750,  and  authorizes  final  payment,  in  the  amount  of  $44,374,  to  the 
contractor,  Proven  Management. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _  ^Jc 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0002 


■     .  .,  ^HE??AS'  The  existinS  sewer  on  Street  from  Jessie  Street  to  Stevenson  Street 

has  failed  and  the  street  above  it  may  potentially  cave-in;  and  ^evtnson  Street 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  ha, 
determined  he  Clean  Water  Program's  sewer  replacement  program  to  be  statSy  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  and  P 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
code  ol  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

f  FNrS^'a  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No 

CENRNRH22340-  Annie  Street  Emergency  Sewer  Replacement;  now,  therefore,  be  it 

hv  *  rES°l:Xf  °'  Th3t  ?!S  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  December  1 
2005,  and  approved  by  the  President  of  the  Commission.  December  1, 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10.  2006 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0003 


WHEREAS,  On  March  8,  2005,  This  Commission  previously  approved  the  selection  of 
Ecology  and  Environment,  Inc./Ward  Planning  &  Environmental  LLC/BMS  Design  Group  Joint 
Venture  (E&E/Ward/BMS  JV)  Resolution  Number  05-0032;  and  awarded  a  professional  services 
agreement  to  provide  specialized  environmental  analysis  services,  under  Agreement  No.  CS- 
772B,  Environmental  Services,  Water  System  Improvement  Program  San  Francisco  Region 
Crystal  Springs  Pipeline  No.  2  Replacement,  in  an  amount  not  to  exceed  $425,000  and  a  duration 
of  36  months;  and 

WHEREAS,  A  Notice  to  Proceed  was  issued  and  services  under  this  contract  began  on 
August  29,  2005  and  will  end  on  August  28,  2008  and  the  duration  of  this  agreement  is  1,096 
consecutive  calendar  days  (36  months);  and 

WHEREAS,  Notice  to  Proceed  was  issued  for  Task  Order  Number  1  under  this  contract 
on  November  18,  2005  for  an  amount  not  to  exceed  $81,886  and  will  end  on  May  31,  2006  for  a 
duration  of  6  months;  and 

WHEREAS,  Under  Resolution  Number  05-0032,  this  Commission  directed  the  General 
Manager  to  commence  work  under  this  contract  on  Phase  I  of  this  agreement  but  required  the 
General  Manager  to  return  to  the  Commission  for  approval  to  award  Phase  II  of  this  contract  to 
the  Ecology  and  Environment,  Inc./Ward  Planning  &  Environmental  LLC/BMS  Design  Group 
Joint  Venture  to  initiate  and  complete  the  preparation  of  the  required  CEQA  compliance 
document  for  the  Crystal  Springs  Pipeline  No.  2  (CSPL2)  Replacement  Project;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC.  Ecology  and  Environment,  Inc./Ward  Planning  &  Environmental  LLC/BMS 
Design  Group  Joint  Venture  is  committed  to  meet  the  DBE  goal  submitted  in  their  bid  which 
meets  the  HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $343,114  will  be  available  at  the  time  of 
commencement  of  work  on  Phase  2  of  the  agreement  from  Project  No.  CUW37801.  Funds  will 
be  encumbered  in  increments  commencing  with  FY  2004-2005  until  FY  2008-2009. 
Encumbrances  will  depend  on  the  amount  of  projected  annual  expenditures.  Phase  2  will  not 
exceed  $343,1 14;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  commencement  of  work  under  Phase 
2,  for  an  amount  not  to  exceed  $343,114,  of  Agreement  No.  CS-772B,  Environmental  Services,  Crystal 
Springs  Pipeline  No.  2  (CSPL2)  Replacement,  previously  awarded  to  Ecology  and  Environment, 
Inc./Ward  Planning  &  Environmental  LLC/BMS  Design  Group  Joint  Venture  (E&EAVard/BMS  JV)  to 
provide  specialized  environmental  analysis. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10,  2006  


Secretary,  Pu 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0004  

WHEREAS,  Approximately  240  tons  of  biosolids  are  generated  every  day  at  the  City's 
sewage  treatment  plants,  and  about  10  truckloads  of  biosolids  each  day,  seven  days  a  week  are 
hauled  from  the  treatment  plants  to  disposal/reuse  sites  in  outlying  counties;  and 

WHEREAS,  The  health  and  safety  of  not  only  sewer  system  workers,  but  also  the  City  as 
a  whole  and  its  residents  require  that  biosolids  be  safely,  promptly  and  continuously  hauled  to 
appropriate  disposal/reuse  sites;  and 

WHEREAS,  On  December  6,  2001,  the  General  Manager  of  the  San  Francisco  Public 
Utilities.  Commission  executed  an  agreement  with  the  Sunset  Scavenger  Company  to  haul 
biosolids  to  appropriate  disposal/reuse  sites  with  a  duration  of  two  years  to  December  31,  2003; 
and 

WHEREAS,  HRC  goals  have  been  waived  for  this  contract;  and 

WHEREAS,  This  agreement  was  extended  for  a  period  of  two  additional  years,  to  expire 
on  December  3 1 ,  2005;  and 

WHEREAS,  The  City  is  contemplating  entering  into  a  combined,  citywide  city 
department  garbage  and  biosolids  (sewage  sludge)  collection  and  hauling  contract  with  the  City's 
current  haulers  which  will  replace  the  agreement  between  the  SFPUC  and  Sunset  Scavenger 
Company;  and 

WHEREAS,  The  current  biosolids  hauling  agreement  expires  on  December  31,  2005,  and 
the  combined  citywide  hauling  contract,  when  approved  by  the  Board  of  Supervisors,  would 
become  effective  on  July  1 ,  2006;  and 

WHEREAS,.  Extending  the  current  contract  for  six  months  would  minimize  service 
disruptions  and  unnecessary  City  transaction  costs  by  preserving  the  status  quo  until  the 
combined  citywide  contract  becomes  effective;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  Wastewater  Enterprise 
Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Agreement 
No.  CS-818,  Hauling  Services,  Biosolids  and  Grit,  with  Sunset  Scavenger  Company  to  truck 
biosolids  to  disposal/reuse  sites;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  Amendment  No.  2,  increasing  the  agreement  by  $900,000,  for  a 
total  agreement  amount  of  $8,500,000,  and  with  a  time  extension  of  180  consecutive  calendar 
days,  for  a  total  agreement  duration  of  1,641  consecutive  calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10,  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0005 


and  oth^T        >?  SPul    f  Vaned  fr°m  budget  ProJ'ecti°ns  for  the  purchase  of  power 
and  other  costs  associated  with  Pacific  Gas  &  Electric  disputes  that  were  not  known  or 
anticipated  resulting  in  a  projected  account  shortfall  in  the  amount  of  $4. 1  million;  and 

W      WHE^EAS'.  These  costs  rePresent  ^normal  projection  variances  and  could  not  have 
been  reasonably  anticipated,  estimated  and  budgeted  for  during  the  budget  cycle;  Therefore  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  that  the 

f:ZZZT^nt0  fr^f  0fSuriS0TS  a  suppIemental  ssh 

2St?  ?  ^  C°StS  re,ated  t0  SeCUring  dectric  transmission  services,  electric 

distribution  services,  and  other  related  services,  and  City  Attorney  services.  Fundin*  for  this 
request  will  come  from  the  Hetchy  Enterprise's  unappropriated  fund  balance 


cTmmLl!^  i^^ll  ^T'"9  reS°IUt''0n  WdS  adopted  by  the  Public  u^>es 
commission  at  its  meeting  of  January  10.  200 f, 


Secretary;  PublC&Utf^ief 'Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0006 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  is  committed  to 
renewable  energy;  and 

WHEREAS,  The  SFPUC  awarded  under  Resolution  05-0 1 1 4  the  design-build  agreement  for 
MR  Roofing  to  install  a  photovoltaic  system  at  Pier  96;  and 

WHEREAS,  The  SFPUC  will  enter  into  a  twenty-five  year  Memorandum  of  Understanding 
("MOU")  with  the  San  Francisco  Port  Authority  (Port) ,  for  use  of 28,500  square  feet  on  the  canopy 
roof  over  the  stringer  space  at  Pier  96  to  install  and  operate  the  photovoltaic  system.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  completed  a  certification,  that  the  project  described  by  the  proposed  agreement  is 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  MOU;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of 
the  twenty-five  year  MOU  between  the  SFPUC  and  the  Port;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the  General 
Manager  of  the  SFPUC  to  execute  said  MOU;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  SFPUC  to  enter  into  any  amendments  or  modifications  to  the  MOU,  including  without  limitation, 
the  exhibits,  that  the  General  Manager  determines,  in  consultation  with  the  City  Attorney:  are  in  the 
best  interest  of  the  City;  do  not  increase  the  rent  or  otherwise  materially  increase  the  obligations  or 
liabilities  of  the  City;  are  necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  MOU  or 
this  resolution;  and  are  in  compliance  with  all  applicable  laws,  including  the  City  Charter. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10,  2006   


Secretary,  Public  Utftiitfk  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0007 


WHEREAS,  The  City  and  County  of  San  Francisco  Public  Utilities  Commission  (SFPUC) 
desires  to  lease  additional  office  space  at  1 145  Market  Street  to  accommodate  additional  staff  to  be 
hired  for  the  Capital  Improvement  Project;  and 

WHEREAS,  The  SFPUC  currently  leases  office  space  on  the  1st,  4th'  8th  and  10th  floors  at 
1 145  Market  Street  from  Angelo  and  Yvonne  Sangiacomo,  Co-Trustees  of  the  Sangiacomo  Family 
Trust  for  administrative  offices;  and 

WHEREAS,  Additional  office  space  is  available  for  lease  on  4th  floor  at  1 145  Market  Street 
and  the  SFPUC  desires  to  lease  the  additional  space;  and 

WHEREAS,  The  SFPUC  and  Angelo  and  Yvonne  Sangiacomo,  Co-Trustees  of  the 
Sangiacomo  Family  Trust,  have  agreed  to  enter  into  a  two  (2)  year  and  three  (3)  month  lease  for 
office  space  on  4th  floor  at  1 145  Market  Street  for  $24.50  per  square  foot;  now,  therefore,  be  it 

RESOLVED,  This  Commission  hereby  approves  the  terms  and  conditions  of  the  lease  of 
office  space  on  the  4th  floor  at  1 145  Market  Street  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  that  certain  lease  of  approximately  3,750  square 
feet  of  office  space  from  Angelo  and  Yvonne  Sangiacomo,  dba  as  One  Trinity  Center,  for  the 
purpose  of  housing  administrative  offices  of  the  SFPUC,  commencing  March  1, 2006  and  expiring 
May  3 1 , 2008,  provided  that  the  City  shall  pay  an  initial  rental  rate  of  $24.50  per  square  foot;  and,  be 
it 

FURTHER  RESOLVED,  That  this  Commission  approves  initiating,  at  the  expense  of  the 
SFPUC,  certain  tenant  improvements  on  the  4th  floor  of  1 145  Market  Street  at  a  cost  not  to  exceed 
$200,004.11;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the  Director  of 
Property  to  execute  such  lease. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  1 0,  2006  


Secretary,  Public  UfflftieS  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0008 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  and  County  of 
San  Francisco;  and 

WHEREAS  City  College,  a  Community  College  District,  is  constructing  a  new  150,000 
square  foot  physical  education  facility  on  southeast  comer  of  its  Ocean  Avenue  Campus  at  50  Phelan 
Avenue  in  San  Francisco  (the  "City  College  Project");  and 

WHEREAS  the  City  College  Project  includes  the  relocation  of  certain  underground  water 
pipelines  owned  and  maintained  by  the  San  Francisco  Public  Utilities  Commission  (the  "SFPUC"); 
and 

WHEREAS,  The  SFPUC  has  negotiated  with  City  College  a  Water  Line  Relocation 
Agreement  (the  "Agreement")  which  provides  that,  upon  completion  of  construction  of  the  relocated 
water  pipeline  and  the  satisfaction  of  all  other  conditions  set  forth  in  the  Agreement,  the  City  will 
transfer  to  City  College  its  interest  in  the  easement  for  the  existing  water  pipeline  (the  "Old  Water 
Line  Area")  in  return  for  an  easement  in  the  location  of  the  new  water  pipeline  (the  "New  Water  Line 
Area")  and  the  relocated  pipeline  located  in  Assessor's  Parcels  Lot  1 0,  Block  3 1 79  which  parcels  are 
owned  in  fee  by  City  College;  and 

WHEREAS,  Pursuant  to  the  Agreement,  City  College  will  perform  the  relocation  of  the 
SFPUC's  water  pipeline  at  no  expense,  except  that  SFPUC  will  pay  for  the  pipeline  to  have 
sacrificial  anode  corrosion  protection,  which  is  an  improvement  over  the  existing  pipeline,  in 
accordance  with  plans  approved  by  the  SFPUC;  and 

WHEREAS,  On  June  10,  2004,  the  City  College  Board  of  Trustees,  in  Resolution  Nos. 
040610-S1  and  040610-S8  certified  the  Final  Environmental  Impact  Report  for  the  City  College  of 
San  Francisco  Master  Plan  (the  "Final  EIR")  (SCH  No.  2003102086),  which  included  the  City 
College  Project,  and  adopted  various  findings  related  to  the  California  Environmental  Quality  Act 
(Cal.  Public  Resources  Code  sections  21000  et  seq.,  hereinafter  "CEQA")  and  State  CEQA 
Guidelines  (Cal.  Code  of  Regulations  Title  14,  sections  15000  et  seq.,  hereinafter  "CEQA 
Guidelines").  These  findings  included  Environmental  Findings,  rejection  of  project  alternatives,  a 
statement  of  overriding  considerations,  and  the  adoption  of  mitigation  measures  and  a  mitigation 
monitoring  and  reporting  program.  The  Final  EIR  analyzed  various  impacts  that  could  occur  as  a 
result  of  the  water  line  relocation;  and 

WHEREAS,  In  a  letter  dated  April  15,  2005  the  City  Planning  Department  determined  that 
the  actions  contemplated  in  this  Resolution  do  not  require  further  environmental  review  under 
CEQA;  and 


WHEREAS,  For  the  actions  contemplated  in  the  Agreement  and  this  Resolution,  the  City  is 
acting  as  a  responsible  agency  under  CEQA  section  2 1069  and  CEQA  Guidelines  sections  1 5096  and 
15381; and 

WHEREAS,  The  City  is  relying  on  the  Final  EIR  for  purposes  of  the  actions  contemplated 
herein.  The  Final  EIR  is  available  for  review  by  this  Commission  and  the  public  at  the  SFPUC's 
Offices  at  1 1 55  Market  Street  4th  Floor.  These  files  and  the  documents  therein  are  part  of  the  record 
before  this  Commission  and  are  incorporated  herein  by  reference;  now,  therefore,  be  it 

RESOLVED,  To  the  extent  applicable  to  the  water  line  relocation  element  of  the  project 
which  is  under  the  jurisdiction  of  the  City,  this  Commission  has  reviewed  and  considered  the  Final 
EIR  and  hereby  adopts  the  Environmental  Findings,  which  include  rejection  of  project  alternatives, 
adoption  of  mitigation  measures,  and  approval  of  a  statement  of  overriding  considerations  in  regard 
to  significant  unavoidable  impacts;  and,  be  it 

FURTHER  RESOLVED,  That,  as  to  the  water  line  relocation  element  of  the  project,  this 
Commission  finds  that  applicable  mitigation  measures  shall  be  imposed  as  conditions  of  the  actions 
set  forth  herein;  and,  be  it 

FURTHER  RESOLVED,  That,  as  to  the  water  line  relocation  element  of  the  project,  this 
Commission  finds  on  the  basis  of  substantial  evidence  in  light  of  the  whole  record  that:  (1)  no 
substantial  changes  have  occurred  with  respect  to  the  circumstances  under  which  the  project  or  the 
actions  were  undertaken  which  would  require  major  revisions  to  the  Final  EIR  due  to  the 
involvement  of  new  significant  environmental  effects,  or  a  substantial  increase  in  the  severity  of 
effects  identified  in  the  Final  EIR  and  (2)  no  new  information  of  substantial  importance  to  the 
Project  or  the  Actions  has  become  available  since  the  certification  of  the  Final  EIR  that  would 
indicate  (a)  the  Project  or  the  Actions  will  have  significant  effects  not  discussed  in  the  Final  EIR; 
(b)  significant  environmental  effects  will  be  substantially  more  severe;  (c)  mitigation  measures  or 
alternatives  found  not  feasible  which  would  reduce  one  or  more  significant  effects  have  become 
feasible;  or  (d)  mitigation  measures  or  alternatives  which  are  considerably  different  from  those  in  the 
Final  EIR  would  substantially  reduce  one  or  more  significant  effects  on  the  environment;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  hereby  finds  and  declares  (a)  that  it  has 
reviewed  and  relied  upon  the  Final  EIR  and  the  CEQA  findings  set  forth  above,  and,  in  its 
independent  judgment,  it  concurs  with  and  adopts  said  findings  and  conclusions,  and  (b)  that,  for  the 
actions  set  forth  in  this  Resolution,  there  is  no  need  to  prepare  a  subsequent  EIR  because  there  have 
been  no  substantial  project  changes,  no  substantial  changes  to  project  circumstances,  and  no  new 
information  of  substantial  importance  that  would  alter  the  conclusions  set  forth  therein;  and,  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  the  public  interest  will  not  be 
inconvenienced  or  harmed  by  the  relocation  of  the  water  pipeline  or  by  an  exchange  of  the  Old  Water 
Line  Area  for  the  New  Water  Line  Area;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  execute  and  deliver  the  Agreement  in  substantially  the  form  presented  to  this 
Commission,  and  to  take  all  acts  set  forth  in  the  Agreement  to  effectuate  the  relocation  of  the  water 
pipeline  and  the  exchange  of  real  property  interests  as  contemplated  in  the  Agreement;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  the  General  Manager  of  the 


TWA  !,T!St^  nDireCt0r  °f  Pr°Perty  t0  eX£CUte  and  deIlve^  *e  deeds  conveying  the  Old  Water 
City  College  s  satisfactory  completion  of  the  new  water  pipeline  per  the  terms  of  the  Ag^ 

SFPTirFU?IHnR  That  this  Commission  authorizes  the  General  Manager  of  the 

SFPUC  and  the  Director  or  Property  to  take  any  and  all  other  steps  they  or  the  S  yllmev  deem 
necessary  and  advisable  to  effectuate  the  purpose  and  intent  of  this  Resolution  aid  beT 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Comm,ss,on  at  its  meeting  of  January  10.  ?nn*  /  °  Ut'"tieS 


Secretary,  Pcfblic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0009 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  County  of  San  Mateo; 
and 

WHEREAS,  Mills  Peninsula  Health  Services  ("MPHS"),  a  California  non-profit  corporation, 
is  replacing  the  existing  Peninsula  Medical  Center  and  nearby  medical  office  buildings  located  in  the 
City  of  Burlingame,  San  Mateo  County  to  comply  with  state  law  which  requires  all  hospital  facilities 
to  meet  new  seismic  standards;  and 

WHEREAS,  The  project  includes  the  relocation  of  certain  underground  water  pipelines 
owned  and  maintained  by  the  SFPUC;  and 

WHEREAS,  The  SFPUC  has  negotiated  with  MPHS  a  Water  Line  Relocation  Agreement 
(the  "Agreement")  which  provides  that,  upon  completion  of  construction  of  the  relocated  water 
pipeline  and  the  satisfaction  of  all  other  conditions  set  forth  in  the  Agreement,  the  City  will  transfer 
to  MPHS  its  interest  in  the  easement  for  the  existing  water  pipeline  (the  "Old  Water  Line  Area")  in 
return  for  an  easement  in  the  location  of  the  new  water  pipeline  (the  "New  Water  Line  Area")  and  the 
relocated  pipeline  located  in  Assessor's  Parcels  025-123-000, 025-123-041  and  025-123-030  which 
parcels  are  owned  in  fee  by  MPHS;  and 

WHEREAS,  Pursuant  to  the  Agreement,  MPHS  will  perform  the  relocation  of  the  SFPUC's 
water  pipeline  at  no  expense  to  the  SFPUC  and  in  accordance  with  plans  approved  by  the  SFPUC; 
and 

WHEREAS,  On  November  15, 2004,  the  City  Council  of  the  City  of  Burlingame,  California 
in  Resolution  No.  105-2004  certified  the  Final  Environmental  Impact  Report  for  the  Peninsula 
Hospital  Replacement  Project  (the  "Final  EIR")  and  adopted  various  findings  related  to  the 
California  Environmental  Quality  Act  (Cal.  Public  Resources  Code  sections  21000  et  seq., 
hereinafter  "CEQA")  State  CEQA  Guidelines  (Cal.  Code  of  Regulations  Title  14,  sections  15000  et 
seq.,  hereinafter  "CEQA  Guidelines")  (SCH  No.  2003072005).  These  findings  included  a  statement 
of  overriding  considerations  and  the  adoption  of  mitigation  measures  and  a  mitigation  monitoring 
and  reporting  program.  The  Final  EIR  analyzed  various  impacts  that  could  occur  as  a  result  of  the 
water  line  relocation;  and 

WHEREAS,  In  a  letter  dated  October  6, 2005,  the  City  Planning  Department  determined  that 
the  actions  contemplated  in  the  Agreement  do  not  require  further  environmental  review  under  CEQA 
and  are,  on  balance,  in  conformity  with  the  General  Plan  and  Planning  Code  Section  101.1;  and 

WHEREAS,  For  the  actions  contemplated  herein,  the  City  is  acting  as  a  responsible  agency 
under  CEQA  section  21069  and  CEQA  Guidelines  sections  15096  and  15381;  and 

WHEREAS,  The  City  is  relying  on  the  Final  EIR  for  purposes  of  the  actions  contemplated 
herein.  The  Final  EIR  is  available  for  review  by  this  Commission  and  the  public  at  the  offices  of  the 
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Clerk  of  the  Board  of  Supervisors  in  City  Hall  and  at  the  SFPUC's  Offices  at  1 1 55  Market  Street  4th 
Floor.  These  files  and  the  documents  therein  are  part  of  the  record  before  the  SFPUC  and  are 
incorporated  herein  by  reference;  now,  therefore,  be  it 

RESOLVED,  To  the  extent  applicable  to  the  water  line  relocation  element  of  the  project 
which  is  under  the  jurisdiction  of  the  City,  this  Commission  has  reviewed  and  considered  the  Final 
EIR  and  hereby  adopts  the  Environmental  Findings,  which  include  rejection  of  project  alternatives, 
adoption  of  mitigation  measures,  and  approval  of  a  statement  of  overriding  considerations  in  regard 
to  significant  unavoidable  impacts  and,  be  it 

FURTHER  RESOLVED,  That,  as  to  the  water  line  relocation  element  of  the  project,  the 
SFPUC  finds  that  applicable  mitigation  measures  shall  be  imposed  as  conditions  of  the  actions  set 
forth  herein;  and,  be  it 

FURTHER  RESOLVED,  That,  as  to  the  water  line  relocation  element  of  the  project,  the 
SFPUC  finds  on  the  basis  of  substantial  evidence  in  light  of  the  whole  record  that:  (1)  no  substantial 
changes  have  occurred  with  respect  to  the  circumstances  under  which  the  project  or  the  actions  were 
undertaken  which  would  require  major  revisions  to  the  Final  EIR  due  to  the  involvement  of  new 
significant  environmental  effects,  or  a  substantial  increase  in  the  severity  of  effects  identified  in  the 
Final  EIR  and  (2)  no  new  information  of  substantial  importance  to  the  Project  or  the  Actions  has 
become  available  since  the  certification  of  the  Final  EIR  that  would  indicate  (a)  the  Project  or  the 
Actions  will  have  significant  effects  not  discussed  in  the  Final  EIR;  (b)  significant  environmental 
effects  will  be  substantially  more  severe;  (c)  mitigation  measures  or  alternatives  found  not  feasible 
which  would  reduce  one  or  more  significant  effects  have  become  feasible;  or  (d)  mitigation  measures 
or  alternatives  which  are  considerably  different  from  those  in  the  Final  EIR  would  substantially 
reduce  one  or  more  significant  effects  on  the  environment;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  finds  and  declares  (a)  that  it  has 
reviewed  and  relied  upon  the  Final  EIR  and  the  CEQA  findings  set  forth  above,  and,  in  its 
independent  judgment,  it  concurs  with  and  adopts  said  findings  and  conclusions,  and  (b)  that,  for  the 
actions  set  forth  in  this  Resolution,  there  is  no  need  to  prepare  a  subsequent  EIR  because  there  have 
been  no  substantial  project  changes,  no  substantial  changes  to  project  circumstances,  and  no  new 
information  of  substantial  importance  that  would  alter  the  conclusions  set  forth  therein;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  finds  that  the  public  interest  will  not  be 
inconvenienced  or  harmed  by  the  relocation  of  the  water  pipeline  or  by  an  exchange  of  the  Old  Water 
Line  Area  for  the  New  Water  Line  Area;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  execute  and  deliver  the  Agreement  in  substantially  the  form  presented  to  this 
Commission,  and  to  take  all  acts  set  forth  in  the  Agreement  to  effectuate  the  relocation  of  the  water 
pipeline  and  the  exchange  of  real  property  interests  as  contemplated  in  the  Agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  and/or  the  Director  of  Property  to  execute  and  deliver  the  deeds  conveying  the  Old  Water 
Line  Area  to  MPHS  and  accept  the  deeds  conveying  the  New  Water  Line  Area  to  the  City  upon 
MPHS's  satisfactory  completion  of  the  new  water  pipeline  per  the  terms  of  the  Agreement,  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
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SFPUC  and  the  Director  or  Property  to  take  any  and  all  other  steps  they  or  the  City  Attorney  deem 
necessary  and  advisable  to  effectuate  the  purpose  and  intent  of  this  Resolution;  and.  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  is  hereby  authorized  and  directed  to  execute  said 
Water  Supply  Line  Relocation  Agreement,  and  upon  completion  of  the  relocation,  to  execute  and 
accept  deeds  for  the  real  property  transfers  and  take  such  other  actions  to  complete  the  transaction  as 
set  forth  in  the  Water  Supply  Relocation  Agreement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10,  2006  


Secretary,  Pub 


Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         06-001 0 


«    ,  '  CTaCt  Na  WD"2467'  Key  Motorized  Valves  Phase  2,  was  advertised  on 

September  7,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $6,749,388  for  this  construction  contract  work  to 
replace  and  retrofit  existmg  mechanical  valves  and  slide  gates  with  motorized  and  manual 
operators,  retrofit  and  replace  pipelines  and  fittings,  support  and  brace  pipes  and  valves  install 
normal  power  supply,  emergency  power  connections  and  control  systems  at  various  locations  in 
San  Francisco;  and 

WHEREAS,  The  contract  duration  is  450  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
detenmned  Contract  No.  WD-2467  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  October  20,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  JMB 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  DBE  participation  has  been 

J^SSS.  "SKS**1  f°r  tWS  C°ntraCt  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  JMB  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Partial  funds  will  be  available  at  the  time  of  award  from  Project  No 
CUW30801  -  Key  Motorized/Other  Critical  Valves,  and  the  remaining  funds  will  be  made 
available  under  the  FY06/07  funding  phases  to  complete  the  construction  financing-  now 
therefore,  be  it 


Li LLLLL^L  ,L:-,:SmsLLL,:--^ 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2475,  Key  Motorized  Valves  Phase  2,  in  the  amount  of  $8,324,442,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  J  MB  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  10,  2006   ,  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0011 


WHEREAS,  Job  order  contracts  are  competitively  bid  procurement  processes  for  the 
purchase  of  construction  and  construction  related  services,  and  can  save  time  and  money  by 
reducing  the  contracting  and  design  processes  for  multiple  jobs;  and 

WHEREAS,  The  concept  was  introduced  in  the  United  States  in  1985,  with  over  2000 
job  order  contracts  in  use  today,  including  one  at  SF  Department  of  Public  Works  which  has 
currently  issued  over  $7.5  million  in  job  order  contracts  over  the  past  2-1/2  years;  and 

WHEREAS,  It  is  necessary  to  request  qualifications  to  identify  the  best  qualified 
consulting  firm  to  provide  contract  documents  and  implementation  support  for  a  job  order 
contracting  system  for  the  SFPUC;  and 

WHEREAS,  The  estimated  cost  of  services  is  a  percentage  of  the  dollar  amount  of  JOC 
task  orders  awarded  by  SFPUC;  and  compensation  will  not  occur  if  construction  contracts  are 
not  awarded  as  a  result  of  this  effort;  and 

WHEREAS,  Services  are  anticipated  for  a  period  of  three  years  with  two  one-year 
options;  and 

WHEREAS,  HRC  subcontracting  goals  have  been  waived  for  this  job  order  consultant 
contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  construction  task 
order  awards  from  SFPUC  Operations  budgets  and  capital  program  funds,  depending  on  the 
requesting  division  or  bureau  for  job  order  contracting  services;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  advertize  and  to  request  qualifications  for  Agreement 
No.  CS-807,  Document  Preparation  Services,  Job  Order  Contracting;  receive  proposals  for  said 
professional  services  agreements;  conduct  a  selection  process  to  identify  the  best  qualified 
consulting  firm  to  provide  contract  documents  and  implementation  support  for  a  job  order 
contracting  system  for  the  SFPUC,  for  a  percentage  of  the  dollar  amount  of  JOC  task  orders 
awarded  by  SFPUC,  for  a  period  of  three  years  with  two  one-year  options;  negotiate  a 
professional  services  agreement;  and  return  to  the  Commission  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    January  10,  2006 


Secretary,  Public 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0012 


WHEREAS,  On  May  10,  2005,  per  Resolution  No.  05-0079,  the  Public  Utilities 
Commission  approved  the  selection  of  CH2MHill;  awarded  a  professional  services 
agreement  to  provide  environmental  as-needed  services  for  Agreement  No.  CS-771E,  As- 
Needed  Environmental  Services,  San  Francisco  Water  System  Improvement  Program; 
and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  professional  services  agreement  with  CH2MHill  for  an  amount  not  to  exceed 
$950,000,  and  with  a  duration  not  to  exceed  three  years;  and 

WHEREAS,  The  proposers  on  Agreement  No.  CS-765,  Program/Project/Pre- 
Construction  Management  Services,  San  Francisco  Water  System  Improvement  Program 
(WSIP),  were  notified  that  they  would  be  barred/removed  from  certain  other  work  related 
to  the  WSIP  if  they  were  successful  in  being  chosen  as  program  manager  contractors;  and 

WHEREAS,  SFPUC  staff  determined  that  CH2MHill  is  ineligible  to  participate  in 
CS-771,  As-Needed  Environmental  Services,  San  Francisco  Water  System  Improvement 
Program,  because  of  a  conflict  of  interest  since  it  was  selected  as  a  consultant  for 
Agreement  No.  CS-765,  Program/Project/Pre-Construction  Management  Services,  San 
Francisco  Water  System  Improvement  Program,  and  that  this  requires  rescission  of  the 
agreement;  and 

WHEREAS,  CH2MHill  did  not  begin  any  work  related  to  this  award;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  submitted  for  CS- 
771  E,  As-Needed  Environmental  Services,  San  Francisco  Water  System  Improvement 
Program,  resulted  in  the  establishment  of  RMC  as  the  next  highest  ranked  proposer;  and 

WHEREAS,  The  estimated  cost  of  services  is  $950,000;  and 

WHEREAS,  Services  under  the  re-awarded  agreement  are  anticipated  to  begin  in 
December  2005  and  end  in  December  2008  and  the  duration  of  this  agreement  is  1,096 
consecutive  calendar  days;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  RMC  is  committed  to  meet  the  DBE  goal  submitted  in  its 
proposal  which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 


may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  each  task  order  will  come  from  individual  projects.;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  RMC; 
awards  a  professional  services  agreement  to  provide  as-needed  environmental  services 
for  Agreement  No.  CS-771ER,  As-Needed  Environmental  Services,  San  Francisco  Water 
System  Improvement  Program,  to  RMC;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement  with 
RMC  for  an  amount  not  to  exceed  $950,000,  and  with  a  duration  not  to  exceed  three 
years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  10.  2006  


Secretary,  Public^Utifitiei^ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0013 


WHEREAS,  Agreement  No.  CS-524,  Program  Management  Services,  is  an  integral  part 
of  the  SFPUC  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  The  Commission  approved  a  four  year  agreement  with  the  San  Francisco 
Water  Alliance  by  Resolution  No.  00-0216  on  August  22,  2000;  and 

WHEREAS,  The  Program  Management  Services  agreement  calls  for  performance  fees  to 
be  paid  based  on  mutually  agreed  benchmarks;  and 

WHEREAS,  HRC  subcontracting  goals  of  30%  MBE  and  10%  WBE  participation  were 
established  for  the  first  year  of  the  contract  (FY  2000/2001).  The  goals  increase  by  2%  MBE 
andl%  WBE  for  each  year  of  the  contract.  These  goals  were  approved  for  this  agreement  by  the 
HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC,  and  the  Water  Infrastructure 
Partners  is  committed  to  meeting  these  goals. 

WHEREAS,  HRC  has  confirmed  that  the  Water  Infrastructure  Partners  are  in  compliance 
with  San  Francisco  Administrative  Code  Chapter  12B,  equal  benefits  requirement;  and 

WHEREAS,  SFPUC  staff  has  confirmed  that  the  Water  Infrastructure  Partners  has  met 
SFPUC  expectations  and  the  performance  goals  set;  and 

WHEREAS,  Funds  are  available  from  the  individual  task  orders  worked  on  by  the  WIP; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  and  approves  Amendment  No.  7  to 
Agreement  No.  CS-524,  Program  Management  Services;  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  pay  performance  fees  for  Contract  Year  No.  4  and 
Year  5,  and  the  payment  for  the  final  closeout  of  the  agreement  to  the  Water  Infrastructure 
Partners  (WIP)  for  an  amount  not  to  exceed  $734,670;  to  extend  the  contract  by  six  months  to 
June  30,  2006  for  a  total  agreement  duration  of  five  years  and  nine  months  to  complete  closeout 
activities;  to  submit  this  request  for  payment  of  performance  fees  to  the  Board  of  Supervisors  for 
approval;  and  to  close  out  the  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of        January  10,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0014 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
requested  an  as-needed  training  and  team  building  services  agreement  to  enhance  teamwork  and 
cooperation  within  the  Wastewater  Enterprise;  and 

WHEREAS,  On  February  25,  2003,  per  Resolution  No.  03-0030,  the  Public  Utilities 
Commission  awarded  Agreement  No.  CS-687,  As-Needed  Training  and  Team  Building  Services, 
to  provide  management  and  performance  training  for  the  Wastewater  Enterprise,  and  authorized 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional 
services  agreement,  in  the  amount  of  $150,000,  and  with  a  term  of  3  years,  with  Boss 
Effectiveness  Institute;  and 

WHEREAS,  Amendment  No.  1  was  issued  on  June  14,  2004  for  $10,000  and  increased 
the  agreement  amount  to  $160,000;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  agreement  amount  by 
$35,000,  to  increase  the  agreement  amount  to  $195,000  and  extend  the  agreement  term  by  one 
year  to  March  31,  2007,  in  order  to  complete  the  original  scope  of  work;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  agreement  amount  by 
$35,000  to  $195,000  and  extend  the  agreement  term  by  one  year  to  March  31,  2007,  in  order  to 
complete  the  original  scope  of  work;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from  the 
Wastewater  Enterprise  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Agreement 
No.  CS-687,  As-Needed  Training  and  Team  Building  Services,  with  Boss  Effectiveness  Institute 
to  provide  management  and  performance  training  for  the  Wastewater  Enterprise,  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $35,  000,  for  a  total  budgeted  amount  of  $195,000,  and 
with  a  time  extension  of  one  year  for  a  total  agreement  duration  of  4  years. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    January  10,  2006  


Secretary,  Public  Utili, 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0015 


WHEREAS,  On  December  15,  2003,  per  Resolution  No.  03-0255,  the  Public 
Utilities  Commission  awarded  Agreement  No.  CS  723,  Legislative  Representation  and 
Advocacy  Services,  to  Edelstein  and  Gilbert  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  execute  a  professional  services  agreement,  in 
the  amount  of  $150,000,  and  with  a  term  of  1  year,  concluding  on  March  4,  2005  with 
options  to  renew  the  contract  for  two  additional  years  with  Commission  approval. 

WHEREAS,  On  February  8,  2005,  per  Resolution  No.  05-0020,  the  Public 
Utilities  Commission  issued  Amendment  No.  1  to  Agreement  No.  CS  723,  to  extend  the 
contract  for  one  additional  year  at  a  cost  not  to  exceed  $150,000 

WHEREAS,  Amendment  No.  2  is  being  requested  to  extend  the  contract  for  one 
additional  year  at  a  cost  not  to  exceed  $150,000;  and 

WHEREAS,  HRC  subcontracting  goals  were  waived  for  this  agreement;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  General  Manager's 
Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to 
Agreement  No.  CS-723,  Legislative  Representation  and  Advocacy  Services,  with 
Edelstein  and  Gilbert,  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  exercise  the  option  to  extend  the  agreement  by  365  consecutive 
calendar  days  for  a  total  duration  of  1095  consecutive  calendar  days,  and  for  an  amount 
not  to  exceed  $150,000,  with  a  total  agreement  amount  not  to  exceed  $450,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   January  10,  2006  

1W      ■       y     ^  J 

Secretary,  Public  Utilities  Commission 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Franciscd 


WATER 

Power 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  January  24,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3 .  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice  President. 

4.  Approval  of  Minutes 


5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

7.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 


a) 


Minutes  of  the  December  13,  2005,  Special  Meeting 
(Continued  from  the  Special  Meeting  of  January  10,  2006) 


b) 


Minutes  of  the  January  10,  2006,  Special  Meeting 


Letter  from  Mayor  Regarding  FY  2006-07  Budget 


8.     Report  of  the  General  Manager 


a) 


SFPUC  O'Shaughnessy  Award  Winners 


b) 


California  Water  Environment  Association  Awards 


c) 


Water  System  Improvement  Program  Update 


(Irons) 
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d)  Demand  Reserves  Partnership  Results  (Hale) 

e)  Westside  Pump  Station  Highlighted  on  Mike  Rowe's  "Dirty  Jobs"  (Spanjian) 

9.  SFPUC  Citizen's  Advisory  Committee  Chair's  Report 
a)  Update  on  Progress  Made  in  2005 

1 0.  Bay  Area  Water  Supply  &  Conservation  Agency  (B AWSC  A)  General  Manager' s  Report 
a)  BAWSCA  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


11.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


b)    Staff  Recommendation: 


c)    Staff  Recommendation: 


Award  Contract  No.  CW-367,  Parker  and  17th 
Avenues/McAllister  Street  Sewer  Replacement,  in  the 
amount  of  $757,070,  to  Harty  Pipeline. 

Award  Contract  No.  WD-2420R,  17th,  Arkansas,  Carolina, 
and  Buchanan  Streets  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  in  the  amount  of  $1,156,000,  to  Synergy 
Project  Management. 

Award  Contract  No.  WW-431,  Southeast  Water  Pollution 
Control  Plant  Secondary  Clarifier  Concrete  Coating,  in  the 
amount  of  $2,489,000,  to  F.D.Thomas,  Inc. 
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d)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2422, 

Alameda  Portals  Valve  Upgrade,  approve  Modification 
No.  3  (Final)  increasing  the  contract  by  $3,695.63,  for  a 
total  contract  amount  of  $1,185,191.63,  and  authorize  final 
payment  of  $17,057.63  to  ProVen  Management,  Inc. 


REGULAR  BUSINESS 


12.  Public  Hearing  regarding  a  "Project  Labor  Agreement  Evaluation  for  the  Water  System 
Improvement  Program  (WSIP)"  and  to  consider  the  pros  and  cons  of  entering  into  project 
labor  agreements  as  tools  to  successfully  construct  the  WSIP  projects.  Discussion  and 
possible  action  regarding  negotiation  of  one  or  more  Project  Labor  Agreements.  (Persons 
who  are  unable  to  attend  the  public  hearing  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments 
will  be  brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the  official 
public  record.  Written  comments  can  be  sent  to:  Mary  Jung,  Commission  Secretary,  San 
Francisco  Public  Utilities  Commission,  1 155  Market  Street,  11th  Floor,  San  Francisco,  CA 
94103.)  (Isen) 

Staff  Recommendation:  Accept,  modify,  or  reject  resolution  authorizing  the  General 

Manager  of  Public  Utilities  to  commence  negotiations  for 
one  or  more  Project  Labor  Agreements  with  the  appropriate 
craft  unions. 

13.  Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for  services 
related  to  Treasure  Island/Yerba  Buena  Island.  (Hale)  (Continued  from  the  January  10, 
2006,  Regular  Meeting). 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  seek 

approval  of  the  Mayor  and  the  Board  of  Supervisors  to 
supplement  by  $1.44  million  the  spending  authority  of  the 
SFPUC  to  fund  costs  related  to  providing  utility  services  to 
Treasure  IslandVY erba  Buena  Island  residents  and 
businesses. 


14.    Discussion  and  possible  action  related  to  an  agreement  with  San  Francisco  Recycling  and 
Disposal,  Inc.  for  the  purchase  of  electricity.  (Hale) 

Staff  Recommendation:  Approve  an  agreement  with  San  Francisco  Recycling  and 

Disposal,  Inc.  for  the  purchase  of  electricity  produced  by  a 
solar  photovoltaic  system  at  Pier  96  and  the  installation  of  a 
gas  line;  and  authorize  the  General  Manager  of  Public 
Utilities  to  obtain  approval  from  the  Board  of  Supervisors  to 
negotiate  and  execute  the  agreement. 
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15.    Discussion  and  possible  action  related  to  a  Second  Memorandum  of  Understanding  with  the 
North  Coast  County  Water  District  for  environmental  consulting  services  for  the  Pacifica 
Recycled  Water  Project.  (Carlin) 

Staff  Recommendation:  Approve  the  terms  and  conditions  of  a  Second  Memorandum 

of  Understanding  (MOU)  with  the  North  Coast  County 
Water  District  for  environmental  consulting  services  for  the 
Pacifica  Recycled  Water  Project;  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  MOU. 

CONSTRUCTION  CONTRACTS 


16.    Discussion  and  possible  action  related  to  Contract  No.  WD-2332  -  Sutro  Reservoir.  (Irons) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2332,  Sutro 

Reservoir  -  New  Inlets,  Roof  Repairs  and  Miscellaneous 
Improvements,  approve  Modification  No.  5  (Final),  for  a 
time  extension  of  106  consecutive  calendar  days  for  a  total 
contract  duration  of  606  consecutive  calendar  days,  and  with 
a  final  total  contract  amount  of  $5,723,503.32;  and  authorize 
final  payment  of  $1 17,571.76  to  Mitchell  Engineering,  Inc. 


CLOSED  SESSION 


17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


19.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 

21 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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NOTICE  OF  CANCELLATION 


The  Regular  Meeting  of  the  San  Francisco  Public  Utilities 
Commission  scheduled  for  January  24,  2006,  1:30  P.M.,  at  City 
Hall,  One  Dr.  Carlton  B.  Goodlett  Place,  Room  400,  has  been 
cancelled. 

The  next  Regular  Meeting  is  scheduled  for  February  14,  2006, 
12:00  Noon,  at  City  Hall,  One  Dr.  Carlton  B.  Goodlett  Place, 
Room  400. 

If  you  have  any  questions,  please  call  Mary  Jung,  Commission 
Secretary,  at  (415)  554-3165. 
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AGENDA 
SPECIAL  MEETING 

Thursday,  January  26,  2006 

2:30  P.M. 
1 155  Market  Street,  Room  402 
San  Francisco,  California 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San  Francisco, 
CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  and  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotffgisfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street,  1 1th  Floor,  San  Francisco,  CA  94103.) 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  January  30,  2006,  at  2  P.M.  (1155  Market  Street,  Room 
402);  February  1,  2006,  at  2  P.M.  (1 155  Market  Street, 
Room  402);  and  February  14,  2006,  at  12  Noon  (1  Dr. 
Carlton  B.  Goodlett  Place,  Room  400).  If  the  Budgets  are 
adopted  on  February  1,  2006,  the  final  scheduled  budget 
hearing  will  be  cancelled. 


ADJOURNMENT 
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COMMISSIONERS 
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The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 
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Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       2:42  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  Adam  Werbach,  Commissioner  Ryan  L. 
Brooks 

Excused  -  Commissioner  E.  Dennis  Normandy 

3.  Public  Comments 

There  was  no  public  comment. 

President  Sklar  announced  Vice  President  Caen  would  preside  over  the  budget 
hearings  for  FY  2006-2007  and  handed  her  the  gavel. 

PUBLIC  HEARING 

4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2006-2007. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  started  the  hearing  with  brief 
remarks  stating  the  SFPUC  had  a  very  good  year  in  terms  of  progress  in  moving 
forward  with  the  Water  System  Improvement  Program  (WSIP),  maintenance 
programs,  and  municipal  energy  projects.  She  reported  the  divisions  were  asked 
to  prioritize  their  programs  in  terms  of  maintenance  and  repair  and  replacement 
projects  and  noted  the  budget  reflected  this.  Ms.  Leal  stated  direction  and 
emphasis  was  given  on  the  conservation  of  resources,  defining  this  in  the  broader 
sense  of  how  money  was  used  and  using  it  as  efficiently  as  possible,  and  also  in 
the  more  traditional  sense  of  protecting  the  environment,  noting  the  latter  was  of 
the  highest  priority,  and  more  resources  were  given  to  renewable  energy.  She 
reported  all  the  divisions  were  asked  for  a  program  driven  budget  and  that  the 
Infrastructure  Division  and  WSIP  were  truly  program  driven.  She  stated  the  budget 
was  moving  away  from  line  items. 

Ms.  Leal  reported  staff  was  prepared  to  present  a  brief  overview  of  the  budget,  a 
financial  overview,  and  each  enterprise  was  prepared  to  give  a  high  level  review  of 
their  budget. 

Commissioner  Brooks  thanked  the  General  Manager  and  her  team  for  an  excellent 
job  and  stated  he  had  never  seen  such  hard  working  and  dedicated  staff. 

President  Sklar  agreed  that  performance  was  great  and  the  SFPUC  needed  to 
continue  moving  forward  and  improving  the  way  it  did  business.  He  offered  his 
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opinion  that  the  way  the  SFPUC  currently  did  business  was  in  no  way  a  reflection 
upon  the  quality  of  the  work  that  had  been  done  so  far.  President  Sklar  stated  that 
although  the  City  of  San  Francisco  used  a  line  item  budget,  the  SFPUC  needed  to 
move  beyond  this  system  and  supplement  as  no  other  business  enterprise 
budgeted  in  such  a  manner,  and  such  a  budgeting  system  could  not  provide  the 
information  needed  to  run  an  efficient  operation  and  measure  performance.  He 
said  that  the  SFPUC  needed  to  move  to  a  programmatic  budget  over  the  next 
three  to  four  years,  and  in  doing  so,  the  accounting  system  would  eventually  be 
able  to  perform  cost  analyses  and  give  concrete  information,  such  as  what  the 
actual  cost  was  of  running  a  gallon  of  dirty  water  through  the  Southeast  Treatment 
Plant  and  comparing  it  to  other  plants  in  the  system  and  in  other  cities. 

President  Sklar  stated  cost  information  could  start  being  accumulated  in  July  2006 
to  move  toward  program  budgeting,  so  that  in  the  following  year,  staff  would  have 
available  the  first  costs  that  were  related  to  a  business.  He  noted  that  Mr.  Tom 
Franza's,  Assistant  General  Manager  of  Wastewater,  enterprise  was  closest  to 
program  budgeting  at  present  and  would  allow  him  to  look  directly  at  how  much  it 
cost  for  the  digesters  and  sludge  removal. 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services,  started 
the  presentation  and  reviewed  the  information  in  the  Executive  Summary  and 
provided  information  in  the  baseline  changes  in  the  Water,  Wastewater,  and  Power 
enterprises.  He  commented  there  were  some  errors  in  the  Executive  Summary 
and  that  a  new  one  would  be  issued  the  following  week.  He  noted  that  other  City 
departments  were  not  able  to  break  out  costs. 

President  Sklar  and  Commissioner  Brooks  asked  for  an  explanation  on  the 
Wastewater  debt  service  increase  and  about  Hetchy's  capacity  to  issue  debt. 
Commissioner  Sklar  also  asked  that  staff  verify  the  $1 .6  million  reduction  in 
Customer  Service  resulting  from  the  transfer  of  Water  Conservation  to  the  Water 
Enterprise.  Mr.  MacDonald  replied  staff  would  do  some  research  and  provide  an 
explanation  at  the  January  30tfl  Budget  Hearing  under  the  Wastewater 
presentation.  The  Commission  asked  that  revenues  be  addressed  for  each 
enterprise  and  that  an  explanation  be  provided  on  the  difference  between  budget 
vs.  projections. 

President  Sklar  remarked  on  the  capacity  fees  and  asked  for  more  information  on 
how  they  were  used  and  why  there  were  no  capacity  fees  on  water.  Ms.  Leal 
responded  staff  needed  to  work  with  the  Department  of  Building  Inspections  to 
work  out  the  calculation  issues  and  also  relayed  Proposition  H  did  not  allow 
capacity  fees,  but  that  once  the  water  freeze  was  over  in  July,  2006,  the  issue 
could  be  brought  before  the  Rate  Fairness  Board  (RFBJ.  President  Sklar  asked 
that  the  RFB  be  asked  to  come  back  with  a  plan  on  instituting  capacity  fees. 

Commissioner  Werbach  asked  for  an  explanation  of  estimated  sources  of 
revenues  and  what  was  included  in  this,  such  as  sale  of  surplus  property.  He 
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asked  for  information  on  non-planned  revenues,  such  as  the  reimbursement  of 
legal  fees  in  the  Power  Enterprise.  Commissioner  Werbach  asked  what  the 
challenges  were  for  building  a  budget  when  the  previous  cycle  was  not  completed 
yet  and  asked  that  projected  problems  be  pulled  out  for  FY  05/06  as  they  came  up. 

President  Sklar  asked  for  a  presentation  on  financial  policy  goals. 

Commissioner  Brooks  asked  for  proposals  that  would  reduce  costs,  such  as 
providing  more  employee  training  to  reduce  the  number  of  workers  compensation 
costs. 

Mr.  Franza  proceeded  to  the  Financial  Projections  chart  (as  of  January  17,  2005) 
of  the  Wastewater  Enterprise  (WWE)  and  availed  himself  for  questions  from  the 
Commissioners. 

President  Sklar  asked  why  there  were  shortfalls  under  some  of  the  items,  such  as 
the  labor  estimate.  Mr.  Franza  replied  it  was  due  to  the  number  of  vacancies  in  the 
enterprise.  President  Sklar  asked  that  explanations  be  provided  whenever  there 
was  a  variation,  so  the  Commission  could  ascertain  whether  the  funding  request 
was  realistic  or  not. 

President  Sklar  illustrated  on  a  flip  chart  his  idea  of  how  program  budgeting  would 
be  implemented  in  the  WWE,  noting  it  was  a  simple  categorization  in  the 
accounting  system  that  accumulates  data  to  give  a  different  way  of  analyzing 
costs.  He  provided  a  breakdown  of  the  WWE  and  how  program  budgeting  would 
work.  President  Sklar  asked  whether  it  was  possible  for  staff  to  start  coding  costs 
differently  in  order  to  accumulate  data  to  be  used  for  program  budgeting  by  July  1 , 
2006.  After  some  discussion,  it  was  agreed  that  there  could  possibly  be  an  add-on 
to  the  City  FAMIS  accounting  system,  but  staff  did  not  feel  this  could  be 
implemented  by  July  1 ,  2006.  President  Sklar  asked  staff  to  come  back  before  the 
Commission  before  the  Budget  Hearings  were  completed  to  inform  just  how  far 
staff  could  implement  program  budgeting  by  July  and  the  cost  for  this. 
Commissioner  Werbach  pointed  out  that  in  his  experience,  time  tracking  was  the 
biggest  problem.  Mr.  Herbert  Dang,  Superintendent  -  Sewage  Treatment  Plant, 
replied  this  was  handled  through  work  orders. 

The  Commissioners  had  questions  regarding  the  Wastewater  -  Operating  Budget 
Expenses  by  Category  chart  and  questioned  possible  discrepancies  in  the 
numbers  provided.  President  Sklar  asked  that  staff  come  back  with  an  answer. 
Mr.  MacDonald  stated  the  difference  had  to  do  with  using  the  FAMIS  accounting 
system  and  an  excel  spreadsheet.  President  Sklar  asked  the  General  Manager  to 
ensure  the  Commissioner's  questions  from  the  budget  hearings  were  recorded  and 
answered. 

Mr.  Franza  proceeded  with  a  PowerPoint  presentation  on  the  Wastewater 
Enterprise's  FY  2006-2007  Operating  Budget  Summary,  reviewing  briefly  an 
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organizational  chart  and  the  major  budget  programs  of  (1 )  Operations  and 
Maintenance,  (2)  Capital  Program,  and  (3)  Debt  Service,  totaling  $236.5  million. 
He  provided  more  detail  on  the  major  activities  of  the  Operating  Budget  and  the 
percentage  of  the  budget  used  for  each  activity.  These  activities  included:  (1) 
Collection  System,  (2)  Operations,  (3)  Maintenance,  (4)  Engineering,  (5)  Planning, 
(6)  Administration,  and  (7)  PUC/City  Overhead. 

Ms.  Leal  stated  the  Mayor's  Office  and  the  Board  of  Supervisors  were  only  recently 
starting  to  consider  the  SFPUC  as  a  utility.  She  noted  the  overhead  and  what  the 
SFPUC  paid  to  other  City  departments  to  perform  work  needed.  President  Sklar 
responded  the  SFPUC  needed  to  find  out  how  much  it  would  cost  the  SFPUC  to 
perform  the  work  within  the  department,  or  show  how  the  same  services  could  be 
purchased  at  a  lower  cost,  before  making  changes.  He  noted  the  SFPUC  had 
been  used  as  a  subsidy  for  other  city  services  for  years  and  that  the  agency 
needed  to  be  taken  seriously  as  an  enterprise. 

Mr.  Franza  continued  with  a  review  of  the  Wastewater  Budget  Request  Priorities, 
stating  the  number  one  priority  was  compliance  with  the  operating  permits  and 
supporting  the  Operations  and  Maintenance  effort.  He  stated  the  most  important 
priorities  were  permit  compliance,  maintenance  of  public  assets,  planning  for  the 
future,  public  service  in  the  realm  of  flooding  prevention,  and  being  a  good 
neighbor.  He  further  stated  the  least  cost  effective  priorities  went  to  the 
Department  of  Public  Works  (DPW)  funding  for  street  sweeping,  full  time  staff  from 
other  departments,  and  the  Call  Center  (CC)  at  the  City  Emergency  Operations 
Center.  President  Sklar  inquired  about  the  high  cost  of  full  time  staff  from  other 
departments  and  the  lack  of  controls  on  the  street  sweeping  operation.  Ms.  Leal 
replied  this  was  an  ongoing  problem  and  was  built  into  the  Mayor's  budget  and  that 
the  SFPUC  did  not  expect  to  be  reimbursed  for  power  or  from  the  Treasure  Island 
Development  Authority.  President  Sklar  stated  the  Commission  would  not  pay  or 
subsidize  these  bills  and  expected  them  to  be  zeroed  out  in  the  budget. 

Commissioner  Werbach  asked  about  the  possibility  of  issuing  franchise  fees  to 
make  up  the  costs.  Ms.  Leal  opined  it  was  difficult  for  her  to  tell  Ms.  Barbara  Hale, 
Assistant  General  Manager  of  Power,  that  she  needed  to  run  the  Power  Enterprise 
efficiently,  but  would  not  be  reimbursed  for  the  costs. 

In  response  to  a  question  regarding  the  total  cost  of  employees  who  worked  at  the 
SFPUC,  but  were  from  another  department,  it  was  determined  the  cost  for  these 
employees  was  (salary+fringe  benefits+outside  department  overhead).  After  some 
discussion,  President  Sklar  announced  it  was  the  Commission  sentiment  that 
these  employees  should  be  put  on  the  SFPUC's  payroll.  President  Sklar  also 
asked  for  a  list  of  these  employees  and  asked  if  there  were  any  no-shows.  He 
asked  Ms.  Leal  to  come  back  to  the  Commission  with  a  rational  plan  to  deal  with 
this  before  the  budget  was  over  and  to  inform  the  Commission  on  the  problems 
faced  with  this  change. 
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Mr.  Franza  reported  his  enterprise  was  also  looking  at  the  $120,000  allocated  to 
the  CC  each  year,  noting  it  amounted  to  5,000  calls  a  year  at  a  cost  of  $25  per  call. 
He  stated  an  answering  service  would  only  charge  $1  per  call,  but  the  difference 
was  the  CC  also  did  dispatch.  He  remarked  there  was  a  political  problem  with 
taking  money  from  another  department.  Commissioner  Werbach  asked  staff  to 
establish  benchmarks  to  gauge  progress  and  problems  with  programs,  such  as 
SFSTAT. 

Mr.  Franza  continued  to  the  Status  of  Current  Proposals  for  FY  2005-2006  and 
reviewed  sewer  cleaning,  inspection/treatment  of  catch  basins,  and  sewer 
inspection  (10%  annually).  Commissioner  Brooks  asked  what  would  happen  if  the 
sewers  were  not  cleaned  and  how  many  more  floods  might  there  be  and  would 
money  be  saved  on  the  back-end?  Mr.  Franza  replied  sewer  inspection  and 
cleaning  was  really  paying  off.  President  Sklar  stated  the  Wastewater  Enterprise 
should  not  hold  back  on  repairs  and  needed  to  come  back  for  funding  as  needed, 
and  also  should  come  back  every  year  with  any  changes  and  information  on  what 
was  learned.  He  further  stated  that  all  the  Enterprises  needed  to  come  with 
measurable  programmatic  budget  guidelines. 

Mr.  Franza  reviewed  the  Initial  New  Proposals  for  FY  2006-06,  stating  they  totaled 
@  $14.5  million  for  68  positions  for  the  following  areas:  (1 )  Collection  System,  (2) 
Operations,  (3)  Maintenance,  (4)  Engineering,  (5)  Planning,  and  (6)  Administration, 
and  that  he  proposed  to  ask  for  this  funding  over  a  three  or  four  year  period.  He 
also  reviewed  a  new  Maintenance  Proposal  for  $1.1  million  to  transfer  four 
maintenance  machinists  to  the  SFPUC,  add  nine  maintenance  positions  to  reduce 
the  backlog,  and  increase  the  funding  for  materials  and  supplies.  President  Sklar 
asked  what  the  risk  was  if  preventative  maintenance  was  not  done.  He  stated  work 
on  the  Wastewater  Enterprise  needed  to  move  forward  and  should  not  wait  for  the 
Wastewater  Master  Plan.  He  asked  for  a  three  to  five  year  plan  that  would  take 
the  WWE  to  where  it  needed  to  be-in  a  state  of  good  repair-  and  the  plan  should 
include  what  it  takes,  how  long,  and  the  costs.  Commissioner  Werbach  asked  for 
a  metric  for  this  and  asked  for  guidelines. 

Mr.  Franza  also  asked  for  five  positions  for  the  Capital  Improvement 
Program/Repair  and  Replacement  Support  and  for  $2  million  for  As-Needed 
Specialized  Services.  Ms.  Arleen  Navarret,  Planner,  explained  this  was 
independent  of  the  WWMP  and  was  mostly  consultant  work.  Commissioner 
Brooks  asked  for  a  metric  to  show  how  this  program  would  save  money.  Ms. 
Navarret  stated  the  program  changed  the  way  the  WWE  operated  and  she  then 
provided  examples  of  the  work  needed.  Mr.  Franza  agreed  to  provide  details  for 
the  regulatory  compliance  program  at  a  later  time. 

Mr.  Franza  stated  there  were  new  proposals  for  the  Collection  System  (7 
positions),  Operations  (1  position  and  supplies),  and  Engineering  Planning  (space). 
He  explained  that  many  of  the  proposals  were  already  funded  by  positions  WWE 
currently  had  and  he  was  trying  to  bring  people  to  do  the  work  in-nouse  from  other 
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departments.  President  Sklar  asked  Mr.  Franza  to  come  back  with  more  details  on 
the  new  proposals  for  the  next  meeting.  Commissioner  Werbach  stated  he  agreed 
with  President  Sklar  and  also  asked  for  guidelines. 

There  was  some  discussion  about  the  Financial  Table  and  Mr.  MacDonald 
explained  it  to  the  Commissioners.  President  Sklar  requested  capital  expenditures 
needed  to  come  back  to  the  Commission  as  a  budget  request.  Commissioner 
Brooks  asked  that  any  software  purchased  have  the  capacity  to  be  integrated  with 
FAMIS.  Ms.  Leal  thought  this  needed  to  come  back  as  a  supplemental.  President 
Sklar  replied  staff  should  come  back  with  a  gross  number  and  it  should  not  be  a 
supplemental. 

President  Sklar  asked  the  three  Enterprise  managers  to  do  some  work  on 
advancing  their  respective  enterprises  to  a  program  budgeting  system  by  studying 
programmatic  breakdowns  for  each  area. 

Staff  Recommendation:       For  discussion  only.  This  item  is  proposed  for 

continuance  to  January  30,  2006,  at  2  P.M.  (1 155 
Market  Street,  Room  402);  February  1 ,  2006,  at  2 
P.M.  (1 155  Market  Street,  Room  402);  and  February 
14,  2006,  at  12  Noon  (1  Dr.  Carlton  B.  Goodlett  Place, 
Room  400).  If  the  Budgets  are  adopted  on  February 
1 ,  2006,  the  final  scheduled  budget  hearing  will  be 
cancelled. 

Vice  President  Caen  continued  Item  4  to  Monday,  January  30,  2006,  at  2  P.M.  and 
adjourned  the  meeting  at  5:20  P.M. 


Mary  Y.  Jung 
Commission  Secretary 
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The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 
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Wastewater  Enterprise 
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Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1155  Market  Street,  San  Francisco, 
CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  and  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

■ 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(2>sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1th  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meeting  of 
January  26,  2006) 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  February  1,  2006,  at  2  P.M.  (1 155  Market  Street,  Room 
402);  and  February  14,  2006,  at  12  Noon  (1  Dr.  Carlton  B. 
Goodlett  Place,  Room  400).  If  the  Budgets  are  adopted  on 
February  1,  2006,  the  final  scheduled  budget  hearing  will  be 
cancelled. 


ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


ORDER  OF  BUSINESS: 


1. 
2. 


Call  to  Order: 
Roll  Call: 


2:06  P.M. 

Present  -  President  Richard  Sklar,  Vice  President 
Ann  Moller  Caen,  Commissioner  E.  Dennis 
Normandy,  Commissioner  Ryan  L.  Brooks,  and 
Commissioner  Adam  Werbach 


Public  Comments 


There  was  no  public  comment. 

Vice  President  Caen  announced  this  meeting  was  a  continuation  of  the  meeting  of 
January  26,  2006,  and  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities 
to  start  the  staff  presentation. 

PUBLIC  HEARING 

4.        Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  FY  2006/2007. 

Ms.  Leal  stated  she  wanted  to  follow  up  on  the  questions  the  Commissioners 
asked  at  the  previous  meeting.  She  reported  staff  wrote  down  all  the  questions 
and  compiled  them  into  one  document.  She  distributed  the  document  to  the 
Commissioners  and  asked  them  to  review  them  before  the  next  meeting. 

Ms.  Leal  reported  a  meeting  was  held  with  the  Mayor's  Budget  Office  and  the 
issue  of  reducing  the  amount  of  work  orders  to  other  departments  was  proposed 
She  said  the  Mayor's  Office  would  not  commit  to  this.  She  suggested  it  was 
possible  that  a  couple  of  the  Commissioners  might  need  to  meet  with  the  Mayor's 
Office  to  move  the  proposal  forward. 

President  Sklar  replied  any  unnecessary  costs  incurred  by  the  Commission  would 
eventually  have  to  be  paid  by  the  ratepayers.  He  asked  staff  to  provide  answers 
to  the  following  questions:  (1 )  What  was  the  percentage  of  SFPUC  revenue  that 
came  from  residential  vs.  commercial?  (2)  What  was  the  portion  of  the  property 
tax  which  was  the  City's  principal  source  of  revenue  that  came  from  residential  vs 
commercial?  (3)  Overall,  what  was  the  proportion  of  the  City's  General  Fund  that 
came  from  residential  vs.  commercial?  He  stated  this  information  was  necessary 
to  make  cogent  arguments  with  the  Mayor's  Office.  If  a  greater  portion  of  SFPUC 
revenue  came  from  residential  customers  than  the  property  tax,  he  opined  the 
Mayor's  Office  was  overloading  the  residential  customers  every  time  a  burden  was 
shifted  to  the  SFPUC.  Ms.  Leal  replied  staff  would  be  able  to  supply  the  answers 
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to  questions  (1 )  and  (2),  but  that  (3)  would  be  more  difficult  to  answer  because  of 
how  the  different  sources  of  revenue  were  split. 

Commissioner  Werbach  stated  the  Commission  had  very  little  discretion  and  was 
precluded  from  spending  SFPUC  money  on  non-SFPUC  related  expenses.  All 
the  Commissioners  agreed  on  this. 

Ms.  Leal  reported  the  Assistant  General  Managers  were  encouraged  to  start 
moving  in  the  direction  of  a  program  management  budget  and  were  given  a 
proposed  template  to  review  and  perhaps  supply  feedback,  possibly  as  early  as 
this  meeting. 

President  Sklar  stated  there  were  two  steps  to  get  to  program  budgeting  over 
time.  They  were:  (1 )  Determine  what  the  programmatic  categories  were  that 
SFPUC  needed  to  move  to;  (2)  In  the  accounting  process,  add  needed 
information  that  would  allow  the  Assistant  General  Managers  to  implement 
program  budgeting  by  July  1,  2006;  and  (3)  Determine  source  of  funding  in  FY 
2005/2006  to  implement  the  program. 

Ms.  Leal  clarified  that  a  supplemental  would  be  needed  and  staff  would  be 
directed  to  start  collecting  data  and  be  prepared  for  setting  up  program  budgeting. 
President  Sklar  stated  he  thought  less  than  $100,000  was  needed  to  hire  a 
consultant  and  that  doing  a  supplemental  would  delay  the  process  by  two  to  three 
years.  He  suggested  looking  for  surplus  funds  in  the  three  enterprises.noting  a 
simple  coding  mechanism  was  all  that  was  needed.  He  added  Mr.  Scott 
MacDonald,  Assistant  General  Manager  of  Business  Services,  was  nodding  is 
head  in  acknowledgement.  Ms. Leal  replied  staff  would  be  able  to  determine 
funding  before  the  budget  was  passed. 

Ms.  Leal  asked  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  to 
present  his  report.  Mr.  Carlin  started  with  an  overview  of  the  Water  Enterprise 
(WE),  how  it  was  organized,  and  described  how  all  the  divisions  were  reorganized 
along  the  same  lines  with  similar  components:  operations,  maintenance, 
engineering,  and  general  administration.  The  divisions  reviewed  included: 
Administration,  Hetch  Hetchy  Water  &  Power,  Water  Supply  &  Treatment,  City 
Distribution  Division,  Water  Quality,  Natural  Resources,  and  Water  Resources 
Management. 

There  was  some  discussion  between  Commissioner  Brooks  and  Mr.  Carlin  about 
$8  million  in  extra  money  found  in  completed  projects.  Mr.  Carlin  stated  the  money 
was  shown  in  the  fund  balance,  while  previously,  the  money  was  in  the  project 
capital  budgets.  Commissioner  Brooks  asked  for  a  detailed  budget  that  showed 
this.  President  Sklar  remarked  an  explanation  should  be  provided  when  there 
were  significant  variables  in  a  fund  balance.  Commissioner  Werbach  added  it 
would  be  useful  for  him  to  have  a  summary  statement  at  the  top  of  the  appendix  of 
the  summary  statement  with  both  sides  since  they  fit  together.  President  Sklar 
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asked  that  a  consolidated  sheet  be  devised  for  the  following  year  that  would 
provide  in  detail  an  explanation  of  the  fund  balance  amount. 

President  Sklar  asked  for  clarification  on  revenues  from  retail  and  wholesale  sales. 
He  also  questioned  how  labor  costs  dropped  by  almost  $3  million  and  wondered  if 
this  was  because  of  greater  efficiency,  retirements,  or  vacancies.  Mr.  Carlin 
replied  that  vacancies  caused  the  labor  cost  drop  and  the  WE  had  a  backlog  on 
service  requests. 

Commissioner  Brooks  asked  if  there  were  salary  savings  considered  in  the  budget. 
Ms.  Leal  replied  her  goal  was  to  eliminate  salary  savings  as  it  did  not  offer  a  true 
reflection  of  a  budget.  President  Sklar  agreed  and  stated  the  budget  should  show 
what  was  actually  needed  and  each  position  needed  to  be  defended. 

Commissioner  Brooks,  President  Sklar,  Ms.  Leal,  and  Mr.  Carlin  reviewed  the  role 
the  Board  of  Supervisors'  (BOS)  Budget  Analyst  played  in  the  review  of  the  budget 
and  how  position  cuts  were  made  the  previous  year  that  had  funding,  but  were 
vacant.  Commissioner  Werbach  asked  how  many  people  were  hired  in  the  last 
year  and  how  many  needed  to  be  hired  in  theupcoming  year.  Mr.  Carlin  replied  he 
would  have  to  get  back  to  him  with  those  numbers. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  pointed  out  the 
Budget  Analyst  might  choose  to  put  money  on  reserve  instead  of  cutting  it  out  of 
the  budget.  This  would  require  staff  to  go  back  to  the  BOS  to  prove  the  necessity 
of  a  position. 

President  Sklar  asked  how  much  of  the  shortfall  in  personnel  resulted  in  failure  to 
keep  the  system  in  a  state  of  good  repair.  Mr.  Carlin  replied  this  was  unknown  and 
research  was  being  conducted  to  find  this  out.  President  Sklar  guessed  that  while 
water  delivery  was  not  affected,  maintenance  and  repair  was  neglected.  Ms.  Leal 
added  she  asked  Mr.  Carlin  to  come  up  with  a  metric  regarding  replacing  water 
mains  that  had  not  been  replaced  for  decades. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  the  goal  was  a 
state  of  good  repair  and  maintenance  costs  included  labor  and  materials.  He 
added  there  were  two  types  of  maintenance:  (1 )  Planned  maintenance  and  (2) 
Reactive  maintenance,  which  came  about  when  there  was  insufficient  staff  or 
funding.  He  stated  it  was  important  for  all  the  enterprises  to  have  enough  funding 
to  get  rid  of  all  the  backlog,  and  then  proceed  with  planned,  ongoing  maintenance. 
Mr.  Carlin  added  there  was  also  meter  renewal  and  replacement. 

Commissioner  Brooks  remarked  he  thought  the  problem  was  the  SFPUC's  ability 
to  hire  people  to  perform  the  jobs  and  questioned  if  the  talent  was  available  for 
hire.  President  Sklar  asked  that  a  metric  be  provided  from  every  department 
detailing  what  would  need  to  be  hired  each  month  to  make  up  for  past  backlog,  for 
current  attrition,  or  planned  new  work. 
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President  Sklar  next  pointed  out  an  inconsistency  on  expenditures  for  repair  and 
replacement  (RNR)  projects  and  asked  for  clarification.  Ms.  Leal  responded  the 
numbers  appeared  to  be  an  error  and  would  get  back  to  the  Commission  with  an 
answer  before  the  end  of  the  meeting. 

Commissioner  Werbach  asked  for  a  metric  on  RNR,  service  renewals,  and 
watershed  activities.  Mr.  Carlin  replied  he  could  supply  a  metric  on  water  main 
replacement.  Commissioner  Werbach  explained  he  was  concerned  about  a  metric 
being  in  place  for  the  future,  as  the  WSIP  progressed.  President  Sklar  offered  that 
there  should  be  an  operating  manual  coming  out  of  each  completed  project  that 
would  include  a  maintenance  plan  as  part  of  the  closeout  for  the  project.  Mr.  Irons 
replied  this  was  routine  and  would  occur. 

Commissioner  Brooks  asked  about  new  technology  as  a  budget  priority  and  asked 
where  these  were  in  the  budget.  Mr.  Carlin  replied  Customer  Service  had  an 
automatic  meter  reading  project  for  difficult-to-read  meters  and  staff  was  evaluating 
how  to  extend  the  project.  He  reported  the  WE  was  also  looking  at  putting 
pressure  sensors  on  the  wholesale  customers  meters.  Commissioner  Brooks 
responded  he  wanted  to  see  more  projects  like  these  as  he  believed  they  would 
save  a  lot  of  money  in  the  long  run  and  wanted  monies  allocated  for  this.  He 
wanted  every  enterprise  to  look  at  projects  like  this  to  streamline  and  save  money. 

Commissioner  Caen  asked  about  suburban  sales  in  2009,  which  resulted  in  a  brief 
discussion  of  the  upcoming  wholesale  water  contract  negotiations.  There  was 
some  discussion  on  whether  or  not  it  would  be  prudent  from  a  bond  rating 
perspective  to  project  what  the  new  rates  might  be. 

Mr.  Carlin  presented  three  charts  on  the  WE:  (1)  Total  Operations  and 
Maintenance,  (2)  Joint  Operations  and  Maintenance,  and  (3)  City  Operating  and 
Maintenance  Expenses.  The  Commissioners  asked  that  the  Water  and  Power 
enterprises  be  separated  in  the  future.  Mr.  Carlin  responded  most  of  the  budget 
was  separated  out,  but  that  the  facilities  and  assets  had  not  been  divided  yet. 

Mr.  Carlin  reviewed  the  status  of  the  Fiscal  Year  2005/2006  proposals  for  Hetch 
Hetchy  and  the  Water  Department.  President  Sklar  asked  what  the  incidence  of 
unexpected  pipe  breaks  were  for  the  current  and  previous  year,  noting  this  was 
usually  an  indication  of  maintenance  and  replacement  not  keeping  up  with 
appropriate  levels  of  service.  Mr.  Carlin  replied  he  would  have  to  come  back  with 
that  information.  President  Sklar  asked  for  the  same  information  regarding  the 
transmission  lines. 

Mr.  Carlin  reviewed  the  priorities  for  the  WE  for  Fiscal  Year  2006/2007.  President 
Sklar  asked  what  the  status  was  on  land  acquisition  around  the  watersheds.  Mr. 
Carlin  responded  there  was  some  money  to  buy  land,  but  there  was  not  much 
available.  He  added  some  of  the  funding  was  earmarked  for  parks,  protection  of 
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the  Priest  Reservoir,  and  a  parcel  of  land  in  Alameda  County.  He  stated  there 
was,  among  the  new  proposals,  a  position  created  to  bring  in  someone  with  the 
expertise  and  background  for  putting  together  a  conservation  agreement,  with  land 
purchases,  from  a  land  trust  perspective. 

There  was  discussion  about  the  amount  allocated  for  watershed  protection.  Mr. 
Irons  stated  it  was  a  $20  million  single  line  allocation  in  the  WSIP  budget  and  an 
additional  obligation  of  $3  million  a  year  over  10  years.  He  noted  it  was  never 
identified  where  the  $3  million  annual  allocation  would  come  from  and  clarified  it 
was  for  land  acquisition  and  watershed  improvements.  Commissioner  Brooks 
thought  there  should  be  a  separate  line  item  for  ongoing  acquisitions;  i.e., 
something  the  SFPUC  would  not  do  normally.  Mr.  Irons  suggested  he  would  meet 
with  Mr.  Carlin  and  the  Finance  Division  to  determine  the  following:  (1)  What  did 
the  WE  normally  do  and  what  would  the  normal  budget  allocation  be,  (2)  What  was 
the  $3  million  additional  money  intended  to  do,  and  (3)  What  was  the  $20  million 
WSIP  allocation  intended  to  do?  Ms.  Leal  added  staff  could  reply  after  these 
questions  were  clarified.  President  Sklar  pointed  out  that  under  a  program  budget, 
this  project  would  be  obvious,  while  under  the  traditional  budget,  the  funding  would 
be  under  five  or  six  different  categories.  He  added  the  Commission  made  a 
commitment  to  the  watersheds  because  they  were  convinced  this  was  better  than 
doing  more  treatment.  He  asked  Mr.  Carlin  if  staff  was  gearing  up  operationally  to 
deal  with  the  question  of  the  fisheries  and  other  protections  along  the  Tuolumne 
River  and  Alameda  Creek.  Mr.  Carlin  replied  in  the  affirmative  and  noted  this  was 
part  of  the  new  budget.  Ms.  Leal  asked  Mr.  Carlin  to  return  to  the  Commission 
once  there  was  a  plan  on  how  to  use  the  watershed  allocation.  Mr.  Irons  added 
there  were  a  lot  of  options  that  could  be  presented  to  the  Commission  for 
consideration  and  discussion. 

President  Sklar  asked  that  the  Commission  be  kept  apprised  of  how  the  Master 
Water  Sales  Agreement  negotiations  were  progressing  and  how  it  would  affect 
conservation,  drought  management,  and  revenue. 

Under  Asset  Management  priorities,  Mr.  Carlin  reported  they  were  currently 
conducting  pipeline  and  facility  assessments.  Commissioner  Werbach  asked  if  the 
projects  were  seamless.  Mr.  Irons  answered  in  the  negative  and  asked  for  the 
Commission's  guidance  on  this.  President  Sklar  stated  it  was  important  that  staff 
use  information  learned  from  the  examinations  to  improve  or  change  the  projects. 

Under  Priorities  for  Fiscal  Year  2006/2007,  President  Sklar  asked  for  a  full  program 
to  ensure  employee  safety  across  all  the  enterprises. 

Mr.  Carlin  next  reviewed  the  New  Proposals  for  Fiscal  2006/2007.  Commissioner 
Brooks  asked  how  much  every  dollar  spent  on  a  new  hire  saved  the  SFPUC  on  the 
back  end.  Mr.  Irons  responded  staff  could  come  up  with  a  metric  on  the  economic 
effects  for  the  Water  and  Wastewater  enterprises.  President  Sklar  questioned  the 
amount  needed  for  new  positions  and  stated  that  while  he  was  not  interested  in 
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discussing  salaries,  the  amounts  seemed  low.  Ms.  Leal  replied  staff  would 
doublecheck  the  numbers  and  return  with  a  reply  to  the  Commission. 

Mr.  Carlin,  as  the  final  part  of  his  presentation,  brought  up  two  policy  issues  -  the 
Paving  Contract  and  Lake  Merced.  Regarding  the  paving  contract,  he  stated  the 
WE  was  is  proposing  taking  it  back  from  the  Department  of  Public  Works  (DPW) 
and  bringing  it  under  the  WE's  retail  division. 

Ms.  Leal  reported  Lake  Merced  was  a  source  of  emergency  drinking  water  and 
thought  it  should  be  treated  as  well  as  the  rest  of  the  SFPUCs  watersheds.  She 
stated  the  Recreation  and  Park  Department  had  been  managing  the  land,  but  not 
up  to  the  standards  of  the  other  watersheds.  She  said  that  maintaining  it  correctly 
would  cost  more,  and  would  not  result  in  any  savings,  and  asked  for  direction  from 
the  Commission  on  how  to  proceed  with  Lake  Merced  for  the  future. 
Commissioner  Werbach  stated  it  was  important  to  remember  the  recreational 
component  of  the  Lake  as  part  of  any  policy  decision  the  Commission  made. 
Commissioner  Normandy  stated  it  was  important  to  develop  a  policy  -  whether  it 
was  done  incrementally  or  all  at  one  time.  Ms.  Leal  replied  she  would  like  to  come 
forward  with  an  incremental  plan  by  the  February  14,  2006,  regular  meeting. 
President  Sklar  stated  the  plan  for  taking  on  responsibility  for  Lake  Merced  should 
include  costs  and  how  it  would  be  done.  He  said  the  Commission  could  then 
decide  to  vote  the  plan  up  or  down. 

The  Commission  recessed  at  3:55  P.M.  and  reconvened  at  4:05  P.M. 

Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust  (TRT),  stated  she  had  similar 
questions  about  watershed  funding  and  understood  the  $3  million  was  supposed  to 
be  in  addition  to  baseline  investments.  She  said  TRT  supported  hiring  a  land 
conservation  manager  to  implement  projects  stemming  from  the  additional  funding. 
She  agreed  that  more  policy  needed  to  be  done  and  metrics  should  be  established 
to  measure  progress  on  the  watershed  projects.  She  offered  help  from  TRT  and 
Bay  Area  Water  Stewards  to  develop  policies  and  create  the  metric  and  program. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  affiliated  herself  with  Ms.  Dempsey's 
comments.  She  added  she  thought  it  was  wonderful  the  Commission  was 
considering  taking  on  more  responsibility  for  Lake  Merced,  and  asked  the 
Commission  to  be  mindful  there  were  many  stakeholders,  and  suggested  the 
policy  should  be  to  investigate  taking  more  responsibility  and  engaging  the 
stakeholders  to  find  out  the  best  way  to  do  that.  She  also  mentioned  that  the 
Citizens  Advisory  Committee  (CAC)  was  scheduled  to  report  to  the  Commission  at 
the  January  24,  2006,  meeting,  but  since  the  meeting  was  cancelled,  she  was 
taking  public  comment  time  to  state  some  CAC  positions  as  they  related  to  the 
budget  hearings:  (1)  Ensure  the  Mayor's  Energy  Conservation  Account  (MECA) 
funding  remained  in  the  budget,  (2)  Requested  a  grant  management  position  so 
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the  SFPUC  could  take  full  advantage  of  all  the  available  grant  opportunities,  and 
(3)  Strongly  supported  funding  the  wastewater  maintenance  budget.  She 
mentioned  the  CAC  took  a  tour  of  the  two  treatment  plants  and  they  brought  a 
complaint  from  the  neighbors  about  the  lack  of  exterior  maintenance  at  the 
Southeast  Treatment  Plant.  She  reported  staff  did  take  care  of  the  problem,  the 
neighbors  noticed  it,  and  thanked  staff  for  being  responsive. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  if  there  was  a  savings  incentive 
program  as  mandated  by  the  City  Charter  and  if  staff  participated  in  the 
whistleblower  program.  Ms.  Leal  replied  staff  could  participate  in  the  whistleblower 
program. 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  provided  an  overview  of 
the  Power  Enterprise  (PE).  She  stated  time  was  spent  talking  about  the  PE  in  the 
context  of  the  business  plan,  what  were  the  PE  objectives,  and  what  the  PE  was 
about.  She  presented  an  organization  chart  and  stated  there  were  80  employees, 
with  a  broad  range  of  skill  sets. 

Ms.  Hale  listed  four  program  budgeting  areas:  (1)  Retail  Services  and  Regulatory 
Affairs,  (2)  Utility  Services,  (3)  Infrastructure  Development,  and  (4)  Power 
Purchasing  and  Scheduling. 

Under  Retail  Services  and  Regulatory  Affairs,  there  were  two  projects.  She 
reported  the  PE  spent  a  lot  of  effort  on  the  Pacific  Gas  and  Electric  Co.  (PG&E) 
Interconnection  Agreement  Contract  and  was  working  on  the  Data  Mart  Project 
(DMP)  which  would  provide  the  SFPUC  with  a  library  for  all  the  back-up  data  they 
collected  regarding  generation  and  load  and  understanding  how  to  look  at  the  bills 
received  from  PG&E  or  alternative  providers.  She  stated  the  DMP  was  vital  for 
formulating  energy  efficiency  concepts  and  renewable  energy  projects. 

President  Sklar  asked  how  much  of  the  $7.3  million  in  legal  fees  were  for  lawyers 
fees  or  were  court  related.  Ms.  Hale  replied  she  would  need  to  come  back  to  the 
Commission  with  solid  numbers,  but  that  everything  was  court-related. 
Commissioner  Brooks  remarked  that  when  corporations  know  they  are  going  to 
lose  a  lawsuit,  they  rush  to  settle  so  they  do  not  have  to  pay  attorneys  fees  for  both 
sides.  Ms.  Hale  responded  that  in  a  Federal  Energy  Regulatory  Commission 
setting,  this  was  not  an  issue  because  everybody  paid  their  own  way. 

Vice  President  Caen  was  excused  at  4:20  P.M. 

Ms.  Hale  added  Community  Choice  Aggregation  was  also  under  Retail  Services  & 
Regulatory  Affairs  and  would  be  addressed  later  in  her  presentation. 

Under  Utility  Services,  Ms.  Hale  stated  there  were  four  programs:  (1 )  Streetlights, 
(2)  Utility  Undergrounding,  (3)  Transmission  and  Distribution,  and  (4)  Automated 


06-36 


January  30,  2006 


Substation  Monitoring. 

Ms.  Hale  reported  streetlights  were  a  big  part  of  the  PE's  utility  services  and 
continued  with  an  upgrading  operation.  Regarding  Utility  Undergrounding  (UU), 
she  reported  UU  was  moving  forward  under  an  agreement  with  them,  and  informed 
the  Commission  that  while  the  contract  was  managed  by  the  DPW,  it  was  funded 
by  the  SFPUC.  President  Sklar  asked  if  the  SFPUC  paid  DPW  to  act  as  an 
intermediary  between  PG&E  and  the  SFPUC.  Ms.  Hale  replied  she  did  not  know 
but  would  find  out. 

Commissioner  Normandy  was  excused  at  4:28  P.M. 

Commissioner  Brooks  asked  a  series  of  questions  about  how  the  streetlight  repair 
program  and  UU  worked  in  the  City  and  asked  if  it  would  be  more  cost  efficient  to 
do  the  work  in-house.  Ms.  Hale  replied  she  did  not  know  on  streetlights,  but  on 
UU,  the  concept  was  that  PG&E  had  to  do  the  utility  work  and  DPW  would  have  to 
dig  up  the  street  for  this  to  happen.  President  Sklar  stated  DPW  was  the 
contracting  agency  and  did  not  do  any  digging.  He  asked  that  Ms.  Hale  return  to 
the  Commission  at  a  regular  meeting  with  a  full  report  and  suggestions  on  how  to 
carry  out  this  program  better.  It  was  unclear  who  set  the  policies  for  UU  and  the 
Commissioner's  also  asked  that  this  question  be  addressed. 

President  Sklar  asked  if  the  streetlight  repair  number  appeared  on  the  water  bills 
and  suggested  it  would  be  a  good  idea  to  list  it  and  also  do  some  public  service 
announcements  regarding  it. 

Ms.  Hale  reported  on  the  two  projects  under  Infrastructure  Development:  The 
Combustion  Turbine  Project  and  Transmission  &  Distribution.  President  Sklar 
asked  Ms.  Hale  to  report  to  the  Commission  in  about  two  months  with  an  update 
on  the  Combustion  Turbine  Project  and  address  the  entire  question  of  the  Mirant 
agreement.  There  was  discussion  on  what  it  would  take  to  close  the  Hunters  Point 
Power  Plant  and  the  role  the  Mirant  Plant  played  in  this. 

Regarding  Transmission  &  Distribution  projects,  Ms.  Hale  reported  she  intended  to 
have  a  preliminary  update  on  the  costs  for  updating  the  Moccasin-Newark 
transmission  line  and  expected  to  go  to  the  Commission  in  February  or  March  with 
project  scope  and  cost  information.  She  stated  the  report  would  also  include 
information  on  the  greater  Bay  Area  transmission  initiatives  and  their  impact  on 
SFPUC  considering  building  their  own  transmission  lines,  plus  identifying  potential 
regional  partners.  President  Sklar  stated  the  Commission  had  not  made  a 
commitment  to  start  building  their  own  transmission  lines  and  stop  using  PG&E's, 
but  expected  information  so  they  could  make  an  intelligent  choice. 

Ms.  Hale  reported  all  the  Solar/Generation  and  Energy  Efficiency  Projects  also 
were  under  Infrastructure  Development  and  reviewed  the  projects  completed,  in 
construction,  in  planning/development,  under  bid  and  construction,  under  design, 
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and  under  audit/development.  President  Sklar  noted  only  10%  ($1.4  million)  of  the 
budget  was  spent  to  date  and  $10  million  was  left.  He  asked  if  it  was  realistic  to 
expect  that  the  $10  million  would  be  spent  by  year-end  and  asked  staff  to  review 
this  and  report  back  to  the  Commission  at  the  next  budget  hearing.  Mr.  John 
Doyle,  Project  Manager,  replied  Pier  96  was  on  an  accelerated  construction 
program  and  the  San  Francisco  International  Airport  project  was  on  a  fast-track. 
Commissioner  Werbach  asked  if  MECA  monies  would  roll  into  the  following  year  if 
the  MECA  projects  were  not  finished  by  year-end.  Ms.  Hale  replied  in  the 
affirmative. 

Ms.  Hale  reviewed  the  revenues  for  the  PE.  President  Sklar  stated  the  Modesto 
Irrigation  District  and  Turlock  Irrigation  District  revenues  started  at  $25  million  last 
year,  protected  $23.6  this  year,  projected  $22  million  next  year,  and  then  dropped 
50%  to  $12.7  million.  He  asked  for  an  explanation.  Ms.  Hale  stated  the  SFPUC 
would  no  longer  be  providing  firming  power  services  to  Modesto  and  those 
services  already  stopped  for  Turlock.  President  Sklar  asked  where  the  extra 
power  went.  There  was  further  discussion  regarding  the  Calpine  contract  and  the 
Western  State  Power  Project.  He  also  pointed  to  a  $4  million  drop  in  revenue  in 
2008  and  wanted  an  explanation  for  that. 

Commissioner  Brooks  asked  what  policy  direction  the  PE  was  working  under 
regarding  firm  power  and  power  on  the  open  market.  Ms.  Hale  replied  the  primary 
policy  objective  was  Raker  Act  Compliance,  meeting  obligations  for  reliable  in-City 
service,  and  risk  management.  Commissioner  Brooks  asked  how  much  risk  the 
PE  was  willing  to  take  to  get  into  other  agreements  to  sell  SFPUC  energy  at  a  set 
rate  or  on  the  open  market.  Ms.  Hale  responded  the  "water  first"  policy  rendered 
the  sale  of  power  as  a  by-product.  Ms.  Hale  concluded  her  report  for  the  day  and 
was  asked  to  present  the  remainder  of  her  report  at  the  next  Budget  Hearing. 

Ms.  Spanjian  reviewed  the  questions  asked  by  the  Commissioners.  Ms.  Leal 
asked  that  the  question  regarding  the  Master  Water  Sales  Agreement  be  pulled. 
President  Sklar  said  Lake  Merced  and  Undergrounding  could  come  back  at  a  later 
time  before  the  Commission  and  should  not  have  to  be  answered  during  the 
Budget  Hearing  cycle.  Ms.  Leal  stated  staff  would  prepare  answers  to  their 
questions  and  send  them  out. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to 
continue  the  item  to  the  February  1 ,  2006,  meeting;  passed  (3-0)  unanimously. 


Staff  Recommendation:         For  discussion  only.  This  item  is  proposed  for 

continuance  to  January  30,  2006,  at  2  P.M.  (1 1 55 
Market  Street,  Room  402);  February  1,  2006,  at  2 
P.M.  (1155  Market  Street,  Room  402);  and  February 
14,  2006,  at  12  Noon  (1  Dr.  Carlton  B.  Goodlett 
Place,  Room  400).  If  the  Budgets  are  adopted  on 
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February  1,  2006,  the  final  scheduled  budget 
hearing  will  be  cancelled. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:13  P.M. 
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January  30,  2006 


San  Francisco  Public  Utilities  commission 

City  and  County  df  San  Franciscd 


WATER 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Wednesday,  February  1,  2006 
2  P.M. 

1 155  Market  Street,  Room  402 
San  Francisco,  California 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1155  Market  Street,  San  Francisco, 
CA  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  arid  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotlme 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854-  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2  100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  atwww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  11th  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26,  2006  and  January  30,  2006) 

Staff  Recommendations:         a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2006-2007. 

b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  &  Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing  to  the  Regular  Meeting  of 
February  14,  2006. 


ADJOURNMENT 
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February  1,2006 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  Commission 

City  and  County  df  San  Franciscd 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Friday,  February  10, 2006 
12  Noon 

1 155  Market  Street,  Room  402 
San  Francisco,  California 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San  Francisco, 
CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  and  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  remova  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  otner  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  inf  uence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1th  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26,  2006,  January  30, 2006,  and  February  1,  2006.) 

Staff  Recommendations:         a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2006-2007. 

b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  &  Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing  to  the  Regular  Meeting  of 
February  14,  2006. 


ADJOURNMENT 
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February  10,  2006 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0018 


WHEREAS,  The  SFPUC  has  considered  the  proposed  FY  06-07  Capital  Improvement 
Program  and  Budget  for  the  Hetch  Hetchy,  Water  and  Wastewater  Enterprises  which 
cumulatively  total  $132,779,615;  now,  be  it 

RESOLVED,  The  following  budget  amounts  for  each  enterprise  are  hereby  approved  as 
follows: 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  make 
further  technical  adjustments  to  these  approved  amounts  as  may  be  necessary;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  adopts  the  proposed  FY  06-07  SFPUC  Capital 
Improvement  Program  for  the  Hetch  Hetchy,  Water,  and  Clean  Water  Enterprises.  Copies  of  the 
approved  budget  and  Capital  Improvement  Program  are  on  file  in  the  office  of  the  Commission 
Secretary. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        February  10,  2006  


Water  Enterprise 
Hetch  Hetchy/Power 
Hetch  Hetchy/Water 
Wastewater  Enterprise 


$  30,900,000 
$  32,870,615 
$  13,655,000 
$  55,354,000 


Total 


$132,779,615 


and,  be  it 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0019 


WHEREAS,  The  SFPUC  has  considered  the  proposed  FY  06-07  Operating  Budget  for 
the  Hetch  Hetchy,  Water  and  Wastewater  Enterprises  which  cumulative  total  $485,672347; 
now,  be  it 

RESOLVED,  The  following  budget  amounts  for  each  enterprise  are  hereby  approved  as 
follows: 

Wastewater  Enterprise  $  1 86,64 1 ,702 

Hetch  Hetchy/Power  $  70,250,339 

Hetch  Hetchy/Water  $  34,336,998 

Water  Enterprise  $194,443,308 
Public  Utilities  Bureaus  $  59,990,565 

Less:  Inter  Depts.  Transfers  ($  59,990,565) 

Total  PUC  Depts.  $485,672,347 


and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  make 
further  technical  adjustments  to  these  approved  amounts  as  may  be  necessary;  and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  adjust 
salaries  in  accordance  with  amendments  to  the  Annual  Salary  Ordinance  and  mandatory  fringe 
benefits  in  accordance  with  the  Controller's  instructions;  and,  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200.  Copies  of  the  approved  budget  are  on 
file  in  the  office  of  the  Commission  Secretary. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  10.  2006  


San  Francisco  public  Utilities  Commission 

City  and  county  df  San  Franciscd 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  February  14,  2006 
10:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotffSjsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

L     Call  to  Order 

2.  Roll  Call 

SPECIAL  ORDER  OF  BUSINESS 

3.  Public  Hearing  regarding  a  "Project  Labor  Agreement  Evaluation  for  the  Water  System 
Improvement  Program  (WSIP)"  and  to  consider  the  pros  and  cons  of  entering  into  project 
labor  agreements  as  tools  to  successfully  construct  the  WSIP  projects.  Discussion  and 
possible  action  regarding  negotiation  of  one  or  more  Project  Labor  Agreements.  (Persons 
who  are  unable  to  attend  the  public  hearing  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments 
will  be  brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the  official 
public  record.  Written  comments  can  be  sent  to:  Mary  Jung,  Commission  Secretary,  San 
Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA 
94103.)  (Isen) 

Staff  Recommendation:  Accept,  modify,  or  reject  resolution  authorizing  the  General 

Manager  of  Public  Utilities  to  commence  negotiations  for 
one  or  more  Project  Labor  Agreements  with  the  appropriate 
craft  unions. 

******** 

4.  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice  President. 

5.  Approval  of  Minutes 

a)  Minutes  of  the  December  13,  2005,  Special  Meeting 
(Continued  from  the  Special  Meeting  of  January  10,  2006) 

b)  Minutes  of  the  January  1 0,  2006,  Special  Meeting 

c)  Minutes  of  the  January  26,  2006,  Special  Meeting 

6.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


Page  3 


February  14,  2006 


7. 


Communications 


8.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

9.  Report  of  the  General  Manager 

a)  SFPUC  O'Shaughnessy  Award  Winners 

b)  California  Water  Environment  Association  Awards 

c)  Water  System  Improvement  Program  Quarterly  Report  and  Update  (Irons) 

d)  Demand  Reserves  Partnership  Results  (Hale) 

e)  Washington  Square  Lights  (Hale) 

f)  Governor's  Water  Bond  and  Water  Resources  Investment  Fund  (Spanjian) 

g)  Westside  Pump  Station  Highlighted  on  Mike  Rowe's  "Dirty  Jobs"  (Spanjian) 

1 0 .  SFPUC  Citizen' s  Advisory  Committee  Chair '  s  Report 
a)  Update  on  Progress  Made  in  2005 

1 1.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 

All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

Award  Contract  No.  CW-367,  Parker  and  17th 
Avenues/McAllister  Street  Sewer  Replacement,  in  the 
amount  of  $757,070,  to  Harty  Pipeline. 

Award  Contract  No.  CW-400,  Vicente  Street  Sewer 
System  Improvement  -  Phase  II,  in  the  amount  of 
$3,599,725,  to  Shaw  Pipeline. 

Award  Contract  No.  WD-2420R,  17th,  Arkansas,  Carolina, 
and  Buchanan  Streets  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  in  the  amount  of  $1,156,000,  to  Synergy 
Project  Management. 

Award  Contract  No.  WW-431,  Southeast  Water  Pollution 
Control  Plant  Secondary  Clarifier  Concrete  Coating,  in  the 
amount  of  $2,489,000,  to  F.D.Thomas,  Inc. 

Accept  work  performed  for  Contract  No.  WD-2488, 
Calaveras  Reservoir  Oxygenation;  approve  Modification 
No.  5  (Final)  increasing  the  contract  by  $13,825,  for  a  total 
contract  amount  of  $1,069,594;  and  authorize  final 
payment  of  $58,230  to  NCCI,  Inc. 

Approve  the  commencement  of  work  under  Phase  2,  for  an 
amount  not  to  exceed  $325,000,  of  Agreement  No.  CS- 
772A,  Environmental  Services,  San  Andreas  Pipeline  No. 
3  Installation,  previously  awarded  to  Tetra  Tech, 
Inc./Water  Resources  Engineering,  Inc.  Joint  Venture  to 
provide  specialized  environmental  analysis. 

g)    Staff  Recommendation:       Award  Agreement  No.  CS-802A,  a  professional  services 

agreement  to  provide  specialized  environmental  services, 
to  SRT  Consultants,  and  authorize  the  General  Manager  of 
06-0026  Public  Utilities  to  execute  said  agreement  for  an  amount 

not  to  exceed  $400,000,  and  with  a  duration  of  24  months. 


a)  Staff  Recommendation: 

-.-4)6-0020 

b)  Staff  Recommendation: 

06-0021 

c)  Staff  Recommendation: 

06-0022 

d)  Staff  Recommendation: 

06-0023 

e)  Staff  Recommendation: 

06-0024 

f)  Staff  Recommendation: 

06-0025 
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h)  Staff  Recommendation:       Award  Agreement  No.  CS-802B,  a  professional  services 

agreement  to  provide  specialized  environmental  services, 
to  Tetra  Tech,  Inc.,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreement  for  an  amount 

06-0027 

not  to  exceed  $500,000,  and  with  a  duration  of  24-months. 

i)  Staff  Recommendation:       Approve  an  agreement  with  San  Francisco  Recycling  and 

Disposal,  Inc.  for  the  purchase  of  electricity  produced  by  a 
solar  photovoltaic  system  at  Pier  96  and  the  installation  of 
a  gas  line;  and  authorize  the  General  Manager  of  Public 
0  6  -  0  0  2  8  Utilities  to  obtain  approval  from  the  Board  of  Supervisors 

to  negotiate  and  execute  the  agreement. 


REGULAR  BUSINESS 


1 3 .    Discussion  and  possible  action  related  to  a  Large  Generator  Interconnection  Agreement. 
(Hale/Kubick) 

Authorize  the  General  Manager  of  Public  Utilities  to  enter 
into  an  agreement  with  Pacific  Gas  and  Electric  Company 
and  the  California  Independent  System  Operator,  hereby 
referred  to  as  Large  Generator  Interconnection  Agreement, 
for  the  San  Francisco  Electric  Reliability  Project  to  be 
located  at  the  25th  Street  and  Maryland  In-City  location. 


Staff  Recommendation: 

06-0029 


14.    Discussion  and  possible  action  related  to  a  Second  Memorandum  of  Understanding  with  the 
North  Coast  County  Water  District  for  environmental  consulting  services  for  the  Pacifica 
Recycled  Water  Project.  (Carlin) 

Approve  the  terms  and  conditions  of  a  Second  Memorandum 
of  Understanding  (MOU)  with  the  North  Coast  County 
Water  District  for  environmental  consulting  services  for  the 
Pacifica  Recycled  Water  Project,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  MOU. 


Staff  Recommendation: 

06-0030 


15.    Discussion  and  possible  action  related  to  a  Memorandum  of  Agreement  with  the  California 
Department  of  Fish  and  Game  for  evaluation  of  the  Water  System  Improvement  Program 
and  to  review  and  process  permit  applications.  (Spanjian) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Agreement  with  the 
06-0031  California  Department  of  Fish  and  Game  for  an  amount 

not  to  exceed  $750,000  and  with  a  duration  of  sixty  (60) 
months. 
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CONSTRUCTION  CONTRACTS 

16.  Discussion  and  possible  action  related  to  Contract  No.  WD-2332  -  Sutro  Reservoir.  (Irons) 

Accept  work  performed  for  Contract  No.  WD-2332,  Sutro 
Reservoir  -  New  Inlets,  Roof  Repairs  and  Miscellaneous 
Improvements;  approve  Modification  No.  5  (Final),  for  a 
time  extension  of  106  consecutive  calendar  days  for  a  total 
contract  duration  of  606  consecutive  calendar  days,  and  with 
a  final  total  contract  amount  of  $5,723,503.32;  and  authorize 
final  payment  of  $117,571.76  to  Mitchell  Engineering,  Inc. 

SPECIAL  ORDER  OF  BUSINESS 

(Note:  This  item  is  planned  to  be  heard  following  the  Regular  Calendar  listed  above.) 

1 7.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to: 
Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1th  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26,  2006,  January  30,  2006,  February  1,  2006,  and  February  10,  2006.)  If  the 

'  Budgets  are  adopted  on  February  10,  2006,  this  hearing  will  be  cancelled.  '  } 

Staff  Recommendations:         a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  San  Francisco  Public 
Utilities  Commission  for  Fiscal  Year  2006-2007. 

b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  &  Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing. 
CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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Staff  Recommendation: 

06-0032 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


21.    Announcement  following  Closed  Session. 


22.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


IT 


WATER 

Wastewater 
power 


Gavin  Newsom 
MAYOR 

MINUTES 


SPECIAL  MEETING 

February  14,  2006 
10:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .     Call  to  Order: 


10:33  A.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Commissioner  E.  Dennis 
Normandy,  and  Commissioner  Ryan  L.  Brooks 


Vice  President  Ann  Moller  Caen  arrived  at  10:38  A.M. 


Excused: 


Commissioner  Adam  Werbach 


SPECIAL  ORDER  OF  BUSINESS 


3.     Public  Hearing  regarding  a  "Project  Labor  Agreement  Evaluation  for  the  Water 
System  Improvement  Program  (WSIP)"  and  to  consider  the  pros  and  cons  of 
entering  into  project  labor  agreements  as  tools  to  successfully  construct  the  WSIP 
projects.  Discussion  and  possible  action  regarding  negotiation  of  one  or  more 
Project  Labor  Agreements. 

President  Sklar  announced  there  was  an  overflow  room  (Room  408)  and  that 
anyone  who  did  not  have  a  seat  should  go  to  Room  408  until  there  was  seating 
available  in  the  main  hearing  room. 

Ms.  Carol  Isen,  Workforce  Development  Manager,  presented  background 
information  on  the  Project  Labor  Agreement  (PLA)  and  reported  extensive  written 
comments  were  received  from  the  public  that  was  then  summarized  and  sent  to 
the  Commission  for  review.  She  explained  that  the  purpose  of  the  public  hearing 
was  to  receive  oral  testimony  and  relayed  staff  expected  to  hear  direction  from  the 
Commission  on  how  to  proceed  after  hearing  public  comment. 

President  Sklar  stated  the  Commission  was  representing  the  City  and  the  San 
Francisco  Public  Utilities  Commission,  and  was  also  interested  in  the  workers,  the 
contractors,  and  labor  unions.  He  noted  the  Commission's  objective  was  to  learn 
and  that  questions  would  be  asked  of  the  speakers  as  needed. 

Public  Comments 

Mr.  Michael  Hardeman,  a  former  member  of  the  SFPUC  and  President  of  the  Sign 
Display  &  Allied  Crafts  Union,  briefly  stated  he  sent  a  letter  to  Ms.  Susan  Leal, 
General  Manager  of  Public  Utilities,  requesting  the  Commission  move  the  PLA 
along,  as  it  was  in  the  best  interests  of  the  citizens  of  San  Francisco. 

Mr.  Michael  Theriault,  Secretary-Treasurer  of  the  San  Francisco  Building  Trades 
Council,  stated  the  primary  advantages  of  a  PLA  were  labor  harmony  and 
providing  a  skilled  workforce  through  the  labor  network,  noting  this  also  included 
nonunion  workers.  He  relayed  the  unions  also  had  effective  and  inclusive 
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apprenticeship  programs.  President  Sklar  remarked  how  pleased  he  was  with  the 
diversity  in  the  audience  and  reflected  how  different  this  was  from  the  1960s  and 
1970s. 

Mr.  Russell  Snyder,  Regional  Manager  of  Associated  General  Contractors, 
reported  his  association  represented  the  construction  industry  and  stated  he 
marked  the  "oppose"  box  on  the  speaker  card.  He  clarified  this  to  mean  that  their 
experience  revealed  PLAs  were  not  really  necessary  and  that  the  industry  already 
employed  many  of  the  contingencies  in  PLAs.  He  reiterated  their  opposition  was 
"qualified"  and  wanted  to  provide  expertise  and  have  a  seat  at  the  table  to  assist 
the  SFPUC  in  meeting  the  program  objectives. 

Mr.  William  Nack,  Secretary-Treasurer  of  the  San  Mateo  Building  Trades  Council, 
stated  they  executed  a  Project  Stabilization  Agreement  (PSA)  at  San  Francisco 
International  Airport  (SFO)  for  75  individual  construction  projects  and  there  was 
general  agreement  the  PSA  minimized  construction  delays  and  helped  maintain 
labor  harmony.  He  stated  the  PSA  protected  the  SFO  project  from  work 
stoppages. 

Mr.  Barry  Luboviski,  Secretary-Treasurer  of  the  Building  &  Construction  Trades 
Council  of  Alameda  County,  stated  PLAs  set  parameters  which  attracted 
aggressive  bidding  by  ensuring  contractors  would  not  be  bidding  against 
contractors  who  violated  state  law  and  building  codes.  President  Sklar  responded 
the  existence  of  a  PLA  did  not  guarantee  delivery  of  a  quality  job,  but  did  put 
everyone  on  equal  footing. 

Ms.  Tara  Haas,  Director  of  Government  Relations  for  Electrical  Utility  Contractors 
of  America,  stated  the  organization  represented  over  200  union  contractors,  but 
was  neutral  on  PLAs.  She  offered  three  objectives  for  the  PLA:  (1 )  provide 
quality/qualified  labor,  (2)  fewer  jurisdictional  disputes,  and  (3)  increase  the 
number  of  bidders  per  project.  She  stated  all  parties  subject  to  the  PLA  needed  to 
be  involved  in  its  development  so  that  all  perspectives  were  available.  She  stated 
it  would  be  helpful  for  the  PLA  to  be  based  on  existing  PLAs  so  it  was  familiar  to 
contractors  when  bidding,  as  this  would  allow  them  to  assess  risks  which  would 
help  lower  the  cost  of  a  project.  Ms.  Haas  offered  that  prior  to  advertising  a 
project,  all  the  aspects  of  the  PLA  be  known  because  lack  of  clarity  would 
discourage  bidding  and  raise  the  bid  price.  President  Sklar  asked  for  her 
comments  in  writing  and  she  responded  they  had  already  been  submitted. 

Mr.  Josue  Garcia,  Santa  Clara  Building  Trades  Council,  thanked  the 
Commissioners  for  their  recognition  of  the  diversity  among  the  audience.  He 
reported  their  organization  had  a  few  PLAs  and  that  the  public  agencies  were 
happy  with  them.  He  stated  there  was  no  lack  of  bidders  and  the  PLAs  increased 
the  quality  of  work.  He  encouraged  adoption  of  a  PLA  because  it  put  everyone  on 
a  level  playing  field,  noting  he  had  experience  with  contractors  who  tried  to  take 
away  worker  wages.  President  Sklar  replied  the  Commission  would  take  the 
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necessary  steps  to  avoid  such  a  scenario  and  that  protecting  workers  was  on  the 
forefront  of  the  Commission's  concerns. 

Ms.  Kristina  Hillman,  Weinberg,  Roger  &  Rosenfeld,  stated  her  firm  represented 
three  unions:  (1)  Northern  California  Carpenter's  Regional  Council,  (2)  Operator 
Engineer's  Union,  and  (3)  Council  of  Labor.  She  stated  the  best  way  to  get  the 
best  contractors  bidding  and  the  lowest,  responsible  bidder  was  to  prequalify 
contractors,  who  would  need  to  meet  a  set  of  criterion  in  order  to  be  allowed  to  bid. 
She  noted  this  would  disqualify  contractors  who  did  not  have  a  good  record.  She 
also  stated  this  would  provide  greater  access  to  the  labor  force. 

Mr.  Daniel  Prince,  President  of  Ironworkers  377,  spoke  on  behalf  of  diversity  in  the 
labor  force  and  described  the  initiatives  taken  to  ensure  diversity,  and  support  the 
local  economy  at  the  same  time.  He  provided  a  contract  example  under  the  PSA 
at  SFO,  described  how  successful  the  apprenticeship  program  was,  and  submitted 
two  photographs  of  the  apprenticeship  graduating  class  of  March  2005. 

Mr.  Bill  Wong,  Senior  Representative  of  the  Carpenters  Labor  Union  No.  22  and 
Vice  President  of  the  San  Francisco  Building  Trades  Council,  described  their 
apprenticeship  program,  reporting  there  were  currently  419  apprentices  in  San 
Francisco  and  out  of  that  figure,  338  were  people  of  color  (80.67  percent)  and  60 
were  women.  He  urged  the  Commission  to  start  negotiations  with  the  unions 
regarding  the  PLA. 

Ms.  Sabrina  Hernandez,  Business  Representative  and  Compliance  Officer  for  the 
International  Brotherhood  of  Electrical  Workers  Local  6,  reported  there  were  huge 
violations  daily  regarding  nonpayment  of  prevailing  wages.  She  addressed  the 
question  of  skills  and  stated  the  vast  majority  of  the  workforce  have  gone  through 
three  to  five  years  of  an  apprenticeship  training  program  and  that  there  was 
unprecedented  action  from  the  trades  to  recruit  women  and  people  of  color.  She 
also  stated  many  private  companies  were  entering  into  PLAs  for  building  billions  of 
dollars  worth  of  projects  and  pointed  to  that  as  proof  that  PLAs  were  a  good  thing. 
President  Sklar  stated  contractors  who  violated  the  prevailing  wage  laws  were 
defrauding  the  workers  and  taxpayers  and  welcomed  help  to  ensure  the  money 
went  where  it  was  supposed  to.  Commissioner  Brooks  asked  for  a  list  of  the 
private  firms  who  entered  into  PLAs.  Ms.  Hernandez  agreed  to  provide  this. 

Mr.  James  Ruigomez,  District  Council  16  Painters  Union,  reported  there  were 
1 ,400  apprentices  within  their  current  program  and  that  each  year,  about  200 
apprentices  graduated  and  became  fully  State  certified.  He  stated  there  were 
many  people  of  color  in  the  program  and  that  the  program  also  used  ESL  (English 
as  a  Second  Language)  to  educate  the  apprentices.  He  remarked  the  PLAs 
increased  employment  opportunities  and  produced  laborers  who  eventually 
became  highly  skilled. 
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Mr.  Dan  Whooley,  President  of  the  San  Francisco  Electrical  JATC,  reported  their 
program  had  about  300  apprentices  of  which  40  percent  were  people  of  color,  7 
percent  were  women,  and  40  percent  were  San  Francisco  residents.  He  provided 
information  on  their  outreach  activities,  and  listed  the  SFPUC's  Career  Day,  City- 
Build  Academy,  and  SFUSD  School  Career  Program  as  vehicles  for  outreach.  He 
described  the  extra  bilingual  tutoring  and  math  classes  offered  to  help  the 
apprentices  and  asked  the  Commission  to  commence  negotiations  on  the  PLA. 

Mr.  Frank  Secreet,  President  of  Boilermakers  549,  stated  PLAs  provided  many 
benefits,  including  no  strike  provisions,  common  hours,  work  conditions,  and  labor 
harmony.  He  reported  a  utility  in  San  Diego  exercised  their  PLA  with  great 
success. 

Mr.  George  Steffensen,  Project  Coordinator  for  Operating  Engineers  Local  23, 
stated  his  organization  was  in  support  of  a  PLA  that  provided  training  for 
apprentices,  remarking  they  currently  had  over  800  apprentices. 

Mr.  Dave  Figueroa,  District  Representative  for  District  Council  No.  16,  announced 
he  is  a  Native  American  and  said  that  had  it  not  been  for  affirmative  action  getting 
him  into  an  apprenticeship  program,  he  would  not  be  where  he  was  today.  He 
opined  PLAs  guaranteed  workers  good  training  and  proper  pay. 

Mr.  Maurice  Robinson,  Apprenticeship  Coordinator  with  Young  Community 
Developers,  stated  he  came  to  offer  support  of  the  PLA  and  the  unions  and 
informed  the  Commission  that  the  unions  were  supportive  and  available  when 
needed. 

Ms.  Karen  Woo,  representing  herself  as  a  taxpayer  and  as  a  representative  for 
Asian,  Inc.,  asked  that  the  PLA  negotiations  be  done  in  a  fair  manner.  She  stated 
Asian,  Inc.  represented  small  businesses  and  local  contractors  (union  and 
nonunion).  She  noted  other  organizations  that  adopted  PLAs  did  not  create  a  level 
playing  field  and  many  small  companies  felt  ostracized  and  felt  they  were  not 
allowed  to  compete  or  have  all  the  same  opportunities  made  available  to  them. 
She  asked  that  a  community-based  organization  be  allowed  to  provide  input  and 
analysis  from  small  business  owners,  and  opined  that  based  on  some 
conversations,  her  impression  was  that  not  everyone  was  allowed  to  be  at  the 
negotiating  table. 

President  Sklar  replied  that  everyone  would  be  heard  and  if  Ms.  Woo  experienced 
any  problems  to  let  the  Commission  know.  He  asked  for  an  example  of  the 
problems  Asian,  Inc.  was  concerned  about.  Ms.  Woo  explained  the  City  College 
Construction  Projects  had  certain  projects  that  were  exclusive  to  the  PLA,  and 
because  the  projects  exceeded  their  budgets,  the  money  was  taken  out  of  the  non- 
PLA  work  projects,  thereby  leaving  only  work  that  fell  under  the  Federal  American 
with  Disabilities  Act.  She  alluded  to  what  she  perceived  as  evasiveness  on  the 
part  of  City  College  to  provide  answers  on  PLA  related  questions. 
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President  Sklar  asked  if  Ms.  Woo  had  any  knowledge  of  any  contractors  being 
excluded  from  bidding  despite  the  fact  they  were  willing  to  live  up  to  the  conditions 
of  the  PLA.  Ms.  Woo  replied  'no,'  but  noted  there  were  many  contractors' 
associations  who  were  boycotting  the  City  College  projects  because  of  the  way 
their  PLA  was  adopted,  and  this  led  to  an  average  of  1 .7  bidders  per  project. 

President  Sklar  indicated  the  Commission  did  not  want  a  PLA  that  excluded 
contractors  as  long  as  they  lived  up  to  the  standards  of  the  PLA  and  noted  there 
seemed  to  be  agreement  from  the  Local  Building  Trades  in  the  audience.  He 
indicated  the  Commission's  wish  was  to  maximize  the  number  of  bidders.  Ms. 
Woo  asked  that  the  record  show  Ms.  Isen  had  been  very  cooperative  with  Asian, 
Inc.  and  was  open  to  talking  with  them. 

Commissioner  Normandy  stated  her  letter  resonated  with  him  and  he  was 
concerned  about  the  cost  overruns  -  the  20  percent  increase  on  City  College 
projects.  He  asked  the  General  Manager  for  assurance  that  Asian,  Inc.  be 
included  at  the  table,  as  the  PLA  was  about  minority  participation,  and  being  on 
time  and  within  budget. 

President  Sklar  stated  it  would  be  helpful  to  be  informed  about  past  practices  that 
did  not  work  with  PLAs  so  that  the  SFPUC  could  avoid  them. 

Commissioner  Brooks  asked  the  consultant  for  a  report  on  key  best  practices  in 
PLAs,  as  there  was  no  point  in  reinventing  bad  models  while  the  SFPUC  had  the 
opportunity  to  do  it  right  from  the  beginning. 

Mr.  Chris  Hanif,  Director  of  Young  Community  Developers,  stated  they  were  in 
support  of  PLAs  because  their  organization  interfaced  a  lot  with  apprenticeship 
programs  and  the  PLA  would  help  ensure  apprenticeship  opportunities  and  the  fair 
wages  that  go  with  them. 

Mr.  Larry  Fenton,  Recording  Secretary  of  Ironworkers  Local  No.  377,  spoke  about 
the  direction  San  Francisco  was  going  in  terms  of  building.  He  reported  that  as 
early  as  six  years  ago,  the  San  Francisco  skyline  was  filled  with  cranes,  and 
compared  it  to  today  and  listed  all  the  cancelled  projects.  He  stated  the  current 
atmosphere  was  anti-worker  and  anti-building,  and  thought  the  atmosphere  should 
change  from  the  grassroots  up.  President  Sklar  replied  building  was  not  a  Mayoral 
policy  and  the  SFPUC  would  build  because  the  system  needed  it. 

Mr.  Jim  Salinas,  Senior  Labor  Representative  from  Carpenters  Local  No.  22,  came 
before  the  Commission  with  several  members:  Mr.  Jose  Muniz,  Mr.  Giles  Dedrick, 
and  Mr.  Jim  Crotty.  He  asked  other  members  of  the  union  to  also  stand  up  and  be 
recognized.  He  provided  some  background  information  on  the  SFO  PSA  and 
referred  to  the  work  done  with  community-based  organizations  (CBO).  He 
reported  that  cooperation  in  working  with  CBOs  ensured  young  people,  people  of 
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color,  and  women  had  skills  and  good  paying  jobs  and  these  were  vitally  important 
to  saving  peoples  lives  and  making  a  difference  on  an  individual  and  collective 
basis. 

The  Commission  Secretary  announced  there  were  16  speaker  cards  from  Glide 
Youth  Build,  an  apprenticeship  program,  but  the  speakers  were  in  Room  408. 
President  Sklar  asked  that  the  speakers  be  brought  into  the  main  hearing  room 
and  announced  there  would  be  a  short  break. 

The  Commission  recessed  at  11:48  A.M.  and  reconvened  at  12:02  P.M. 

The  Commission  Secretary  announced  the  representatives  of  Glide  Youth  Build 
had  left  the  hearing.  President  Sklar  closed  public  comment  for  the  Public 
Hearing. 

President  Sklar  thanked  the  speakers  and  staff  for  their  input  and  their  work.  He 
stated  he  had  three  concerns:  (1)  Prevailing  wages  be  paid;  (2)  Diversity  of 
participation  in  the  workforce  and  among  businesses;  and  (3)  Benefits  be  geared 
for  the  workers.  He  explained  the  country  was  in  the  midst  of  a  pension  crisis  and 
wanted  to  ensure  that  money  paid  into  a  workers  pension  fund  be  available  to  the 
worker  under  any  and  all  circumstances. 

Commissioner  Normandy  noted  the  preponderance  of  testimony  in  favor  of  the 
PLA  and  asked  that  staff  follow  process  and  be  sure  that  all  sides  were  heard  and 
make  the  extra  effort  to  work  with  them.  He  added  that  while  there  seemed  to  be 
no  opposition  to  a  PLA,  there  were  concerns  that  needed  to  be  addressed. 

Ms.  Isen  suggested  closing  the  record.  The  Commission  asked  that  a  letter  be 
sent  to  everyone  who  sent  in  public  comment  in  writing  before  the  Public  Hearing 
to  give  them  the  opportunity  to  add  to  their  comments  and  provided  a  deadline 
date  of  February  22,  2006.  President  Sklar  stated  this  would  allow  everyone  the 
opportunity  to  give  additional  input. 

Commissioner  Brooks  asked  three  questions:  (1 )  What  was  the  percentage  of 
individuals  who  participated  in  a  PLA  who  did  not  vest?  (2)  What  were  the  best 
practices  compiled  from  other  cities  who  have  implemented  PLAs?  and  (3)  What 
was  the  cost  difference  between  having  a  PLA  and  not  having  a  PLA?  President 
Sklar  replied  it  was  difficult  to  answer  Commissioner  Brooks'  last  question,  stating 
cost  depended  upon  how  many  contractors  bid  and  the  process  that  went  along 
with  that,  unknown  administrative  costs,  and  the  cost  of  collective  bargaining 
agreements. 

Vice  President  Caen  asked  what  the  overall  benefit  was  of  a  PLA.  Mr.  Irons 
explained  there  was  overall  benefit  in  that  PLAs  minimized  the  potential  for  strikes 
and  labor  unrest;  but  that  the  major  benefit  was  on  the  social  side. 
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There  was  discussion  about  contractors  not  paying  their  workers  prevailing  wages, 
even  though  they  collected  such  wages.  President  Sklar  remarked  the  PLA  should 
look  at  avoiding  jurisdictional  disputes  in  all  possible  ways.  He  allowed  that  the 
SFPUC  had  made  a  lot  of  headway  and  broke  much  new  ground  in  managing  the 
WSIP  and  asked  staff  to  continue  in  this  direction,  be  innovative,  and  produce  a 
model  PLA.  Commissioner  Normandy  asked  that  two-page  executive  summaries 
be  provided  periodically  to  inform  the  Commission  on  how  the  PLA  was 
progressing  in  relation  to  the  issues  raised  at  the  hearing. 

It  was  noted  there  was  no  public  comment  from  the  wholesale  customers. 
President  Sklar  stated  there  was  no  resolution  to  be  passed  and  that  staff  would 
come  back  to  the  Commission  with  a  recommendation  at  a  later  date. 

Staff  Recommendation:       Accept,  modify,  or  reject  resolution  authorizing  the 

General  Manager  of  Public  Utilities  to  commence 
negotiations  for  one  or  more  Project  Labor 
Agreements  with  the  appropriate  craft  unions. 

President  Sklar  announced  the  Commission  would  go  into  Closed  Session  immediately 
and  follow  with  the  remainder  of  the  agenda  items  in  Open  Session. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  12:24  P.M. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton, 
Commission  Secretary  Mary  Jung,  Assistant  General  Manager  of  Water  Michael 
Carlin,  and  Chief  of  Security  Greg  Suhr. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


05-8 


February  14,  2006 


J 


There  was  no  action. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  1:16  P.M. 

21 .  Announcement  following  Closed  Session. 

President  Sklar  announced  there  was  no  action  taken  during  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 


President  Sklar  announced  that  Item  17,  relating  to  the  SFPUC's  Fiscal  Year  2006/2007 
Budget,  would  not  be  heard  because  the  budgets  passed  at  the  Special  Meeting  on 
February  10,  2006.  He  summarized  the  long  discussion  on  program  budgeting  and  it 
was  agreed  that  the  SFPUC  would  move  in  the  direction  of  performance  monitoring  to 
manage  the  system  better.  He  noted  there  was  a  letter  from  the  General  Manager 
dated  February  9,  2006,  committed  to  program  budgeting  and  stated  the  Mayor's  Office 
and  the  Controller's  Office  also  were  headed  in  the  same  direction.  He  announced 
there  would  be  a  report  at  the  March  14,  2006,  Regular  Meeting  updating  the 
Commission  on  progress  on  this  and  how  this  would  be  implemented  by  the  start  of 
the  new  fiscal  year. 

17.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2006-2007. 

Staff  Recommendations:      a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  San  Francisco 
Public  Utilities  Commission  for  Fiscal  Year  2006- 
2007. 

b)  Adopt  the  proposed  Capital  Improvement  Program 
for 

Hetch  Hetchy  Water  &  Power,  Water,  and 
Wastewater  Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing. 

President  Sklar  continued  with  the  remainder  of  the  calendar,  starting  with  Item  4. 
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4.  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice 
President. 

Vice  President  Caen  reported  on  President's  Sklar  wish  to  continue  as 
President  and  she  thought  it  was  a  wonderful  idea.  She  stated  that  Rule  6 
(Organization  and  Election  of  Officers)  of  the  Rules  of  Order  needed  to  be 
suspended  to  allow  him  to  continue  to  serve  one  more  year  as  the  Rules  do  not 
allow  officers  to  serve  consecutive  terms. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to 
suspend  Rule  6;  passed  (4-0)  unanimously. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  elect 
President  Sklar  for  an  additional  year  as  President  and  Commissioner  Brooks  as 
Vice  President;  passed  (4-0)  unanimously. 

5.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks  to  adopt 
the  minutes  (  a  ),  (  b  ),  and  (  c  );  passed  (4-0)  unanimously. 

a)  Minutes  of  the  December  13,  2005,  Special  Meeting 

b)  Minutes  of  the  January  10,  2006,  Special  Meeting 

c)  Minutes  of  the  January  26,  2006,  Special  Meeting 

6.  Public  Comments 

There  were  no  public  comments. 

7.  Communications 
There  was  no  discussion. 

8.  Commissioners'  Questions  and  Matters 

a)        Old/Ongoing  Business  by  Commissioners 

Vice  President  Brooks  asked  that  the  status  of  the  Owner  Controlled 
Insurance  Program  (OCIP)  be  addressed  at  the  next  meeting.  He  stated  this  was 
a  policy  matter  that  needed  to  be  discussed  and  asked  why  the  program  was 
allowed  to  die  before  going  to  the  Commission.  He  noted  the  original  request  was 
from  November  2004. 
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Ms.  Leal  replied  the  last  time  OCIP  came  up  was  during  the  middle  of  a  contract 
and  it  was  allowed  to  roll  over.  Since  then,  the  SFPUC  had  been  advised  it  was  a 
much  larger  policy  issue  that  needed  the  involvement  of  the  City's  Risk  Manager. 
Mr.  Irons  informed  the  Commission  there  were  only  four  contractors  covered  under 
OCIP  at  the  time  the  policy  expired  and  the  City's  Risk  Manager  effected  the 
purchase  of  insurance  to  provide  coverage. 

Ms.  Leal  asked  if  there  were  any  contractors  who  were  uninsured.  Mr.  Irons  stated 
there  were  no  uninsured  contractors. 

President  Sklar  stated  it  was  regrettable  the  Commission  was  not  informed  about 
the  changes  and  that  this  should  not  occur  on  policy  changes.  He  asked  that 
briefing  material  be  provided  at  least  a  week  in  advance  of  the  meeting.  Ms.  Leal 
agreed  to  provide  this. 

b)  Introduction  of  New  Business  by  Commissioners 

Vice  President  Brooks  stated  he  had  asked  about  a  small  business 
conference  several  months  ago  to  showcase  the  projects  the  SFPUC  would  be 
involved  in  over  the  next  ten  years.  He  asked  that  small  businesses  and  the  prime 
contractors  be  invited  in  order  to  increase  participation  among  small  businesses  in 
theWSIP. 

Ms.  Leal  replied  this  could  be  put  together,  but  at  present,  there  was  no  money  in 
the  budget  earmarked  for  this,  but  some  fiscal  adjustments  could  be  made  to 
accommodate  such  a  conference. 

President  Sklar  suggested  the  SFPUC  participate  in  a  City-wide  conference  with 
other  City  departments.  Ms.  Leal  responded  there  is  a  Small  Business 
Commission  (SBC)  who  put  on  a  conference  once  a  year  and  the  SFPUC  could 
participate  in  that  one.  She  offered  to  find  out  when  the  next  conference  was 
scheduled. 

Vice  President  Brooks  stated  the  focus  should  be  on  introducing  small  businesses 
to  large  companies  to  provide  them  opportunities  to  work  together.  He  stated  he 
spoke  with  Mayor  Gavin  Newsom  about  this  and  the  idea  had  his  support.  He 
stated  it  would  make  sense  to  partner  with  the  SBC  if  they  were  planning  a 
conference  to  be  held  in  the  next  six  months,  but  otherwise,  he  thought  the  SFPUC 
should  hold  a  separate  one.  He  suggested  this  be  a  topic  at  the  next  meeting. 

c)  Commission  Business 
Report  of  the  General  Manager 

a)        SFPUC  O'Shaughnessy  Award  Winners 
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Ms.  Leal  announced  the  winners  of  the  third  quarter  O'Shaughnessy 
Awards.  They  included:  Erik  Digre,  Joann  Wilfert,  Francis  Starr,  Lee  Fong,  Karol 
Ostberg,  Terrence  O'Sullivan,  and  Howard  Fung. 

b)  California  Water  Environment  Association  Awards 

Ms.  Leal  announced  the  Wastewater  Enterprise  (WWE)  received  the 
Large  Plant  of  the  Year  for  the  Bay  Area  Award  and  is  up  for  the  State  Award  of 
Plant  of  the  Year.  She  added  that  individuals  in  the  WWE  were  also  receiving 
awards  and  remarked  how  the  WWE  continued  to  receive  accolades. 

c)  Water  System  Improvement  Program  (WSIP)  Quarterly  Report  and 
Update 

Ms.  Leal  introduced  the  first  quarterly  report,  explaining  it  benchmarked  to 
the  WSIP  as  approved  by  the  Commission  in  November  2005.  She  stated  the 
program  was  doing  well. 

President  Sklar  suggested  a  procedure  for  reporting  on  the  quarterly  report.  He 
stated  the  report  would  come  out  every  six  weeks.  He  asked  Mr.  Irons  to  give  an 
overview  at  the  first  meeting  after  the  report  was  distributed,  and  that  each  of  the 
reports  six  sections  be  reviewed  intently  and  questioned  in  subsequent  meetings 
before  the  next  report  was  issued.  He  remarked  there  did  not  always  need  to  be 
discussion  if  it  was  not  necessary. 

Mr.  Irons  agreed  and  informed  the  Commission  the  quarterly  report  contained 
information  about  all  the  projects,  but  would  not  contain  information  that  pertained 
to  disputes  or  potential  litigation.  Mr.  Irons  proceeded  with  a  review  of  the  report 
that  included  a  section  on  "How  to  Read  Project  Status  Reports."  Mr.  Irons 
reported  staff  was  moving  forward  with  the  second  phase  of  the  environmental 
impact  review  and  touched  on  the  issue  of  design  request  for  proposals.  He  stated 
the  work  plans  had  a  fairly  distinct  level  of  detail  and  was  a  radical  departure  from 
the  normal  City  process.  He  stated  the  idea  was  to  give  the  City  engineers, 
construction  managers,  and  environmental  review  staff  all  of  the  work  they  were 
accustomed  to  and  capable  of  performing,  and  contract  out  to  private  firms  any 
excess  work. 

President  Sklar  referred  back  to  a  discussion  with  Mr.  Harlan  Kelly,  Assistant 
General  Manager  of  Infrastructure,  regarding  staffing  levels  and  the  concerns 
expressed  about  beefing  up  the  program  considerably  only  to  have  a  high  number 
of  lay-offs  in  later  years.  He  remarked  contracting  out  for  design  services  at  their 
peak  need  would  help  offset  this  problem.  Mr.  Irons  responded  staff  would  pay 
close  attention  to  this  issue  and  would  not  shy  away  from  reporting  any  bad  news 
along  with  any  good  news. 
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Mr.  Irons  reviewed  how  to  read  the  charts  for  Cash  Flow  and  Implementation 
Monitoring  and  the  Program  Summary  Table.  President  Sklar  asked  Mr.  Irons  to 
include  in  his  report  issues  that  had  to  be  overcome  that  impacted  something  that 
had  already  been  done;  and  include  any  items  he  anticipated  would  impact  the 
program  in  the  future. 

In  reviewing  the  schedule  table,  there  was  discussion  between  President  Sklar  and 
Mr.  Irons  on  how  to  annotate  changes  -  approved  or  not  -  in  the  schedule.  In 
reviewing  how  to  read  the  Budget  and  Expenditure  section,  President  Sklar  asked 
that  the  "Planned  Expenditure  To  Date"  column  be  moved  over  two  columns  to  be 
next  to  the  "Planned  %  Complete"  column.  Mr.  Irons  agreed  to  do  this. 

Mr.  Irons  completed  his  presentation  and  President  Sklar  thanked  and 
congratulated  staff  for  the  high  quality  of  the  report.  Mr.  Kelly  stated  the  report  was 
not  complete  and  that  the  local  projects  would  come  before  the  next  Commission 
meeting.  Commissioner  Brooks  expressed  concern  about  having  a  report  every 
Commission  meeting  unless  there  was  information  from  Ms.  Leal  or  Mr.  Irons  they 
wished  to  share.  President  Sklar  replied  there  would  be  no  formal  reports,  just  an 
opportunity  provided  for  the  Commission  to  comment  and  ask  questions  about  the 
various  sections.  Mr.  Irons  asked  for  assurance  the  Commission  would  not  tell 
staff  how  to  run  projects.  President  Sklar  responded  that  was  not  the  intent  and 
the  Commission  would  ask  questions  about  any  anomalies  in  the  report.  President 
Sklar  offered  to  look  at  the  report  before  each  meeting  and  e-mail  any  questions  he 
might  have  prior  to  the  meeting  to  Mr.  Irons. 

d)  Demand  Reserves  Partnership  Results 

Ms.  Leal  referred  to  a  memorandum  from  Ms.  Barbara  Hale,  Assistant 
General  Manager  for  Power,  updating  the  Commission  regarding  participation  in 
the  California  Demand  Reserves  Partnership,  a  statewide  electricity  demand 
response  program.  She  indicated  it  was  a  positive  experience. 

e)  Washington  Square  Lights 

Ms.  Hale  informed  the  Commission  the  SFPUC  installed  five  new  lights  at 
Washington  Square  Park.  Referring  to  the  discussion  at  the  budget  hearings,  she 
stated  staff  was  working  with  the  Recreation  and  Park  Department  to  evaluate 
other  improvements  to  the  park  to  improve  safety. 

f)  Governor's  Water  Bond  and  Water  Resources  Investment  Fund 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
reported  there  was  a  $10-15  billion  bond  working  its  way  through  the  legislature  for 
the  June  ballot  regarding  water  infrastructure,  with  a  possibility  of  it  including 
transportation  and  education.  She  stated  the  water  portion  would  cost  about  $3 
billion.  She  also  reported  on  a  measure  called  the  Water  Resources  Investment 
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Fund  that  would  levy  a  $3  fee  each  month  for  every  ratepayer.  She  stated  it  was 
controversial,  had  never  been  done  in  California  before,  and  was  disliked  by 
everybody.  At  the  direction  of  the  Commission,  staff  communicated  to  the 
legislature  that  the  fee  should  be  based  on  a  volumetric  approach  instead  of  a  flat 
rate.  President  Sklar  stated  the  Commission  needed  to  fight  the  idea  of  flat  fees  as 
they  were  unfair  to  residential  customers  and  everyone  else. 

Commissioner  Normandy  was  excused  at  2:25  P.M. 

Ms.  Spanjian  reported  the  SFPUC  was  hosting  a  photo  reception  at  the  State 
Capitol  on  Wednesday,  February  15,  2006,  and  invited  members  of  the 
Legislature,  their  staff,  and  other  agencies. 

Ms.  Spanjian  addressed  a  question  posed  back  in  late  2005  about  opportunities  for 
securing  funds  for  security  improvements  in  2006.  She  reported  the  Senate 
Subcommittee  on  Resources  and  the  Assembly  Budget  Committee  on  Resources 
announced  there  would  be  meetings  in  April  or  May  and  requests  for  funding  for 
security  could  be  made  through  San  Francisco's  legislative  representatives  at  that 
time.  Ms.  Spanjian  offered  to  provide  an  update  once  more  information  was 
available. 

g)        Westside  Pump  Station  Highlighted  on  Mike  Rowe's  "Dirty  Jobs" 

Ms.  Spanjian  reported  on  a  Discovery  Channel  television  show  that 
featured  the  Oceanside  Plant.  She  distributed  a  DVD  of  the  program  to  the 
Commissioners,  noting  it  was  one  of  four  features  on  a  weekly  show  called  "Dirty 
Jobs."  She  reported  Mr.  Tyrone  Jue,  Coordinator  of  Citizen  Involvement,  set  up  a 
similar  feature  for  the  Westside  Pump  Station  that  aired  in  January  2006. 

President  Sklar  asked  Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater, 
how  many  people  worked  at  the  Plant.  Mr.  Franza  replied  there  were  about  50  to 
60  employees.  President  Sklar  suggested  the  employees  at  the  Plant  should  be 
honored  and  asked  Ms.  Spanjian  to  look  into  having  a  business  sponsor  a 
luncheon  for  the  employees. 

Ms.  Leal  interjected  another  member  of  the  Wastewater  staff,  Ms.  Linda  Leong, 
won  the  California  Water  Environment  Association  Professional  Development 
Award. 

Ms.  Leal  brought  to  the  Commissioner's  attention  an  80-page  response  to  the 
Budget  Analyst's  report  that  was  handed  out  at  the  beginning  of  the  meeting.  Ms. 
Leal  offered  to  highlight  the  sections  that  needed  to  be  addressed,  as  the  report 
was  pulled  together  from  the  different  enterprises  and  bureaus.  President  Sklar 
commented  on  the  $500,000  cost  of  the  report  and  asked  whether  the  money  was 
well  spent. 
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1 0.  SFPUC  Citizen's  Advisory  Committee  Chair's  Report 
No  report  was  given. 

a)        Update  on  Progress  Made  in  2005 

1 1 .  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  informed  the  Commission 
they  submitted  specific  questions  on  the  SFPUC  budget  and  staff  was  working  on 
responding  to  them.  He  stated  BAWSCA  was  interested  in  the  performance 
measures  -  especially  the  ones  related  to  the  WSIP.  He  reported  Mr.  Irons  invited 
BAWSCA  to  submit  questions  to  be  discussed,  reviewed,  and  presented  through 
the  quarterly  reports.  He  indicated  important  issues  would  be  brought  up  as  they 
came  up  and  wanted  to  call  attention  to  the  fact  that  BAWSCA  wanted  to  work  with 
the  SFPUC  on  the  study  of  economic  impacts  of  drought.  He  stated  he 
appreciated  Mr.  Irons'  expressed  desire  to  work  with  BAWSCA  and  the  Bay  Area 
Economic  Forum.  Mr.  Jensen  relayed  his  desire  for  BAWSCA  and  SFPUC  to 
agree  upon  the  objectives  and  approach  for  the  work. 

CONSENT  CALENDAR 

12.  Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
items  (a)  to  (i)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 


a)  Resolution  No.  06-0020:  Award  Contract  No.  CW-367,  Parker  and  17th 

Avenues/McAllister  Street  Sewer  Replacement,  in 
the  amount  of  $757,070,  to  Harty  Pipeline. 

b)  Resolution  No.  06-0021 :  Award  Contract  No.  CW-400,  Vicente  Street  Sewer 

System  Improvement  -  Phase  II,  in  the  amount  of 
$3,599,725,  to  Shaw  Pipeline. 

c)  Resolution  No.  06-0022:  Award  Contract  No.  WD-2420R,  17th,  Arkansas, 

Carolina,  and  Buchanan  Streets  8-Inch  Ductile  Iron 
Pipe  Main  Installation,  in  the  amount  of  $1 ,156,000, 
to  Synergy  Project  Management. 

d)  Resolution  No.  06-0023:  Award  Contract  No.  WW-431 ,  Southeast  Water 

Pollution  Control  Plant  Secondary  Clarifier  Concrete 
Coating,  in  the  amount  of  $2,489,000,  to 
F.D.Thomas,  Inc. 
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e)    Resolution  No.  06-0024:  Accept  work  performed  for  Contract  No.  WD-2488, 

Calaveras  Reservoir  Oxygenation;  approve 
Modification  No.  5  (Final)  increasing  the  contract  by 
$1 3,825,  for  a  total  contract  amount  of  $1 ,069,594; 
and  authorize  final  payment  of  $58,230  to  NCCI, 
Inc. 


f)  Resolution  No.  06-0025:  Approve  the  commencement  of  work  under  Phase 

2,  for  an  amount  not  to  exceed  $325,000,  of 
Agreement  No.  CS-772A,  Environmental  Services, 
San  Andreas  Pipeline  No.  3  Installation,  previously 
awarded  to  Tetra  Tech,  Inc./Water  Resources 
Engineering,  Inc.  Joint  Venture  to  provide 
specialized  environmental  analysis. 

g)  Resolution  No.  06-0026:  Award  Agreement  No.  CS-802A,  a  professional 

services  agreement  to  provide  specialized 
environmental  services,  to  SRT  Consultants,  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  said  agreement  for  an  amount  not  to 
exceed  $400,000,  and  with  a  duration  of  24  months. 

h)  Resolution  No.  06-0027:  Award  Agreement  No.  CS-802B,  a  professional 

services  agreement  to  provide  specialized 
environmental  services,  to  Tetra  Tech,  Inc.,  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  said  agreement  for  an  amount  not  to 
exceed  $500,000,  and  with  a  duration  of  24-months. 

i)  Resolution  No.  06-0028:  Approve  an  agreement  with  San  Francisco 

Recycling  and  Disposal,  Inc.  for  the  purchase  of 
electricity  produced  by  a  solar  photovoltaic  system 
at  Pier  96  and  the  installation  of  a  gas  line;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
obtain  approval  from  the  Board  of  Supervisors  to 
negotiate  and  execute  the  agreement. 


REGULAR  BUSINESS 


Discussion  and  possible  action  related  to  a  Large  Generator  Interconnection 
Agreement. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
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Resolution  No.  06-0029:      Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  an  agreement  with  Pacific  Gas  and  Electric 
Company  and  the  California  Independent  System 
Operator,  hereby  referred  to  as  Large  Generator 
Interconnection  Agreement,  for  the  San  Francisco 
Electric  Reliability  Project  to  be  located  at  the  25th 
Street  and  Maryland  In-City  location. 

14.  Discussion  and  possible  action  related  to  a  Second  Memorandum  of 

Understanding  with  the  North  Coast  County  Water  District  for  environmental 
consulting  services  for  the  Pacifica  Recycled  Water  Project. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 


Resolution  No.  06-0030:      Approve  the  terms  and  conditions  of  a  Second 

Memorandum  of  Understanding  (MOU)  with  the  North 
Coast  County  Water  District  for  environmental 
consulting  services  for  the  Pacifica  Recycled  Water 
Project,  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  the  MOU. 

1 5.  Discussion  and  possible  action  related  to  a  Memorandum  of  Agreement  with  the 
California  Department  of  Fish  and  Game  for  evaluation  of  the  Water  System 
Improvement  Program  and  to  review  and  process  permit  applications. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0031 :      Authorize  the  General  Manager  of  Public  Utilities 

to  execute  a  Memorandum  of  Agreement  with  the 
California  Department  of  Fish  and  Game  for  an 
amount  not  to  exceed  $750,000  and  with  a 
duration  of  sixty  (60)  months. 


CONSTRUCTION  CONTRACTS 

16.  Discussion  and  possible  action  related  to  Contract  No.  WD-2332  -  Sutro 
Reservoir. 

Vice  President  Brooks  asked  if  this  was  one  of  the  contracts  that  had 
problems  with  the  contractor.  Mr.  Irons  replied  that  while  there  had  been  a  number 
of  problems  with  this  contractor  on  a  number  of  jobs,  this  was  not  one  of  them. 
After  discussion  between  President  Sklar,  Vice  President  Brooks,  and  Mr.  Irons 
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about  how  to  deal  with  substandard  performance  and  what  criteria  could  be  added 
to  minimize  the  number  of  bids  from  problem  contractors,  President  Sklar 
underscored  the  importance  of  a  prequalification  program.  He  provided  an 
example  of  requiring  a  contractor  to  provide  a  reference  letter  from  their  largest 
paying  client  of  the  last  three  years  as  part  of  the  prequalification  process. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0032:      Accept  work  performed  for  Contract  No.  WD-2332, 

Sutro  Reservoir  -  New  Inlets,  Roof  Repairs  and 
Miscellaneous  Improvements;  approve  Modification 
No.  5  (Final),  for  a  time  extension  of  106  consecutive 
calendar  days  for  a  total  contract  duration  of  606 
consecutive  calendar  days,  and  with  a  final  total 
contract  amount  of  $5,723,503.32;  and  authorize  final 
payment  of  $117,571.76  to  Mitchell  Engineering,  Inc. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:54  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0020 


WHEREAS,  Contract  No.  CW-367,  Parker  and  17m  Avenues/McAllister  Street  Sewer 
Replacement  was  advertised  on  November  12,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $808,830  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Parker  Avenue  (Geary  Blvd.  to  Euclid  Ave.),  17th  Avenue  (Balboa 
to  Cabrillo  Streets),  and  McAllister  Street  (Stanyan  Street  to  Parker  Avenue);  and 

WHEREAS,  The  contract  duration  is  1 10  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  December  15,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipeline  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  1 5%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Harty  Pipeline  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meets  the  HRC 
goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 17940  -  Parker  and  17th 
Avenues/McAllister  Street  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-367,  Parker  and  17th  Avenues/McAllister  Street  Sewer 
Replacement,  in  the  amount  of  $757,070,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Harty  Pipeline. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of             February  14,  2006  r 

Secretary,  Public  Utinties~Com mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0021 


WHEREAS,  Contract  No.  CW-400,  Vicente  Street  Sewer  System  Improvement  -  Phase 
II  was  advertised  on  December  10,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $3,970,500  for  this  construction  contract  work 
for  constructing  12"  to  27"  diameter  vitrified  clay  pipes  (VCP)  and  culverts;  installing  36"  to  72" 
diameter  reinforced  concrete  pipe  (RCP);  installing  manholes,  catch  basins  and  side-sewer 
connections;  televising  existing  active  side  sewers;  repairing,  replacing  or  removing  existing 
sewers  and  structures;  performing  traffic  and  roadway  work;  and  performing  other  incidental 
work  related  to  the  sewer  work;  and 

WHEREAS,  The  contract  duration  is  231  consecutive  calendar  days  to  Substantial 
Completion;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-400  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  January  19,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Shaw  Pipeline  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Partial  funds  for  this  contract  will  be  at  time  of  award  from  Project  No. 
CENMSCIC01  -  Vicente  Street  Sewer  System  Improvement,  Phase  II.  The  remainder  of  the 
funds  will  be  made  available  under  FY06/07  funding;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-400,  Vicente  Street  Sewer  System  Improvement,  Phase  II,  in  the 
amount  of  $3,599,725,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw 
Pipeline. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006 


Secretary, 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0022  

WHEREAS,  On  September  22,  2005,  Contract  No.  WD-2420R,  8-Inch  Ductile  Iron  Pipe 
Main  Installation  in  17th,  Arkansas,  Carolina,  and  Buchanan  Streets  was  advertised;  and 

WHEREAS,  Approximately  7,300  feet  of  4,  6  and  8-inch  cast  iron  mains  installed 
between  1 868  and  1 895  will  be  replaced  with  6  and  8-inch  ductile  iron  main  in  17th  Street  (from 
Harrison  to  Arkansas  Streets),  Arkansas  Street  (from  17th  to  Mariposa  and  from  20th  to  22nd 
Streets),  Carolina  Street  (from  1 7th  to  Mariposa  Streets),  and  Buchanan  Street  (from  Sacramento 
to  Pine  Streets);  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,165,500; 

and 

WHEREAS,  The  contract  duration  is  300  consecutive  calendar  days;  and 

WHEREAS,  On  October  13,  2005,  5  bids  were  received  and  opened  publicly;  and 

WHEREAS,  HRC  subcontracting  goals  of  10%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Synergy  Project 
Management  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Main  Replacement  Program  to  be  statutorily  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW870  -  Water 
Main  Replace/Retrofit  Program,  Phase  94;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  award  of  Contract  No.  WD-2420R, 
17th,  Arkansas,  Carolina  and  Buchanan  Streets  8-Inch  Ductile  Iron  Main  Pipe  Installation,  in  the 
amount  of  $1,156,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Synergy 
Project  Management. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0023 


WHEREAS,  Contract  No.  WW-431,  Southeast  Water  Pollution  Control  Plant  Secondary 
Clarifier  Concrete  Coating,  was  advertised  on  November  14,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,900,000  for  this  construction  contract  work  to 
repair  concrete  and  apply  corrosion  protective  coating  in  sixteen  secondary  clarifiers;  and 

WHEREAS,  The  contract  duration  is  518  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-43 1  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  December  1 5,2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  F.D.Thomas 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  4%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
F.D.Thomas  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meets  the  HRC 
goal  established;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC0840  -  SEWPCP 
Secondary  Clarifiers  Concrete  Coating;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WW-43 1 ,  SEWPCP  Secondary  Clarifier  Concrete  Coating,  in  the  amount 
of  $2,489,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  F.D.Thomas  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0024 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2488,  Calaveras 
Reservoir  Oxygenation,  by  the  contractor,  NCCI  Inc.;  and 

WHEREAS,  On  June  26,  2001,  by  Resolution  No.  05-0085,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2488,  Calaveras  Reservoir  Oxygenation,  in  the  amount 
of  $977,250,  to  the  sole,  qualified  responsible  and  responsive  bidder,  NCCI  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  27,  2005, 
with  an  original  schedule  of  126  consecutive  calendar  days  and  the  contract  work  was  completed 
in  107  consecutive  calendar  days  on  October  1 1,  2005;  and 

WHEREAS,  Modification  No.l  was  issued  for  $26,199.18,  and  increased  the  contract 
amount  to  $1,003,449.18;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $7,030,  and  increased  the  contract 
amount  to  $1,010,479.18;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $29,092,  and  increased  the  contract 
amount  to  $1,039,571.18;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $16,198.43,  and  increased  the  contract 
amount  to  $1,055,769.61;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $18,500,  and  increased  the  contract 
amount  to  $1,074,269.61;  and 

WHEREAS,  Modification  No.  6  (final)  is  requested  for  $4,675.40,  and  will  decrease  the 
total  contract  amount  to  $1,069,594.21;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  complied  with  the  subcontracting 
requirements  and  met  its  established  DBE  subcontractor  participation  goals  of  6%;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW3 74-02  -  Calaveras  Reservoir 
Oxygenation;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2488,  Calaveras  Reservoir  Oxygenation,  approves  Modification  No.  6  (Final),  decreasing 
the  contract  by  $4,675.40,  for  a  total  contract  amount  of  $1,069,594.21;  and  authorizes  final 
payment,  in  the  amount  of  $58,229.71,  to  the  contractor,  NCCI  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of__  February  14,  2006 


Secretary,  Public 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0025 


WHEREAS,  On  March  8,  2005,  This  Commission  previously  approved  the  selection  of 
Tetra  Tech,  Inc/Water  Resources  Engineering,  Inc.  Joint  Venture  (Tetra  Tech/WRE  JV) 
Resolution  Number  05-0031;  and  awarded  a  professional  services  agreement  to  provide 
specialized  environmental  analysis  services,  under  Agreement  No.  CS-772A,  Environmental 
Services,  Water  System  Improvement  Program  San  Francisco  Region  San  Andreas  Pipeline  No. 
3  Installation,  in  an  amount  not  to  exceed  $425,000  and  a  duration  of  36  months;  and 

WHEREAS,  A  Notice  to  Proceed  was  issued  and  services  under  this  contract  began  on 
December  6,  2005  and  will  end  on  December  6,  2008  and  the  duration  of  this  agreement  is  1,096 
consecutive  calendar  days  (36  months);  and 

WHEREAS,  Notice  to  Proceed  was  issued  for  Task  Order  Number  1  under  this  contract 
on  January  20,  2006  for  an  amount  not  to  exceed  $100,000  and  will  end  on  September  20,  2006 
for  a  duration  of  8  months;  and 

WHEREAS,  Under  Resolution  Number  05-0031,  this  Commission  directed  the  General 
Manager  to  commence  work  under  this  contract  on  Phase  I  of  this  agreement  but  required  the 
General  Manager  to  return  to  the  Commission  for  approval  to  award  Phase  II  of  this  contract  to 
the  Tetra  Tech,  Inc/Water  Resources  Engineering,  Inc.  Joint  Venture  to  initiate  and  complete  the 
preparation  of  the  required  CEQA  compliance  document  for  the  San  Andreas  Pipeline  No.  3 
(SAPL3)  Installation  Project;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC.  Tetra  Tech,  Inc/Water  Resources  Engineering,  Inc.  Joint  Venture  is  committed  to 
meet  the  DBE  goal  submitted  in  their  bid  which  meets  the  HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $325,000  will  be  available  at  the  time  of 
commencement  of  work  on  Phase  2  of  the  agreement  from  Project  No.  CUW37901.  Funds  will 
be  encumbered  in  increments  commencing  with  FY  2005-2006  until  FY  2008-2009. 
Encumbrances  will  depend  on  the  amount  of  projected  annual  expenditures.  Phase  2  will  not 
exceed  $325,000;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  commencement  of  work  under  Phase 
2,  for  an  amount  not  to  exceed  $325,000,  of  Agreement  No.  CS-772A,  Environmental  Services,  San 
Andreas  Pipeline  No.  3  (SAPL3)  Installation,  previously  awarded  to  Terra  Tech,  Inc./Water  Resources 
Engineering,  Inc.  Joint  Venture  (Tetra  Tech/WRE  JV)  to  provide  specialized  environmental  analysis. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006  .  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        -  06-0026 


WHEREAS,  Environmental  analysis  services  are  required  for  the  Cross 
Connection  Controls  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consulting  firm  to  provide  specialized  environmental  analysis  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $400,000;  and 

WHEREAS,  The  proposal  was  advertised  on  October  12,  2005;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2006  and  end  in  March 
2008  and  the  duration  of  this  agreement  is  730  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  SRT  Consultants  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  SRT  Consultants  is  committed  to  meet  the  DBE  goal  submitted     *  \ 
in  its  proposal  which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW36501  -  Cross  Connection  Controls;  now,  therefore,  be 
it 


RESOLVED,  That  this  Commission  hereby  approve  the  selection  of  SRT 
Consultants,  awards  a  professional  services  agreement  to  provide  specialized 
environmental  services  for  Agreement  No.  CS-  802A,  Environmental  Analysis  Services, 
Cross  Connection  Controls,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a  professional  services  agreement  with  SRT 
Consultants  for  an  amount  not  to  exceed  $400,000,  and  with  a  duration  of  24-months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006  p 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0027  


WHEREAS,  Environmental  analysis  services  are  required  for  the  Moccasin 
Penstocks  Renovation  Project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  professional 
services  firm  to  provide  specialized  environmental  consulting  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  October  12,  2005;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2006  and  end  in  February 
2008  and  the  duration  of  this  agreement  is  730  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Tetra  Tech,  Inc.  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Tetra  Tech,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in 
its  proposal  which  exceed  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUH950  -  Moccasin  Penstocks  Renovation  Project,  ($500,000); 
now,  therefore,  be  it 


i 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Tetra  Tech, 
Inc.,  awards  a  professional  services  agreement  to  provide  specialized  environmental 
consulting  resources  for  Agreement  No.  CS-802B,  Environmental  Analysis  Services, 
Moccasin  Penstocks  Renovation  Project,  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement  with 
Tetra  Tech,  Inc.  for  an  amount  not  to  exceed  $500,000,  and  with  a  duration  of  730 
consecutive  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  14,  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0028 


WHEREAS,  On  Sept.  27,  2005,  by  Resolution  No.  05-0144,  the  Commission  authorized 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  award  a  contract  to 
build  a  Solar  Photovoltaic  Installation  at  Pier  96  to  IMR  Roofing;  and 

WHEREAS,  The  solar  installation  is  consistent  with  the  Solar  Plan  presented  to  the 
SFPUC  Commission  on  May  14,  2002  and  the  City's  Energy  Resource  Plan,  approved  by  the 
Board  of  Supervisors  on  December  20,  2002;  and 

WHEREAS,  It  is  necessary  to  sell  the  electricity  produced  by  SFPUC 's  solar 
photovoltaic  system  at  Pier  96;  and 

WHEREAS,  San  Francisco  Recycling  and  Disposal  Inc.  (SFR&D)  rents  the  building  at 
Pier  96  whose  roof  houses  the  photovoltaic  installation;  and 

WHEREAS,  SFR&D  agrees  to  purchase  the  electricity  produced  by  the  photovoltaic 
project  at  the  same  rate  that  it  pays  the  SFPUC  for  all  of  its  electricity,  as  well  as  provide  to  the 
SFPUC  an  additional  $2,000  per  month  for  the  use  of  the  electricity  produced  by  the  photovoltaic 
system;  and 

WHEREAS,  SFR&D  also  agrees  to  pay  for  the  installation  of  a  gas  line  by  PG&E  in 
order  for  the  SFPUC  to  receive  a  rebate  of  approximately  $645,000  for  this  project;  and 

WHEREAS,  The  agreement  would  be  for  a  period  of  25  years;  and 

WHEREAS,  That  in  the  event  that  the  Renewable  Energy  Credits  from  this  project  are 
ever  on  sale  by  the  SFPUC,  that  SFR&D  has  right  of  first  refusal  and  will  receive  a  10%  discount 
as  long  as  SFR&D  continuously  pays  the  electricity  rate  for  the  electricity  produced  by  the 
photovoltaic  system  as  well  as  the  monthly  $2,000  premium;  and 

WHEREAS,  The  San  Francisco  Planning  Department's  Major  Environmental  Analysis 
Section  made  a  determination  that  this  project  is  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  agreement,  between  the  City 
and  County  of  San  Francisco  and  San  Francisco  Recycling  and  Disposal,  Inc.,  for  the  purchase  of 
electricity  produced  by  a  solar  photovoltaic  system  at  Pier  96  and  the  installation  of  a  gas  line; 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  obtain 
approval  from  the  Board  of  Supervisors  to  negotiate  and  execute  the  agreement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  14,  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0029 


WHEREAS,  The  Governor  of  the  State  of  California,  acting  on  behalf  of  the  agencies, 
departments,  subdivisions,  boards,  and  commissions  of  the  executive  branch  of  the  State  of 
California,  by  and  through  the  Attorney  General;  The  Williams  Companies,  Inc.;  and  Williams 
Energy  Marketing  &  Trading  Company  and  other  named  parties  including  the  City  entered  into  a 
Settlement  Agreement  as  of  November  1 1,  2002  (the  "Settlement  Agreement");  and 

WHEREAS,  The  Attorney  General  has,  pursuant  to  the  terms  of  the  Settlement 
Agreement  and  related  documents  (the  "Project  Agreements"),  agreed  to  transfer  four  (4)  LM 
6000  Gas  Turbine  Generator  Sets  ("combustion  turbines")  and  related  rights  to  the  City  for  the 
purpose  of  developing,  constructing  and  operating  one  or  more  power  generation  facilities  in  the 
City;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City")  and  the  State  of 
California  Department  of  Water  Resources  (CDWR)  have  entered  into  a  Power  Purchase 
Agreement  (PPA),  as  approved  by  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and 
Board  of  Supervisors  on  December  3,  2002,  and  December  9,  2002,  respectively.  The  PPA 
establishes  a  framework  for  CDWR's  purchase  of  the  electricity  produced  by  the  four 
combustion  turbines.  This  source  of  revenues  provides  a  means  of  financing  the  San  Francisco 
Electric  Reliability  Project  (SFERP)  and  limits  the  City's  financial  risks  by  providing  for 
recovery  of  the  reasonable  costs  associated  with  siting,  developing,  constructing  and  operating 
the  Project;  and 

WHEREAS,  The  PPA  between  the  City  and  CDWR,  is  being  updated  to  reflect  the 
current  facilities,  and  schedule;  and 

WHEREAS,  The  City  has  made  substantial  progress  in  the  planning  and  permitting  of  a 
generating  facility  (the  SFERP)  comprised  of  three  combustion  turbines,  to  facilitate  the  closure 
of  old  power  generation  units  within  the  City  and  ensure  electric  reliability;  and 

WHEREAS,  A  Large  Generator  Interconnection  Agreements  (LGIA)  with  Pacific  Gas 
and  Electric  Company  (PG&E)  and  the  California  Independent  System  Operator  (CAISO)  is 
needed  for  PG&E  to  begin  the  engineering  design  and  construction  of  the  interconnection  special 
facilities  required  for  the  SFERP  and  allow  the  development  phase  of  the  project  to  proceed  as 
planned,  now,  therefore,  be  it 
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RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  is  authorized 
to  enter  into  an  agreement  with  PG&E  and  the  CAISO  hereby  referred  to  as  LGIA,  for  the 
SFERP  to  be  located  in  the  City  and  County  of  San  Francisco  at  25th  and  Maryland  Streets. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006  


Secretary,  Piftlicffitilm't 

Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0030 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  North 
Coast  County  Water  District  (District)  have  developed  the  Pacifica  Recycled  Water  Project 
(Project)  a  conceptual  plan  for  the  distribution  of  recycled  water  to  Sharp  Park  Golf  Course  and 
other  large  landscape  irrigators  in  the  City  of  Pacifica  (the  plan  was  formerly  known  as  Sharp 
Park  Recycled  Water  Project);  and 

WHEREAS,  This  Commission,  per  Resolution  No.  03-0198,  dated  October  16,  2003, 
approved  the  terms  and  conditions  and  authorized  the  General  Manager  to  execute  the 
Memorandum  of  Understanding  (MOU)  by  and  between  the  SFPUC  and  the  District  for 
environmental  consulting  services  for  the  purpose  of  funding  environmental  consulting  services 
for  the  Project;  and 

WHEREAS,  The  District  adopted  the  Initial  Study/Mitigated  Negative  Declaration  for 
the  Project  in  December  2004;  and 

WHEREAS,  The  District  has  submitted  a  loan  application  to  the  State  of  California, 
Revolving  Fund  Loan  Program  to  fund  a  portion  of  the  Project's  engineering  and  construction 
costs;  and 

WHEREAS,  The  Cultural  Resources  Officer,  State  of  California,  has  indicated  that 
additional  archaeological  fieldwork  is  required  to  satisfy  the  loan  application's  archaeological 
assessment  requirements;  and 

WHEREAS,  The  two-year  term  of  the  original  MOU  has  expired;  and 

WHEREAS,  The  SFPUC  and  the  District  desire  to  enter  into  a  Second  MOU  to  fund 
additional  archaelogical  fieldwork;  and 

WHEREAS,  The  SFPUC  and  the  District's  share  of  environmental  services  costs  shall  be 
68  and  32  percent,  respectively;  and 

WHEREAS,  The  SFPUC  cost-share  for  archaeological  fieldwork  shall  not  exceed 
$17,558;  and 

WHEREAS,  Funds  are  available  from  the  Pooled  Water/Hetch  Hetchy  Resource 
Plan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  a 
Second  Memorandum  of  Understanding  between  the  SFPUC  and  the  District  for 
environmental  consulting  services  for  the  Project;  and  authorizes  the  General  Manager  of 
the  SFPUC  to  execute  the  MOU. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  14,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0031 


WHEREAS,  The  SFPUC  requires  expedited  and  priority  review  of  Water  System 
Improvement  Program  (WSIP)  by  the  California  Department  of  Fish  and  Game;  and 

WHEREAS,  the  California  Department  of  Fish  and  Game  cannot  provide 
expedited  and  priority  review  without  additional  resources;  and 

WHEREAS,  The  estimated  cost  of  services  is  $750,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2006  and  end  in  February 
201 1  and  the  total  duration  of  this  agreement  is  sixty  (60)  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW392  -  Program  Management  Services,  WSIP;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement 
with  the  California  Department  of  Fish  and  Game  for  an  amount  not  to  exceed  $750,000, 
and  with  a  total  duration  of  sixty  (60)  months. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         February  14,  2006  


Secretary,  Putflicwtilljties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0032 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2332,  Sutro 
Reservoir  -  New  Inlets,  Roof  Repairs  &  Miscellaneous  Improvements,  by  the  contractor, 
Mitchell  Engineering  Inc;  and 

WHEREAS,  On  February  12,  2002  by  Resolution  No.  02-0030,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2332,  Sutro  Reservoir  -  New  Inlets,  Roof  Repairs  & 
Miscellaneous  Improvements,  in  the  amount  of  $5,269,005.00,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Mitchell  Engineering  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  25, 
2002,  with  an  original  schedule  of  500  consecutive  calendar  days  and  the  contract  work  was 
completed  in  606  consecutive  calendar  days  on  November  21,  2003;  and 

WHEREAS,  The  original  contract  amount  was  for  $5,269,005.00  and  the  original 
contract  duration  was  500  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  an  additional  amount  of  $136,315.13,  and 
increased  the  contract  amount  to  $5,405,302.13;  and 

WHEREAS,  Modification  No.  2  was  issued  for  an  additional  amount  of  $132,615.68,  and 
increased  the  contract  amount  to  $5,537,935.81;  and 

WHEREAS,  Modification  No.  3  was  issued  for  an  additional  amount  of  $78,000.00,  and 
increased  the  contract  amount  to  $5,615,935.81;  and 

WHEREAS,  Modification  No.  4  was  issued  for  an  additional  amount  of  $118,064.70, 
increased  the  contract  amount  to  $5,734,000.51;  and 

WHEREAS,  Modification  No.  5  (Final)  is  being  requested  for  a  time  extension  of  106 
consecutive  calendar  days  and  increases  the  contract  duration  to  606  consecutive  calendar  days 
and  decreases  the  contract  amount  by  $10,497.19  for  a  final  contract  amount  of  $5,723,503.32; 
and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  17%  MBE  and  4%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW632  -  Sutro  Reservoir 
Inlet/Outlet  Vault;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2332,  Sutro  Reservoir  -  New  Inlets,  Roof  Repairs  &  Miscellaneous  Improvements, 
approves  Modification  No.  5  (Final),  for  a  time  extension  of  106  consecutive  calendar  days  for  a 
total  contract  duration  of  606  consecutive  calendar  days,  and  with  a  final  total  contract  amount  of 
$5,723,503.32;  and  authorizes  final  payment,  in  the  amount  of  $117,571.76,  to  the  contractor, 
Mitchell  Engineering,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  14,  2006  
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AGENDA 
REGULAR  MEETING 

Tuesday,  February  28,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  February  14,  2006,  Special  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.     Other  Commission  Business 


7.     Report  of  the  General  Manager 


a) 

Revenue  Bond  Oversight  Committee  Annual  Report 

(Sweetland) 

b) 

Water  System  Improvement  Program 

(Irons) 

c) 

Project  Labor  Agreement  Update 

(Isen) 

d) 

Alameda  Watershed  Report 

(Carlin) 

e) 

Fiscal  Year  2006/2007  Budget  Update 

(MacDonald) 

f) 

Wastewater  5-Year  Capital  Improvement  Program 

8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 


Quarterly  Report 


(Franza) 


a) 


BAWSCA  Update 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-364,  North 

Point  Wet  Weather  Facility  Sodium  Hypochlorite  Tanks 
Repair  &  Southeast  Water  Pollution  Control  Plant  Sodium 
Hypochlorite  Piping  Replacement;  approve  Modification 
No.  4  (Final)  increasing  the  contract  by  $8,992.00,  for  a 
total  contract  amount  of  $239,385.93,  and  with  a  time 
extension  of  74  consecutive  calendar  days  for  a  total 
contract  duration  of  194  consecutive  calendar  days;  and 
authorize  final  payment  of  $32,031.39  to  LC  General 
Engineering  and  Construction,  Inc. 

b)  Staff  Recommendation:       Accept  work  performed  for  Agreement  No.  DB-101,  Solar 

Photovoltaic  Renewable  Energy  Power  Plant  at  the 
Southeast  Water  Pollution  Control  Plant,  for  a  total 
agreement  amount  of  $1,755,370.96  and  authorize  final 
payment  of  $175,537.10  to  Sierra  Electric. 

REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

10.  Discussion  and  possible  action  related  to  the  Replacement  Skyview-Aquavista  Pump  Station. 
(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  Memorandum  of  Understanding  with  the  San  Francisco 
Recreation  and  Park  Commission  which  will  allow  access  to 
the  Interior  Green  Belt  on  Twin  Peaks  to  construct,  install, 
operate,  repair,  and  maintain  the  Replacement  Skyview- 
Aquavista  Pump  Station  at  Skyview  and  Aquavista  Ways. 
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CLOSED  SESSION 


1 1 .    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


12.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


13.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


14.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  Safeco  Insurance  as  subrogee  for  S&  H  Properties, 

Case  No.  06-01710,  Filed  January  18,  2006 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


15.    Announcement  following  Closed  Session. 


16.Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A  94103 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Franciscd 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 


DRAFT  MINUTES 

February  28,  2006 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks, ,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


1:30  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 
Brooks,  Commissioner  Ann  Moller  Caen,  and  Commissioner 
Adam  Werbach 


Excused: 


Commissioner  E.  Dennis  Normandy 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
Minutes  of  the  February  14,  2006,  Regular  Meeting;  passed  (4-0)  unanimously. 

4.  Public  Comments 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocates,  had  four  questions  for 
the  Commission:  (1 )  Was  there  a  timeline  and  business  plan  to  reflect  the  change 
from  four  pipelines  to  three?  (2)  Was  the  SFPUC  planning  on  proceeding  with  the 
three  proposed  combustion  turbines?  (3)  How  many  miles  of  sewer  and  water 
pipes  have  been  replaced?  and  (4)  Was  the  SFPUC  planning  on  addressing 
impact  fees,  as  Mr.  Da  Costa  recently  learned  impact  fees  were  not  tied  to  new 
buildings  and  he  felt  it  was  unfair  to  charge  old  ratepayers  with  charges  that  should 
be  paid  by  the  new  developments. 

Mr.  Kimo  Crossman,  San  Francisco  resident,  submitted  a  public  records  request 
and  reminded  the  Commission  about  their  responsibilities  to  work  with  the  public 
and  be  open  with  their  interactions.  He  stated  the  SFPUC  was  seven  days  out  of 
compliance  with  the  last  request  submitted.  He  added  he  wanted  it  publicly  known 
he  thought  President  Sklar  was  evasive  in  responding  to  public  records  requests. 
President  Sklar  replied  he  was  interested  in  being  educated  by  those  better 
informed  than  him  and  thanked  those  who  provided  information. 

Mr.  Ruben  Santana,  President  of  Rubicon  General  Contracting,  stated  he  was 
speaking  in  favor  of  a  Project  Labor  Agreement  as  he  believed  it  would  allow 
contractors  to  compete  in  a  fair  environment.  He  opined  that  paying  union  wages 
and  benefits,  such  as  he  does,  had  a  positive  impact  in  San  Francisco. 

5.  Communications 

President  Sklar  noted  receipt  of  the  February  23,  2006,  memorandum  regarding 
the  SFPUC's  communications  training  program  for  engineering  and  technical  staff. 
He  asked  staff  to  find  out  if  the  engineering  and  technical  staff  felt  the  program  was 
valuable  and  if  it  needed  to  be  expanded.  He  complimented  Mr.  Tony  Irons, 
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Deputy  General  Manager  of  Capital  Projects,  and  Mr.  Harlan  Kelly,  Assistant 
General  Manager  of  Infrastructure,  for  their  progress  on  the  program. 

6.  Other  Commission  Business 

Commissioner  Caen  asked  about  the  SFPUC's  bond  rating.  Ms.  Susan  Leal, 
General  Manager  of  Public  Utilities,  responded  the  bond  rating  was  the  same,  but 
received  positive  comments.  She  added  she  hoped  the  rating  would  go  up  in  the 
future.  Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services, 
reported  bids  came  in  that  morning  for  refunding  and  new  money,  noting  that 
Merrill  Lynch  was  the  lowest  bidder  on  both.  He  reported  Finance  expected  to 
save  $5  million  in  the  refunding  piece.  Ms.  Leal  offered  to  send  out  an  e-mail  to 
the  Commissioners  as  soon  as  it  was  known  what  the  actual  rate  would  be  or 
could  give  an  update  at  the  March  14,  2006,  Regular  Meeting. 

Commissioner  Caen  reported  she  read  a  newspaper  article  a  few  months  ago 
about  the  couplings  on  fire  hydrants  not  being  a  standard  size  consistent  with  most 
outside  fire  departments  and  how  this  could  be  a  problem  when  receiving  mutual 
aid  from  other  cities.  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water, 
replied  the  decision  of  the  Fire  Commission  was  to  store  adaptors  on  all  the 
engines  and  supply  the  gatekeepers  with  them.  Ms.  Leal  stated  she  would  notify 
the  Commission  once  the  gatekeepers  had  the  adaptors  on  their  trucks. 

Commissioner  Werbach  asked  for  a  report  on  the  recent  rainstorms.  Ms.  Leal 
replied  staff  did  a  good  job  in  preventing  flooding.  Mr.  Tom  Franza,  Assistant 
General  Manager  of  Wastewater,  reported  there  were  power  problems  during  the 
windstorm  that  shut  the  power  off  at  the  Southeast  Treatment  Plant  several  times 
in  the  evening. 

7.  Report  of  the  General  Manager 

a)  Revenue  Bond  Oversight  Committee  (RBOC)  Annual  Report 

Mr.  Patrick  Sweetland,  Chair  of  the  RBOC,  presented  a  brief  history  of  the 
RBOC  before  presenting  their  annual  report.  Mr.  Sweetland  stated  the  RBOC 
focused  their  attention  on  the  Water  System  Improvement  Program,  the 
Programmatic  Environmental  Impact  Review,  the  Wastewater  Capital  Program, 
and  ongoing  financing  work.  He  reported  the  RBOC  also  formed  two  working 
groups  -  (1 )  one  group  to  solicit  the  outside  consultant  for  the  commercial  paper 
program  and  (2)  a  second  group  to  review  the  Wastewater  5-Year  Capital 
Improvement  Program  (CIP). 

b)  Water  System  Improvement  Program  (WSIP) 

Mr.  Irons  reported  requests  for  proposals  had  been  issued  on  the  Irvington 
Tunnel,  the  Alameda  Siphons,  and  Bay  Division  Pipelines  and  they  were  about  to 
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begin  the  interview  process  soon.  He  stated  staff  had  been  working  with  the 
Seismic  Safety  Commission  to  help  execute  their  obligations  under  Assembly  Bill 
1823.  Mr.  Irons  remarked  staff  was  looking  at  a  supplemental  appropriation  to  be 
discussed  at  the  March  14,  2006,  regular  meeting  because  a  number  of  the  WSIP 
projects  were  moving  at  an  accelerated  pace  and  were  ahead  of  schedule.  He 
added  work  plans  had  been  developed  and  were  being  coordinated  among  all  the 
bureaus. 

President  Sklar  requested  that  if  a  supplemental  appropriation  was  brought  before 
the  Commission,  information  needed  to  be  supplied  to  show  why  more  money  was 
needed.  He  asked  if  it  was  because  costs  have  risen,  or  because  projects  were 
accelerated  and  more  work  was  being  done  in  that  same  period  of  time.  Mr.  Irons 
agreed  to  supply  this  information.  Ms.  Leal  remarked  a  decision  had  not  been 
made  yet  on  whether  or  not  a  supplemental  appropriation  was  needed. 

President  Sklar  asked  for  comments  on  the  San  Joaquin  projects  that  were 
addressed  in  the  last  WSIP  Quarterly  Report.  He  asked  about  the  following 
projects,  their  interdependency,  and  schedule  for  possible  consolidation: 
(1)  Lawrence  Livermore  Supply  Improvements,  (2)  Advanced  Disinfection,  and  (3) 
Tesla  Portal  Disinfection  Facility.  Mr.  Chris  Nelson,  Project  Manager,  replied  there 
might  be  scope  and  budget  changes  as  a  result  of  the  study  on  the  three  projects. 
He  indicated  he  would  not  have  an  answer  for  the  Commission  for  another  six 
months. 

There  was  some  discussion  about  the  Livermore  site  and  President  Sklar 
mentioned  it  did  not  make  sense  to  manage  it  through  a  separate  system. 
President  Sklar  asked  if  the  water  quality  at  Livermore  was  going  to  be  higher.  Mr. 
Carlin  answered  the  quality  would  be  the  same  as  everyone  elses. 

c)  Project  Labor  Agreement  Update 

Ms.  Carol  Isen,  Workforce  Development  Manager,  reported  staff  solicited 
additional  comments  from  members  of  the  public,  noting  many  were  received  and 
forwarded  to  the  Commissioners  with  their  meeting  materials.  She  stated  she 
expected  to  return  to  the  Commission  with  a  report  and  recommendation  at  the 
March  28,  2006,  Regular  Meeting. 

d)  Alameda  Watershed  Report 

Mr.  Tim  Ramirez,  Natural  Resources  Division  Manager,  submitted  a  three- 
page  draft  handout  entitled  "Strategy  to  address  the  restoration  of  steelhead  in 
Alameda  Creek  -  February  28,  2006."  He  described  the  process  for  creating  the 
draft  and  said  he  expected  to  return  to  the  Commission  on  April  1 1 ,  2006,  with  a 
more  formal  document,  as  the  Commission  would  also  be  hearing  about  the 
Sunol/Niles  Dam  Removal  Project  at  the  same  meeting.  President  Sklar  replied  it 
would  be  helpful  to  tie  all  of  the  Alameda  Creek/Sunol  Valley  items  together  in  an 
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integrated  way.  Commissioner  Werbach  agreed  with  this  approach  and  suggested 
staff  do  the  same  for  the  Peninsula  and  the  Tuolumne  River. 

President  Sklar  complimented  staff  on  the  draft  and  asked  if  the  strategy  was 
consistent  with  executing  the  projects  required  in  a  timely  manner  or  might  there 
be  obstacles  that  would  impact  progress  on  the  projects?  Mr.  Ramirez  responded 
he  was  following  the  schedules  adopted  for  the  WSIP  last  Fall. 

Mr.  Ramirez  reported  that  both  Central  Valley  and  Central  Coast  steelhead  were 
added  to  the  Federal  Endangered  Species  list  in  January  2006  as  "threatened." 
He  also  noted  that  because  of  the  situation  with  Division  of  Safety  of  Dams  and 
Calaveras  Dam,  the  SFPUC  was  limited  in  terms  of  operations  because  of  the 
required  draw  down.  He  stated  it  was  a  very  delicate  balance  to  deliver  water  to 
customers  while  also  protecting  native  fish  in  and  below  the  reservoir. 

The  National  Marine  Fisheries  Service,  the  California  Department  of  Fish  &  Game, 
the  Alameda  Creek  Alliance,  and  other  agencies,  were  described  as  part  of  a 
working  group  that  was  trying  to  write  a  Memorandum  of  Understanding  (MOU) 
that  defined  a  working  relationship  and  described  funding  for  long-term  flow 
studies.  Mr.  Ramirez  stated  the  intent  was  to  bring  the  MOU  back  to  the 
Commission  for  approval  on  April  1 1 ,  2006. 

Commissioner  Werbach  asked  that  the  draft  be  reviewed  at  the  meeting  as  it  set 
up  a  methodology  and  process  for  moving  forward  in  these  areas.  He  noted  there 
was  doubt  in  the  environmental  community  and  thought  having  the  document  in 
writing  was  helpful.  Vice  President  Brooks  asked  why  there  would  be  any  doubt 
since  every  public  statement  made  had  always  been  in  support  of  these  projects. 
He  asked  Mr.  Ramirez  if  there  were  any  policy  questions  that  needed  to  be 
answered  to  help  with  his  work.  Mr.  Ramirez  replied  in  the  negative. 

President  Sklar  expressed  the  following  for  clarification  purposes:  The 
Commission  wants  to  hear  exceptions  to  decisions  we've  made  and  problems 
you've  encountered  that  won't  let  you  proceed.  He  invited  the  stakeholders  to 
inform  the  Commissioners  know  when  anything  was  happening  that  would  lead  to 
the  SFPUC  not  accomplishing  their  objectives. 

Commissioner  Caen  asked  that  the  Alameda  Watershed  Report  be  placed  on  the 
March  14,  2006,  agenda  to  allow  her  time  to  read  the  draft  strategy. 
Commissioner  Werbach  asked  that  this  be  viewed  as  a  systemwide  approach, 
applying  it  to  all  three  watersheds  (Tuolumne,  Alameda,  and  the  Peninsula).  Ms. 
Leal  pointed  out  there  were  different  factors  and  variables  involved  with  the  three 
areas  and  that  Mr.  Ramirez  be  given  time  to  think  through  it  and  come  back  at  the 
March  meeting  with  a  report.  President  Sklar  suggested  the  environmental  issues 
be  dealt  with  region  by  region. 
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Commissioner  Werbach  opined  all  the  stakeholders  needed  to  get  together  for  the 
three  areas  as  there  was  not  an  effective  group  representing  them.  Mr.  Ramirez 
pointed  out  two  areas  of  concern:  (1 )  At  some  point,  there  had  to  be  a  plan 
approved  by  the  State  and  Federal  fish  agencies  to  provide  water  supply  reliability, 
and  in  all  three  watersheds,  there  were  other  water  agencies,  and  their  operations 
also  needed  to  be  considered;  and  (2)  the  three-page  handout  also  described 
programs  that  include  but  extend  beyond  Alameda  Creek,  like  the  Watershed  and 
Environmental  Improvement  Program  and  the  Stewardship  Policy. 

Public  Comment: 

Mr.  Jeff  Miller,  Alameda  Creek  Alliance  (ACA),  stated  they  wanted  the  Commission 
to  incorporate  the  strategy  points  as  a  policy  into  the  projects.  He  also  asked  for 
two  Memorandums  of  Understanding  -  one  on  flow  studies  and  the  other  one  on 
all  the  things  that  need  to  be  done  to  maintain  fish  and  restore  steelhead  in 
Alameda  Creek.  He  asked  for  a  commitment  to  this  and  that  this  would  enable 
ACA  to  sign  off  on  the  accelerated  timeline  for  projects  like  Calaveras  Dam. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust  (TRT),  stated  having  the 
stewardship  policy  in  place  was  critical  for  the  WSIP  and  water  supply  planning 
and  that  a  draft  policy  should  be  developed  soon.  She  noted  they  were  lacking  a 
level  of  comfort  about  the  amount  of  money  promised  for  watershed 
improvements. 

President  Sklar  asked  for  clarification  on  this,  stating  his  understanding  was  that 
there  would  be  $20  million  committed  from  the  WSIP  and  an  additional  $3  million 
every  year  for  the  next  ten  years  ($3  million  x  1 0  years  =  $30  million)  totaling  $50 
million.  There  was  some  discussion  on  whether  or  not  the  $3  million  was  expected 
to  come  out  of  operating  funds  or  other  sources  of  funding  (e.g.,  grants)  and  if  the 
$30  million  was  aggregate  funding,  or  had  to  be  held  to  a  $3  million  limit  each  year. 
President  Sklar  summed  up  that  the  Commission  agreed  to  invest  $50  million  in 
watershed  improvements  over  ten  years.  He  asked  staff  to  show  the  Commission 
how  it  was  going  to  be  spent  this  year  and  where  it  was  in  the  budget.  Further,  he 
stated  that  as  soon  as  the  staff  could  identify  projects  that  would  utilize  this 
commitment,  a  plan  or  a  portion  of  the  plan,  including  their  costs  and  schedules,  be 
brought  to  the  Commission.  Ms.  Leal  suggested  Mr.  Ramirez  and  Mr.  Carlin  come 
back  to  the  Commission  with  an  outline  for  funding  for  at  least  the  next  two  years. 

e)        Fiscal  Year  2006/2007  Budget  Update 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services, 
provided  a  memorandum  to  the  Commissioners  outlining  the  budget  timeline  as  it 
moved  through  the  Mayor's  Office  and  the  Board  of  Supervisors. 

Mr.  MacDonald  reported  SFPUC  staff  met  with  the  Mayor's  Budget  Office  to 
discuss  some  of  the  issues  raised  during  the  SFPUC  Budget  Hearings.  The  issue 
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was  raised  about  the  SFPUC  taking  over  a  service  where  the  SFPUC  was  the  only 
customer  -  such  as  hydraulic  engineering  or  sewer  service.  He  stated 
reorganizing  in  this  manner  would  be  a  decision  that  stemmed  from  the  Mayor's 
Office.  He  also  reported  SFPUC  was  in  discussions  regarding  setting  up  a 
franchise  agreement  for  every  customer,  noting  this  would  define  the  SFPUC's 
relationship  to  other  General  Fund  departments  in  the  City. 

President  Sklar  stated  it  was  appropriate  for  the  SFPUC  to  be  reimbursed  fairly  for 
the  cost  of  services,  but  that  paying  a  fair  market  rate  would  impact  negatively  on 
most  City  departments.  He  stated  it  would  be  more  rational  for  the  SFPUC  to  pay 
a  franchise  fee  to  the  City.  There  was  some  discussion  between  President  Sklar, 
Vice  President  Brooks,  Commissioner  Werbach,  and  City  Attorney  Vicki  Clayton  on 
how  to  implement  a  franchise  fee. 

President  Sklar  reminded  the  Assistant  General  Managers  of  their  and  the  General 
Manager's  commitment  to  work  with  the  Finance  Division  to  provide  an  update  and 
their  plan  for  implementing  program  budgeting  at  the  March  14,  2006,  meeting, 
and  to  describe  the  steps  that  need  to  be  taken  to  ensure  implementation  by  July 
1,  2006.  President  Sklar  mentioned  he  would  be  asking  for  this  every  two  to  four 
weeks  to  ensure  program  budgeting  was  in  place  by  the  beginning  of  the  next 
fiscal  year.  President  Sklar  asked  the  Commission  Secretary  to  record  that  all  the 
Assistant  General  Managers  and  the  General  Manager  were  nodding  their  heads 
in  agreement  with  the  plan  outlined  above. 

f)         Wastewater  5-Year  Capital  Improvement  Program  (CIP)  Quarterly  Report 

President  Sklar  asked  Mr.  Tom  Franza,  Assistant  General  Manager  of 
Wastewater,  to  give  a  broad  overview  and  then  be  prepared  to  answer  questions 
about  projects  during  the  General  Manager's  Report  at  each  regular  meeting.  Mr. 
Franza  agreed  to  this  and  proceeded  with  his  opening  remarks,  thanking  his 
project  staff.  Mr.  Franza  continued  his  presentation  by  focusing  on  two  charts. 
The  first  one,  the  Project  Phase  Summary,  showed  35  projects  and  that  22  have 
been  initiated  and  pointed  out  this  showed  excellent  progress.  The  second  chart, 
the  Program  Summary  Table,  showed  that  project  planning  was  slightly  behind 
schedule,  but  the  design  was  on  schedule.  He  explained  construction  appeared  to 
be  behind  schedule,  but  thought  that  was  more  a  symptom  of  how  the 
expenditures  were  not  yet  posted.  He  also  stated  some  projects  were  waiting  for 
dry  weather  before  moving  forward.  President  Sklar  replied  wet  weather  should 
have  been  considered  when  planning  the  schedule. 

Mr.  Franza  relayed  the  5-Year  CIP  Quarterly  Report  was  similar  to  the  one 
provided  for  the  WSIP  and  that  staff  was  working  with  Finance  and  Project 
Controls  to  improve  the  report. 

8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 
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Mr.  Art  Jensen,  BAWSCA  General  Manager,  stated  BAWSCA  reviewed 
the  report  to  the  Seismic  Safety  Commission  and  they  submitted  comments  on  it. 
President  Sklar  advised  Mr.  Jensen  he  would  always  be  welcome  to  comment 
during  Mr.  Irons'  WSIP  report  regarding  specific  projects. 

CONSENT  CALENDAR 

9.     Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 


a)  Resolution  No.  06-0033:  Accept  work  performed  for  Contract  No.  CW-364, 

North  Point  Wet  Weather  Facility  Sodium 
Hypochlorite  Tanks  Repair  &  Southeast  Water 
Pollution  Control  Plant  Sodium  Hypochlorite  Piping 
Replacement;  approve  Modification  No.  4  (Final) 
increasing  the  contract  by  $8,992.00,  for  a  total 
contract  amount  of  $239,385.93,  and  with  a  time 
extension  of  74  consecutive  calendar  days  for  a 
total  contract  duration  of  194  consecutive  calendar 
days;  and  authorize  final  payment  of  $32,031 .39  to 
LC  General  Engineering  and  Construction,  Inc. 

b)  Resolution  No.  06-0034:  Accept  work  performed  for  Agreement  No.  DB-101, 

Solar  Photovoltaic  Renewable  Energy  Power  Plant 
at  the  Southeast  Water  Pollution  Control  Plant,  for  a 
total  agreement  amount  of  $1 ,755,370.96  and 
authorize  final  payment  of  $175,537.10  to  Sierra 
Electric. 

REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

10.  Discussion  and  possible  action  related  to  the  Replacement  Skyview-Aquavista 
Pump  Station. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0035:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
San  Francisco  Recreation  and  Park  Commission 
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which  will  allow  access  to  the  Interior  Green  Belt  on 
Twin  Peaks  to  construct,  install,  operate,  repair,  and 
maintain  the  Replacement  Skyview-Aquavista  Pump 
Station  at  Skyview  and  Aquavista  Ways. 

CLOSED  SESSION 

1 1 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

12.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  2:57  P.M. 

13.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Jung,  and  Executive  Secretary  Lorelei 
Patricio. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

14.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Jung,  and  Executive  Secretary  Lorelei 
Patricio. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Brooks,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0036:  Safeco  Insurance  as  subrogee  for  S&  H  Properties, 

Case  No.  06-01710,  Filed  January  18,  2006 
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Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:59  P.M. 

1 5.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

1 6.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3  P.M. 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0033 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-364,  North  Point 
Wet  Weather  Facility  Sodium  Hypochlorite  Tanks  Repair  &  Southeast  Water  Pollution  Control 
Plant  Sodium  Hypochlorite  Piping  Replacement,  by  the  contractor,  LC  General  Engineering  & 
Construction  Inc.;  and 

WHEREAS,  On  June  22,  2004,  by  Resolution  No.  04-0099,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-364,  North  Point  Wet  Weather  Facility  Sodium 
Hypochlorite  Tanks  Repair  &  Southeast  Water  Pollution  Control  Plant  Sodium  Hypochlorite 
Piping  Replacement,  in  the  amount  of  $217,000,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  LC  General  Engineering  &  Construction  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  2, 
2004,  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract  work  was 
completed  in  194  consecutive  calendar  days  on  February  11,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $1 1,377.77  for  the  contractor  to  replace 
supply  header  piping  for  Sodium  Hypochlorite  Tanks  #4,  5  and  6,  to  replace  two  4"  valves  for 
Sodium  Hypochlorite  Tanks  #1  and  #3  and  to  furnish  and  install  four  new  2-inch  PVC 
diaphragm  valves  at  the  Southeast  Water  Pollution  Control  Plant  Sodium  Hypochlorite  Tank 
Farm,  and  increased  the  contract  amount  to  $228,377.77;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $1,536.16  for  the  contractor  to  furnish 
and  install  a  new  4"  Diaphragm  valve  on  Sodium  Hypochlorite  Tank  No.  4,  and  increased  the 
contract  amount  to  $229,913.93;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $480  for  the  contractor  to  purchase  and 
install  additional  3"  and  4"  PVC  Blind  Flanges  (10  total)  on  the  five  (5)  Sodium  Hypochlorite 
Tanks  at  the  North  Point  Wet  Weather  Facility,  and  increased  the  contract  amount  to 
$230,393.93;  and 

WHEREAS,  Modification  No.  4  (Final)  is  being  requested  for  $8,992.00  for  contractor  to 
replace  the  existing  discharge  flanges  on  Sodium  Hypochlorite  Tanks  #  1  and  2  discharge  piping 
and  to  perform  structural  repair  work  on  Sodium  Hypochlorite  Tanks  #1  and  2  at  the  Southeast 
Water  Pollution  Control  Plant,  and  will  increase  the  contract  amount  to  $239,385.93;  and 
increase  the  contract  duration  by  74  consecutive  calendar  days  for  a  total  contract  duration  of 
1 94  days,  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  10%  combined  MBE/WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS 18740  -  North  Point  Wet 
Weather  Facility  Sodium  Hypochlorite  Tanks  Repair  &  Southeast  Water  Pollution  Control  Plant 
Sodium  Hypochlorite  Piping  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-364,  North  Point  Wet  Weather  Facility  Sodium  Hypochlorite  Tanks  Repair  &  Southeast 
Water  Pollution  Control  Plant  Sodium  Hypochlorite  Piping  Replacement,  approves  Modification 
No.  4  (Final),  increasing  the  contract  by  $8,992.00,  for  a  total  contract  amount  of  $239,385.93, 
and  with  a  time  extension  of  74  consecutive  calendar  days  for  a  total  contract  duration  of  194 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $32,031.39,  to  the 
contractor,  LC  General  Engineering  and  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Fbtiruarv  28>  2006  Q 


Secretary,  Public  Utilities'  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0034 


WHEREAS,  Work  has  been  completed  for  Agreement  No.  DB-101,  Solar  Photovoltaic 
Renewable  Energy  Power  Plant  at  the  Southeast  Water  Pollution  Control  Plant  by  Sierra 
Electric;  and 

WHEREAS,  On  March  9,  2004,  by  Resolution  No.  04-0036,  this  Commission  awarded 
Agreement  No.  DB-101,  in  the  amount  of  $1,800,000,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Sierra  Electric;  and 

WHEREAS,  The  construction  agreement  Notice  To  Proceed  date  was  set  on  October  28, 
2004  for  $1,708,432,  with  an  original  schedule  of  350  consecutive  calendar  days  and  the 
agreement  work  was  completed  in  349  consecutive  calendar  days  on  Oct.  13,  2005  for  that 
amount;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $33,531.84  to  install  an  EMMS  meter 
station,  to  cover  increased  costs  for  bonding,  and  to  install  13  bollards  on  August  23,  2005,  and 
increased  the  agreement  amount  to  $1,741,963.64;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $13,407.12  for  EMMS  modifications, 
installing  a  security  video  camera  on  October  25,  2005,  and  increased  the  agreement  amount  to 
$1,755,370.96,  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBEAVBE 
subcontractor  participation  goals  of  25%  MBE  and  8%  WBE  for  the  design  phase;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  combined  MBEAVBE  subcontractor  participation  goal  of  17%  for  the 
installation  phase;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Mayor's  Energy  Conservation 
Account  (MECA),  Project  No.  CUH955  -  MECA/Southeast  Wastewater  Solar  Project;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Agreement  No. 
DB-101,  Solar  Photovoltaic  Renewable  Energy  Power  Plant  at  the  Southeast  Water  Pollution 
Control  Plant,  for  a  total  agreement  amount  of  $1,755,370.96,  and  authorizes  final  payment,  in 
the  amount  of  $175,537.10  to  the  contractor,  Sierra  Electric. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  28,  2006  


Secretary)  Pu 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0035 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  properly  under  the  jurisdiction 
of  the  San  Francisco  Recreation  and  Park  Commission  (Rec  &  Park)  known  as  the  Interior  Green  Belt  located 
at  Skyview  and  Aquavista  Ways  in  San  Francisco;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  ("SFPUC")  constructed  the  existing 
Skyview-Aquavista  Pump  Station  in  1962  on  land  under  the  jurisdiction  of  Recreation  and  Park  Department; 
and 

WHEREAS,  The  Pump  Station  is  deteriorated,  does  not  comply  with  current  seismic  safely 
requirements,  and  must  be  replaced;  and 

WHEREAS,  The  Pump  Station  vital  components  of  the  city's  potable  water  storage  and  distribution 
system  and  their  continued  operation  is  critical  to  the  health  and  safety  of  residents  of  the  Midtown  Terrace  and 
Twin  Peaks  Neighborhoods;  and 

WHEREAS,  The  SFPUC  proposes  to  demolish  the  existing  pump  station  and  replace  it  with  a  larger 
pump  station  which  would  conform  to  or  exceed  the  current  building  and  seismic  codes;  and 

WHEREAS,  The  two  current  water  holding  tanks  which  occupy  approximately  860  square  feet  are 
located  adjacent  to  the  pump  station;  and 

WHEREAS,  The  SFPUC  has  scheduled  to  construct  a  new  building  consisting  of  three  rooms:  the 
pump  room,  the  electrical  room,  and  the  generator  room;  and 

WHEREAS,  The  SFPUC  has  scheduled  to  construct  new  water  holding  tanks  which  would  replace  the 
existing  tanks  which  will  hold  more  water,  be  more  reliable,  and  be  more  efficient  by  reducing  the  necessary 
number  of  pumping  cycles  throughout  the  day;  and 

WHEREAS,  The  new  total  project  area  will  be  2,380  square  feet  (nearly  two  times  the  size  of  the 
existing  footprint)  in  order  to  comply  with  current  seismic,  building  and  fire  codes;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commisssion  to  execute,  on  behalf  of  the  City  and  County  of  San  Francisco,  a  Memorandum  of 
Understanding  (MOU)  with  the  San  Francisco  Recreation  and  Park  Commission  which  will  allow  the  San 
Francisco  Public  Utilities  Commission  access  to  the  Interior  Green  Belt  on  Twin  Peaks  to  construct,  install, 
operate,  repair,  and  maintain  the  Replacement  Skyview-Aquavista  Pump  Station  at  Skyview  and  Aquavista 
Ways. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  28.  2006  


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  March  14,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.ore.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


CLOSED  SESSION 


3.     Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


4.     Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


5.     Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


6.     Public  Employee  Performance  Evaluation  -  Pursuant  to  California  Government  Code  Section 
54957.  (Clayton) 

Position:  Mary  Y.  Jung,  Commission  Secretary 


7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Chubb  Custom  Insurance  v.  City  &  County  of  San  Francisco 

Superior  Court  No.  43892 1 ;  filed  February  24,  2005 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Luella  Hill-Dudley/Nelson  C.  Barry,  III,  Esq. 

Superior  Court  No.  06-0 1942  filed  February  10,  2006 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


9.  Announcement  following  Closed  Session. 

10.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

1 1 .  Approval  of  Minutes 

a)  Minutes  of  the  January  30,  2006  Special  Meeting 

b)  Minutes  of  the  February  28,  2006  Regular  Meeting 

12.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

13.  Communications 


14.    Other  Commission  Business 


15.    Report  of  the  General  Manager 


a) 

Top  Pollution  Prevention  Achievement  Award 

b) 

Water  System  Improvement  Program 

(Irons) 

c) 

Wastewater  Capital  Improvement  Program 

(Franza) 

d) 

Insurance  Issues 

(Irons) 

e) 

Conservation  Report 

(Carlin) 

f) 

Vista  Grande  Watershed  Plan 

(Bartow) 

g) 

Small  Business  Conference  Plan 

(Spanjian) 

Page  4 


March  14,  2006 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


16.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


Approve  a  Revocable  Permit  to  the  Modesto  Irrigation 
District  for  a  portion  of  Assessor's  Parcel  No.  075-093-025 
(SFPUC  Right  of  Way  Property),  in  the  City  of  Riverbank, 
Stanislaus  County.  The  location  of  the  property  is  at  the 
intersection  of  Claribel  Road  and  Squire  Wells  Road. 


b)    Staff  Recommendation: 


Approve  a  Revocable  Permit  with  the  City  of  Fremont  for 
use  of  SFPUC  land  located  on  BDPL  Nos.  3  &  4  ,  Parcel 
44-B,  in  Alameda  County. 


c)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  CW-346,  33rd 
Avenue/Ortega  Street  Sewer  Replacement;  approve 
Modification  No.  2  (Final)  decreasing  the  contract  by 
$34,722.97,  for  a  total  contract  amount  of  $510,91 1.03, 
and  with  a  time  extension  of  40  calendar  days,  for  a  total 
contract  duration  of  130  consecutive  calendar  days;  and 
authorize  final  payment  of  $39,757.55  to  J.  Flores 
Construction. 


d)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-348, 

31st/37th/42nd/45th  Avenues  Sewer  Replacement,  approve 
Modification  No.  1  (Final)  decreasing  the  contract  by 
$176,965.47,  for  a  total  contract  amount  of  $767,034.53, 
and  authorize  final  payment  of  $113,691.95  to  K.J.  Woods 
Construction. 


Page  5 


March  14,  2006 


e)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2444, 

Broderick  Street  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  approve  Modification  No.  1  (Final)  decreasing 
the  contract  by  $178,551  (balance  of  $104,601  and  $73,950 
for  reduction  of  final  quantities),  for  a  final  contract 
amount  of  $754,456,  and  authorize  final  payment  of 
$14,833  to  J.  Flores  Construction. 


REGULAR  BUSINESS 


17.    Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  the  Water  System 
Improvement  Program.  (Irons) 

Staff  Recommendation:  Authorize  a  supplemental  appropriation  in  the  amount  of 

$148,713,000  to  fund  the  Water  System  Improvement 
Program  through  December  31,  2006. 


REAL  PROPERTY  TRANSACTIONS 


18.    Discussion  and  possible  action  related  to  lease  at  1 145  Market  Street.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  approve 

a  two  year  and  one  month  lease  and  one  five  year  extension 
for  office  space  located  at  1 145  Market  Street,  comprising 
approximately  13,090  square  feet  on  the  5th  floor. 


ADJOURNMENT 
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Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:        1:32  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy,  and  Commissioner 
Adam  Werbach 

Excused:  Commissioner  Ann  Moller  Caen 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
assert  the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  1 :34  P.M.: 

5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

Nothing  was  discussed. 

6.  Public  Employee  Performance  Evaluation  -  Pursuant  to  California  Government 
Code  Section  54957. 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Deputy  City  Attorney  Vicki 
Clayton,  Deputy  City  Attorney  Noreen  Ambrose,  SFPUC  Human  Resource 
Services  Director  Michele  Modena,  and  Commission  Secretary  Mary  Jung 

Position:  Mary  Y.  Jung,  Commission  Secretary 

There  was  no  action. 

7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Deputy  City  Attorney  Vicki 
Clayton,  Deputy  City  Attorney  Noreen  Ambrose,  Deputy  City  Attorney  Don 
Margolis,  and  Deputy  City  Attorney  John  Roddy. 

Existing  Litigation:         Chubb  Custom  Insurance  v.  City  &  County  of  San 

Francisco 

Superior  Court  No.  438921 ;  filed  February  24,  2005 

There  was  no  action. 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Deputy  City  Attorney  Vicki 
Clayton,  Deputy  City  Attorney  Noreen  Ambrose,  City  Attorney  Don  Margolis,  and 
City  Attorney  John  Roddy. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0038:  Luella  Hill-Dudley/Nelson  C.  Barry,  III,  Esq.  Superior 

Court  No.  06-01942  filed  February  10,  2006 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  3:28  P.M. 

9.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

10.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

1 1 .  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks,  to  adopt 
the  Minutes  of  the  January  30,  2006,  Special  Meeting  and  the  Minutes  of  the 
February  28,  2006,  Regular  Meeting;  passed  (4-0)  unanimously. 

12.  Public  Comments 
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Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocates,  asked  the  Commission 
to  address  capacity  fees  for  new  construction  and  stated  he  was  concerned  about 
the  pollution  the  combustion  turbines  would  create.  He  relayed  he  was  looking 
forward  to  the  wastewater  workshops  and  asked  the  Commissioners  to  come  to  a 
Southeast  Commission  meeting. 

Mr.  Kimo  Crossman,  San  Francisco  resident,  asked  the  Commission  the  reveal 
any  Closed  Session  information  to  the  public  that  was  available.  He  stated  there 
were  outstanding  public  records  requests  to  the  SFPUC  that  had  not  yet  been 
addressed. 

13.  Communications 
There  was  no  discussion. 

14.  Other  Commission  Business 
There  was  no  discussion. 

1 5.  Report  of  the  General  Manager 

President  Sklar  presented  a  special  resolution  to  SFPUC  Legal  Counsel  Vicki 
Clayton,  recognizing  her  years  of  service  to  the  department. 

Resolution  No.  06-0037:        Present  resolution  to  SFPUC  Legal  Counsel  Vicki 

Clayton,  honoring  her  for  her  years  of  outstanding 
service  to  the  SFPUC  and  wishing  her  well  on  her 
new  endeavor  -  managing  the  contracting  section  of 
the  City  Attorney's  Office. 

President  Sklar  took  the  agenda  out  of  order  and  asked  for  Item  17. 

REGULAR  BUSINESS 

1 7.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  the 
Water  System  Improvement  Program. 

Public  Comment: 

Mr.  Mukesh  Kumar,  Fremont  Resident,  presented  an  overview  of  the  residents 
concerns  about  the  Fremont  valve  vault. 

Mr.  Steve  Lee,  Fremont  resident,  submitted  photographs  and  charts  to  the 
Commission  to  illustrate  his  concerns  about  the  valve  house,  expressed  his  dismay 
about  the  traffic,  visual,  and  security  impacts  of  the  project. 
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Ms.  Frances  Lim,  Fremont  resident,  distributed  copies  of  conflicting  information 
from  the  SFPUC  regarding  the  appropriateness  of  the  Cayuga  site  for  seismic 
safety.  She  asked  for  a  meeting  with  Ms.  Susan  Leal,  General  Manager  of  Public 
Utilities. 

Mr.  Bass  Chorng,  Fremont  resident,  raised  three  challenges  for  technical  reasons: 
(1)  How  could  one  year  result  in  such  different  decisions  when  the  information  was 
the  same?  (2)  Having  read  the  technical  reports,  he  came  to  the  conclusion  that 
the  economic  reasons  for  changing  the  site  were  minimal  and  superficial  and 
shouldn't  supercede  the  visibility  impacts.  (3)  He  stated  the  visibility  factor  was 
completely  ignored.  Mr.  Chorng  asked  for  a  meeting  to  further  explain  his 
concerns. 

Ms.  Wen  Dee,  a  realtor,  reported  she  sold  a  house  which  was  negatively  affected 
by  the  site  change.  She  stated  the  buyer  was  originally  told  the  project  would  not 
be  built  near  the  house,  and  after  moving  in,  the  SFPUC  changed  the  location. 
She  stated  it  was  not  fair  to  the  client  and  other  homeowners  who  recently  moved 
in. 

Ms.  Mary  Huang,  Fremont  resident,  stated  she  had  kidney  disease  and  her  doctor 
advised  her  to  get  a  lot  of  rest  and  avoid  stress  and  noise.  She  reported  the  heavy 
construction  would  affect  her  health  and  asked  the  SFPUC  to  stop  the  project 
before  construction  began. 

Mr.  Zen  Zowl,  Fremont  resident,  stated  he  met  with  staff  and  studied  all  the  reports 
and  found  no  basis  for  the  site  change.  He  remarked  the  original  site  would  have 
had  less  traffic  and  asked  the  SFPUC  to  meet  with  the  residents  to  create  an 
optimal  solution. 

President  Sklar  addressed  the  concerns  and  questions  posed  by  the  Fremont 
residents,  stating  the  SFPUC  had  called  in  seismic  and  construction  experts  to 
review  the  information  to  ensure  the  correct  decision  was  made.  He  noted  either 
location  would  have  caused  unhappiness  among  some  of  the  residents.  He  told 
the  citizens  that  the  SFPUC  had  made  an  incorrect  decision  originally  with  respect 
to  location,  engineering,  and  architecture.  He  stated  that  a  full  review  had 
determined  that  the  present  solution  was  the  correct  one.  He  added  he  believed 
the  new  location  was  the  correct  decision  in  order  to  protect  the  water  system,  but 
was  willing  to  discuss  the  situation  with  the  residents.  He  apologized  for  the 
inconvenience  caused  by  the  location  change,  but  emphasized  there  would  be 
substantial  damage  caused  to  homes,  lives,  and  highways  should  a  seismic  event 
occur.  He  accepted  the  invitation  to  meet  with  the  residents  and  the  General 
Manager  and  directed  her  to  set  up  a  meeting  in  the  near  future. 

Vice  President  Brooks  asked  if  there  was  appropriate  public  noticing  and  if  there 
was  anything  that  could  be  done  visually  to  make  the  project  more  appealing.  Ms. 
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Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  replied  public 
noticing  was  done  properly  and  she  reiterated  the  SFPUC's  openness  in  working 
through  the  aesthetic  issues  with  the  neighbors.  She  noted  the  height  of  the 
structure  was  changed  dramatically  at  great  expense  to  address  the  concerns  of 
the  neighbors. 

President  Sklar  recalled  the  reasoning  for  the  site  change,  explaining  how  the 
distance  between  the  two  sets  of  valve  houses  impacted  repairing  a  break  and  the 
closer  the  valve  houses  were  to  each  other,  the  better  chance  there  was  of  getting 
a  replacement  to  restore  water  service  in  a  timely  manner.  Mr.  Tony  Irons,  Deputy 
General  Manager  of  Capital  Projects,  agreed  with  this,  and  reviewed  the 
construction  timetable  for  the  project.  In  a  dialogue  with  President  Sklar,  Mr.  Irons 
agreed  that  a  review  of  the  schedule  would  be  made,  and  consistent  with  water 
shutdown  needs,  an  attempt  would  be  made  to  complete  the  entire  project  in  one 
shutdown  season  in  the  year  2007. 

Mr.  Irons  continued  with  a  review  of  the  supplemental  appropriation,  explaining 
there  were  multiple  problems  in  finding  in-house  staff,  consultants,  and  contractors. 
He  stated  staff  met  and  thought  having  one  contract  would  be  the  most  effective 
way  to  bring  in  the  help  that  was  needed. 

President  Sklar  briefly  reviewed  the  timeline  and  funding  from  the  last 
supplemental  appropriation  through  the  meeting  and  stated  the  work  covered  by 
the  appropriation  was  done  and  on  schedule  and  the  timing  was  appropriate  to  ask 
for  the  new  supplemental  appropriation.  There  was  general  discussion  between 
President  Sklar,  Commissioner  Werbach,  Ms.  Leal,  and  Mr.  Irons  about 
encumbrances  on  contracts.  It  was  agreed  and  understood  that  in  the  future,  all 
contracts  would  be  fully  encumbered  at  their  commencement. 

Mr.  Irons  stated  the  SFPUC  would  be  asking  for  another  supplemental 
appropriation  in  October  or  November  of  2006  and  it  would  cover  a  period  of  two 
years.  President  Sklar  pointed  out  that  an  18-month  scenario  was  picked  so  that  it 
would  coincide  with  the  fifth  quarterly  report.  The  question  was  asked  whether  or 
not  the  supplemental  appropriation  could  be  changed  after  it  was  passed.  Ms. 
Noreen  Ambrose,  Deputy  City  Attorney,  replied  the  amount  of  the  appropriation 
could  be  reduced,  but  not  increased. 

Mr.  Irons  was  asked  to  explain  the  environmental  funding.  He  provided  some 
background  information,  and  stated  that  overtime,  it  became  clear  that  the  scope 
of  the  environmental  analysis  was  much  more  detailed  and  lengthier  than  had 
originally  been  anticipated  and  there  were  many  more  options  that  were  being 
considered.  He  noted  the  funding  would  carry  the  contract  through  certification 
and  beyond  and  thought  there  were  policy  decisions  for  the  Commission  to 
consider. 
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Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  asked  the  SFPUC  to  follow  up  on 
the  items  the  Board  of  Supervisors  (BOS)  and  the  SFPUC  agreed  to  in  the  last 
appropriation  in  July,  including  developing  a  water  supply  alternative  that  would  not 
take  more  water  from  the  Tuolumne  River,  and  approving  policies  based  on 
scientific  studies  regarding  Tuolumne  River  and  Alameda  Creek  flows  and  water 
releases.  Ms.  Dempsey  expressed  her  discomfort  that  the  previous  requests  were 
not  met  before  the  appropriation  went  forward.  She  asked  that  progress  on  the 
initial  Tuolumne  River  study  be  made  before  the  request  was  heard  by  the  BOS. 
Mr.  Tim  Ramirez,  Natural  Resources  Manager,  explained  the  two  projects  were  on 
parallel  timeline  tracks  and  announced  a  meeting  with  the  stakeholders  in 
Moccasin  at  the  end  of  the  month.  Commissioner  Werbach  expressed  his  interest 
in  seeing  a  schedule  for  the  Tuolumne  River  studies  and  progress  reports  on  these 
issues. 

President  Sklar  handed  the  gavel  to  Vice  President  Brooks  and  was  excused  from  the 
meeting  at  4:33  P.M. 

Ms.  Leal  stated  staff  would  return  to  the  Commission  with  suggestions  on  how 
work  could  be  focused  more  on  MEA. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0039:      Authorize  a  supplemental  appropriation  in  the  amount 

of  $148,713,000  to  fund  the  Water  System 
Improvement  Program  through  December  31 ,  2006. 

Vice  President  Brooks  reviewed  the  items  left  on  the  agenda  and  continued  items  15 
(d),  (e),  (f),  and  (g)  to  the  Regular  Meeting  of  March  28,  2006. 

15    d)  Insurance  Issues 

e)  Conservation  Report 

f)  Vista  Grande  Watershed  Plan 

g)  Small  Business  Conference  Plan 

Vice  President  Brooks  continued  with  the  agenda  in  the  following  order: 

15)  a)        Top  Pollution  Prevention  Achievement  Award 

Ms.  Leal  announced  the  Bureau  of  Environmental  Regulatory 
Management,  a  division  of  the  Wastewater  Enterprise,  was  awarded  the  Top 
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Pollution  Prevention  Achievement  Award  from  the  California  Regional  Water 
Quality  Control  Board.  She  stated  the  award  was  given  because  of  the  work  done 
regarding  the  elimination  of  mercury  from  wastewater. 

b)  Water  System  Improvement  Program 

There  were  no  questions  from  the  Commission. 

c)  Wastewater  Capital  Improvement  Program 

Vice  President  Brooks  stated  it  was  not  necessary  for  Mr.  Tom  Franza, 
Assistant  General  Manager  of  Wastewater,  to  present  this  item. 


CONSENT  CALENDAR 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  items  (a-e)  listed  under  the  Consent  Calendar;  passed  (3-0) 
unanimously. 


a)  Resolution  No.  06-0040:  Approve  a  Revocable  Permit  to  the  Modesto 

Irrigation  District  for  a  portion  of  Assessor's  Parcel 
No.  075-093-025  (SFPUC  Right  of  Way  Property),  in 
the  City  of  Riverbank,  Stanislaus  County.  The 
location  of  the  property  is  at  the  intersection  of 
Claribel  Road  and  Squire  Wells  Road. 

b)  Resolution  No.  06-0041:  Approve  a  Revocable  Permit  with  the  City  of 

Fremont  for  use  of  SFPUC  land  located  on  BDPL 
Nos.  3  &  4  ,  Parcel  44-B,  in  Alameda  County. 

c)  Resolution  No.  06-0042:  Accept  work  performed  for  Contract  No.  CW-346, 

33rd  Avenue/Ortega  Street  Sewer  Replacement; 
approve  Modification  No.  2  (Final)  decreasing  the 
contract  by  $34,722.97,  for  a  total  contract  amount 
of  $51 0,91 1 .03,  and  with  a  time  extension  of  40 
calendar  days,  for  a  total  contract  duration  of  130 
consecutive  calendar  days;  and  authorize  final 
payment  of  $39,757.55  to  J.  Flores  Construction. 

d)  Resolution  No.  06-0043:  Accept  work  performed  for  Contract  No.  CW-348, 

31st/37th/42nd/45th  Avenues  Sewer  Replacement, 
approve  Modification  No.  1  (Final)  decreasing  the 
contract  by  $176,965.47,  for  a  total  contract  amount 
of  $767,034.53,  and  authorize  final  payment  of 
$1 13,691.95  to  K.J.  Woods  Construction. 


05-8 


March  14,  2006 


e)    Resolution  No.  06-0044:  Accept  work  performed  for  Contract  No.  WD-2444, 

Broderick  Street  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  approve  Modification  No.  1  (Final) 
decreasing  the  contract  by  $178,551  (balance  of 
$104,601  and  $73,950  for  reduction  of  final 
quantities),  for  a  final  contract  amount  of  $754,456, 
and  authorize  final  payment  of  $14,833  to  J.  Flores 
Construction. 

REAL  PROPERTY  TRANSACTIONS 

18.  Discussion  and  possible  action  related  to  a  lease  at  1 145  Market  Street. 

Mr.  David  Pilpel,  San  Francisco  resident,  stated  it  was  appropriate  to  bring  the 
Wastewater  Master  Plan  staff  together  and  offered  suggestions  on  where  people 
could  be  located  to  work  more  efficiently. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0045:      Authorize  the  General  Manager  of  Public  Utilities  to 

approve  a  two  year  and  one  month  lease  and  one  five 
year  extension  for  office  space  located  at  1 145 
Market  Street,  comprising  approximately  13,090 
square  feet  on  the  5th  floor. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:42  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0037 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  come  to  the 
unhappy  realization  that  Vicki  Clayton  will  be  leaving  us  to  manage  the  Contracting 
section  of  the  City  Attorney's  Office;  and 

WHEREAS,  Vicki  came  to  the  SFPUC  in  1998  after  years  of  work  on  labor  and 
personnel  issues — experience  which  provided  excellent  background  for  her  role  here;  and 

WHEREAS,  Vicki  has  kept  the  interests  of  the  SFPUC  at  the  forefront  of  her 
opinions  and  advice;  and 

WHEREAS,  Vicki's  thorough  understanding  of  the  SFPUC  was  invaluable  as  she 
drafted  the  Commission's  new  Charter  authority  for  Proposition  E  in  2002;  and 

WHEREAS,  Vicki's  incisive  opinions  and  rapier  wit  have  been  of  great  benefit  to 
the  agency  and  its  management;  and 

WHEREAS,  Vicki  has  endured  many  long,  contentious  Commission  meetings 
with  grace  and  fortitude,  even  when  the  proceedings  jeopardized  her  ability  to  catch  the 
last  direct  bus  to  Petaluma;  and 

WHEREAS,  Vicki  has  treated  all  of  us — Commissioners  and  staff,  both  small  and 
tall — with  equal  skepticism;  and 

WHEREAS,  If  Vicki  didn't  live  in  Sonoma  County  and  it  weren't  illegal,  we 
would  give  her  free  water  as  an  expression  of  our  gratitude;  and 

WHEREAS,  We  will  miss  her  sorely  and  will  always  remember  her  contribution 
as  an  outstanding  City  Attorney  and  delightful  individual;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  recognizes  Vicki  Clayton  as  an 
exemplary  attorney  and  advocate,  and  through  this  resolution  states  for  posterity  how 
much  we  appreciate  all  her  work  for  us. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  14,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  Q6-QQ39  

WHEREAS,  As  of  December  28,  2005,  the  Water  System  Improvement  Program 
(WSIP)  had  a  balance  of  unallocated  spending  authority  of  $146,365,000;  and 

WHEREAS,  Total  WSIP  expenditures  for  CY-2006,  including  full  encumbrance 
of  contracts  to  extend  past  December  31,  2006,  have  been  projected  at  $295,078,000;  and 

WHEREAS,  A  supplemental  appropriation  in  the  amount  of  $148,713,000  is 
requested  to  cover  the  difference  between  funds  available  and  projected  expenditures; 
and 

WHEREAS,  Twelve  (12)  regional  projects  need  additional  funding  because  by 
the  end  of  2006  they  will  be  ahead  of  the  April  2005  schedule  associated  with  the  last 
WSIP  supplemental  appropriation  dated  July  19,  2005;  and 

WHEREAS,  Fourteen  (14)  regional  projects  need  additional  funding  because  of 
significant  scope  changes  following  the  Commission  adoption  of  a  revised  WSIP  in 
November  2005;  and 

WHEREAS,  Seven  (7)  regional  projects  need  additional  funding  because  they 
have  professional  services  and/or  construction  contracts  to  be  fully  encumbered  before 
the  end  of  2006;  and 

WHEREAS,  Thirty-Six  (36)  local  projects  need  additional  funding  because  their 
previous  funding  request  (July  19,  2005  Supplemental  Appropriation)  was  based  on  a  12- 
month  duration  and  funding  on  many  of  these  projects  will  be  depleted  in  June  2006;  and 

WHEREAS,  The  Commission  adopted  a  new  scope,  schedule  and  budget  for  the 
WSIP  on  November  29,  2005;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  request  the  Mayor  to  recommend  to  the  Board  of  Supervisor  a  supplemental 
appropriation  in  the  amount  of  $148,713,000  to  fund  the  Water  System  Improvement 
program  (WSIP)  through  December  31,  2006. 

- 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  14,  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0040 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  owns  certain  real 
property  under  the  jurisdiction  of  the  SFPUC  in  the  City  of  Riverbank,  County  of  Stanislaus;  and 

WHEREAS,  The  Modesto  Irrigation  District  (MID),  has  requested  a  Revocable  Permit  to 
utilize  the  property  for  the  purpose  of  removing  an  existing  overhead  electrical  distribution 
circuit  and  installing,  operating  and  maintaining  an  underground  12,000  volt  electrical 
distribution  circuit;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a  certification,  that  the  project  described  by  the  proposed 
agreement  has  a  categorical  exemption  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  for  a  portion  of  SFPUC  Right  of  Way  land,  known 
as  Assessor's  Parcel  075-093-025,  to  the  Modesto  Irrigation  District  for  the  purpose  of  removing 
an  existing  overhead  electrical  circuit  and  installing,  operating  and  maintaining  an  underground 
12,000  volt  electrical  distribution  circuit,  as  set  forth  in  the  Revocable  Permit  for  that  certain  real 
property  under  the  jurisdiction  of  the  SFPUC,  as  shown  on  the  map  attached  to  Permit  as  Exhibit 
B,  commencing  upon  execution  following  authorization  and  approval  of  said  Permit  by  the  SFPUC 
and  expiring  upon  written  notice  from  the  SFPUC  provided  MID  has  paid  said  processing  fee  in 
the  amount  of  $750.00;  and,  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  is  hereby  authorized  and  directed  to  execute 
said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  14,  2006  


retary,  Puplic  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0041 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  of  Fremont 
and  County  of  Alameda,  also  known  as  BDPL  Nos.  3  &  4,  Parcel  44-B;  and 

WHEREAS,  The  City  of  Fremont,  has  requested  a  Revocable  Permit  to  utilize  the 
property  for  the  purpose  of  building  a  new  concrete  walkway  and  improve  landscaping  at  Warm 
Springs  Community  Park  in  Fremont  CA.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a  certification,  that  the  project  described  by  the  proposed 
agreement  has  a  categorical  exemption  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
Revocable  Permit  with  the  City  of  Fremont  for  use  of  SFPUC  land  located  on  BDPL  Nos.  3  &  4, 
Parcel  44-B,  in  Alameda  County. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  14,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0042 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-346,  33rd 
Avenue/Ortega  Street  Sewer  Replacement  by  the  contractor,  J.  Flores  Construction;  and 

WHEREAS,  On  November  9,  2004,  by  Resolution  No.  04-0181,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-346,  33rd  Avenue/Ortega  Street  Sewer  Replacement,  in 
the  amount  of  $528,756,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  J.  Flores 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  10, 
2005,  with  an  original  schedule  of  90  consecutive  calendar  days  and  the  contract  work  was 
completed  in  130  consecutive  calendar  days  on  May  19,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $16,878  for  increases  in  the  pavement 
restoration  bid  items  due  to  actual  quantities  used,  and  increased  the  contract  amount  to 
$545,634;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  ($34,722.97),  and  decreased  the 
final  contract  amount  to  $510,91 1.03  to  adjust  for  actual  final  quantities  used;  and  increased  the 
contract  duration  by  40  consecutive  calendar  days  for  a  total  contract  duration  of  130  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  21 .44%  MBE  and  4.16%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 16740  -  33rd 
Avenue/Ortega  Street  Sewer  Replacement  and  Project  No.  CENTRNSR4940  -  Various 
Locations  Pavement  Restoration;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-346,  33rd  Avenue/Ortega  Street  Sewer  Replacement;  approves  Modification  No.  2  (Final), 
(decreasing  the  contract  by  $34,722.97),  for  a  total  contract  amount  of  $510,911.03;  and 
increasing  the  contract  duration  by  40  consecutive  calendar  days  for  a  total  contract  duration  of 
130  days;  and  authorizes  final  payment,  in  the  amount  of  $39,757.55,  to  the  contractor,  J.  Flores 
Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  14,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0043 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-348, 
31st/37th/42nd/45th  Avenues  Sewer  Replacement  by  the  contractor,  K.J.  Woods  Construction; 
and 

WHEREAS,  On  February  8,  2005,  by  Resolution  No.  05-0018,  this  Commission  awarded 
Contract  No.  CW-348,  31st/37th/42nd/45th  Avenues  Sewer  Replacement,  in  the  amount  of 
$944,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  K.J.  Woods  Construction; 
and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  14, 
2005,  with  an  original  schedule  of  128  consecutive  calendar  days  and  the  contract  work  was 
completed  in  101  consecutive  calendar  days  on  June  22,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  ($176,965.47),  and  decreases  the 
final  contract  amount  to  $767,034.53  (to  adjust  for  actual  final  quantities  used);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  14%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 16940  - 
31st/37th/42nd/45th  Avenues  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-348,  3  lst/37th/42nd/45th  Avenues  Sewer  Replacement,  approves  Modification  No.  1  (Final) 
(decreasing  the  contract  by  $176,965.47),  for  a  total  contract  amount  of  $767,034.53;  and 
authorizes  final  payment,  in  the  amount  of  $113,691.65,  to  the  contractor,  K.J.  Woods 
Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  14,  2006  n  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0044 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2444,  Broderick 
Street  8-Inch  Ductile  Iron  Main  Installation,  (in  Broderick  Street  from  Geary  Blvd.  to  Jackson 
Street,  and  in  Divisadero  Street  from  California  to  Washington  Streets),  by  the  contractor,  J 
Flores  Construction;  and 

WHEREAS,  On  May  11,  2004,  by  Resolution  No.  04-0072,  the  Commission  awarded 
Contract  No.  WD-2444,  Broderick  Street  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of 
$933,007,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  J.  Flores  Construction;  and 

WHEREAS,  4,181  linear  feet  of  4,  6,  &  8-inch  cast  iron  mains  have  been  replaced  with 
4,  6,  &  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  21,  2004, 
with  an  original  schedule  of  260  consecutive  calendar  days  and  the  contract  work  was  completed 
in  260  consecutive  calendar  days  on  March  7,  2005;  and 

WHEREAS,  Contract  modification  No.  1  (Final)  is  requested  for  $178,551  (balance  of 
$104,601  and  $73,950  for  reduction  of  final  quantities),  which  decreases  the  final  contract 
amount  to  $754,456  for  an  adjustment  to  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  The  HRC  has  determined  that  the  contractor  met  its  MBE/WBE 
subcontractor  participation  goals  of  12%  MBE  and  5%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program,  Phase  A2;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2444,  Broderick  Street  8-Inch  Ductile  Iron  Main  Installation,  approves  Modification  No.  1 
(Final),  decreasing  the  contract  by  $178,551  (balance  of  $104,601  and  $73,950  for  reduction  of 
final  quantities),  for  a  final  contract  amount  of  $754,456;  and  authorizes  final  payment,  in  the 
amount  of  $14,833,  to  the  contractor,  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  14,  2006  


s  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0045 


WHEREAS,  The  City  and  County  of  San  Francisco  Public  Utilities  Commission  (SFPUC) 
desires  to  lease  additional  office  space  at  1 145  Market  Street  to  accommodate  additional  staff  to  be 
hired  for  the  Capital  Improvement  Project;  and 

WHEREAS,  The  SFPUC  currently  leases  office  space  on  the  1st,  4th,  8th  and  10th  floors  at 
1 145  Market  Street  from  Angelo  and  Yvonne  Sangiacomo,  dba  One  Trinity  Center  for  administrative 
offices;  and 

WHEREAS,  Office  space  is  available  for  lease  on  5th  floor  at  1 145  Market  Street  and  the 
SFPUC  desires  to  lease  the  additional  space;  and 

WHEREAS,  The  SFPUC  and  Angelo  and  Yvonne  Sangiacomo,  dba  One  Trinity  Center,  have 
negotiated  to  enter  into  a  two  (2)  year  and  one  (1)  month  lease  for  office  space  on  5  floor  at  1 145 
Market  Street  for  $29  per  square  foot  and  other  terms  specified  in  the  description  of  proposed  action 
for  this  item;  now  therefore  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  included  within  the 
description  of  proposed  action  for  this  item  for  the  lease  of  approximately  13,090  square  feet  of 
office  space  on  5th  floor  at  1 145  Market  Street  from  Angelo  and  Yvonne  Sangiacomo,  dba  as  One 
Trinity  Center  ("Landlord"),  for  the  purpose  of  housing  the  administrative  offices  of  the  SFPUC, 
commencing  May  1,  2006  and  expiring  May  31,  2008,  provided  that  the  City  shall  pay  an  initial 
rental  rate  of  $29  per  square  foot;  and  be  it. 

FURTHER  RESOLVED,  That  Landlord  shall,  at  Landlord's  expense,  initiate  certain  tenant 
improvements  on  the  5th  floor  of  1145  Market  Street  to  include  painting  all  interior  walls  and 
cleaning  and  shampooing  all  floor  coverings;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC  General  Manager,  the  Director 
of  Property  is  hereby  authorized  and  directed  to  execute  such  lease,  provided  the  lease  is  consistent 
with  this  Resolution  and  in  a  form  approved  by  the  City  Attorney. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Ma  reft  14,  2006  ~  

Secretary,  Pubht  Uuikies-Oommission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

'    VY  A  S  T  6  W  A  T  E  R 
POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  March  28,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible'  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(S)sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Approval  of  Minutes 

a)  Minutes  of  the  March  14,  2006  Regular  Meeting 


Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 


Other  Commission  Business 


Report  of  the  General  Manager 

a)  Water  System  Improvement  Program 

b)  Insurance  Issues 

(Continued  from  meeting  of  March  14,  2006) 

c)  Transmission  Lines  Cost  Analysis 

d)  Conservation  Report 

(Continued  from  meeting  of  March  14,  2006) 

e)  Small  Business  Conference  Plan 
(Continued  from  meeting  of  March  14,  2006) 

f)  1906  Centennial  Commemoration  Activities 


(Irons) 
(Irons) 

(Hale) 

(Carlin/Haasz) 

(Kelly) 

(Spanjian) 


8.     Bay  Area  Water  Supply  &  Conservation  Agency  General  Manager's  Report 
a)  Chloramine  and  Quarterly  Progress  Report 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-341,  Jasper 

Place/Grant  Avenue/Battery  Street/Midway  Street  Sewer 
Replacement;  approve  Modification  No.  2  (Final) 
increasing  the  contract  by  $2,580.87,  for  a  total  contract 
amount  of  $423,159.87,  and  with  a  time  extension  of  150 
calendar  days,  for  a  total  contract  duration  of  243 
consecutive  calendar  days;  and  authorize  final  payment  of 
$40,466.44  to  M.  Hernandez  Construction. 


b)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WP-15R  Early 

Intake  Septic  System  Rehabilitation;  approve  Modification 
No.  1  (Final)  increasing  the  contract  by  $30,818.15,  for  a 
total  contract  amount  of  $1,430,278.15  and  with  a  time 
extension  of  168  consecutive  calendar  days  for  a  total 
contract  duration  of  288  consecutive  calendar  days;  and 
authorize  final  payment  of  $157,515.65  to  JMB 
Construction,  Inc. 

c)  Staff  Recommendation:       Reject  all  bids  for  Contract  No.  WD-2436,  Bernal  Heights 

Pipeline  Installation  and  Powhattan  Avenue 
Improvements;  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract  as  Contract  No. 
WD-2436R,  Bernal  Heights  Pipeline  Installation  and 
Powhattan  Avenue  Improvements,  to  receive  and  evaluate 
bids  for  said  contract,  and  to  return  to  the  Commission 
with  a  recommendation  for  award. 


d)    Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

request  that  Bank  of  America  issue  a  letter  of  credit  in  the 
amount  of  $80,958  for  scheduling  coordinator  services. 
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REGULAR  BUSINESS 


1 0.    Discussion  and  possible  action  related  to  the  staff  evaluation  of  the  Project  Labor 
Agreement.  (Isen) 

Staff  Recommendation:  Approve  staff  evaluation  of  the  Project  Labor  Agreement 

and  authorize  the  General  Manager  of  Public  Utilities  to 
commence  negotiations  with  the  relevant  craft  union 
organizations,  to  prepare  a  report  on  the  agreement  achieved, 
if  any,  upon  completion  of  negotiations,  and  to  recommend 
action  to  be  taken  (to  approve  or  reject  the  agreement). 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

1 1 .    Discussion  and  possible  action  related  to  approve  Amendment  No.  3  to  Agreement  No.  CS- 
72 1 ,  Legislative  Representation  and  Advocacy  Services.  (Spanjian) 

Staff  Recommendation:  Approve  Amendment  No .  3  to  Agreement  No .  CS  -72 1 ,  with 

Daryl  Owen  Associates,  Inc.,  authorizing  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to  extend 
the  agreement  by  365  consecutive  calendar  days  for  a  total 
duration  of  1,155  consecutive  calendar  days,  and  for  an 
amount  not  to  exceed  $275,000,  with  a  total  agreement 
amount  not  to  exceed  $825,000. 


CLOSED  SESSION 


12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session.. 

1 3 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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14.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 


Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


1 5 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Ambrose) 

Existing  Litigation:  Ronald  Lee  dba  Kam  Lok  Sealfood  Restaurant  Co.  v. 

City  &  County  of  San  Francisco 
Superior  Court  No.  05-03260,  filed  April  13,  2005 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


16.    Announcement  following  Closed  Session. 


17.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Franciscd 
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stewater 
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Gavin  Newsom 
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MINUTES 

March  28,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:39  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen,  and  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

The  minutes  of  the  March  14,  2006,  Regular  Meeting  were  continued  to  the 
meeting  of  April  1 1 ,  2006.  President  Sklar  asked  the  Commission  Secretary  to 
submit  draft  minutes  to  the  Commissioners  the  Tuesday  or  Wednesday  before  the 
Commission  Meeting  in  which  they  are  to  be  reviewed. 

4.  Public  Comments 

Mr.  David  Pilpel,  San  Francisco  resident,  asked  that  staff  be  recognized  for  their 
good  work  and  reported  the  two  sewer  workshops  he  attended  brought  new  people 
into  the  process  and  thought  they  were  good  for  public  outreach. 

Mr.  Kimo  Crossman,  San  Francisco  resident,  reported  on  the  history  of  his  public 
records  requests  to  the  SFPUC  and  that  while  the  response  had  been  late,  he  did 
receive  a  call  from  Mr.  Tony  Winnicker,  Manager  of  the  Communications  Division, 
who  indicated  the  SFPUC  would  be  providing  the  requested  documents  soon. 

5.  Communications 

President  Sklar  reported  he  was  in  receipt  of  a  resignation  letter  from  the 
Commission  Secretary  and  stated  the  SFPUC  Human  Resources  Division  would 
be  conducting  a  search  for  her  successor  soon.  He  thanked  the  Commission 
Secretary  for  her  work  the  past  five  years  on  behalf  of  the  Commission. 

Commissioner  Werbach  asked  that  a  process  be  developed  on  handling  the  e- 
mails  sent  to  the  Commissioners.  He  stated  he  was  happy  to  see  all  the  e-mails, 
but  wanted  them  bundled  by  topic.  President  Sklar  replied  he  was  also  in  receipt 
of  many  e-mails  which  came  directly  from  one  member  of  the  public,  and  asked 
that  e-mails  concerning  official  SFPUC  business  be  sent  through  the  Commission 
Secretary.  He  stated  he  did  not  keep  any  public  records  and  that  all  requests  be 
made  through  the  SFPUC  and  the  SFPUC  would  respond  as  the  law  required  and 
as  appropriate. 

6.  Other  Commission  Business 
There  was  no  discussion. 
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Report  of  the  General  Manager 

President  Sklar  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  to  take 
the  General  Manager's  Report  out  of  order  and  begin  with  Item  7  (f). 

f)         1906  Centennial  Commemoration  Activities 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
reported  the  following  activities  for  the  Centennial  Commemoration:  (1)  SFPUC 
would  host  a  photo  exhibit  in  City  Hall  that  would  include  large  banners  in  the  North 
Light  Court  on  building  the  Hetch  Hetchy  Water  System,  ten  huge  photos  on 
building  the  water  system,  and  40  smaller  photos.  (2)  Kick-off  of  photo  exhibit  with 
reception  on  Monday,  April  10,  2006,  at  5  P.M.,  in  City  Hall.  (3)  Press  Conference 
the  week  of  April  3,  2006,  regarding  Emergency  Water  hydrants.  (4)  Deployment 
of  emergency  water  equipment,  including  water  bladders  for  dispensing  water  and 
water  trucks  with  ladders.  (5)  Participation  in  Neighborhood  Emergency  Response 
Team  training. 

a)        Water  System  Improvement  Program  (WSIP) 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  staff 
was  available  to  answer  any  questions  on  the  Bay  Division  Pipelines.  In  response 
to  a  request  from  the  Commission  at  the  previous  meeting  for  a  more  detailed 
summary  of  the  projects  for  one  year  and  for  eighteen  months,  he  presented  a 
summary  of  the  most  recent  supplemental  appropriation  on  the  WSIP. 

President  Sklar  reported  he  met  with  staff  and  residents  from  the  City  of  Fremont 
regarding  the  valve  house,  indicating  the  meeting  was  productive  and  both  sides 
were  on  the  same  page  with  respect  to  where  it  would  be  located.  He  asked  that 
the  timeline  for  Bay  Division  Pipelines  3  and  4  related  to  the  Fremont  Valve  Block 
be  accelerated  because  of  the  importance  of  earthquake  seismic  prevention  and 
expressed  hope  that  the  plans  to  accomplish  the  installation  of  these  new  facilities 
within  a  2007  shutdown  could  be  accomplished. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency  (BAWSCA),  asked  if  staging  for  Bay  Division  Pipelines  1  and  2  could  be 
staged  once  the  environmental  review  was  completed  so  additional  reliability  could 
occur  sooner.  President  Sklar  asked  that  future  reports  show  such  projects  broken 
down  into  manageable  components  in  future  years  instead  of  as  an  all- 
encompassing  report.  Mr.  Irons  agreed  that  Pipelines  1  and  2  and  Pipelines  3  and 
4  should  be  looked  at  individually  and  sections  of  the  project  be  described 
separately. 

Commissioner  Caen  asked  that  in  the  future,  the  projects  to  be  reviewed  be  in  the 
Commission  packages.  Mr.  Irons  agreed  to  this.  Commissioner  Caen  stated  the 
environmental  review  was  behind  schedule  and  asked  about  staffing  issues.  Mr. 
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Irons  replied  more  staff  had  been  hired  since  the  last  Quarterly  Report  and  noted 
expediting  the  Environmental  Impact  Review  was  not  controlled  by  staff. 

b)        Insurance  Issues 

Mr.  Irons  introduced  Ms.  Nancy  Johnson,  the  City's  Risk  Manager,  and 
Mr.Todd  Rydstrom,  Controller's  Office.  Mr.  Rydstrom  stated  he  chaired  the 
Review  Committee  that  included  several  City  departments  that  reviewed  the 
Owner  Controlled  Insurance  Program  (OCIP)  as  a  construction  risk  management 
tool.  He  explained  the  Committee  was  formed  in  September  2002  to  study 
effective  risk  management  tools  for  large  infrastructure  programs.  He  distributed 
the  Committee's  report  that  included  an  executive  summary  and  64 
recommendations.  He  noted  there  were  many  alternatives  in  the  risk  management 
market,  ranging  from  traditional  coverage,  to  contractor-controlled  insurance 
programs,  and  to  OCIPs,  each  with  different  benefits  and  shortcomings.  He  stated 
one  of  the  recommendations  was  that  the  Construction  Risk  Management  Group,  a 
City  group,  be  available  to  Commissions  and  departments  as  a  sounding  board  on 
insurance-related  issues. 

Vice  President  Brooks  stated  he  read  the  SFPUC  report  and  while  the  conclusion 
was  that  the  program  worked  at  the  SFPUC,  there  were  suggested  changes  that 
needed  to  be  explained.  President  Sklar  asked  if  it  made  sense  to  the  experts  for 
the  OCIP  to  continue  at  the  SFPUC. 

Ms.  Johnson  stated  OCIPs  were  formed  to  reduce  the  cost  of  coverage  and 
contractor  lawsuits  disappeared  once  OCIPs  were  in  existence.  Studies  were 
conducted  on  whether  or  not  OCIPs  were  financially  worthwhile  and  that  this 
needed  to  be  determined  on  an  individual  project  basis.  She  noted  OCIPs  were 
most  likely  to  be  used  on  projects  that  cost  at  least  $10  million.  She  explained 
OCIPs  were  not  just  about  the  purchasing  of  insurance,  but  included  hiring  on-site 
risk  managers,  hiring  quality  control  people,  and  ensuring  the  contractors  were 
performing  within  standards  to  reduce  risk. 

Ms.  Leal  interjected  the  City  Attorney's  Office  informed  her  and  the  Commission 
that  OCIPs  were  to  be  managed  by  a  City-wide  committee.  She  opined  the 
SFPUCs  OCIP  was  not  well  managed  and  that  if  there  was  to  be  an  SFPUC  OCIP, 
it  would  need  to  be  a  different  program. 

Vice  President  Brooks  reminded  the  Commission  and  staff  that  the  question  was 
whether  or  not  the  OCIP  was  a  good  program  and  if  it  would  save  taxpayer  dollars. 
He  asked  if  the  City's  Risk  Manager  would  say  the  OCIP  was  a  good  program 
provided  certain  components  were  in  place  to  ensure  success  if  implemented 
properly  by  the  General  Manager. 

President  Sklar  summarized  the  discussion  into  the  following  three  questions:  (1 ) 
Could  the  SFPUC  have  an  OCIP  with  consultation  and  advice  from  the  Risk 
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Manager?  (2)  Did  it  make  sense  for  the  SFPUC  to  do  this?  (3)  What  was  the  best 
way  to  run  an  OCIP?  Vice  President  Brooks  responded  the  challenge  was  having 
the  people  and  brokers  in  place  to  oversee  the  project  and  that  the  SFPUC  had  a 
bad  experience  because  of  lack  of  oversight.  He  indicated  the  program  was 
neither  good  nor  bad,  but  there  were  64  recommendations  made  on  how  to 
improve  it.  Mr.  Irons  recommended  staff  work  with  the  Controller's  Office  and  the 
Risk  Management  Group  and  come  back  with  clearer  answers  to  the 
Commission's  questions  and  submit  a  preliminary  recommendation  based  on  this. 

President  Sklar  asked  that  there  be  a  provision  that  in  the  event  the  SFPUC 
instituted  an  OCIP,  that  contractors  be  rolled  into  it  and  the  cost  that  would  be 
incurred  would  be  post  that  point  and  be  eliminated  from  fees  or  from  the  contract 
prices  paid  by  the  SFPUC.  He  stated  this  would  ensure  projects  did  not  get 
delayed  while  the  OCIP  decision  was  considered.  Mr.  Irons  replied  this  was  a 
good  suggestion. 

President  Sklar  asked  staff  to  answer  the  core  questions  before  beginning  to 
discuss  implementation.  Mr.  Irons  offered  to  return  to  the  Commission  at  the  next 
regular  meeting  with  some  answers  to  the  Commissioner's  questions  and  some 
guidelines,  and  would  also  apprise  them  of  a  timeline  on  this  issue. 

c)  Transmission  Lines  Cost  Analysis 

Ms.  Leal  asked  to  continue  this  item  to  the  next  regular  meeting. 

d)  Conservation  Report 

Ms.  Dana  Haasz,  Water  Conservation  Administrator,  provided  a  progress 
report  and  information  on  conservation  plans  for  the  upcoming  year.  She 
presented  an  electronic  slide  show  that  started  with  the  goals  from  July  2005, 
which  identified  the  following  projects:  (1 )  expanding  the  incentive  program  and 
increasing  the  number  of  rebates;  (2)  launching  a  green  hospitality  program;  (3) 
initiating  transformation  from  regular  low-flow  fixtures  to  ultra-high  efficiency 
fixtures;  (4)  developing  a  market/savings-based  approach,  and  (5)  identifying 
future  opportunities  and  addressing  implementation  challenges. 

President  Sklar  remarked  that  there  was  such  a  large  difference  between  water 
usage  between  the  local  and  suburban  customers  most  likely  due  to  the  suburban 
air  conditioning  and  irrigation  uses.  Ms.  Leal  indicated  BAWSCA  would  address 
this  question  during  their  portion  of  the  report. 

Ms.  Haasz  reported  there  were  three  elements  to  the  retail  program  that  would 
directly  result  in  measurable  and  quantifiable  water  savings:  (1 )  rebate  and  fixture 
retrofit  programs,  (2)  information  tracking  and  monitoring,  and  (3)  outreach  and 
education  programs. 
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President  Sklar  asked  if  the  San  Francisco  codes  were  as  progressive  as  any  in 
the  State  or  nationwide  and  suggested  San  Francisco  develop  a  model  code  in 
terms  of  conservation,  and  in  doing  so,  pull  the  state  and  federal  codes  along.  He 
also  asked  that  conservation  information  from  the  wholesale  customers  be  added 
to  the  local  customer  information  matrices  provided  to  the  Commission.  Ms.  Haasz 
replied  the  information  was  available  and  would  be  sent  to  the  Commission. 

Ms.  Haasz  provided  details  on  the  Water  Savings  Programs  which  included:  (1) 
Rebates  and  giveaways,  (2)  Performance-based  programs,  (3)  Green  business 
and  hospitality  programs,  (4)  Cooling  tower  pilot,  (5)  Process  improvement 
program,  and  (6)  Municipal  program. 

Ms.  Nicole  Sandkulla,  Senior  Water  Resources  Planner  for  BAWSCA,  presented 
on  the  suburban  customer  conservation  measures,  reporting  conservation  had 
been  a  part  of  BAWSCA's  budget  since  2001 .  She  reported  implementation  of 
conservation  measures  were  up  to  the  individual  water  agencies  and  were  run 
locally.  However,  the  agencies  did  follow  best  management  practices  on 
conservation  so  programs  did  not  need  to  be  reinvented  each  time.  She  spoke 
about  the  success  of  the  high-efficiency  toilet  program,  the  landscape  conservation 
program,  the  washing  machine  program,  and  development  of  a  software  program 
to  encourage  water  efficient  gardening;  and  pointed  to  the  leadership  shown  with 
Silicon  Valley  regarding  the  cooling  towers  program. 

Ms.  Ellen  Levin,  Acting  Director  of  the  Water  Resources  Management  Division, 
stated  the  SFPUC  was  interested  in  having  more  direct  contact  with  the  individual 
water  agencies  and  was  working  toward  the  goal  of  regular  dialogue  and  meetings 
to  encourage  conservation  and  provide  technical  assistance  through  workshops 
and  training  sessions.  President  Sklar  replied  he  was  glad  to  hear  about  all  the 
programs  and  was  obsessed  with  conservation  because  of  the  serious  problems 
that  would  come  about  from  population  increase  and  potential  water  supply 
decrease  caused  by  global  warming.  He  asked  that  staff  take  the  best  practices 
developed  to  include  innovative  technology  and  bring  others  on  board  -  large 
customers  and  small  -  and  include  it  as  part  of  the  Master  Water  Sales 
Agreement. 

Commissioner  Werbach  asked  to  look  at  the  next  Request  for  Proposals 
concerning  the  plumbers  program. 

The  Commission  recessed  at  3:26  P.M. 

Commissioner  Werbach  was  excused  at  3:30  P.M. 

The  Commission  reconvened  at  3:40  P.M. 

e)        Small  Business  Conference  Plan 


05-6 


March  28,  2006 


Mr.  Harlan  Kelly,  Assistant  General  Manager  of  Infrastructure,  reported 
the  SFPUC  had  been  participating  with  the  City's  Small  Business  Committee  since 
April  2005  to  encourage  participation  on  the  WSIP.  He  added  the  SFPUC 
participated  in  the  Small  Business  Workshop  in  July  2005,  the  Small  Business 
Town  Hall  on  March  6,  2006,  and  was  currently  focusing  on  Small  Business  Week, 
scheduled  for  May  1 5-20,  2006.  He  stated  the  SFPUC  was  working  with  the 
Mayor's  Office  to  sponsor  a  breakfast  for  small,  medium,  and  large  businesses  to 
talk  about  opportunities  in  the  WSIP.  He  relayed  SFPUC  was  also  working  with 
the  Human  Rights  Commission  on  the  Local  Business  Ordinance  to  carve  out  a 
portion  for  local  businesses  that  are  affected  in  the  impacted  areas  and  was 
working  on  developing  more  outreach  to  contractors  to  ensure  small  business 
participation. 

Vice  President  Brooks  asked  how  the  new  ordinance  would  affect  local  or  small 
business  and  how  it  would  fit  into  the  Project  Labor  Agreement  (PLA).  Ms.  Carol 
Isen,  Workforce  Development  Manager,  responded  she  would  report  on  the  PLA 
later  in  the  meeting. 

Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report. 

a)  Chloramine  and  Quarterly  Progress  Report 

Mr.  Jensen  reported  concerned  citizens  have  been  coming  to  the 
BAWSCA  Board  Meetings  every  other  month  to  speak  during  public  comment.  He 
stated  there  were  allegations  that  they  were  suffering  consequences  from  the 
chloramine,  but  because  there  was  no  scientific  causation  established,  there  was 
much  frustration  because  there  was  no  ability  to  disprove  the  possibility.  He 
apologized  for  any  inappropriate  public  comments  directed  towards  the  General 
Manager  at  these  meetings.  He  stated  there  was  information  regarding 
chloramines  from  a  member  of  the  public  that  had  recently  abandoned  a  lawsuit 
regarding  this  issue  and  offered  it  to  the  General  Manager  and  the  Commissioners. 
He  encouraged  the  SFPUC  to  continue  reviewing  information  regarding  possible 
public  health  consequences  of  chloramines  and  to  work  with  the  citizens  to  help 
resolve  their  issues  with  chloramines. 

President  Sklar  asked  if  guidance  should  be  taken  from  the  State  Health 
Department  and  the  Federal  Environmental  Protection  Act  level.  Mr.  Jensen 
replied  BAWSCA  had  encouraged  these  citizens  to  talk  to  their  healthcare 
providers  and  the  regulatory  agencies,  as  they  set  the  standards  the  agencies 
worked  by. 

President  Sklar  remarked  on  the  Sunshine  training  the  previous  night  and  said  the 
Commission  must  accept  public  comment,  including  criticism.  He  agreed  that  on 
this  issue,  the  SFPUC  should  follow  the  guidance  of  the  Federal  and  State  health 
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officials.  Mr.  Jensen  responded  the  ratepayers  did  take  their  issues  to  the  State 
Health  Department  and  were  awaiting  an  answer. 

Mr.  Jensen  next  addressed  the  WSIP  Quarterly  Reports  and  shared  he  told  the 
BAWSCA  Board  they  were  excellent  in  terms  of  format,  content,  and  comment, 
and  found  the  information  useful.  He  added  he  was  willing  to  continue  to  work  with 
staff  on  water  conservation  and  coordinate  conservation  issues  as  much  as 
possible.  He  said  the  Legislature  noted  the  lack  of  representative  governance  for 
planning  and  implementing  water  conservation  programs  when  it  enabled 
BAWSCA's  creation,  and  that  BAWSCA  would  continue  to  perform  coordination 
services  for  its  members. 

CONSENT  CALENDAR 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  06-0046:  Accept  work  performed  for  Contract  No.  CW-341 , 

Jasper  Place/Grant  Avenue/Battery  Street/Midway 
Street  Sewer  Replacement;  approve  Modification 
No.  2  (Final)  increasing  the  contract  by  $2,580.87, 
for  a  total  contract  amount  of  $423,1 59.87,  and  with 
a  time  extension  of  150  calendar  days,  for  a  total 
contract  duration  of  243  consecutive  calendar  days; 
and  authorize  final  payment  of  $40,466.44  to  M. 
Hernandez  Construction. 

b)  Resolution  No.  06-0047:  Accept  work  performed  for  Contract  No.  WP-1 5R, 

Early  Intake  Septic  System  Rehabilitation;  approve 
Modification  No.  1  (Final)  increasing  the  contract  by 
$30,818.15,  for  a  total  contract  amount  of 
$1,430,278.15  and  with  a  time  extension  of  168 
consecutive  calendar  days  for  a  total  contract 
duration  of  288  consecutive  calendar  days;  and 
authorize  final  payment  of  $1 57,51 5.65  to  JMB 
Construction,  Inc. 

c)  Resolution  No.  06-0048:  Reject  all  bids  for  Contract  No.  WD-2436,  Bernal 

Heights  Pipeline  Installation  and  Powhattan  Avenue 
Improvements;  and  authorize  the  General  Manager 
of  Public  Utilities  to  re-advertise  the  contract  as 
Contract  No.  WD-2436R,  Bernal  Heights  Pipeline 
Installation  and  Powhattan  Avenue  Improvements, 
to  receive  and  evaluate  bids  for  said  contract,  and  to 
return  to  the  Commission  with  a  recommendation  for 
award. 
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Ms.  Susan  Leal  requested  Item  (d)  be  pulled. 

d)   Staff  Recommendation:    Authorize  the  General  Manager  of  Public  Utilities  to 

request  that  Bank  of  America  issue  a  letter  of  credit 
in  the  amount  of  $80,958  for  scheduling  coordinator 
services. 

REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  the  staff  evaluation  of  the  Project  Labor 
Agreement  (PLA). 

Ms.  Carol  Isen,  Workforce  Development  Manager,  provided  background  on  the 
PLA  and  stated  there  was  an  amended  resolution  for  consideration  and  the 
revisions  included  a  change  in  the  first  paragraph  noting  the  Commission  adopted 
the  staff  reports,  and  another  change  in  the  last  Resolve  (on  page  3),  which 
clarified  how  the  negotiators  would  proceed  in  the  event  of  either  an  agreement  or 
impasse. 

Public  Comment: 

Mr.  Michael  Dantuono,  National  Construction  Alliance  (NCA),  stated  he  had 
negotiated  some  of  the  largest  PLAs  in  the  country  in  his  previous  job  with  a  large 
engineering  firm.  He  reported  NCA  was  formed  to  look  at  major  capital 
improvement  programs  and  assist  clients  and  the  contracting  community  on  the 
things  that  needed  to  be  done  to  make  programs  more  responsive.  He  indicated 
his  role  was  as  a  direct  liaison  and  hoped  to  have  a  working  relationship  with  the 
SFPUC. 

President  Sklar  commented  that  his  understanding  was  that  the  construction 
industry  labor  movement  had  broken  apart  from  the  traditional  building  trades 
council  and  trusted  this  would  not  impact  the  PLA.  Ms.  Isen  responded  this 
change  could  impact  the  WSIP  and  the  PLA  would  attempt  to  provide  a  framework 
by  which  the  SFPUC  could  work  with  those  organizations.  The  Commission 
agreed  that  the  PLA  should  be  all-encompassing,  and  that  a  partial  PLA  would  be 
worse  than  none  at  all. 

Mr.  Michael  Theriault,  Secretary-Treasurer  of  the  San  Francisco  Building  Trades 
Council,  thanked  the  Commissioners  and  staff  for  their  work  on  the  PLA  and  stated 
he  hoped  the  PLA  would  help  hold  things  together  and  prevent  the  different  parts 
of  the  labor  movement  from  clashing. 

Mr.  Calvin  Louie,  President  of  the  Chinese-American  Democratic  Club,  stated  his 
club  would  like  to  see  more  community  and  minority  contractor  involvement  in  the 
negotiations.  He  asked  that  the  following  items  be  added  to  the  PLA  issue:  (1 ) 
portability  of  retirement  plans,  (2)  thresholds,  and  (3)  local  hiring  policy.  In 
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response  to  Vice  President  Brooks'  question  about  including  more  small 
businesses,  Mr.  Louie  suggested  breaking  down  the  projects  into  smaller  ones  so 
that  small  businesses  would  have  the  opportunity  to  bid  on  the  contracts. 

Mr.  Jim  Salinas,  Senior  Representative  of  the  Carpenter's  Union,  stated  his 
organization  worked  with  a  community-based  organization  on  a  daily  basis  to 
provide  apprenticeship  opportunities  and  explained  how  helpful  these  were  to  the 
community  at  large. 

President  Sklar  asked  Ms.  Isen  if  the  negotiations  were  between  the  SFPUC  and 
the  labor  unions.  Ms.  Isen  answered  in  the  affirmative.  He  offered  sentiments 
from  the  Commission  that  while  they  were  in  favor  of  a  PLA,  there  were  core 
objectives  that  needed  to  be  addressed:  How  broad  was  the  PLA?  What  was 
coverage  and  did  it  cover  everybody?  Were  there  exclusions  or  carve-outs?  The 
workers  needed  to  be  looked  after  and  money  paid  on  the  worker's  behalf  needed 
to  be  there  for  them.  He  predicted  the  negotiations  would  not  be  smooth  and 
expected  staff  to  return  to  the  Commission  for  further  clarification  and  direction  on 
how  to  deal  with  objections.  He  indicated  there  would  need  to  be  compromise 
from  all  sectors  of  the  contracting  community,  the  labor  unions,  and  the  SFPUC 
and  its  employees. 

Ms.  Leal  asked  the  Commission  if  there  was  any  direction  regarding  follow-up  to 
the  PLA.  President  Sklar  replied  he  expected  Ms.  Isen  to  return  to  the 
Commission  when  necessary. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0049:     Approve  staff  evaluation  of  the  Project  Labor 

Agreement  and  authorize  the  General  Manager  of 
Public  Utilities  to  commence  negotiations  with  the 
relevant  craft  union  organizations,  to  prepare  a  report 
on  the  agreement  achieved,  if  any,  upon  completion 
of  negotiations,  and  to  recommend  action  to  be  taken 
(to  approve  or  reject  the  agreement). 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

1 1 .  Discussion  and  possible  action  related  to  approve  Amendment  No.  3  to  Agreement 
No.  CS-721,  Legislative  Representation  and  Advocacy  Services. 

Vice  President  Brooks  asked  for  a  status  report  upon  completion  of  the  three-year 
contract.  Ms.  Spanjian  agreed  to  this.  She  announced  the  SFPUC  would  be  going 
out  to  bid  this  year  for  another  three-year  lobbyist  contract,  and  similar  to  the 
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current  contract,  would  need  to  be  approved  each  of  those  three  years.  She  was 
asked  to  include  in  the  status  report  whether  she  was  satisfied  with  the  work 
performed  and  what  were  the  successes  and  failures  stemming  from  the  contract. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0050:      Approve  Amendment  No.  3  to  Agreement  No.  CS- 

721 ,  with  Daryl  Owen  Associates,  Inc.,  authorizing  the 
General  Manager  of  Public  Utilities  to  exercise  the 
option  to  extend  the  agreement  by  365  consecutive 
calendar  days  for  a  total  duration  of  1 ,155 
consecutive  calendar  days,  and  for  an  amount  not  to 
exceed  $275,000,  with  a  total  agreement  amount  not 
to  exceed  $825,000. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:50  P.M. 

14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Leal,  Legal  Counsel  Noreen  Ambrose,  and 
Secretary  Lorelei  Patricio. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

1 5.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Leal,  Legal  Counsel  Noreen  Ambrose,  and 
Secretary  Lorelei  Patricio. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0051:  Ronald  Lee  dba  Kam  Lok  Seafood  Restaurant  Co.  v. 

City  &  County  of  San  Francisco 
Superior  Court  No.  05-03260,  filed  April  13,  2005 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  at  3:57  P.M. 

16.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:00  P.M. 


Lorelei  Patricio 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0046 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-341,  Jasper 
Pl./Grant  Ave./Battery  St./Midway  St.  Sewer  Replacement  by  the  contractor,  M.  Hernandez 
Construction;  and 

WHEREAS,  On  December  14,  2004,  by  Resolution  No.  04-0200,  this  Commission 
awarded  Contract  No.  CW-341,  Jasper  Pl./Grant  Ave./Battery  St./Midway  St.  Sewer 
Replacement,  in  the  amount  of  $384,845,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  M.  Hernandez  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  31, 
2005,  with  an  original  schedule  of  93  consecutive  calendar  days  and  the  contract  work  was 
completed  in  243  consecutive  calendar  days  on  September  30,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $35,734  consisting  of  $38,734  to 
reconstruct  the  existing  concrete  curb,  concrete  sidewalk,  concrete  street  base  and  construct  a 
new  curb  ramp  along  Jasper  Place  (this  work  was  requested  by  and  entirely  funded  by  DPW.) 
and  ($3,000)  for  the  deletion  of  sewer  Bid  Item  No.  17,  and  increased  the  contract  amount  to 
$420,579;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  $2,580.87,  and  increases  the 
final  contract  amount  to  $423,159.87  to  adjust  for  actual  final  quantities  used;  and  increases  the 
contract  duration  by  150  consecutive  calendar  days  for  a  total  contract  duration  of  243  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  25.46%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 1 6540  -  Jasper  Pl./Grant 
Ave./Battery  St./Midway  St.  Sewer  Replacement  and  Project  No.  CENTRNSR4940  -  Various 
Locations  Pavement  Restoration;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-341,  Jasper  Pl./Grant  Ave./Battery  St./Midway  St.  Sewer  Replacement;  approves 
Modification  No.  2  (Final),  increasing  the  contract  by  $2,580.87,  for  a  total  contract  amount  of 
$423,159.87,  and  increasing  the  contract  duration  by  150  consecutive  calendar  days  for  a  total 
contract  duration  of  243  days;  and  authorizes  final  payment,  in  the  amount  of  $40,466.44,  to  the 
contractor,  M.  Hernandez  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  28,  200i 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0047 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WP-15R,  Early  Intake 
Septic  System  Rehabilitation,  located  at  Early  Intake  near  the  town  of  Buck  Meadows  in 
Tuolumne  County  by  the  contractor,  JMB  Construction  Inc;  and 

WHEREAS,  On  December  3,  2002,  by  Resolution  No.  02-0255,  the  Public  Utilities 
Commission  awarded  Contract  No.  WP-15R,  Early  Intake  Septic  System  Rehabilitation,  in  the 
amount  of  $1,399,460,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  JMB 
Construction  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  3, 
2003,  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract  work  was 
completed  in  288  consecutive  calendar  days  on  November  17,  2003;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $30,818.15  as  itemized  under 
Change  Order  No.  1,  and  increases  the  final  contract  amount  to  $1,430,278.15  and  extends  the 
contract  duration  by  168  days,  for  a  total  contract  duration  of  288  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  12%  combined  MBE/WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH793  -  Septic  System 
Rehabilitation;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WP-15R,  Early  Intake  Septic  System  Rehabilitation;  approves  Modification  No.  1  (Final), 
increasing  the  contract  by  $30,818.15,  for  a  total  contract  amount  of  $1,430,278.15,  and  with  a 
time  extension  of  168  consecutive  calendar  days  for  a  total  contract  duration  of  288  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $157,515.65,  to  the  contractor, 
JMB  Construction  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  28.  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0048 


WHEREAS,  Contract  No.  Contract  No.  WD-2436,  Bernal  Heights  Pipeline  Installation  and 
Powhattan  Avenue  Improvements,  was  advertised  on  February  4,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $3,647,295; 

and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Main  Replacement/Retrofit  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  March  9,  2006;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  recommend,  in  the  best  interest  of  the 
City,  to  reject  the  bids  because  of  a  wide  disparity  between  the  low  bid  received  and  the 
Engineer's  Estimate  and  to  readvertise;  and 

WHEREAS,  Design  criteria  and  contract  specifications  will  be  revised  to  reduce 
construction  cost;  and 

WHEREAS,  Funds  from  Project  No.  CUW870  -  Water  Main  Replacement/Retrofit 
Program,  will  be  transferred  to  this  Phase  (B9)  before  the  award;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  rejection  of  all  bids  for  Contract 
No.  WD-2436,  Bernal  Heights  Pipeline  Installation  and  Powhattan  Avenue  Improvements;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  re-advertise 
the  contract  as  Contract  No.  WD-2436R,  Bernal  Heights  Pipeline  Installation  and  Powhattan 
Avenue  Improvements,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  28,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0049 


WHEREAS,  The  Board  of  Supervisors  has  urged  the  San  Francisco  Public  Utilities 
Commission  to  evaluate  the  use  of  a  project  labor  agreement  in  the  Water  System  Improvement 
Program  construction;  and 

WHEREAS,  The  SFPUC  is  required  to  consider  all  relevant  factors  to  determine  whether 
one  or  more  legitimate  governmental  interests  would  be  served  by  the  adoption  of  a  project  labor 
agreement;  and 

WHEREAS,  A  preliminary  investigation  on  the  matters  to  be  considered  by  the 
Commission  in  its  due  diligence  investigation  has  been  conducted  by  Staff  in  conjunction  with 
other  City  Departments  including  the  City  Attorney  and  a  Report  of  this  analysis  was  presented 
to  the  Commission  on  December  13,  2005;  and 

WHEREAS,  A  thirty-day  public  comment  period  was  established  by  the  Commission  on 
December  13,  2005  and  public  hearings  were  thereafter  held  on  February  13,  2006  and  the 
period  for  submission  of  further  public  comment  was  extended  until  February  22,  2006;  and 

WHEREAS,  Staff  evaluated  all  public  comment  and  has  prepared  and  submitted  a  Final 
Report  including  the  recommendation  that  the  Commission  authorize  the  Staff  to  enter  into 
negotiations  with  the  labor  organizations  having  an  interest  in  the  construction  of  the  Water 
System  Improvement  Program  construction  to  determine  whether  a  satisfactory  and  appropriate 
project  labor  agreement  can  be  achieved;  and 

WHEREAS,  Staff  has  recommended  that  any  project  labor  agreement  ("Agreement")  to 
be  incorporated  as  a  bid  specification  for  the  Water  System  Improvement  Program  construction 
("Project")  satisfy  certain  goals  and  objectives  as  hereinafter  set  forth  in  this  Resolution;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  and  directs  Staff  to  enter  into  negotiations 
with  the  appropriate  representatives  of  the  interested  labor  organizations  having  recognized 
jurisdiction  over  this  construction  work  and  that  its  negotiating  goals  and  objectives  in  those 
negotiations  be  as  follows: 

1.  Assurance  that  all  qualified  contractors  have  equal  and  open  opportunities  to  bid  on 
contracts  to  be  awarded  for  the  construction  of  this  Project  and  shall  not  be  excluded 
from  bidding;  and  (b)  that  no  contractor  shall  be  required  to  make  any  commitment  to  the 
unions  on  any  other  project. 

2.  Comprehensive  prohibition  against  any  strikes,  picketing  or  other  forms  of  labor 
disruption  by  any  members  of  the  labor  organizations  or  their  representatives  and  a 
prohibition  against  any  lockout  by  any  contractor  and  that  these  commitments  are 
supported  by  an  expedited  arbitration  enforcement  procedure  including  financial 
penalties. 


3.  Comprehensive  and  binding  alternative  dispute  resolution  procedures  to  resolve  all  forms 
of  grievance  or  dispute  arising  under  the  Agreement  or  the  relationship  between  the 
contractors  and  the  signatory  unions  or  the  employees. 

4.  Comprehensive  procedure  for  the  final  and  binding  resolution  of  any  jurisdictional 
disputes  between  or  among  the  unions  signatory  to  the  Agreement,  with  the 
understanding  that  such  disputes  would  not  result  in  the  disruption  of  the  execution  of  the 
project  in  question  during  or  subsequent  to  adjudication. 

5.  Allowance  for  contractors  not  signatory  to  labor  agreements  with  participating  unions  to 
directly  utilize  employees  on  their  respective  construction  payrolls. 

6.  Defined  scope  of  work  limiting  the  Agreement  to  the  construction  work  defined  by  the 
SFPUC  and  exclusion  of  any  other  work  by  the  SFPUC  or  by  contractors  on  other 
projects  or  work. 

7.  Enhanced  contract  opportunities  for  small  and  disadvantaged  local  business  contractors. 

8.  Community  outreach  and  programs  to  (a)  attract  and  enroll  local  residents  into  pre- 
apprenticeship  programs;  (b)  to  enroll  qualified  applicants  into  state-certified  labor- 
management  apprenticeship  programs;  (c)  to  ensure  that  minimum  levels  of  work  hours 
on  the  Project  are  (i)  performed  by  apprentices  indentured  in  such  apprenticeship 
programs;  (ii)  performed  by  local  resident  journeymen. 

9.  Equal  employment  opportunities  without  regard  for  race,  sex,  creed,  color,  national  origin 
or  sexual  preference. 

10.  Assurance  that  workers  employed  on  covered  projects  receive  the  maximum  possible 
advantage  from  benefits  programs  required  directly  or  indirectly  by  the  Agreement.  Such 
assurance  will  address  that  all  monies  paid  to  create  worker  benefits  will  accrue  to  the 
direct  benefit  of  the  employee. 

11.  Requirements  for  contractor  and  employee  safety  and  safe  work  practices,  including  a 
prohibition  against  the  possession,  use,  sale,  purchase,  or  transfer  of  controlled 
substances  or  alcohol  and  a  procedure  for  testing  applicants  and  workers  for  such 
substances. 

12.  Uniform  work  hours,  shifts,  scheduling,  holidays,  overtime  and  other  terms  and 
conditions  of  employment  to  maximize  the  economy  of  operations. 

13.  Payment  of  prevailing  wages  by  contractors  to  their  employees  for  the  classification  of 
work  performed. 

14.  To  the  extent  permissible  and  advisable,  a  workers  compensation  alternative  dispute 
resolution  procedure  as  authorized  by  Section  3201.5  of  the  California  Labor  Code;  and, 
be  it 


FURTHER  RESOLVED,  That  upon  completion  of  the  negotiations  authorized  by  this 
Resolution,  Staff  shall  prepare  a  report  on  the  Agreement  achieved,  if  any,  and  make  a 
recommendation  to  this  Commission  for  action  on  the  Agreement,  whether  it  be  to  approve  or 
reject  the  Agreement,  based  upon  whether  the  Agreement  is  in  the  legitimate  government  interest 
and  provides  benefit  to  the  stakeholders  as  measured  by  the  foregoing  goals  and  objectives. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  28,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0050  


WHEREAS,  On  December  15,  2003,  per  Resolution  No.  03-0254,  the  Public  Utilities 
Commission  awarded  Agreement  No.  CS-721,  Legislative  Representation  and  Advocacy 
Services,  to  Daryl  Owen  Associates,  Inc.  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement,  in  the 
amount  of  $275,000,  and  with  a  term  of  1  year  concluding  on  February  5,  2005,  with  options  to 
renew  the  contract  with  Commission  approval;  and 

WHEREAS,  On  February  8,  2005,  per  Resolution  No.  05-0015,  the  Public  Utilities 
Commission  approved  Amendment  No.  1  to  Agreement  No.  CS-721,  authorizing  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  exercise  the  option  to  extend  the 
agreement  by  60  consecutive  calendar  days  for  a  total  duration  of  425  consecutive  calendar  days 
with  a  total  agreement  amount  not  to  exceed  $275,000;  and 

WHEREAS,  On  April  26,  2005,  per  Resolution  No.  05-0072,  the  Public  Utilities 
Commission  issued  Amendment  No.  2  to  Agreement  No.  CS  721,  to  extend  the  agreement  by  365 
consecutive  calendar  days  for  a  total  duration  of  785  consecutive  calendar  days,  and  adding 
$275,000  for  a  total  contract  amount  not  to  exceed  $550,000;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  extend  the  contract  for  one 
additional  year  and  to  add  an  amount  not  to  exceed  $275,000,  with  a  total  agreement  amount  not 
to  exceed  $825,000;  and 

WHEREAS,  HRC  subcontracting  goals  of  a  combined  13%  MBE  and  WBE  participation 
have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  Hetch  Hetchy  Operating 
Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  General  Manager's  Office 
Budget-funded  Amendment  No.  3  to  Agreement  No.  CS-721,  Legislative  Representation  and 
Advocacy  Services,  with  Daryl  Owen  Associates,  Inc.,  authorizing  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  exercise  the  option  to  extend  the  agreement  by  365 
consecutive  calendar  days  for  a  total  duration  of  1155  consecutive  calendar  days,  and  for  an 
amount  not  to  exceed  $275,000,  with  a  total  agreement  amount  not  to  exceed  $825,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  28,  2006 


Secretary,  PublidUtilities  'Commission 


San  Francisco  public  Utilities  commission 

City  and  cdunty  df  Ban  Francisco 


WATER 

Power 


Gavin  Newsom 
MAYOR 

AGENDA 


REGULAR  MEETING 

Tuesday,  April  11,2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409, 1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g).sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  March  1 4,  2006,  Regular  Meeting 
(Continued  from  the  March  28,  2006,  Regular  Meeting) 

b)  Minutes  of  the  March  28,  2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program     *  (Irons/Franza) 
Wastewater  Capital  Improvement  Program 

b)  Owner  Controlled  Insurance  Program 

(Continued  from  the  March  28,  2006,  Regular  Meeting) 

c)  Transmission  Lines  Cost  Analysis  (Hale) 
(Continued  from  the  March  28,  2006,  Regular  Meeting) 

d)  Clean  Renewable  Energy  Bonds  Application  (Hale/MacDonald) 

e)  Legislative  Update  (Spanjian) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation : 


Award  Contract  No.  CW-362,  Ney  Street/St.  Mary's 
Avenue/Cotter  Street/Laidley  (East)  Street  Sewer 
Replacement,  in  the  amount  of  $737,710,  to  Harty 
Pipeline. 


b)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  WD-2310A 
Pulgas  Balancing  Reservoir  Inlet-Outlet  Improvements,  for 
a  total  contract  amount  of  $520,928.65,  and  authorize  final 
payment  of  $6,897.65  to  NCCI,  Inc. 


c)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  WD-2494E, 
Harry  Tracy  Water  Treatment  Plant  -  Slope  and  Drainage 
Repairs,  for  a  total  contract  amount  of  $1,769,215,  and 
authorize  final  retention  payment  of  $88,460.75  to  Power 
Engineering  Contractors,  Inc. 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  related  to  funding  the  Wireless  Fidelity  Program.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

expend  Power  Enterprise  funds,  in  the  amount  of 
$150,000,  on  efforts  related  to  the  newly-created 
CCSF  Wireless  Fidelity  (Wi-Fi)  Program. 
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10.    Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding  with  the 
Alameda  Creek  Fisheries  Restoration  Workgroup.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  a  Memorandum  of  Understanding  (MOU)  with  the  other 
members  of  the  Alameda  Creek  Fisheries  Restoration 
Workgroup  to  initiate  and  participate  in  flow  studies  (Phases 
1-2)  focused  on  the  restoration  of  steelhead  to  Alameda 
Creek;  and  further  authorize  the  General  Manager  to  allocate 
funding  for  the  SFPUC  portion  of  the  flow  studies  as 
described  in  the  MOU,  for  an  amount  not  to  exceed  $30,000. 


1 1 .    Discussion  and  possible  action  related  to  the  California  Environmental  Quality  Act  Findings 
and  the  Mitigation  Monitoring  and  Reporting  Program  for  Project  No.  CUW-248.  (Irons) 

Staff  Recommendation:  Adopt  the  California  Environmental  Quality  Act  Findings 

and  the  Mitigation  Monitoring  and  Reporting  Program  with 
respect  to  the  Final  Environmental  Impact  Report  for  Project 
No.  CUW-248  -  Sunol  and  Niles  Dams  Removal;  and 
approve  the  project,  subject  to  future  action  by  the 
Commission  on  construction  and  other  contracts  needed  to 
implement  the  project. 


REAL  PROPERTY  TRANSACTIONS 

1 2.    Discussion  and  possible  action  related  to  jurisdictional  transfer  of  525  Golden  Gate  Avenue. 
(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  accommodate  the  jurisdictional 
transfer  of  property  located  at  525  Golden  Gate  Avenue  to 
the  San  Francisco  Public  Utilities  Commission,  and  to 
provide  for  an  exemption  to  Chapter  6  of  S.F.  Administrative 
Code  to  allow  the  SFPUC  to  award  a  sole  source  contract  for 
design  services. 
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13.    Discussion  and  possible  action  related  to  an  Easement  Modification  and  Relocation 
Agreement  with  the  Regents  of  the  University  of  California.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  Easement  Modification  and  Relocation  Agreement;  and  to 
request  the  Director  of  the  Department  of  Real  Estate  to 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  acceptance,  from  the  Regents  of  the 
University  of  California,  of  two  exclusive  easements  located 
on  University  of  California  San  Francisco  property  required 
to  construct  a  new  Forest  Knolls  pump  station  and  related 
improvements;  and  authorize  the  vacation,  abandonment  and 
execution  of  a  quitclaim  deed  in  favor  of  the  Regents  of  the 
University  of  California  for  the  existing  pump  station 
easement  area  consisting  of  2,661  square  feet,  upon 
completion  and  acceptance  of  the  new  improvements. 


CONSTRUCTION  CONTRACTS 

Close 

14.    Discussion  and  possible  action  related  to  Contract  No.  WD-2472,  Ingoing  Road  Overlay 
Phase  1 .  (Irons) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2472,  approve 

Modification  No.  2  (Final),  increasing  the  contract  by 
$4,273,  for  a  total  contract  amount  of  $875,773;  and 
authorize  final  payment  of  $103,417.58  to  HSR,  Inc. 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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17. 


Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 


Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


18.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Simpson) 

Existing  Litigation:       Request  for  authorization  to  extend  by  one  year,  a  mutual  tolling 

agreement  with  Daly  City  for  claims  arising  from  flooding  in  the 
Westlake  District  of  Daly  City. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Simpson) 

Settlement  of  Claim:     Partial  Settlement  of  Claims  against  Daly  City; 

Settlement  Marchl4,  2006. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 


Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


21 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-018,  et  al.;  Filed  November 
1999. 
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23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 


Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Mueller) 

Existing  Litigation:       San  Francisco  Electric  Reliability  Project,  Docket  No.  04-AFC-01 ; 

California  Energy  Commission. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


25.  Announcement  following  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

April  11,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


2:00  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Commissioner  E.  Dennis 
Normandy,  and  Commissioner  Ann  Moller  Caen 


Excused: 


Vice  President  Ryan  L.  Brooks  and  Commissioner  Adam 
Werbach 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  Minutes  of  the  March  14,  2006,  Regular  Meeting,  and  the  Minutes  of  the 
March  28,  2006,  Regular  Meeting;  passed  (3-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 
There  was  no  discussion. 

6.  Other  Commission  Business 

Commissioner  Normandy  asked  for  a  future  discussion  about  recharging  the 
aquifers.  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  replied  an  update 
could  be  supplied  as  early  as  the  next  meeting.  He  asked  if  flooding  was  an  issue 
given  the  amount  of  rainfall  recently.  Mr.  Tom  Franza,  Assistant  General  Manager 
of  Wastewater,  replied  there  was  some  flooding  at  intersections,  but  there  were  no 
reports  of  anything  serious. 

Commissioner  Normandy  noted  the  Crosstown  Tunnel  issue  was  raised  recently  in 
the  context  of  the  Wastewater  Master  Plan.  He  asked  that  historical  information  be 
provided  to  the  Commissioners  and  staff  so  that  staff  would  not  be  exploring  an 
option  that  had  already  been  discussed.  President  Sklar  replied  that  wastewater 
should  be  disposed  of  in  the  largest  basin  and  that  past  practices  and  history 
should  not  override  good  judgment. 

Commissioner  Normandy  thanked  the  General  Manager  for  the  excellent  reception 
at  City  Hall  on  April  10,  2006,  and  requested  that  future  invitations  include  the 
names  of  the  Commissioners.  He  expressed  dismay  that  a  member  of  the  public 
was  passing  out  CDs  to  the  guests  as  they  were  leaving  the  reception  and 
misinformed  the  guests  that  the  CDs  were  from  the  SFPUC.  He  commented  he 
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believed  in  freedom  of  speech,  but  thought  the  guest  should  have  been  honest 
about  the  origins  of  the  CD. 

President  Sklar  asked  if  the  General  Manager  had  sent  a  follow  up  letter  to  the 
Fremont  neighbors  after  a  meeting  with  President  Sklar  and  staff.  Ms.  Leal  replied 
the  letter  would  be  sent  soon. 

President  Sklar  stated  the  SFPUC  was  generating  a  lot  of  power  because  of  all  the 
snow  and  water  from  the  hills.  He  asked  Mr.  Michael  Carlin,  Assistant  General 
Manager  of  Water,  if  he  could  look  at  the  agreements  or  contracts  with  other 
districts  and  informally  provide  the  Commission  with  information  on  what  the 
returns  would  be  from  that.  He  also  asked  what  the  returns  would  be  when  the 
current  contracts  expired  and  the  excess  power  could  be  sold  at  market  rates 
rather  than  at  a  cost  basis.  He  anticipated  a  considerable  amount  of  additional 
revenue  would  accrue  once  the  new  contracts  kicked  in. 

Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

Wastewater  Capital  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  the 
supplemental  appropriation  approved  by  the  Commission  was  going  to  the  Board 
of  Supervisors  on  April  19,  2006.  He  stated  the  Department  of  Health  Services 
and  the  California  Seismic  Safety  Commission  recently  replied  to  the  AB1823 
document  the  SFPUC  sent  with  draft  comments.  He  said  the  comments  were 
good  and  constructive  and  they  noted  how  responsive  and  knowledgeable  the 
SFPUC  staff  was. 

President  Sklar  asked  about  the  Lower  Crystal  Springs  Dam  Improvement  Project 
and  whether  or  not  the  bridge  was  being  rebuilt.  Mr.  Irons  replied  the  County 
Manager  and  Director  of  Public  Works  of  San  Mateo  County  wanted  the  bridge 
rebuilt  as  a  bridge,  expressing  it  was  a  vital  transportation  link,  especially  as  it 
related  to  emergency  response.  Mr.  Irons  clarified  the  bridge  being  built  by  the 
County  through  Federal  Highway  Administration  Funds  and  the  SFPUCs  role  was 
to  accommodate  the  foundation  design  by  providing  the  engineers  with  the  ability 
to  make  modifications  to  the  roadway,  and  then  construct  the  bridge. 

President  Sklar  asked  about  relocating  endangered  species.  Mr.  Irons  replied  Ms. 
Leal  agreed  to  put  endangered  species  on  conservation  land,  which  was  not  the 
previous  position  of  the  SFPUC,  and  that  the  SFPUC  was  very  close  to  coming  to 
an  agreement  with  the  Federal  and  State  agencies  regarding  relocating  the 
red-legged  frog. 

President  Sklar  questioned  the  changes  reported  in  the  hydrological  reports  and 
spillways  and  wanted  to  know  if  these  were  new  changes.  Mr.  Irons  replied  there 
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were  new  State  regulatory  requirements  which  led  to  a  reevaluation  of  the 
maximum  flood  level  and  that  it  would  not  cause  any  delays  or  increase  costs. 

President  Sklar  asked  about  the  Harry  Tracy  Short  Term  Improvements  Projects, 
noting  that  the  dates  and  costs  were  inconsistent.  Ms.  Leal  replied  staff  would 
provide  an  answer  to  his  question  before  the  end  of  the  meeting.  President  Sklar 
answered  there  was  no  rush  and  that  correct  answers  rather  than  speed  were 
critical. 

Mr.  Franza  stated  he  had  been  concerned  about  the  wet  weather  and  its  impact  on 
construction,  but  was  assured  by  the  project  managers  that  facilities  projects  were 
not  impacted.  He  added  he  did  not  see  any  huge  problems  from  the  recent  rain. 
When  asked  about  when  a  compilation  of  the  prospective  master  plan  projects 
would  be  available,  Mr.  Franza  replied  late  summer  or  early  fall.  President  Sklar 
indicated  he  felt  that  given  the  elaborate  public  hearings,  a  general  set  of  ideas  on 
the  nature  and  possible  location  of  the  projects  might  be  available  earlier. 

Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  stated  it  was  important  for  the 
SFPUC  to  conduct  studies  and  allocate  resources  accordingly.  She  opined  it  was 
worrisome  the  SFPUC  did  not  have  any  staff  managing  the  Tuolumne  issues  and 
would  find  it  difficult  to  approve  appropriation  requests  without  a  commitment  from 
the  SFPUC  to  protect  and  improve  the  health  of  the  watersheds. 

Mr.  Jeff  Miller,  Director  of  the  Alameda  Creek  Alliance  (ACA),  reiterated  their 
desire  to  support  the  SFPUC  on  the  dam  rebuild,  but  wanted  the  Commission  to 
work  with  the  ACA  to  come  up  with  a  policy  directive  for  Alameda  Creek  and  reach 
a  formal  agreement  on  restoration  actions  that  would  allow  the  ACA  to  support  the 
project  moving  forward.  President  Sklar  remarked  he  was  under  the  impression 
there  had  been  very  cooperative  discussions  taking  place  between  the  ACA  and 
the  SFPUC. 

Mr.  Miller  explained  the  project  did  not  include  specifics  on  policy  and  thought  this 
would  cause  problems  in  the  future.  President  Sklar  suggested  Mr.  Miller  and  Mr. 
Tim  Ramirez,  Natural  Resources  Manager,  come  up  with  a  plan  to  present  to  the 
Commission.  Mr.  Miller  asked  for  a  resolution  on  Alameda  Creek.  President  Sklar 
replied  the  Commission  did  not  direct  staff  in  this  manner. 

b)        Owner  Controlled  Insurance  Program 

Ms.  Leal  provided  a  brief  update,  reporting  staff  was  meeting  with 
representatives  from  the  Controller's  Office,  the  Risk  Manager's  Office,  and  the 
City  Attorney's  Office  to  get  clarity  on  what  the  SFPUCs  authority  was  and  what 
could  be  done.  She  stated  staff  would  update  the  Commissioners  once  there  was 
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something  to  report.  The  Commission  reiterated  it's  desire  to  know  definitively 
whether  such  wraparound  insurance  made  sense. 

c)  Transmission  Lines  Cost  Analysis 

Ms.  Leal  stated  more  research  was  needed  to  provide  a  useful  report  to 
the  Commission  and  asked  that  the  report  be  rescheduled  to  another  meeting 
within  six  weeks.  The  Commissioners  agreed  to  this. 

d)  Clean  Renewable  Energy  Bonds  Application 

Ms.  Leal  informed  the  Commission  that  staff  was  submitting  an  application 
to  the  U.S.  Treasury  Department  at  the  end  of  April  to  participate  in  this  tax  credit 
bond  at  zero  percent  interest  and  would  return  to  the  Commission  for  approval  for 
the  bonds  once  the  application  was  approved.  She  stated  this  program  was  a 
good  opportunity  to  fund  the  clean  renewables  projects. 

e)  Legislative  Update 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
reported  Ms.  Leal  travelled  to  Washington,  D.C.  twice  in  the  last  month  to  seek 
funding  for  a  regional  desalinization  project  and  regional  recycled  water  projects. 
She  stated  the  Legislators  preferred  regional  projects,  and  the  SFPUC  also 
thought  regional  projects  made  more  sense.  She  introduced  Mr.  Darryl  Owen,  the 
SFPUCs  Washington  lobbyist. 

Mr.  Owens  reported  the  disarray  in  the  White  House  was  causing  dysfunction  at 
the  legislative  level  and  did  not  see  any  change  for  the  remainder  of  the  year.  He 
stated  it  was  unlikely  the  President  would  report  on  the  Restore  Hetch  Hetchy 
issue  because  of  the  high  cost  involved  in  tearing  down  the  dam.  He  reported  the 
proposal  to  raise  the  fees  at  Hetch  Hetchy  did  not  appear  in  the  President's  Budget 
Report  and  thought  this  issue  was  put  to  rest  for  the  near  future.  He  announced 
the  SFPUC  appropriations  request  for  $700,000  for  the  Lower  Mission  Street  Flood 
Control  Project  was  Congresswoman  Nancy  Pelosi's  highest  priority  for  the 
Committee  that  funds  the  Environmental  Protection  Agency.  Mr.  Owens  hoped  the 
bill  would  emerge  before  the  end  of  the  fiscal  year. 

Mr.  Owens  informed  the  Commission  that  Ms.  Leal  and  the  SFPUC  were  seen  as 
leaders  in  the  regional  movements  on  desalinization  and  recycled  water.  He 
reported  there  were  opportunities  to  fund  the  desalinization  project  as  a 
demonstration  project  and  funding  the  recycled  water  projects  were  also  moving 
forward.  Regarding  wireless  fidelity,  Mr.  Owens  reported  an  agreement  to  pre- 
empt any  State  law  that  would  prevent  a  municipality  from  offering  these  or  other 
telecom  services  had  broken  down.  He  also  reported  proposals  to  amend  the 
Endangered  Species  Act  was  not  going  to  pass  in  this  term  or  in  the  foreseeable 
future.  He  informed  the  Commission  he  was  using  part  of  his  trip  to  San  Francisco 
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to  become  better  acquainted  with  the  proposed  settlement  on  the  Upper  San 
Joaquin  District. 


CONSENT  CALENDAR 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)  Resolution  No.  06-0052:  Award  Contract  No.  CW-362,  Ney  Street/St.  Mary's 

Avenue/Cotter  Street/Laidley  (East)  Street  Sewer 
Replacement,  in  the  amount  of  $737,710,  to  Harty 
Pipeline. 

b)  Resolution  No.  06-0053:  Accept  work  performed  for  Contract  No.  WD-2310A, 

Pulgas  Balancing  Reservoir  Inlet-Outlet 
Improvements,  for  a  total  contract  amount  of 
$520,928.65,  and  authorize  final  payment  of 
$6,897.65  to  NCCI,  Inc. 

c)  Resolution  No.  06-0054:  Accept  work  performed  for  Contract  No.  WD-2494E, 

Harry  Tracy  Water  Treatment  Plant  -  Slope  and 
Drainage  Repairs,  for  a  total  contract  amount  of 
$1,769,215,  and  authorize  final  retention  payment  of 
$88,460.75  to  Power  Engineering  Contractors,  Inc. 


REGULAR  BUSINESS 


Discussion  and  possible  action  related  to  funding  the  Wireless  Fidelity  Program. 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  explained  the  request 
was  for  SFPUC  support  of  the  City's  WIFI  program  (internet  access). 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0055:        Authorize  the  General  Manager  of  Public 

Utilities  to  expend  Power  Enterprise  funds,  in 
the  amount  of  $150,000,  on  efforts  related  to  the 
newly-created  CCSF  Wireless  Fidelity  (Wi-Fi) 
Program. 


Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding  (MOU) 
with  the  Alameda  Creek  Fisheries  Restoration  Workgroup. 
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Mr.  Ramirez  reported  the  MOU  was  proposed  to  be  signed  by  as  many  parties  as 
possible  and  committed  the  SFPUC  to  work  with  the  stakeholders  on  Alameda 
Creek  and  to  obtain  funding.  Mr.  Miller  thanked  Mr.  Ramirez  for  his  efforts  and 
indicated  this  was  an  important  first  step  for  determining  flows  and  how  to  protect 
Alameda  Creek.  President  Sklar  remarked  the  Commission's  intent  had  been 
clear  regarding  Alameda  Creek  and  the  Tuolumne  River  and  there  have  been  no 
concrete  actions  to  show  a  different  intent. 

Mr.  Irons  commented  staff  strongly  supported  these  efforts,  and  made  a  distinction 
between  the  policy  question  being  asked  and  the  Calaveras  Dam  project.  He 
stated  the  purpose  of  the  project  was  to  replace  a  seismically  deficient  dam  and 
was  not  a  policy  matter  related  to  the  directional  policy  release  of  waters. 

President  Sklar  replied  the  Commissioners  recognized  the  importance  of  replacing 
the  dam  and  the  system's  ability  to  deliver  water,  particularly  in  times  of  drought. 
He  hoped  the  project  would  not  be  delayed  while  other  work  that  needed  to  go  on 
in  determining  mitigation  and  habitat  restoration  was  undertaken.  He  stated  the 
project  was  not  the  problem  and  should  not  be  held  up  in  the  guise  of  putting 
pressure  on  the  Commission  as  that  was  not  necessary. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  (3-0)  unanimously. 

Resolution  No.  06-0056:      Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  a  Memorandum  of  Understanding  (MOU) 
with  the  other  members  of  the  Alameda  Creek 
Fisheries  Restoration  Workgroup  to  initiate  and 
participate  in  flow  studies  (Phases  1-2)  focused  on 
the  restoration  of  steelhead  to  Alameda  Creek;  and 
further  authorize  the  General  Manager  to  allocate 
funding  for  the  SFPUC  portion  of  the  flow  studies  as 
described  in  the  MOU,  for  an  amount  not  to  exceed 
$30,000. 

Discussion  and  possible  action  related  to  the  California  Environmental  Quality  Act 
Findings  and  the  Mitigation  Monitoring  and  Reporting  Program  for  Project  No. 
CUW-248. 

Public  Comment: 

Mr.  Kwablah  Attiogbe,  County  of  Alameda  and  Flood  Control  District  (the  District), 
distributed  a  letter  to  the  Commission  and  stated  they  had  serious  concerns  about 
the  documents  and  had  been  trying  to  work  with  staff  to  resolve  the  issues.  He 
stated  the  District  supported  the  project  as  a  whole,  but  felt  very  strongly  there 
were  flooding,  life,  and  property  issues  involved.  He  added  that  sediment  left  in 
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the  channel  could  potentially  cause  problems  downstream  for  the  District  to  deal 
with. 

Ms.  Irina  Torre,  Director  of  the  Environmental  and  Regulatory  Compliance  Division, 
reported  the  City  Planning  Department  certified  the  Environmental  Impact  Report 
and  found  it  to  be  adequate,  accurate,  and  objective,  as  required  by  law.  She 
reported  all  the  comments  and  issues  brought  up  during  and  after  the  comment 
period  were  addressed  as  required.  She  stated  staff  was  asking  the  Commission 
to  adopt  the  findings  and  the  mitigation,  monitoring,  and  reporting  programs  that 
were  a  part  of  the  findings  and  also  to  approve  the  project.  Upon  questioning,  Ms. 
Torre  clarified  that  the  issues  raised  by  the  District  were  not  identified  as  an 
impact;  therefore,  mitigation  was  not  required. 

President  Sklar  addressed  Mr.  Attiogbe's  concerns  by  stating  the  Commission  was 
not  denigrating  the  District's  concerns,  but  since  the  project  was  determined  not  to 
have  an  impact  which  required  mitigation,  he  saw  no  reason  to  delay  Commission 
action.  He  said  staff  would  continue  to  meet  with  the  District  to  alleviate  their 
concerns.  In  the  letter,  the  District  asked  the  Commission  to  continue  the  item  to 
April  25,  2006,  to  allow  for  further  consultation  between  the  staffs  of  Alameda 
County  and  the  SFPUC.  Commissioner  Normandy  asked  for  consideration  of  this 
request  as  it  seemed  reasonable.  He  asked  if  there  would  be  any  severe  negative 
impacts  if  approval  was  delayed.  President  Sklar  remarked  nothing  would  be 
gained  by  a  delay  as  there  was  direction  for  staff  to  work  with  the  District  regarding 
their  concerns. 

Mr.  Irons  stated  the  issues  raised  by  the  District  would  not  change  the  CEQA 
document  as  the  CEQA  process  only  informed  the  Commission  on  environmental 
impacts.  The  Commissioners  agreed  to  vote  for  the  resolution  and  direct  staff  to 
keep  communications  open. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0057:      Adopt  the  California  Environmental  Quality  Act 

Findings  and  the  Mitigation  Monitoring  and  Reporting 
Program  with  respect  to  the  FOfaf4-inal_Environmental 
Impact  Report  for  Project  No.  CUW-248  -  Sunol  and 
Niles  Dams  Removal;  and  approve  the  project, 
subject  to  future  action  by  the  Commission  on 
construction  and  other  contracts  needed  to  implement 
the  project. 
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REAL  PROPERTY  TRANSACTIONS 


12.  Discussion  and  possible  action  related  to  jurisdictional  transfer  of  525  Golden  Gate 
Avenue. 

President  Sklar  noted  there  had  already  been  design  work  done  on  the  property 
and  there  was  $3  million  earmarked  in  architectural  fees  for  a  sole  source  contract 
to  complete  the  design  work.  He  asked  staff  to  come  back  to  the  Commission  with 
more  details  and  was  not  ready  to  commit  to  a  sole  source  contract.  He  opined 
there  were  new  ways  to  design  buildings,  and  as  the  work  done  was  started  a  few 
years  ago,  it  was  possible  there  would  be  changes.  There  was  agreement  among 
the  Commissioners  to  approve  the  resolution,  but  amend  it  to  remove  the  approval 
of  the  sole  source  contract. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution  as  amended;  passed  (3-0)  unanimously. 

Resolution  No.  06-0058:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to 
accommodate  the  jurisdictional  transfer  of  property 
located  at  525  Golden  Gate  Avenue  to  the  San 
Francisco  Public  Utilities  Commission,  and  to  provide 
for  an  exemption  to  Chapter  6  of  S.F.  Administrative 
Code  to  allow  the  SFPUC  to  award  a  sole  source 
contract  for  design  services. 

13.  Discussion  and  possible  action  related  to  an  Easement  Modification  and 
Relocation  Agreement  with  the  Regents  of  the  University  of  California. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0059:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  Easement  Modification  and  Relocation 
Agreement;  and  to  request  the  Director  of  the 
Department  of  Real  Estate  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to 
accommodate  the  acceptance,  from  the  Regents  of 
the  University  of  California,  of  two  exclusive 
easements  located  on  University  of  California  San 
Francisco  property  required  to  construct  a  new  Forest 
Knolls  pump  station  and  related  improvements;  and 
authorize  the  vacation,  abandonment  and  execution 
of  a  quitclaim  deed  in  favor  of  the  Regents  of  the 
University  of  California  for  the  existing  pump  station 
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easement  area  consisting  of  2,661  square  feet,  upon 
completion  and  acceptance  of  the  new  improvements. 

CONSTRUCTION  CONTRACTS 

Close 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2472,  Ingoing  Road 
Overlay  Phase  1 . 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0060:     Accept  work  performed  for  Contract  No.  WD-2472, 

approve  Modification  No.  2  (Final),  increasing  the 
contract  by  $4,273,  for  a  total  contract  amount  of 
$875,773;  and  authorize  final  payment  of  $103,417.58 
to  HSR,  Inc. 

Before  going  into  Closed  Session,  Ms.  Leal  asked  Mr.  Roy  Fedotoff,  Senior  Project 
Manager,  to  address  the  question  President  Sklar  asked  earlier  about  Item  No.  7  (a). 
Mr.  Fetadoff  explained  the  project  was  completed  early  and  under  budget,  which 
accounted  for  the  discrepancy  in  the  schedule  and  budget.  He  added  the  contractor 
was  slow  in  billing  the  SFPUC.  President  Sklar  asked  that  future  reports  be  consistent 
and  up-to-date  so  as  to  avoid  this  type  of  confusion. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:08  P.M.  and  took  the  agenda  items  out 
of  order,  and  started  with  Item  24. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 


06-98 


April  11,2006 


Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura 
Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Manager  of 
Infrastructure  Development  Karen  Kubick,  Director  of  the  Mayor's  Office  of 
Economic  Development  Jesse  Blount,  Legal  Counsel  Noreen  Ambrose,  Deputy 
City  Attorney  Therese  Mueller,  Deputy  City  Attorney  George  Wong,  and 
Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     San  Francisco  Electric  Reliability  Project,  Docket  No.  04- 

AFC-01 ;  California  Energy  Commission. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura 
Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel 
Noreen  Ambrose,  Deputy  City  Attorney  Therese  Mueller,  and  Commission 
Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura 
Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel 
Noreen  Ambrose,  Deputy  City  Attorney  Therese  Mueller,  and  Commission 
Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
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Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura 
Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel 
Noreen  Ambrose,  Deputy  City  Attorney  Therese  Mueller,  and  Commission 
Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  action. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura 
Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel 
Noreen  Ambrose,  Deputy  City  Attorney  Therese  Mueller,  and  Commission 
Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  Security  Chief 
Greg  Suhr,  Deputy  City  Attorney  Louise  Simpson,  and  Commission  Secretary 
Mary  Y.Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0061 :      Request  for  authorization  to  extend  by  one  year,  a 

mutual  tolling  agreement  with  Daly  City  for  claims 
arising  from  flooding  in  the  Westlake  District  of  Daly 
City. 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  Security  Chief 
Greg  Suhr,  Deputy  City  Attorney  Louise  Simpson,  and  Commission  Secretary 
Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0062:      Partial  Settlement  of  Claims  against  Daly  City; 

Settlement  March14,  2006. 

1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  Chief  of  Security 
Greg  Suhr,  and  Commission  Secretary  Mary  Y.  Jung. 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  4:26  P.M. 

25.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:27  P.M. 


Mary  Y.  Jung 
Secretary 


06-101 


April  11,2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0052 


WHEREAS,  Contract  No.  CW-362,  Ney  Street/St.  Mary's  Avenue/Cotter  Street/Laidley  (East) 
Street  Sewer  Replacement  was  advertised  on  February  4,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $820,140  for  this  construction  contract  work  to  replace 
the  existing  sewers  on  Ney  Street  (Trumbull  Street  to  Congdon  Street),  St.  Mary's  Avenue  (College 
Avenue  to  San  Jose  Avenue),  Cotter  Street  (Cayuga  Avenue  to  San  Jose  Avenue),  and  Laidley  (East) 
Street  (30th  Street  to  Noe  Street);  and 

WHEREAS,  The  contract  duration  is  100  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
the  Wastewater  R&R  Program  to  be  statutorily  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  March  9,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipeline  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  Harty 
Pipeline  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meets  the  HRC  goal  established; 
and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 15040  -  Ney  Street/St.  Mary's 
Avenue/Cotter  Street/Laidley  (East)  Street  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  approves 
the  award  of  Contract  No.  CW-362,  Ney  Street/St.  Mary's  Avenue/Cotter  Street/Laidley  (East)  Street 
Sewer  Replacement,  in  the  amount  of  $737,710,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Harty  Pipeline. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  11,  2006   p,  


Secretary,  Public  UtiiWies-Cvmmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0053 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2310A,  Pulgas  Balancing 
Reservoir  Inlet-Outlet  Improvements,  by  the  contractor,  NCCI,  Inc.;  and 

WHEREAS,  On  June  14,  2005,  by  Resolution  No.  05-0098,  the  Public  Utilities  Commission 
awarded  Contract  No.  WD-2310A,  Pulgas  Balancing  Reservoir  Inlet-Outlet  Improvements,  in  the 
amount  of  $499,300.00,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NCCI,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  06, 
2005,  with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was 
completed  in  126  consecutive  calendar  days  on  January  09,  2006;  and 

WHEREAS,  Modification  No.l  was  issued  for  $8,200.00  for  material  and  labor  escalation  due 
to  delay  in  obtaining  City-purchased  materials  and  facility  shutdown  rescheduling,  and  increased  the 
contract  amount  to  $507,500.00;  and 

WHEREAS,  Modification  No. 2  was  issued  for  $12,531.00  for  coating  repairs  on  City- 
furnished  valve,  and  increased  the  contract  amount  to  $520,031.00;  and 

WHEREAS,  Modification  No. 3  was  issued  for  $897.65  for  additional  special  inspection 
services,  and  increased  the  contract  amount  to  $520,928.65;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  good  faith  efforts  to  comply  with 
the  subcontracting  requirements  and  has  met  its  established  MBE/WBE  subcontractor  participation 
goals  of  13.62%  MBE  and  8.35%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36101  -  Pulgas  Balancing  Reservoir 
Rehabilitation;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No.  WD- 
231  OA,  Pulgas  Balancing  Reservoir  Inlet-Outlet  Improvements,  for  a  total  contract  amount  of 
$520,928.65  and  authorizes  final  payment,  in  the  amount  of  $6,897.65  to  the  contractor,  NCCI,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  11,  2006 


Secretary,  Public 


Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0054 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2494E,  Harry  Tracy 
Water  Treatment  Plant  -  Slope  and  Drainage  Repairs,  (in  San  Mateo  County)  by  the  contractor, 
Power  Engineering  Contractors,  Inc.;  and 

WHEREAS,  On  April  26,  2005,  by  Resolution  No.  05-0064,  this  Commission  approved 
the  emergency  contract  for  this  repair  work  in  accordance  with  the  provisions  of  Chapter  6, 
Article  IV,  Section  6.60(D)  of  the  Administrative  Code  of  the  City  and  County  of  San  Francisco 
and  established  SFPUC  procedures,  and 

WHEREAS,  On  July  28,  2005,  Contract  No.  WD-2494E  was  awarded  in  the  amount  of 
$1,770,000,  to  the  qualified  responsible  and  responsive  bidder,  Power  Engineering  Contractors, 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  28,  2005, 
with  an  original  schedule  of  60  consecutive  calendar  days  and  the  contract  work  was  completed 
in  60  consecutive  calendar  days  on  September  26,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  for  the  reduction  of  contract  value  to  final 
quantities,  and  decreases  the  contract  amount  by  $785.00  to  $1,769,215.00;  and 

WHEREAS,  The  HRC  had  granted  an  emergency  waiver  of  the  subcontracting  goals 
pursuant  to  Chapter  14A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  HRC  has  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  0%  DBE  even  though  the  HRC  waived  the  subcontracting 
requirements;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW161  -  Rehabilitation  of 
Treatment  Facilities,  and  Project  No.  CUW240  -  Pipeline  Rehabilitation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  WD- 
2494E,  Harry  Tracy  Water  Treatment  Plant  -  Slope  and  Drainage  Repairs,  for  a  total  contract 
amount  of  $1,769,215,  and  authorizes  final  retention  payment,  in  the  amount  of  $88,460.75,  to 
the  contractor,  Power  Engineering  Contractors,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  11,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0055 


WHEREAS,  Mayor  Newsom  has  launched  the  creation  of  a  universal,  affordable  wireless 
broadband  network,  CCSF  Wireless  Fidelity  (Wi-Fi)  Program,  in  San  Francisco  that  is  anticipated  to 
utilize  SFPUC-owned  and  operated  streetlights;  and 

WHEREAS,  Efficient  coordination  between  the  SFPUC  and  DTIS  on  implementation  of  the 
wireless  network  and  other  SFPUC  programs,  like  streetlighting  improvements,  would  benefit  from 
funding  support;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  expend  Power  Enterprise  funds,  in  the  amount  of  $150,000,  on 
efforts  related  to  the  newly-created  CCSF  Wireless  Fidelity  (Wi-Fi)  Program. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  12,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0056 


WHEREAS,  The  Alameda  Creek  Fisheries  Restoration  Workgroup  (Workgroup)  was 
organized  in  1999  to  address  steelhead  restoration  issues  in  the  Alameda  Creek  watershed;  and 

WHEREAS,  The  SFPUC  is  a  member  and  active  participant  of  the  Workgroup;  and 

WHEREAS,  The  Workgroup  has  prepared  a  Memorandum  of  Understanding  to: 

(1)  describe  how  the  Workgroup  operates  as  a  collaborative  forum  to  achieve  the  common  goal 
of  restoring  steelhead  fisheries  in  Alameda  Creek;  and 

(2)  outline  the  process  for  jointly  funding  and  conducting  flow  studies  (Phases  1-2)  to  estimate 
the  range,  magnitude,  timing,  duration,  frequency,  and  location  of  flows  necessary  to  restore 
steelhead  fisheries,  while  also  considering  other  native  fishes  and  riparian  communities,  in 
Alameda  Creek  while  minimizing  the  potential  impacts  to  water  supply  purveyors;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  a  Memorandum  of  Understanding  with  the 
other  members  of  the  Alameda  Creek  Fisheries  Restoration  Workgroup  to  initiate  and  participate 
in  flow  studies  (Phases  1-2)  focused  on  the  restoration  of  steelhead  to  Alameda  Creek;  and 
further  authorizes  the  General  Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  portion 
of  the  flow  studies  as  described  in  the  MOU,  for  an  amount  not  to  exceed  $30,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  11,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0057 


WHEREAS,  Per  Resolution  00-0076,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  directed  staff  to  undertake  the  necessary  steps  required  to  define  a  project  to  remove  or 
modify  Niles  and  Sunol  Dams,  and  to  proceed  with  implementation  of  the  project  as  soon  as 
possible  following  identification  of  funding  and  appropriate  environmental  review;  and 

WHEREAS,  Per  Resolution  369-03,  the  San  Francisco  Board  of  Supervisors  authorized 
the  Public  Utilities  Commission  to  accept  and  expend  a  state  grant  in  the  amount  of  $1  million 
from  the  Proposition  13  account  for  the  removal  of  Niles  and  Sunol  dams;  and 

WHEREAS,  Per  Resolution  02-0251,  this  Commission  authorized  staff  to  apply,  accept 
and  expend  the  $1  million  state  grant  from  Proposition  13  for  the  removal  of  Niles  and  Sunol 
Dams;  and 

WHEREAS,  SFPUC  staff  have  developed  a  project  description  for  the  removal  of  Sunol 
and  Niles  Dams  (the  Project)  on  Alameda  Creek  in  Niles  Canyon,  otherwise  known  as  Project 
No.  CUW248;  and 

WHEREAS,  The  objectives  of  the  Project  are  to  remove  fish  passage  barriers  posed  by 
the  dams,  reduce  or  eliminate  ongoing  risk  management  concerns  of  the  SFPUC,  and  to 
accomplish  the  Project  in  an  environmentally  sensitive  manner;  and 

WHEREAS,  The  San  Francisco  Planning  Department's  Major  Environmental  Analysis 
section  prepared  and  distributed  an  Initial  Study  for  the  Project  on  July  9,  2004,  and  the  Initial 
Study  concluded  that  the  Project  could  have  a  significant  effect  on  the  environment  and  that  an 
environmental  impact  report  (EIR)  was  required  under  provisions  of  the  California 
Environmental  Quality  Act  (CEQA)  in  chapter  31  of  the  San  Francisco  Administrative  Code; 
and 

WHEREAS,  A  Draft  Environmental  Impact  Report  (DEIR)  for  the  Project  was  prepared 
and  published  for  public  review  on  October  24,  2005,  and  two  public  hearings  were  held  on  the 
Project  on  November  30,  2005  (Fremont  hearing)  and  December  1,  2005  (San  Francisco 
hearing);  and 

WHEREAS,  Public  comments  on  the  DEIR  were  received  between  October  24,  2005  and 
December  7,  2005;  and 

WHEREAS,  April  6,  2006,  the  Planning  Commission  reviewed  and  considered  the  Final 
EIR  and,  by  Motion  No.  17217,  found  that  the  contents  of  said  report  and  the  procedures  through 
which  the  Final  EIR  was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of  the 
California  Environmental  Quality  Act  (CEQA)  and  the  CEQA  Guidelines  in  Chapter  31  of  the 
San  Francisco  Administrative  Code;  and 

WHEREAS,  By  Motion  No.  17217,  the  Planning  Commission  found  the  Final  EIR  was 
adequate,  accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the 
Department  of  City  Planning  and  the  Planning  Commission,  and  that  the  summary  of  comments 
and  responses  contained  no  significant  revisions  to  the  Final  EIR,  adopted  findings  of  significant 


impacts  associated  with  the  Project  and  certified  the  completion  of  the  Final  EIR  for  the  Project 
in  compliance  with  CEQA  and  the  CEQA  Guidelines;  and 

WHEREAS,  The  Final  EIR  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public 
Utilities  Commission;  and 

WHEREAS,  SFPUC  staff  have  prepared  proposed  Findings,  as  required  by  CEQA, 
regarding  the  alternatives,  mitigation  measures  and  significant  environmental  impacts  analyzed 
in  the  Final  EIR,  and  a  proposed  Mitigation,  Monitoring  and  Reporting  Program,  which  material 
was  made  available  to  the  public  and  this  Commission  for  this  Commission's  review, 
consideration  and  action;  and 

WHEREAS,  The  this  Commission  has  reviewed  and  considered  the  administrative  record 
comprising  the  FEER.,  the  Findings  attached  hereto  as  Attachment  A,  and  the  Mitigation, 
Monitoring  and  Reporting  Program  attached  to  the  findings  as  Exhibit  1 ;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  Improvement  Measures, 
not  required  under  CEQA,  but  that  could  reduce  minor  adverse  effects  or  temporary  disruptions 
associated  with  the  Sunol/Niles  Dam  Removal  attached  to  this  Resolution  as  Attachment  B,  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  EIR  and 
hereby  adopts  the  Findings  attached  hereto  as  Attachment  A,  including  Exhibit  1  consisting  of 
the  Mitigation,  Monitoring  and  Reporting  Program,  and  Attachment  B  consisting  of  the 
Improvement  Measures  and  incorporates  the  same  herein  by  this  reference;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Water  Enterprise 
revenue-funded  Project  No.  CUW248  -  Sunol  and  Niles  Dams  Removal,  subject  to  future  action 
by  this  Commission  on  construction  and  other  contracts  needed  to  implement  the  project. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  11,  2006   

Secretary, -Public  Utilities  Co^rf/sSion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
06-0058 

RESOLUTION  NO. 

(revised  4/17/06) 


WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City"),  acting  through 
the  Director  of  Property,  acquired  certain  improved  real  property  located  at  525 
Golden  Gate  Avenue  (the  "Real  Property")  in  June  2000  from  the  State  of  California 
(Board  Resolution  No.  474-00;  File  No.  000785);  and, 

WHEREAS,  In  2000-2001,  the  City  analyzed  the  possibility  of  constructing  a 
new  City  Administrative  Office  Building  on  the  Real  Property;  and  in  connection 
therewith,  the  City  completed  plans,  studies,  analyses,  construction  documents, 
applications,  reports,  and  performed  related  acts  (collectively,  the  "Plans  and 
Permits")  costing  approximately  Four  Million  Nine  Hundred  Thousand  Dollars 
($4,900,000)  as  specified  below: 

Surveys,  permits  and  fees  ($90,000) 

Demolition  and  shoring  bid  documents  ($165,000) 

New  office  building  design  documents  ($3,230,000) 

EIR,  entitlements,  and  legal  fees  ($920,000) 

Secure  site  and  utility  costs  ($73,000) 

Seismic  evaluation  of  existing  building  ($88,000) 

Project  management  ($267,000) 

Development  of  public  art  ($70,000);  and 


WHEREAS,  The  City  also  abated  certain  hazardous  materials  on  the  Real 
Property,  costing  approximately  Nine  Hundred  Twelve  Thousand  Dollars  ($912,000); 
and, 

WHEREAS,  In  Board  Resolution  764-01,  a  copy  of  which  is  on  file  with  the 
Secretary  of  the  PUC,  the  Board  of  Supervisors  affirmed  the  Planning  Commissions 
certification  of  the  Final  Impact  Report  for  the  new  City  Administrative  Building  -  - 
located  at  the  Property  ("FEIR")  as  adequate  and  complete  pursuant  to  the 
California  Environmental  Quality  Act  ("CEQA"),  the  State  CEQA  Guidelines  and 
Chapter  31  of  the  San  Francisco  Administrative  Code;  and, 

WHEREAS,  The  Board  of  Supervisors  also  adopted  findings  as  required  by 
CEQA  in  connection  with  the  FEIR  and  its  actions  related  to  approval  of  the  City 
Administrative  Building,  including  a  Statement  of  Overriding  Considerations  and 
adopted  a  mitigation  monitoring  and  reporting  program  in  Resolution  764-01;  ana, 

WHEREAS    The  PUC  has  reviewed  and  considered  the  FEIR,  incorporates  by 
reference  as  if  fully  set  forth  herein  such  Resolution  764-01  and  the  supporting 
documents,  including  its  findings  and  all  attachments  thereto,  and  hereby  adopts 
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the  mitigation  measures  and  the  mitigation  monitoring  and  reporting  program  which 
are  attached  hereto  as  Exhibit  A,  provided  that  where  it  is  indicated  that  the 
Department  of  Building  Inspection  will  be  responsible  for  implementing,  monitoring 
and  reporting  as  to  mitigation  measures,  the  PUC  will  assume  that  responsibility; 
and, 

WHEREAS,  The  Board,  in  furtherance  of  the  City  Administrative  Building, 
adopted  General  Plan  amendments  in  Ordinance  No.  209-01  and  Zoning  Map 
amendments  in  Ordinance  No.  208-01.  Copies  of  said  Ordinances  are  on  file  with 
the  Secretary  of  the  PUC.  Said  Ordinances  and  their  associated  findings  are 
incorporated  herein  as  though  fully  set  forth  for  purposes  of  this  Resolution;  and, 

WHEREAS,  There  is  limited  amount  of  property  available  in  the  Civic  Center 
area  and  the  PUC  recognizes  the  long  term  advantages  of  owning,  instead  of 
leasing,  property  in  order  to  provide  long-term  cost  savings  and  eliminate  the 
exposure  to  market  rate  fluctuations;  and, 

WHEREAS,  The  PUC  will  transfer  Nine  Million  Nine  Hundred  Thousand  Dollars 
($9,900,000)  (the  "Purchase  Price")  to  the  City's  general  fund  in  order  to  acquire 
the  Property  and  the  Plans  and  Permits,  together  with  all  studies,  reports,  analyses, 
entitlements  and  all  tangible  and  intangible  property  rights  relating  thereto 
(collectively,  the  "Property");  and, 

WHEREAS,  The  PUC  intends  to  construct  a  new  office  building  on  the  Real 
Property  consistent  with  the  conceptual  design  analyzed  under  the  FEIR  to 
consolidate  PUC  staff  into  one  building  owned  by  the  City;  and, 

WHEREAS,  The  Department  of  City  Planning  adopted  and  issued  a  General 
Plan  Consistency  Finding,  a  copy  of  which  is  on  file  with  the  Secretary  of  the  PUC, 
wherein  the  City's  Planning  Department  found  that  the  proposed  jurisdictional 
transfer  of  the  Property  is  consistent  with  the  City's  General  Plan  and  with  the  Eight 
Priority  Policies  under  Planning  Code  Section  101.1;  now,  therefore,  be  it 

RESOLVED,  The  PUC  finds,  on  the  basis  of  substantial  evidence,  in  light  of  the 
whole  record,  that  (1)  no  substantial  changes  to  the  City  Administrative  Building  and 
its  implementation  have  occurred  that  require  important  revisions  to  the  certified 
FEIR  due  to  the  involvement  of  new  significant  environmental  effects  or  a 
substantial  increase  in  the  severity  of  significant  environmental  effects  discussed  in 
the  FEIR;  (2)  no  substantial  changes  have  occurred  with  respect  to  the 
circumstances  under  which  the  City  Administrative  Building  is  to  be  undertaken 
which  would  require  major  revisions  to  the  certified  FEIR,  and  (3)  no  new 
information  of  substantial  importance  has  become  available  since  the  certification  of 
the  FEIR  that  indicates  any  of  the  following:  (a)  the  City  Administrative  Building  will 
have  significant  effects  not  discussed  in  the  FEIR,  (b)  significant  environmental 
effects  will  be  substantially  more  severe  than  previously  discussed  in  the  FEIR, 
(c)  mitigation  measures  or  alternatives  previously  found  not  feasible  which  would 
reduce  one  or  more  significant  effects  have  become  feasible,  or  (d)  mitigation 
measures  or  alternatives  which  are  considerably  different  from  those  in  the  FEIR 
would  substantially  reduce  one  or  more  significant  effects  of  the  City  Administrative 
Building  on  the  environment;  and,  be  it 
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FURTHER  RESOLVED,  The  PUC  adopts  the  Findings  set  forth  in  Board 
Resolution  764-01,  including  the  mitigation  monitoring  and  reporting  program,  as 
described  above;  and,  be  it 

FURTHER  RESOLVED,  The  PUC  adopts  the  following  Statement  of  Overriding 
Considerations,  as  modified  from  the  Board  of  Supervisors'  Findings: 

■  Notwithstanding  the  significant  effects  noted  in  the  Findings  in  Exhibit  A, 
pursuant  to  CEQA  Section  21081(b),  the  CEQA  Guidelines  and  Chapter  31  of  the  San 
Francisco  Administrative  Code,  the  PUC  finds,  after  considering  the  FEIR,  that  specific 
overriding  economic,  legal,  social  and  other  considerations,  as  set  forth  below,  outweigh 
the  identified  significant  effects  on  the  environment.  In  addition,  the  PUC  finds  that 
those  Project  Alternatives  and  mitigation  measures  described  in  the  FEIR  that  have 
been  rejected,  are  also  rejected  for  the  following  specific  economic,  social  or  other 
considerations,  in  and  of  themselves,  in  addition  to  the  specific  reasons  discussed  in 
Article  III  above.  The  benefits  of  this  Project  include: 

•  Consolidation  of  many  of  its  administrative  functions  in  the  immediate  vicinity  of 
City  Hall,  allowing  for  better  interaction  between  those  offices,  City  Hall  and  the 
public. 

•  Consistency  with  the  direction  in  the  Civic  Center  Plan,  an  Area  Plan  within  the  San 
Francisco  General  Plan,  to  encourage  governmental  activities  and  functions  to  locate 
"within  a  'sphere  of  influence'  within  the  Civic  Center  to  avoid  inefficient  dispersal  of 
these  activities  throughout  the  area  and  in  new  consolidated  facilities  rather  than 
being  dispersed  throughout  the  adjacent  area  in  leased  or  rented  quarters". 

•  Long-term  cost  savings  to  the  PUC  by  accommodating  divisions  that  currently 
occupy  leased  space. 

•  Good  transit  access  via  MUNI  surface  lines,  Golden  Gate  Transit,  and  SamTrans  (all 
within  a  block  of  the  project  site),  as  well  as  MUNI  Metro  and  BART  (five  blocks 
away). 

•  By  removing  a  vacant,  earthquake-damaged  building  and  constructing  a  new 
structure,  the  proposed  project  will  assist  in  the  overall  revitalization  of  the  Civic 
Center  Area  that  includes  the  construction  of  the  new  Courthouse,  the  New  Main 
Library,  the  new  and  renovated  State  Office  Building  complex,  and  the  new 
Tenderloin  Community  (elementary)  School  at  Elm  Street  and  Van  Ness  Avenue;  the 
recently  completed  renovations  of  City  Hall,  the  Opera  House,  and  the  Bill  Graham 
Civic  Auditorium;  conversion  of  the  Old  Main  Library  to  the  Asian  Art  Museum;  and 
the  renovation  of  Civic  Center  Plaza. 

•  Construction  of  a  green  building  will  provide  a  precedent  and  example  for  other  City 
and  private  buildings  to  be  constructed  using  environmentally  sensitive  materials 
and  components. 
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•  State-of-the-art  seismic  engineering  will  ensure  safety  of  visitors  and  employees; 

•  State-of-the-art  heating,  ventilating  and  air  conditioning  systems  will  provide 
comfort  for  employees  and  visitors  through  energy  efficient  and  sustainable  design; 

Having  considered  these  Project  benefits,  including  the  benefits  discussed  in  Article 
III  of  the  Findings  attached  in  Exhibit  A,  the  PUC  finds  that  the  benefits  of  the 
Project  outweigh  the  unavoidable  adverse  environmental  effects,  and  that  the 
adverse  environmental  effects  are  therefore  acceptable;  and,  be  it 

FURTHER  RESOLVED,  That  the  PUC  can  use  the  Property  for  the  construction 
of  a  new  office  building  to  consolidate  all  PUC  staff  in  one  location,  and  to  eliminate 
exposure  to  market  rate  fluctuations;  and,  be  it 

FURTHER  RESOLVED,  That  the  Purchase  Price  equals  or  does  not  exceed  the 
fair  market  price  for  the  Property,  and  the  PUC  authorizes  the  transfer  of  funds  in 
the  amount  of  the  Purchase  Price  to  the  City's  general  fund  in  consideration  of  the 
jurisdictional  transfer  of  the  Property  to  the  PUC;  and,  be  it 

FURTHER  RESOLVED,  That  the  PUC  finds  that  the  public  interest  demands  or 
will  not  be  inconvenienced  by  a  jurisdictional  transfer  of  the  Property  to  the  PUC; 
and,  be  it 

FURTHER  RESOLVED,  That  the  PUC  requests  the  Director  of  Property  to 
submit  legislation  to  the  Board  of  Supervisors  to  transfer  jurisdiction  of  the  Property 
to  the  PUC,  and  the  PUC  encourages  the  Board  of  Supervisors  to  transfer  jurisdiction 
of  the  Property,  including  the  Plans  and  Permits,  entitlements,  and  all  tangible  and 
intangible  property  rights  relating  thereto,  to  the  PUC,  and  the  PUC  shall  accept  the 
same;  and,  be  it 

FURTHER  RESOLVED,  That  any  and  all  contracts  for  construction  related 
services  and  for  financing  any  improvements  on  the  Property  shall  be  subject  to  the 
prior  review  and  approval  of  the  PUC,  in  keeping  with  standard  practices;  and,  be  it 

FURTHER  RESOLVED,  That  all  actions  heretofore  taken  by  the  officers  of  the 
PUC  with  respect  to  the  jurisdictional  transfer  of  the  Property  to  the  PUC  are  hereby 
approved,  confirmed  and  ratified. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    April  11,  2006. 


Secretary,  Public 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0059 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  pump  station,  storage  tank 
facilities  (known  as  Forest  Knolls  Pump  Station)  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  in  the  City  of  San  Francisco;  and 

WHEREAS,  The  SFPUC,  was  granted  an  easement  from  the  Regents  of  the  University  of 
California  (Regents)  in  1959  for  the  purpose  of  constructing  and  placing  the  Forest  Knolls  Pump 
Station  Facility  on  University  of  California,  San  Francisco  (UCSF)  property;  and 

WHEREAS,  The  SFPUC  is  required  to  seismically  upgrade  the  Forest  Knolls  pump  station 
facilities  and  will  need  to  demolish,  construct  and  replace  the  pump  station,  including,  but  not 
limited  to  the  storage  tank  and  pipeline;  and 

WHEREAS,  The  SFPUC  has  negotiated  with  the  Regents  a  letter  agreement,  setting  forth  the 
basic  terms  upon  which  the  SFPUC  and  the  Regents  shall  negotiate  an  Easement  Modification  and 
Relocation  Agreement  (collectively,  the  "Agreement")  which  shall  provide  in  part  that,  upon 
completion  of  construction  of  the  new  Forest  Knolls  Pump  Station  Facility  and  the  satisfaction  of  all 
other  conditions  set  forth  in  the  Agreement,  UCSF  will  grant  the  SFPUC,  at  no  cost,  two  exclusive 
easements  for  the  relocated  new  pump  station  (the  "New  Pump  Station")  and  the  expanded  pipeline 
easement  area  located  on  Assessor's  Block:2634A;  Lot:01 1  which  is  owned  in  fee  by  UCSF: 

WHEREAS,  Pursuant  to  the  Agreement,  the  SFPUC  will  transfer  to  the  Regents,  its  interest 
in  the  easement  for  the  existing  pump  station  (the  "Old  Pump  Station")  upon  completion  of 
construction  of  the  New  Pump  Station;  and 

WHEREAS,  Planning  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  and  deliver  the  Agreement  based  substantially  upon  the 
terms  and  conditions  set  forth  in  the  letter  agreement  ("Term  Sheet")  presented  to  this  Commission 
and  otherwise  in  form  and  content  satisfactory  to  the  General  Manager  and  the  City  Attorney's 
Office,  and  to  take  all  acts  set  forth  in  the  Agreement  to  effectuate  the  replacement  of  the  Forest 
Knolls  pump  station  facility  and  the  exchange  of  real  property  interests  as  contemplated  in  the 
Agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  request  the  Director  of  Property  to  accept  the  deeds  conveying  the  New  Pump  Station 
Area  and  the  Expanded  Pipeline  Easement  Area  from  the  Regents  and,  upon  completion  and 
acceptance  by  the  SFPUC  of  the  New  Pump  Station;  to  vacate,  abandon  and  quitclaim  to  the  Regents 
all  of  SFPUC's  interest  in  and  to  the  existing  pump  station  easement  area,  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 


SFPUC  and  the  Director  or  Property  to  take  any  and  all  other  steps  they  or  the  City  Attorney  deem 
necessary  and  advisable  to  effectuate  the  purpose  and  intent  of  this  Resolution;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  instructs  the  Department  of  Public  Works  to 
work  with  the  General  Manager  of  the  SFPUC  and  the  Director  or  Property  to  prepare  and  submit  to 
the  Board  of  Supervisors  legislation  vacating  the  Old  Pump  Station  Area;  and,  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  this  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  is  hereby  authorized  and  directed  to  execute  said 
Easement  Modification  and  Relocation  Agreement,  and  upon  completion  of  the  construction, 
replacement  and  relocation  of  the  pump  station  facility,  to  execute  and  accept  deeds  for  the  real 
property  transfers  and  take  such  other  actions  to  complete  the  transaction  as  set  forth  in  the  Easement 
Modification  and  Relocation  Agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


r1 

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0060 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2472  Inborn*  Road 
Overlay,  Phase  1 ,  m  San  Mateo  County  by  the  contractor,  HSR,  Inc.;  and 

WHEREAS,  On  March  8,  2005,  by  Resolution  No.  05-0033,  the  Public  Utilities 

S869  200S1r"r7      P"*!?  2*  WD"24?2'  R°ad  °VerI^  Phase  *>  in  th*  >™nt  of 

$SoJ,200,  to  the  lowest,  quahfied  responsible  and  responsive  bidder,  HSR,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  3 1  2005 
with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  wai 
substantially  completed  in  148  consecutive  calendar  days  on  October  25,  2005;  and 

amoUntr$S;a^difica,ion  No- 1  was  issued  for  s2'3o°' md  increased  *• — 

™„,m,^«^'  M°dification  No-  2  <FinaI>  ™  ^  for  54,273,  increased  the  contract 
amount  to  $875,773,  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goal  of  9%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW228.03  -  Ingoing  Road  Phase  1  • 
now,  therefore,  be  it  '  ' 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Repair  &  Replacement  Program  Contract  No.  WD-2472,  Ingoing  Road,  Phase  1,  approves 
Modification  No.  2  (Final),  increasing  the  contract  by  $6,573,  for  a  total  contract  amount  of 
Inc  authonzes  final  payment,  in  the  amount  of  $103,417.58,  to  the  contractor,  HSR, 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       April  n,  2006 


ff><0U 


Secretary,  Public 'Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 
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Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  April  25,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 1 65  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 


Minutes  of  the  April  1 1,  2006,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

a)  Ethics:  Non-intervention  in  Contract  Process 

b)  Impediments  to  Successful  Contracting 

7.  Report  of  the  General  Manager 

a)  Quarterly  O'Shaughnessy  Awards 

b)  Water  System  Improvement  Program  (Irons) 

c)  Owner  Controlled  Insurance  Program  Update  (Ambrose) 

d)  Fiscal  Year  2006/2007  Budget  Update  (MacDonald) 

8 .  SFPUC  Citizen' s  Advisory  Committee  (C AC)  Chair' s  Report 
a)  Quarterly  Report 

9.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 


a) 


BAWSCA  Update 
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April  25,  2006 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 1 55  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


1 0.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  CW-289,  Turk 
Street  Sewer  Replacement,  with  a  total  contract  amount  of 
$157,402,  and  authorize  final  payment  of  $21,140.20  to 
Harty  Pipeline. 


b)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  CW-325, 
27th/30th/34th/39th  Avenues  Sewer  Replacement  and 
Rehabilitation,  with  a  total  contract  amount  of 
$623,969.91,  and  authorize  final  payment  of  $83,779.19  to 
Harty  Pipeline. 


c)    Staff  Recommendation : 


Accept  work  performed  for  Contract  No.  CW-394, 
Monterey  Boulevard/Baden  Street/Circular  Avenue  Sewer 
Improvement,  for  a  total  contract  amount  of  $601,877.14, 
and  authorize  final  payment  of  $83,682.34  to  Harty 
Pipeline,  Inc. 


REGULAR  BUSINESS 


1 1 .    Discussion  and  possible  action  related  to  expenditures  for  renewable  energy  and  energy 
conservation  projects.  (MacDonald) 

Staff  Recommendation:  Approve  the  intent  of  the  San  Francisco  Public  Utilities 

Commission  to  reimburse  itself  for  certain  expenditures 
associated  with  certain  renewable  energy  and  energy 
conservation  projects  in  order  to  establish  compliance  with 
the  requirements  of  the  Treasury  regulations  and  the  Internal 
Revenue  Code. 
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12.    Discussion  and  possible  action  related  to  the  CALFED  Water  Use  Efficiency  Grants 
Program.  (Levin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  apply  to 

the  CALFED  Water  Use  Efficiency  Grants  Program  for 
funding  up  to  $300,000  for  the  Water  Enterprise's  Loss 
Reduction  Pilot  Program,  to  be  matched  by  SFPUC  funding 
not  to  exceed  $300,000. 


13.    Discussion  and  possible  action  related  to  a  fund  transfer  of  $850,000  for  the  Water 
Enterprise.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Controller  to  approve  a  fund  transfer  in  the  amount  of 
$850,000  for  the  Water  Enterprise  from  the  SFPUC  work 
order  to  Materials  and  Supplies  to  supplement  the  fuel  and 
chemicals  budget  for  the  remainder  of  Fiscal  Year 
2005/2006. 


REAL  PROPERTY  TRANSACTIONS 

14.    Discussion  and  possible  action  related  to  a  lease  with  Skyline  Stables.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Skyline  Stables,  a  non-profit 
corporation,  for  approximately  13.2  acres  of  land  located 
on  a  portion  of  the  55.63-acre  tract  of  land  known  as  the 
Harry  Tracy  Water  Treatment  Plant  site,  San  Bruno, 
California,  for  the  operation  of  a  horse  stabling  facility 
for  horse  owners,  including  the  boarding  of  not  more 
than  52  horses,  the  storage  of  hay  and  tack. 


CONSTRUCTION  CONTRACTS 

Award 

15.    Discussion  and  possible  action  related  to  Contract  No.  WD-2468,  Summit  Pump  Station 
Upgrade.  (Fung) 

Staff  Recommendation:  Award  Water  System  Improvement  Program-funded 

Contract  No.  WD-2468,  in  the  amount  of  $4,343,000,  to 
Power  Engineering  Contractors,  Incorporated. 
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CLOSED  SESSION 

1 6.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

1 8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 
Power 


Gavin  Newsom 
MAYOR 


MINUTES 

April  25,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:35  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach 

President  Sklar  noted  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  was  absent 
and  Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  was  Acting  General 
Manager. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  Minutes  of  the  April  1 1 ,  2006,  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

Commissioner  Normandy  referenced  a  letter  from  the  American  Water  Association 
about  wastewater  services  and  a  request  for  survey  results.  He  asked  for  a 
response  to  this. 

President  Sklar  spoke  about  the  letter  sent  to  the  residents  of  the  Tissiack 
community  regarding  the  Fremont  Valve  House,  stating  the  letter  did  not  respond 
to  their  request  and  did  not  coincide  with  what  he  thought  was  agreed  to.  He 
stated  the  community  was  cooperative  and  reasonable  in  their  requests  and  asked 
for  a  mitigation  measure  for  enhancing  open  space.  Mr.  Irons  replied  he  agreed 
with  President  Sklar's  recollection,  but  did  not  want  to  put  into  writing  any 
obligation  until  after  meeting  with  leaders  from  the  City  of  Fremont.  President 
Sklar  concurred,  but  wanted  the  Tissiack  community  to  know  the  intent  arising  out 
of  the  meeting  had  not  been  compromised. 

6.  Other  Commission  Business 

President  Sklar  presented  (a)  and  (b)  to  be  heard  together  as  they  were 
linked  to  a  general  objective.  He  reported  there  was  serious  concern  there  would 
not  be  enough  contractors  bidding  on  the  upcoming  projects  and  thought  the 
Commission  should  try  to  enhance  the  SFPUCs  ability  to  attract  quality 
contractors. 

a)        Ethics:  Non-intervention  in  Contract  Process 
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b)         Impediments  to  Successful  Contracting 

President  Sklar  stated  there  was  a  perception  in  the  contracting 
community  that  Commissioners  and  other  city  officials,  in  the  past,  occasionally 
intervened  in  the  contracting  selection  process,  which  led  contractors  to  believe  the 
process  was  unfair  and  this  diluted  the  number  of  contractors  bidding  on  SFPUC 
projects.  He  stated  there  were  many  people  in  the  political  establishment  trying  to 
influence  the  selection  process  and  asked  the  Commissioners  to  express  their 
clear  intent  that  they  would  not  do  so  and  to  work  to  ensure  that  others  would  be 
discouraged  from  such  intervention  by  making  such  contacts  fully  transparent.  He 
explained  that  he  was  not  trying  to  close  communications  between  the 
Commissioners  and  staff,  but  devise  a  resolution  that  directed  the  General 
Manager  to  inform  staff  that  any  contacts  made  to  staff  were  reported  and 
recorded  at  the  Deputy  General  Manager's  level  in  order  to  discourage  and  get  the 
message  out  that  the  selection  process  would  be  fully  transparent  and  the  process 
appropriate. 

Commissioner  Normandy  remarked  the  rules  were  quite  clear  and  any  contact  with 
staff  had  to  go  through  the  General  Manager's  Office.  He  suggested  the  City 
Attorney's  Office  provide  additional  guidelines.  President  Sklar  replied  it  was  not 
his  intent  to  change  the  law,  but  his  wish  was  to  avoid  having  staff  feel  pressured 
by  the  Commissioners  and  the  political  community. 

As  President  Sklar  continued  to  the  other  issue,  he  noted  there  were  no  bids 
received  for  the  $130-$140  million  Combustion  Turbine  Project.  He  stated  there 
were  a  number  of  impediments  that  made  San  Francisco  a  less  than  attractive 
place  to  work  -  such  as  codes  and  resolutions  from  the  Human  Rights 
Commission  (HRC),  ordinances  and  practices  mandated  or  advocated  by  the 
Board  of  Supervisors  (BOS),  internal  SFPUC  rules,  practices  and  mandates  from 
the  City  Attorney's  Office,  and  perhaps  others.  He  relayed  Vice  President  Brooks 
told  him  there  might  be  a  study  regarding  this,  but  he  felt  waiting  for  a  report  would 
put  the  work  behind  schedule. 

Commissioner  Normandy  asked  Mr.  Irons  to  come  back  to  the  Commission  with  a 
report  defining  what  the  current  processes  were  and  what  recommendations  could 
be  made.  Vice  President  Brooks  reminded  the  Commissioners  and  staff  that  he 
brought  up  the  issue  of  contracting  in  April  2005  and  there  since  have  been 
continual  additions  to  the  original  request  regarding  streamlining  the  contracting 
process. 

Mr.  Irons  replied  staff  was  working  on  a  comprehensive  list  of  every  action  and 
requirement  put  on  contractors  in  order  to  work  with  the  City.  He  noted  this 
included  SFPUC  requirements,  City  Attorney,  Risk  Management,  and  HRC 
requirements  needed  in  order  to  secure  and  execute  a  contract.  He  added  there 
would  also  be  a  comprehensive  summary  of  the  various  contracting  methods  - 


05-3 


April  25,  2006 


reviewing  what  the  typical  scenario  was  for  the  SFPUC  to  design  a  project,  put  the 
bid  specs  together,  send  it  out  to  bid,  and  select  the  lowest  responsive  responsible 
bidder.  Mr.  Irons  noted  it  might  not  be  the  most  effective  way  to  select  contracts. 
He  added  the  City  Attorney  was  overseeing  a  task  force  to  address  this  issue  city- 
wide  and  SFPUC  was  represented  on  the  task  force. 

Vice  President  Brooks  reported  the  City  Attorney's  process  was  going  to  take  two 
to  three  years  to  complete  their  study  and  asked  that  a  timeline  and  schedule  be 
established  for  completing  the  study  in  a  timely  manner.  Mr.  Irons  replied 
changing  the  contracting  procedure  was  an  action  that  had  to  go  before  the  BOS. 
He  suggested  eventually  going  before  the  BOS  with  a  comprehensive  contracting 
policy  or  program.  He  offered  to  come  before  the  Commission  within  a  month  with 
a  full  report. 

President  Sklar  remarked  that  in  addition  to  the  rules  that  were  spelled  out  in 
books,  there  were  also  practices  that  were  not  regulated  by  law,  but  were  part  of 
standard  operating  procedures.  He  cited  the  example  that  projects  needed 
construction  managers  on-site  with  the  authority  to  make  decisions  that  could  stick 
in  regard  to  the  direction  of  the  work,  the  amount  of  money,  and  time.  He  stated 
change  orders  were  a  big  slow-down  and  occurred  because  the  bid  documents 
that  were  circulated  were  incomplete,  unclear,  and  ambiguous.  President  Sklar 
asked  to  look  at  the  SFPUCs  practices  as  jobs  were  carried  out  and  to  see  what 
improvements  could  be  made. 

Mr.  Irons  commented  he  thought  the  topic  was  very  complicated  and  required  an 
in-depth  study.  He  thought  staff  could  come  up  quickly  with  a  list  of  the  major 
problems  and  some  recommendations.  He  noted  that  SFPUC  did  have  several 
layers  of  review  before  specs  went  out. 

Public  Comment: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and 
Conservation  Agency,  remarked  he  found  the  discussion  refreshing  and  thought 
the  topic  needed  to  be  revisited  every  few  years. 

Commissioner  Caen  asked  Mr.  Gary  Dowd,  Real  Estate  Division  Manager,  through 
the  Deputy  General  Manager,  for  a  report  on  SFPUC  properties  no  longer  needed 
and  what  their  status  was.  Vice  President  Brooks  asked  for  a  definition  of  "surplus 
property". 

President  Sklar  reminded  Mr.  Irons  he  asked  for  a  report  on  additional  income  the 
SFPUC  was  likely  to  expect  from  power  sales  once  the  MID  and  TID  contracts 
changed.  He  asked  that  this  report  be  provided  well  in  advance  of  the  next 
meeting  to  ensure  proper  review. 
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Report  of  the  General  Manager 

a)  Quarterly  O'Shaughnessy  Awards 

Mr.  Irons  introduced  the  following  winners  of  the  Fourth  Quarter  2005 
O'Shaughnessy  Awards:  (1)  Employee  Nominated  by  Peer:  Pamela  Husing 
(Power)  and  William  Mecham  (City  Distribution  Division),  (2)  Employee  Nominated 
by  Supervisor:  Michael  O'Donnell  (City  Distribution  Division),  Rebecca  Palos 
(Water  Supply  &  Treatment),  Dan  McAuliffe  (City  Distribution  Division),  and  Bill 
Teahan  (City  Distribution  Division),  and  (3)  Supervisor/Manager  Nominated  by 
their  Staff:  Tony  Winnicker  (Communications). 

Commissioner  Normandy  suggested  holding  an  annual  luncheon  for  outstanding 
employees,  reminiscing  this  was  done  in  years  past.  Mr.  Irons  agreed  to  look  into 
this. 

b)  Water  System  Improvement  Program 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
reported  on  work  she  was  doing  regarding  a  Disadvantaged  Business  Enterprise 
(DBE)  Program  for  the  Regional  Water  Supply  Improvement  Program  (WSIP). 
She  gave  a  brief  history  of  the  local  DBE  program  and  the  work  being  done  to 
revise  the  ordinance  in  order  to  streamline  it  and  allow  small  and  local  businesses 
in  the  region,  but  outside  of  San  Francisco,  some  of  the  same  DBE  benefits  that 
local  contractors  received.  She  reported  the  legislation  was  finally  written  and 
would  reach  the  BOS  the  week  of  April  24, 2006.  She  stated  HRC  was  amenable 
to  further  changes  to  the  rules  and  regulations  as  the  program  advanced. 

Vice  President  Brooks  asked  Ms.  Noreen  Ambrose,  SFPUC  General  Counsel,  to 
confirm  HRC  had  the  authority  in  the  Administrative  Code  over  all  enterprise 
organizations.  Ms.  Ambrose  confirmed  this,  but  stated  there  could  be  exceptions 
on  a  case-by-case  basis  and  balance  the  Charter  rules  to  the  HRC  and  SFPUC. 
She  noted  the  SFPUC  was  subject  to  the  Administrative  Code  just  like  every 
enterprise  agency  in  the  City. 

Mr.  Irons  spoke  about  the  State  of  California  Seismic  Safety  Commission  (SSC) 
Report  that  was  released  on  April  20,  2006,  and  reviewed  the  findings  in  the  WSIP. 
The  SSC  formed  a  Seismic  Safety  Task  Force  comprised  of  five  experts  in  the 
fields  of  seismology  and  geology  to  work  with  the  SFPUC  and  analyze  the  report. 
The  SSC  issued  the  following  four  findings:  (1)  The  changes  in  methodology  and 
scope  between  2002-2005  should  result  in  a  more  robust  system  that  would 
increase  the  ultimate  seismic  resistance  of  the  facilities  to  a  degree  that  made  the 
2005  program  the  preferable  one  from  a  public  health  and  safety  standpoint;  (2) 
the  establishment  of  Levels  of  Service  Goals  in  2005  was  a  distinct  improvement 
over  the  original  proposal;  (3)  The  SFPUC  was  planning  to  adopt  new  "General 
Seismic  Requirements  for  the  Design  of  New  Facilities  and  Evaluation  and 
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Upgrade  of  Existing  Facilities"  that  appear  to  meet  or  exceed  the  standard  of 
practice  for  such  programs;  and  (4)  The  current  plan  also  included  an  increase  in 
risk  due  to  delays  in  the  schedule  of  completion  of  several  key  improvements 
compared  to  the  2002  plan. 

Mr.  Irons  completed  his  report  by  updating  the  Commission  on  the  supplemental 
appropriation,  informing  them  it  was  going  before  the  BOS  the  following  day.  He 
reported  staff  worked  diligently  with  the  environmental  community  to  come  together 
on  a  list  of  agreements  about  what  would  be  studied  and  in  what  sequence  and 
depth. 

President  Sklar  asked  about  the  Sunset  Reservoir  Project.  He  was  informed  there 
was  a  dispute  with  the  contractor  on  the  site  conditions.  President  Sklar  replied  he 
was  in  favor  of  paying  the  contractor  to  continue  the  work  even  when  site 
conditions  were  different. 

Vice  President  Brooks  asked  how  disputes  with  contractors  were  handled.  Mr. 
Irons  responded  there  was  not  a  dispute-resolution  board,  but  there  was  a  process 
which  involved  negotiations  with  the  construction  management  division. 

c)  Owner  Controlled  Insurance  Program  (OCIP)  Update 

Ms.  Ambrose  advised  the  Commission  the  City's  Risk  Manager  reconvened  the 
OCIP  Task  Force.  There  was  some  discussion  between  Ms.  Ambrose,  President 
Sklar,  Vice  President  Brooks,  and  Ms.  Millicent  Bogert,  Executive  Assistant  to  the 
General  Manager,  regarding  whether  or  not  an  OCIP  would  work  for  the  WSIP. 
The  Commission  made  it  clear  they  were  not  interested  in  the  process  for  coming 
up  with  a  decision,  but  in  the  answer  to  the  question.  They  repeated  the  basic 
questions  were:  Did  it  make  sense  to  have  an  OCIP?  Did  an  OCIP  provide  better 
cost  and  coverage?  Would  there  be  a  higher  quality  standard  of  work?  President 
Sklar  asked  that  this  be  brought  back  to  the  Commission  when  staff  had  a  clear 
answer  on  whether  or  not  an  OCIP  should  be  in  place. 

d)  Fiscal  Year  2006/2007  Budget  Update 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services, 
referred  to  a  memorandum  to  the  Commissioners  dated  April  25,  2006,  regarding 
the  FY  2006/2007  Budget  Update.  He  reported  the  Mayor's  Office  made  major 
modifications  to  the  SFPUCs  operating  budget,  and  included  an  increase  of  $8.1 
million  in  expenditures,  offset  by  an  increase  in  revenues  and  receivables  of  $1.2 
million.  He  stated  the  Mayor's  Office  agreed  to  move  services  from  other 
departments  to  the  SFPUC  as  requested  during  the  SFPUC  budget  hearings.  Mr. 
MacDonald  stated  the  anticipated  cost  savings  were  $.7  million. 

The  Commissioners  reviewed  the  budget  changes  on  the  memorandum  and 
discussed  the  various  line  items.  The  Mayor's  Office  restored  a  $3.1  million  work 
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order  to  the  Department  of  Public  Works  (DPW)  for  street  cleaning  against  the 
wishes  of  the  Commission.  The  question  was  raised  about  whether  or  not  the 
Mayor's  Office  could  increase  or  decrease  a  department's  budget,  and  whether  or 
not  it  could  restore  a  work  order.  Ms.  Ambrose  stated  she  understood  the  Mayor 
recommended  changes  to  the  BOS  and  they  were  not  binding  on  the  SPUC. 

The  Commission  asked  whether  SFPUC  had  to  continue  to  provide  free  electricity 
to  San  Francisco  General  Hospital  and  Laguna  Honda  at  a  loss  of  $1 .7  million 
annually.  They  noted  that  additional  maintenance  to  Lake  Merced  was  continued 
to  the  Department  of  Recreation  and  Park  through  a  work  order. 

The  Mayor's  Office  reallocated  $1.8  million  from  the  Mayor's  Energy  Conservation 
Account  (MECA)  to  Community  Choice  Aggregation  (CCA).  Ms.  Barbara  Hale, 
Assistant  General  Manager  of  Power,  explained  the  money  was  for  hiring  a 
program  director,  staff,  and  some  consulting  work.  Vice  President  Brooks  asked 
for  a  workshop  on  Community  Choice  Aggregation  and  Public  Power. 

President  Sklar  asked  Commissioner  Caen  to  meet  with  the  Mayor's  Office 
regarding  the  changes  to  the  budget. 

8.  SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair's  Report 

a)        Quarterly  Report 

Mr.  Alex  Lantzberg,  Chair  of  the  CAC,  encouraged  the  Commission  to 
invite  the  Chair  of  the  Energy  Subcommittee  to  the  Community  Choice  Aggregation 
Workshop.  He  stated  the  CAC  was  committed  to  renewable  energy  and  since  he 
was  elected  Chair  in  January,  the  CAC  passed  one  resolution  regarding  funding  of 
green  projects  with  storm  water.  He  provided  information  regarding  new 
appointments  and  openings  on  the  CAC  and  reported  the  CAC  established  an 
environmental  justice  committee.  Mr.  Lantzberg  expressed  concerns  about  public 
participation  in  the  Wastewater  Master  Plan.  President  Sklar  asked  Mr.  Lantzberg 
to  come  back  to  the  Commission  with  suggestions  on  how  to  centralize  information 
gathering  from  stakeholders. 

9.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stated  he  was  a  member 
of  the  CAC,  appointed  by  the  Mayor,  and  pointed  out  it  was  important  for  the  CAC 
to  figure  out  how  to  make  the  best  contribution  to  the  SFPUC  and  the  public.  He 
opined  that  when  SFPUC  staff  did  not  attend  CAC  meetings,  it  signified  the  CAC 
was  not  providing  sufficient  value  to  the  agency.  Ms.  Spanjian  replied  staff  usually 
attended  most  meetings.  Mr.  Lantzberg  added  there  was  tremendous  participation 
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from  staff  on  the  Energy  and  Wastewater  Subcommittees.  The  Water 
Subcommittee  participation  was  different. 

Mr.  Jensen  next  referenced  a  letter  from  the  SFPUC  to  the  Alameda  Creek 
Alliance,  Clean  Water  Action,  Sierra  Club,  and  Tuolumne  River  Trust,  regarding 
SFPUC  response  to  concerns  raised  by  members  of  Bay  Area  Water  Stewards. 
He  expressed  his  dismay  that  he  did  not  receive  a  copy  of  the  letter  until  the 
meeting.  The  letter  contained  commitments  on  behalf  of  BAWSCA  which  had 
never  been  discussed  with  BAWSCA.  The  Commissioners  acknowledged  they 
also  did  not  see  the  letter  and  asked  for  a  copy  of  it. 

CONSENT  CALENDAR 

Mr.  Irons  reported  there  were  changes  to  Item  10(c)  and  asked  that  it  be  heard 
separately  from  the  rest  of  the  Consent  Calendar. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  06-0063:  Accept  work  performed  for  Contract  No.  CW-289, 

Turk  Street  Sewer  Replacement,  with  a  total 
contract  amount  of  $157,402,  and  authorize  final 
payment  of  $21 ,140.20  to  Harty  Pipeline. 

b)  Resolution  No.  06-0064:  Accept  work  performed  for  Contract  No.  CW-325, 

27th/30th/34th/39th  Avenues  Sewer  Replacement 
and  Rehabilitation,  with  a  total  contract  amount  of 
$623,969.91 ,  and  authorize  final  payment  of 
$83,779.19  to  Harty  Pipeline. 

Ms.  Mary  Jung,  Commission  Secretary,  read  the  changes  to  the  resolution  for  item 
(  c  ),  indicating  the  final  payment  increased  to  $89,468  and  the  final  contract 
amount  increased  to  $607,663. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
item  (  c  )  as  amended;  passed  (5-0)  unanimously. 

c)  Resolution  No.  06-0065:  Accept  work  performed  for  Contract  No.  CW-394, 

Monterey  Boulevard/Baden  Street/Circular  Avenue 
Sewer  Improvement,  for  a  total  contract  amount  of 
$601,877.14,  and  authorize  final  payment  of 
$83,682.34  to  Harty  Pipeline,  Inc. 
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REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  related  to  expenditures  for  renewable  energy  and 
energy  conservation  projects. 

Resolution  No.  06-0066:      Approve  the  intent  of  the  San  Francisco  Public 

Utilities  Commission  to  reimburse  itself  for  certain 
expenditures  associated  with  certain  renewable 
energy  and  energy  conservation  projects  in  order  to 
establish  compliance  with  the  requirements  of  the 
Treasury  regulations  and  the  Internal  Revenue  Code. 

12.  Discussion  and  possible  action  related  to  the  CALFED  Water  Use  Efficiency 
Grants  Program. 

Resolution  No.  06-0067:      Authorize  the  General  Manager  of  Public  Utilities  to 

apply  to  the  CALFED  Water  Use  Efficiency  Grants 
Program  for  funding  up  to  $300,000  for  the  Water 
Enterprise's  Loss  Reduction  Pilot  Program,  to  be 
matched  by  SFPUC  funding  not  to  exceed  $300,000. 

1 3.  Discussion  and  possible  action  related  to  a  fund  transfer  of  $850,000  for  the  Water 
Enterprise. 

Resolution  No.  06-0068:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  approve  a  fund  transfer  in 
the  amount  of  $850,000  for  the  Water  Enterprise  from 
the  SFPUC  work  order  to  Materials  and  Supplies  to 
supplement  the  fuel  and  chemicals  budget  for  the 
remainder  of  Fiscal  Year  2005/2006. 

REAL  PROPERTY  TRANSACTIONS 

14.  Discussion  and  possible  action  related  to  a  lease  with  Skyline  Stables. 

Resolution  No.  06-0069:      Authorize  the  General  Manager  of  Public  Utilities 

to  execute  a  lease  with  Skyline  Stables,  a  non- 
profit corporation,  for  approximately  13.2  acres  of 
land  located  on  a  portion  of  the  55.63-acre  tract  of 
land  known  as  the  Harry  Tracy  Water  Treatment 
Plant  site,  San  Bruno,  California,  for  the  operation 
of  a  horse  stabling  facility  for  horse  owners, 
including  the  boarding  of  not  more  than  52 
horses,  the  storage  of  hay  and  tack. 
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CONSTRUCTION  CONTRACTS 


Award 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2468,  Summit  Pump 
Station  Upgrade. 

President  Sklar  expressed  concern  that  the  estimate  on  this  contract  was  higher 
than  the  bids,  while  the  norm  was  the  reverse.  He  stated  this  pointed  to  an  inability 
to  estimate  correctly  and  asked  that  estimates  not  go  out  until  a  prime  manager 
checked  it  beforehand.  President  Sklar  asked  for  a  check  off  list  for  projects  that 
the  Deputy  General  Manager  reviewed  before  releasing  specs. 

Resolution  No.  06-0070:      Award  Water  System  Improvement  Program-funded 

Contract  No.  WD-2468,  in  the  amount  of  $4,343,000, 
to  Power  Engineering  Contractors,  Incorporated. 

President  Sklar  pulled  Closed  Session  off  the  calendar  after  he  was  advised  there  were 
no  Closed  Sessions  to  be  heard. 

CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

1 8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:39  P.M. 


Mary  Y.  Jung 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0063 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-289,  Turk  Street 
Sewer  Replacement  by  the  contractor,  Harty  Pipeline;  and 

WHEREAS,  On  June  14,  2005,  by  Resolution  No.  05-0097,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-289,  Turk  Street  Sewer  Replacement,  in  the  amount  of 
$213,302,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty  Pipeline;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  25,  2005, 
with  an  original  schedule  of  60  consecutive  calendar  days  and  the  contract  work  was  completed 
in  50  consecutive  calendar  days  on  September  12,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  $55,900  and  decreases  the  contract  amount  to 
$157,402  to  adjust  for  actual  final  quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goals  of  13.1%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 12640  -  Turk  Street  Sewer 
Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-289,  Turk  Street  Sewer  Replacement,  with  a  total  contract  amount  of  $157,402;  and 
authorizes  final  payment,  in  the  amount  of  $21,140.20,  to  the  contractor,  Harty  Pipeline. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0064 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-325, 
27th/30th/34th/39th  Avenues  Sewer  Replacement  and  Rehabilitation  by  the  contractor,  Harty 
Pipeline;  and 

WHEREAS,  On  May  24,  2005,  by  Resolution  No.  05-0086,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-325,  27th/30th/34th/39th  Avenues  Sewer  Replacement 
and  Rehabilitation,  in  the  amount  of  $736,045,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Harty  Pipeline;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  27,  2005, 
with  an  original  schedule  of  100  consecutive  calendar  days  and  the  contract  work  was  completed 
in  108  consecutive  calendar  days  on  October  12,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  for  -$112,075.09  to  adjust  for  actual  final 
quantities  used,  and  decreases  the  contract  amount  to  $623,969.91,  and  extends  the  contract 
duration  by  8  consecutive  calendar  days  for  a  total  contract  duration  of  108  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  15.03%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 16240  - 
27th/30th/34th/39th  Avenues  Sewer  Replacement  and  Rehabilitation;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-325,  27th/30th/34th/39th  Avenues  Sewer  Replacement  and  Rehabilitation,  with  a  total 
contract  amount  of  $623,969.91;  and  authorizes  final  payment,  in  the  amount  of  $83,779.19,  to 
the  contractor,  Harty  Pipeline. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  25,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0065 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-394,  Monterey 
Blvd/Baden  St/Circular  Ave  Sewer  Improvement,  by  the  contractor,  Harty  Pipeline  Inc;  and 

WHEREAS,  On  August  9,  2005,  by  Resolution  No.  05-0124,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-394,  Monterey  Blvd/Baden  St/Circular  Ave  Sewer 
Improvement,  in  the  amount  of  $767,010,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Harty  Pipeline  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  3, 
2005,  with  an  original  schedule  of  90  consecutive  calendar  days  and  the  contract  work  was 
completed  in  91  consecutive  calendar  days  on  January  1,  2006;  and 

WHEREAS,  Modification  No.  1  (Final)  is  for  -$159,346.86,  and  decreases  the  contract 
amount  to  $607,663.14,  and  extends  the  contract  duration  by  1  calendar  day  for  a  total  contract 
duration  of  91  consecutive  calendar  days  to  Substantial  Completion;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  an  effort  to  comply  with 
the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC0340  -  Monterey 
Blvd/Baden  St/Circular  Ave  Sewer  Improvement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-394,  Monterey  Blvd/Baden  St/Circular  Ave  Sewer  Improvement;  for  a  total  contract  amount 
of  $607,663.14,  and  authorizes  final  payment,  in  the  amount  of  $89,468.34,  to  the  contractor, 
Harty  Pipeline  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  25,  2006  .  

 f  /  \  ^     \  — - —  -•■  

Secretary,  Public  UfyljtiesJCommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0066 


WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
(the  "SFPUC")  is  a  department  of  the  City  and  County  of  San  Francisco  (the  "City"),  a  charter 
city  and  municipal  corporation  organized  and  existing  under  its  charter  (the  "Charter")  and  the 
laws  of  the  State  of  California;  and 

WHEREAS,  the  City  has  authority  pursuant  to  Section  9.107  of  the  Charter  to  provide  for 
the  issuance  of  revenue  bonds  to  finance  or  refinance  the  acquisition,  construction,  installation, 
equipping,  improvement  or  rehabilitation  of  equipment  of  facilities  for  renewable  energy  and 
energy  conservation,  and  the  SFPUC  anticipates  issuing  revenue  bonds,  clean  renewable  energy 
tax  credit  bonds  or  other  evidences  of  indebtedness  (the  "Bonds")  on  behalf  of  the  City  for  such 
purposes  (as  further  described  in  Exhibit  A  hereto  and  referred  to  herein  as  the  "Project");  and 

WHEREAS,  the  SFPUC  has  paid,  prior  to  the  date  hereof,  and  will  pay,  on  and  after  the 
date  hereof,  certain  expenditures  (the  "Expenditures")  in  connection  with  the  acquisition  and 
construction  of  the  Project;  and 

WHEREAS,  the  SFPUC  has  determined  that  those  moneys  previously  advanced  no  more 
than  60  days  prior  to  the  date  hereof  and  to  be  advanced  on  and  after  the  date  hereof  to  pay  the 
Expenditures  are  available  only  for  a  temporary  period  and  it  is  necessary  to  reimburse  the 
SFPUC  for  the  Expenditures  from  the  proceeds  of  one  or  more  issues  of  tax-exempt  obligations, 
including  the  Bonds;  and 

WHEREAS,  Section  1.150-2  of  the  Treasury  Regulations  and  Section  54(d)(2)(C)  of  the 
Internal  Revenue  Code  (the  "Regulations")  require  the  SFPUC  to  declare  its  reasonable  official 
intent  to  reimburse  prior  expenditures  for  the  Project  with  proceeds  of  a  borrowing;  now, 
therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1.   The  SFPUC  finds  and  determines  that  the  foregoing  recitals  are  true  and 

correct. 

Section  2.  This  Resolution  is  adopted  by  the  SFPUC  solely  for  the  purposes  of 
establishing  compliance  with  the  requirements  of  the  Regulations.  This  Resolution  does  not  bind 
the  SFPUC  or  the  City  to  make  any  expenditure,  incur  any  indebtedness  or  proceed  with  the 
Project. 

Section  3.  The  SFPUC  hereby  declares  its  official  intent  under  the  Regulations  to  use 
proceeds  of  the  Bonds  to  reimburse  Expenditures  incurred  in  connection  with  the  Project  prior  to 
the  issuance  and  sale  of  the  Bonds.  The  SFPUC  hereby  further  declares  its  intent  to  use  such 
proceeds  of  the  Bonds  to  reimburse  itself  or  the  City  and  to  pay  third  parties  for  the  Expenditures 
made  on  the  Project.  On  the  date  hereof,  the  SFPUC  reasonably  expects  that  it  will  reimburse 
the  Expenditures  with  proceeds  of  the  Bonds. 

Section  4.  Each  Expenditure  was  and  will  be  either  (a)  of  a  type  properly  chargeable  to  a 
capital  account  under  general  federal  income  tax  principles  (determined  in  each  case  as  of  the 
date  of  the  Expenditure),  (b)  a  cost  of  issuance  with  respect  to  the  Bonds,  (c)  a  nonrecurring  item 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0067 


WHEREAS,  This  Commission  supports  water  conservation;  and 

WHEREAS,  This  Commission  supports  leveraging  local  resources  by  applying  for 
external  funding;  and 

WHEREAS,  The  Bureau  of  Reclamation  recently  announced  the  availability  of  $2.4 
million  in  Federal  funds  from  the  CALFED  Water  Use  Efficiency  Grants  Program  for 
agricultural  and  urban  grants  to  implement  water  use  efficiency  projects. 

WHEREAS,  The  SFPUC  intends  to  apply  for  grant  funding  through  the  CALFED  Water 
Use  Efficiency  Grants  Program  for  a  Loss  Reduction  Pilot  Program;  and 

WHEREAS,  Reclamation  can  fund  up  to  50  percent  of  approved  projects,  not  to  exceed 
$300,000. 

WHEREAS,  A  local  match,  not  to  exceed  $300,000  is  required;  and 

WHEREAS,  This  Commission  supports  the  submittal  of  the  Loss  Reduction  Pilot 
Program  application  to  the  CALFED  Water  Use  Efficiency  Grants  Program;  and 

WHEREAS,  If  selected  for  a  CALFED  Water  Use  Efficiency  Grant  agreement,  the 
SFPUC  will  work  with  Reclamation  to  meet  established  deadlines;  and 

WHEREAS,  Funding,  not  to  exceed  $300,000,  is  available  from  the  Water  Enterprise 
Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  apply  to  the  CALFED  Water  Use  Efficiency 
Grants  Program  for  funding  up  to  $300,000  for  the  Water  Enterprise's  Loss  Reduction  Pilot 
Program,  to  be  matched  by  SFPUC  funding  not  to  exceed  $300,000;  and,  be  it  further 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the 
SFPUC  to  accept  and  expend  those  grant  funds,  if  awarded;  to  seek  Board  of  Supervisors 
approval  to  accept  and  expend  those  funds;  and,  to  execute  such  additional  documents  or  take 
such  additional  actions  as  may  be  necessary  to  implement  the  Grant  Agreement,  including,  if 
appropriate,  indemnifying  the  Bureau  of  Reclamation  for  liability  associated  with  the  projects,  to 
the  extent  approved  by  the  City's  Risk  Manager  and  the  City  Attorney. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  apfM  25 ;  2QQ6  '  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0068 


WHEREAS,  The  Water  Enterprise  has  experienced  drastic  price  increases  for  fuel  and 
chemicals  during  the  current  fiscal  year;  and 

WHEREAS,  Additional  funding  is  required  for  both  of  these  commodities  to  complete  the 
fiscal  year;  and 

WHEREAS,  The  Enterprise  has  identified  surplus  funds  in  the  SFPUC  work  order  to  cover 
the  projected  shortfall,  now,  therefore;  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  request  the 
Controller  to  approve  a  fund  transfer  in  the  amount  of  $850,000  for  the  Water  Enterprise  from  the 
SFPUC  work  order  to  Materials  and  Supplies  to  supplement  the  fuel  and  chemicals  budget  for  the 
remainder  of  the  fiscal  year  2005/2006. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  25,  2006  .  


Secretary,  Public  Utifities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0069 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Mateo  County;  and 

WHEREAS,  Skyline  Stable,  a  non-profit  Corporation,  has  requested  to  enter  into  a  lease 
agreement  for  the  operation  of  a  horse  stabling  facility;  and 

WHEREAS,  Planning  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes  the 
execution  of  that  certain  lease  of  approximately  13.2  acres  of  land  to  Skyline  Stables,  a  non-profit 
Corporation,  as  lessee  for  the  purpose  of  operating  a  horse  stabling  facility  within  the  Lease  Area 
located  in  San  Bruno,  San  Mateo  County,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  SFPUC,  as  shown  on  SFPUC  Drawing  No.  C-l  093-3  of  the  Lease,  commencing 
on  January  1,  2006  and  expiring  December  31,  2014,  provided  that  the  Lessee  shall  pay  an  initial 
rental  rate  of  $27,000.00  per  year,  payable  in  monthly  installments  of  $2,250.00,  with  annual  (CPI) 
adjustments;  and,  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  the  SFPUC;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager  of 
the  San  Francisco  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  25,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0070 


WHEREAS,  Contract  No.  WD-2468,  Summit  Pump  Station  Upgrade,  was  advertised  on 
January  27,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $3,442,000  for  this  construction  contract  work; 

and 

WHEREAS,  The  contract  duration  is  400  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2468  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  March  2,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Power 
Engineering  Contractors,  Incorporated,  as  the  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  11%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Power  Engineering  Contractors,  Incorporated,  is  committed  to  meet  the  DBE  goal 
submitted  in  its  bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  re-bidding  of  the  contract;  and 

WHEREAS,  Partial  funds  for  this  contract  will  be  available  at  time  of  award  from  Project 
No.  CUW327  -  Summit  Pump  Station  Upgrade.  The  remainder  of  the  funds  will  be  made 
available  under  the  supplemental  appropriations  to  complete  the  construction  financing;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2468 
Summit  Pump  Station  Upgrade,  in  the  amount  of  $4,343,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Power  Engineering  Contractors,  Incorporated. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  25,  2006  .  

Secretary,  Public  Utilities  Commission 


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


WATER 

V.  t. « ,i  r  v\  a  T  r  f 
POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  May  9, 2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(S>sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  April  25,  2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons/Franza) 
Wastewater  Capital  Improvement  Program 

b)  Power  Requirements  and  Purchase  Plan  (Hale) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  WW-428,  Sewer  Inspection/  Sewer 

Cleaning/  Easement  Sewer  Sealing,  in  the  amount  of 
$1,777,705  to  JF  Pacific  Liners. 

b)  Staff  Recommendation:       Accept  work  performed  for  WSIP-funded  Contract  No. 

WD-2357,  Voluntary  Access  Barrier  Removal  City 
Distribution  Division  Fire  Alarm  System;  and  authorize 
final  payment  of  $9,837.50  to  LC  General  Engineering. 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  related  to  the  Urban  Water  Management  Plan.  (Carlin) 


Staff  Recommendation:  Acknowledge  that  the  Urban  Water  Management  Plan 

Update  2005  covers  projected  growth  in  the  City  and  County 
of  San  Francisco  through  the  year  2030  and  thereby  satisfies 
the  water  assessment  requirements  for  developments  of  a 
certain  size  pursuant  to  recent  amendments  to  the  California 
Environmental  Quality  Act  and  the  California  Water  Code. 


1 0.    Discussion  and  possible  action  related  to  the  issuance  of  up  to  $50  million  in  San  Francisco 
Water  Revenue  Bonds.  (MacDonald) 

Staff  Recommendation:  Authorize  the  issuance  of  up  to  $50  million  in  San  Francisco 

Water  Revenue  Bonds,  2006  Refunding  Series  C  (Series  C 
Refunding  Bonds),  subject  to  the  further  approval  of  the 
Board  of  Supervisors;  and  approve  the  form  and  authorize 
the  execution  and  delivery  of  related  documents;  delegate  to 
the  General  Manager  of  Public  Utilities  authorization  to 
award  Refunding  Series  C  Bonds  to  the  highest  bidder;  and 
authorize  the  taking  of  necessary  action 
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1 1 .    Discussion  and  possible  action  related  to  the  Arroyo  de  la  Laguna  Erosion  Control 
Demonstration  Project.  (Ramirez) 


Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  final  terms  and  enter  into  a  Memorandum  of 
Understanding  (MOU)  with  the  Alameda  County 
Resource  Conservation  District  for  the  funding  of  a 
portion  of  the  Arroyo  de  la  Laguna  Stream  Bank 
Restoration  Demonstration  Project,  and  further  allocate 
funding  for  the  SFPUC  portion  of  the  project  as 
described  in  the  MOU,  for  an  amount  not  to  exceed 
$470,700,  and  request  approval  of  the  Board  of 
Supervisors,  if  required. 


1 2.  Discussion  and  possible  action  related  to  the  Scheduling  Coordinator  Service  Tariff 
settlement  with  Pacific  Gas  &  Electric  Company.  (Hale) 

Staff  Recommendation:  Approve  implementation  of  the  Scheduling  Coordinator 

Service  Tariff  settlement  with  Pacific  Gas  &  Electric 
Company,  which  was  approved  by  the  General  Manager  of 
Public  Utilities,  on  May  27,  2005,  the  San  Francisco  Board 
of  Supervisors  on  June  21,  2005,  and  the  Federal  Energy 
Regulatory  Commission  on  July,  19,  2005. 

1 3 .  Discussion  and  possible  action  related  to  a  letter  of  credit  for  scheduling  coordinator  services 
with  APX,  Inc.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

request  Bank  of  America  to  issue  a  letter  of  credit  in  the 
amount  of  $560,000  for  scheduling  coordinator  services 
with  APX,  Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.    Discussion  and  possible  action  related  to  Agreement  No.  CS-804,  Engineering  Services  for 
the  Alameda  Siphon  No.  4.      (D.  Rogers) 

Award  Professional  Services  Agreement  No.  CS-804  to 
Black  and  Veatch/AGS,  to  provide  engineering  services  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
said  agreement  for  an  amount  not  to  exceed  $2,000,000,  and 
with  a  duration  of  44  months. 

May  9,  2006 


Staff  Recommendation: 
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15.    Discussion  and  possible  action  related  to  Agreement  No.  CS-806,  Specialized  Pipeline 
Services,  Bay  Division  Pipeline  No.  5.      (J.  Wong) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-806  to 

Kennedy/Jenks  -  Geotechnical  Consultants  Inc.,  a  Joint 
Venture,  to  provide  specialized  engineering  services  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
said  agreement  for  an  amount  not  to  exceed  $4,971,442,  and 
with  a  duration  of  sixty  months. 


1 6.  Discussion  and  possible  action  related  to  Contract  No.  CS-8 1 6,  Scheduling  Coordinator 
Services,  City  &  County  of  San  Francisco  Hydroelectric  Generation.  (Hale) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-8 1 6  to  APX 

to  provide  scheduling  coordinator  services,  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
agreement  for  an  amount  not  to  exceed  $2,031,000 
($1,050,000  in  2006,  $781,000  for  2007,  and  $200,000  for 
2008),  and  with  a  duration  of  two  years  for  this  pilot 
program  which  expires  June  30,  2008. 

17.  Discussion  and  possible  action  related  to  Contract  No.  CS-820,  Engineering  Services  to 
provide  for  the  New  Irvington  Tunnel.  (Kelly) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-820  to  URS 

Corporation  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreement  for  an  amount  not  to 
exceed  $8,600,000,  and  with  a  duration  of  84  months. 


CLOSED  SESSION 


1 8.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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20.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 


Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


2 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-0 1 8,  et  al. ;  Filed  November 
1999. 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-1 33-000;  Filed  June  29,  2005. 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54954.5(c)  and  Administrative  Code  Section  67.83(3).  (Ambrose) 

Anticipated  Litigation:  City  as  Plaintiff 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54954.5  (c)  and  Administrative  Code  Section  67.83  (3).  (Ambrose) 

Anticipated  Litigation:  City  as  Defendant 
P**  7  May  9,  2006 


27.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:       Chubb  Custom  Insurance  Co.  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  438-921 


28.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Ambrose) 

Existing  Litigation:       Yekaterina  Ramirez  v.  City  &  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  04-4341 81 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


29.    Announcement  following  Closed  Session. 


30.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  Utilities  Commission 

City  and  County  of  San  Francisco 


water 

Wastewater 
Power 


Gavin  Newsom 
MAYOR 


MINUTES 

May  9,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


1:35  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 
Brooks,  Commissioner  E.  Dennis  Normandy,  and  Commissioner 
Adam  Werbach 


Excused: 


Commissioner  Ann  Moller  Caen 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  Minutes  of  the  April  25,  2006,  Regular  Meeting;  passed  (4-0) 
unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

Ms.  Mary  Jung,  Commission  Secretary,  reported  a  Contracts  Report  dated  May  9, 
2006,  would  be  delivered  to  them  during  the  meeting.  No  action  was  expected  on 
this  report. 

6.  Other  Commission  Business 

President  Sklar  reported  on  some  meetings  and  conversations  he  had  recently 
regarding  the  Combustion  Turbine  Projects  -  projects  which  were  sent  out  to  bid 
which  produced  no  bidders.  He  explained  the  most  likely  contractors  found  the 
design-build  contract  so  heavily  weighted  in  the  City's  favor  that  all  the  risk  was  on 
the  contractor's  side  and  the  reward  was  on  the  City's  side.  The  contractors 
rejected  the  conditions  so  strongly,  that  they  never  got  to  the  assessment  of  the 
social  requirements,  which  they  also  had  problems  with.  President  Sklar  stated 
there  existed  fair  design-build  contracts  and  models,  but  we  didn't  follow  them  and 
attempted  to  over-protect  the  SFPUC.  He  also  noted  there  was  no  financing  for 
the  project  and  a  financing  program  was  needed  to  gain  serious  contractor 
participation.  President  Sklar  agreed  with  Vice  President  Brooks'  assessment  that 
the  Commission  could  not  wait  for  blue-ribbon  panels  to  perform  their  studies  and 
make  recommendations,  but  needed  to  correct  the  problems  internally  and  work 
with  the  City  Attorney  to  make  sure  this  happened.  President  Sklar  further  stated 
he  would  not  approve  any  further  attempts  to  gain  contractor  participation  until  the 
financing  for  the  project  had  reached  a  significant  level  of  certainty.  He  stated  that 
high  level  discussions  were  needed  to  learn  if  the  Department  of  Water  Resources 
would  be  providing  the  power  purchase  monies  so  that  financing  could  be  assured. 


05-2 
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Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (WSIP) 
Wastewater  Capital  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Programs,  announced 
the  WSIP  Second  Quarterly  Report  would  be  available  the  week  of  May  1 5th.  He 
stated  the  Local  Projects  should  be  discussed  at  this  meeting,  but  because  the 
information  was  not  forwarded  to  the  Commission,  the  President  suggested  the 
Commission  skip  the  Local  review  for  the  first  quarter  and  make  sure  a  full  review 
was  done  for  the  second  quarterly  report. 

President  Sklar  asked  about  the  status  of  the  project  "Reconditioning  of  Existing 
Pipelines"  and  the  San  Joaquin  system.  Mr.  Irons  replied  the  Environmental 
Review  was  still  in  progress  and  introduced  Ms.  Margaret  Hannaford,  General 
Manager  of  Hetch  Hetchy  Water  and  Power,  to  provide  additional  information. 

Ms.  Hannaford  replied  all  of  Pipeline  No.  2  was  inspected  and  determined  some  of 
the  lining  needed  to  be  replaced  the  following  year.  She  reported  all  three 
pipelines  had  been  inspected  internally  and  expected  a  plan  with  priorities  after  the 
external  inspection  was  completed.  Ms.  Hannaford  opined  she  was  pleased  with 
the  condition  of  the  pipes  and  that  corrosion  was  limited.  There  followed  a 
discussion  about  whether  or  not  the  pipes  should  be  relined  or  replaced  and  Mr. 
Irons  made  the  point  that  pipes  would  not  need  to  be  replaced  if  they  were 
maintained,  lined,  and  coated. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  reported 
contractors  were  invited  to  a  Construction  Contractors'  Small  Business  Breakfast 
for  Thursday,  May  19,  2006. 

President  Sklar  asked  Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater, 
to  recount  recent  discussions  about  odor  problems  in  the  Embarcadero.  Mr. 
Franza  reported  odor  control  was  addressed  in  the  current  five-year  Capital 
Improvement  Program  and  asked  one  of  the  Wastewater  Project  Managers  to 
summarize  the  projects  and  their  impact  in  a  report  to  the  Commission.  He 
remarked  odor  was  a  longstanding  problem  in  this  area.  He  agreed  the  odors  had 
to  be  eliminated  in  this  critical  area  of  the  City  as  well  as  wherever  they  appeared. 
He  explained  the  problem  happened  throughout  the  City  and  gave  the  phone 
number  of  41 5.695.2096  for  the  public  to  call  should  they  have  these  problems. 

b)  Power  Requirements  and  Purchase  Plan 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  presented  a 
briefing  on  the  SFPUCs  power  resource  requirements  for  FY  2006/2007,  the 
upcoming  purchase  plan,  and  any  contractual  changes  that  would  influence  power 
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purchasing.  There  was  discussion  about  where  the  SFPUC  buys  power,  the 
amount  of  power  produced  at  Hetch  Hetchy,  and  how  and  to  whom  it  was 
distributed.  There  was  also  discussion  about  the  storage  of  excess  power  and  it 
was  determined  that  there  currently  was  space  in  the  "banking  arrangement  with 
Pacific  Gas  and  Electric  Company"  for  excess  power.  Commissioner  Werbach 
asked  how  much  space  was  in  the  vault  in  comparison  to  how  much  power  the 
SFPUC  used.  Mr.  Camron  Samii,  Power  Purchasing  and  Scheduling  Manager, 
replied  he  would  need  to  research  that  question. 

President  Sklar  asked  if  staff  had  sophisticated  predicting  capabilities  to  maximize 
SFPUC  resources  in  terms  of  making  a  decision  on  generating  extra  power  versus 
buying  it.  He  added  there  were  programs  on  the  market  for  this  and  asked  if  the 
SFPUC  had  the  resources  and  staff  with  this  capability.  Ms.  Hale  replied  in  the 
negative  and  reminded  the  Commission  that  the  SFPUC  had  obligations  under  the 
Raker  Act  which  made  these  types  of  predictions  not  as  useful  as  they  were  in  the 
private  sector. 

President  Sklar  asked  staff  to  take  a  look  at  the  new  predictive  tools  available.  Ms. 
Leal  agreed  to  this. 

CONSENT  CALENDAR 

8.  Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  06-0071 :  Award  Contract  No.  WW-428,  Sewer  Inspection/ 

Sewer  Cleaning/  Easement  Sewer  Sealing,  in  the 
amount  of  $1 ,777,705  to  JF  Pacific  Liners. 

b)  Resolution  No.  06-0072:  Accept  work  performed  for  WSIP-funded  Contract 

No.  WD-2357,  Voluntary  Access  Barrier  Removal 
City  Distribution  Division  Fire  Alarm  System;  and 
authorize  final  payment  of  $9,837.50  to  LC  General 
Engineering. 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  the  Urban  Water  Management  Plan. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0073:      Acknowledge  that  the  Urban  Water  Management  Plan 

Update  2005  covers  projected  growth  in  the  City  and 
County  of  San  Francisco  through  the  year  2030  and 
thereby  satisfies  the  water  assessment  requirements 


05-4 


Draft  May  9,  2006 


for  developments  of  a  certain  size  pursuant  to  recent 
amendments  to  the  California  Environmental  Quality 
Act  and  the  California  Water  Code. 

10.  Discussion  and  possible  action  related  to  the  issuance  of  up  to  $50  million  in  San 
Francisco  Water  Revenue  Bonds. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0074:      Authorize  the  issuance  of  up  to  $50  million  in  San 

Francisco  Water  Revenue  Bonds,  2006  Refunding 
Series  C  (Series  C  Refunding  Bonds),  subject  to  the 
further  approval  of  the  Board  of  Supervisors;  and 
approve  the  form  and  authorize  the  execution  and 
delivery  of  related  documents;  delegate  to  the 
General  Manager  of  Public  Utilities  authorization  to 
award  Refunding  Series  C  Bonds  to  the  highest 
bidder;  and  authorize  the  taking  of  necessary  action 

1 1 .  Discussion  and  possible  action  related  to  the  Arroyo  de  la  Laguna  Erosion  Control 
Demonstration  Project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0075:      Authorize  the  General  Manager  of  Public  Utilities 

to  negotiate  final  terms  and  enter  into  a 
Memorandum  of  Understanding  (MOU)  with  the 
Alameda  County  Resource  Conservation  District 
for  the  funding  of  a  portion  of  the  Arroyo  de  la 
Laguna  Stream  Bank  Restoration  Demonstration 
Project,  and  further  allocate  funding  for  the 
SFPUC  portion  of  the  project  as  described  in  the 
MOU,  for  an  amount  not  to  exceed  $470,700,  and 
request  approval  of  the  Board  of  Supervisors,  if 
required. 

President  Sklar  asked  Ms.  Hale  to  present  Items  12,  13,  and  16  together,  as  they  were 
all  related.  Ms.  Hale  agreed  to  this. 

12.  Discussion  and  possible  action  related  to  the  Scheduling  Coordinator  Service  Tariff 
settlement  with  Pacific  Gas  &  Electric  Company. 

Ms.  Hale  explained  the  Federal  Energy  Regulatory  Commission  ruled  scheduling 
coordinator  services  were  not  part  of  the  interconnection  agreement  with  Pacific 
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Gas  &  Electric  Company;  therefore,  the  SFPUC  was  proceeding  with  the  three 
agenda  items  to  allow  for  the  contracting  of  these  services.  Ms.  Hale  stated  the 
contract  would  develop  the  expertise  in-house  and  provided  a  vehicle  for  the 
SFPUC  to  train  themselves,  and  perhaps  transition  to  internal  staff.  Vice  President 
Brooks  asked  if  it  was  possible  for  the  consultants  to  advise  the  SFPUC  how  much 
it  would  cost  to  provide  the  services  with  in-house  staff  earlier  rather  than  later.  He 
added  this  was  information  that  should  be  available  before  the  end  of  the  contract. 
President  Sklar  agreed  with  Vice  President  Brooks  and  asked  staff  to  return  with 
an  approximate,  more  sensible  plan.  President  Sklar  concluded  by  stating  that 
while  this  was  not  a  step  the  SFPUC  would  have  chosen  to  take,  he  noted  it  was 
an  important  step  in  building  the  Power  Enterprise  and  applauded  the  staff  for 
pulling  together  on  this  challenge.  He  lauded  the  capability  of  the  Power  unit  for 
managing  its  affairs  and  expressed  this  support  and  appreciation. 

Commissioner  Werbach  asked  about  the  proposed  Power  Workshop  and  reviewed 
the  topics  -  Community  Choice  Aggregation,  Public  Power,  Hydropower,  PG&E 
disputes,  and  Energy  Alternatives.  He  stated  it  was  important  to  address  the 
goals,  but  a  blueprint  was  needed  on  how  to  implement  these  concepts.  He 
reiterated  the  goals  and  objectives  needed  to  be  defined  before  looking  into 
programs  or  ideologies.  He  listed  the  goals  as:  Expansion  of  green  power  as 
percentage  of  City  demand,  lower  prices  for  users,  increased  City  control,  reliability 
assurance,  and  energy  conservation.  The  Commission  agreed  that  in  evaluating 
changes  or  new  programs,  the  SFPUC  would  measure  against  these  alternatives. 
It  would  encourage  others  advocating  new  programs  to  rigorously  measure  the 
ideas  against  these  standards. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0076:      Approve  implementation  of  the  Scheduling 

Coordinator  Service  Tariff  settlement  with  Pacific  Gas 
&  Electric  Company,  which  was  approved  by  the 
General  Manager  of  Public  Utilities,  on  May  27,  2005, 
the  San  Francisco  Board  of  Supervisors  on  June  21, 
2005,  and  the  Federal  Energy  Regulatory 
Commission  on  July,  19,  2005. 

1 3.  Discussion  and  possible  action  related  to  a  letter  of  credit  for  scheduling 
coordinator  services  with  APX,  Inc. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0077:        Authorize  the  General  Manager  of  Public  Utilities  to 

request  Bank  of  America  to  issue  a  letter  of  credit  in 
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the  amount  of  $560,000  for  scheduling  coordinator 
services  with  APX,  Inc. 

16.  Discussion  and  possible  action  related  to  Contract  No.  CS-816,  Scheduling 

Coordinator  Services,  City  &  County  of  San  Francisco  Hydroelectric  Generation. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0078:      Award  Professional  Services  Agreement  No.  CS-816 

to  APX  to  provide  scheduling  coordinator  services, 
and  authorize  the  General  Manager  of  Public  Utilities 
to  execute  said  agreement  for  an  amount  not  to 
exceed  $2,031,000  ($1,050,000  in  2006,  $781,000  for 
2007,  and  $200,000  for  2008),  and  with  a  duration  of 
two  years  for  this  pilot  program  which  expires  June 
30,  2008. 

President  Sklar  asked  Mr.  Irons  to  present  Items  14,  15,  and  17  together  as  they  were 
all  related  to  engineering  services. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-804,  Engineering 
Services  for  the  Alameda  Siphon  No.  4. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency,  commended  the  staff  on  the  great  job  of  expediting  the  notices. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0079:      Award  Professional  Services  Agreement  No.  CS-804 

to  Black  and  Veatch/AGS,  to  provide  engineering 
services  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreement  for  an  amount  not 
to  exceed  $2,000,000,  and  with  a  duration  of  44 
months. 

15.  Discussion  and  possible  action  related  to  Agreement  No.  CS-806,  Specialized 
Pipeline  Services,  Bay  Division  Pipeline  No.  5. 
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Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0080:      Award  Professional  Services  Agreement  No.  CS-806 

to  Kennedy/Jenks  -  Geotechnical  Consultants  Inc.,  a 
Joint  Venture,  to  provide  specialized  engineering 
services  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreement  for  an  amount  not 
to  exceed  $4,971 ,442,  and  with  a  duration  of  sixty 
months. 

17.  Discussion  and  possible  action  related  to  Contract  No.  CS-820,  Engineering 
Services  to  provide  for  the  New  Irvington  Tunnel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0081 :      Award  Professional  Services  Agreement  No.  CS-820 

to  URS  Corporation  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  said  agreement 
for  an  amount  not  to  exceed  $8,600,000,  and  with  a 
duration  of  84  months. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
assert  the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:00  P.M. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  discussion. 
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Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  and 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Deputy  City  Attorney  Ambrose,  Mueller,  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  and 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Deputy  City  Attorney  Ambrose,  Mueller,  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  and 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Deputy  City  Attorney  Ambrose,  Mueller,  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  a!.; 
Filed  November  1999. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  and 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Deputy  City  Attorney  Ambrose,  Mueller,  Commission  Secretary  Mary  Y.  Jung. 
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Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54954.5(c)  and  Administrative  Code  Section  67.83(3).  (Ambrose) 

Present:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  and 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Deputy  City  Attorney  Ambrose,  Commission  Secretary  Mary  Y.  Jung. 

Anticipated  Litigation:  City  as  Plaintiff 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54954.5  (c)  and  Administrative  Code  Section  67.83  (3). 

Present:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Deputy  City  Attorney  Ambrose,  Commission  Secretary  Mary  Y.  Jung. 

Anticipated  Litigation:  City  as  Defendant 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  City  Attorney  Ambrose, 
Commission  Secretary  Mary  Y.  Jung. 


Resolution  No.  06-0Q2?f     Chubb  Custom  Insurance  Co.  v.  City  and  County  of 
^2-      San  Francisco  San  Francisco  Superior  Court  No. 
438-921 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  and 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  City  Attorney  Ambrose, 
Commission  Secretary  Mary  Y.  Jung. 
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Resolution  No.06-002#:  Yekaterina  Ramirez  v.  City  &  County  of  San  Francisco 
^    San  Francisco  Superior  Court  No.  04-434181 

Following  Closed  Session,  the  Public  Utilities  Commission  reconvened  at  3:34  P.M. 

29.  Announcement  following  Closed  Session. 

President  Sklar  announced  there  were  no  actions  taken  during  Closed  Session. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:36  P.M. 

Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0071 


WHEREAS,  Contract  No.  WW-428,  Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer 
Sealing  was  advertised  on  March  15,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,517,295  for  this  construction  contract  work  to 
inspect  and  clean  sewers  and  seal  easement  sewers  at  various  locations  throughout  San 
Francisco;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  Contract  WW-428  is  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  April  13,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JF  Pacific  Liners 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  a  HRC  subcontracting  goals  of  21%  DBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  JF  Pacific  Liners  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Operating  Budget  Index  Code  921010  in  the 
amount  of  $1,000,000  and  from  Capital  Project  No.  CENRNRH22040  -  Sewer  Inspection/  Sewer 
Cleaning/  Easement  Sewer  Sealing  in  the  amount  of  $777,705;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  WW-428,  Sewer  Inspection/  Sewer  Cleaning/  Easement 
Sewer  Sealing,  in  the  amount  of  $1,777,705,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  JF  Pacific  Liners. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Mav  9,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0072  


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2357,  Voluntary  Access 
Barrier  Removal  CDD  Fire  Alarm  System,  by  the  contractor,  LC  General  Engineering;  and 

WHEREAS,  On  February  12,  2002,  by  Resolution  No.  02-0030,  the  San  Francisco  Public 
Utilities  Commission  awarded  Contract  No.  WD-2357,  Voluntary  Access  Barrier  Removal  CDD  Fire 
Alarm  System,  in  the  amount  of  $1,082,721.00,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  LC  General  Engineering;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  8,  2004, 
with  an  original  schedule  of  270  consecutive  calendar  days  and  the  contract  work  was  completed  in  295 
consecutive  calendar  days  on  August  30,  2005;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,082,721.00  and  the  original  contract 
duration  was  270  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  an  additional  amount  of  $43,788.28,  and 
increased  the  contract  amount  to  $1,126,509.28;  and 

WHEREAS,  Modification  No.  2  was  issued  for  an  additional  amount  of  $24,865.19,  and 
increased  the  contract  amount  to  $1,151,374.47;  and 

WHEREAS,  Modification  No.  3  (Final)  was  issued  for  a  time  extension  of  25  consecutive 
calendar  days  and  increased  the  contract  duration  to  295  consecutive  calendar  days,  and  for  a  credit 
amount  of  ($50,838.95),  and  decreased  the  contract  amount  to  $1,100,535.52;  and 

WHEREAS,  Modification  No.  4  (Revised  Final)  was  issued  for  an  additional  amount  of 
$5,486.38,  and  increased  the  contract  amount  to  $1,106,021.90;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  complied  with  the  MBE/WBE 
subcontractor  participation  requirements;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW30501  -  Fire  Protection  at  CDD;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise  Water 
System  Improvement  Program-funded  Contract  No.  WD-2357,  Voluntary  Access  Barrier  Removal  CDD 
Fire  Alarm  System;  and  authorizes  final  payment  of  $9,837.50  to  the  contractor,  LC  General  Engineering. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  9,  2006 


Secretary, 


s  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0073 


WHEREAS,  the  California  Environmental  Quality  Act  (CEQA)  (Public  Resources  Code 
sections  21000  et.  seq.)  and  the  California  Water  Code  (sections  10620-10631)  and  sections 
(10855-10912)  have  been  amended  to  require  a  water  assessment  for  projects  subject  to  CEQA; 
and, 

WHEREAS,  the  amendments  require  a  "public  water  supplier,"  in  this  case  the  San 
Francisco  Public  Utilities  Commission  (SFPUC),  to  prepare  a  water  assessment  for  large-size 
proposed  projects  in  San  Francisco  subject  to  CEQA;  and, 

WHEREAS,  the  amendments  require  the  governing  body  of  the  water  supplier,  in  this 
case  the  Commission,  to  approve  the  water  assessment  at  a  special  or  regular  meeting;  and, 

WHEREAS,  the  amendments  provide  for  the  use  of  the  water  supplier's  Urban  Water 
Management  Plan  (UWMP)  to  fulfill  the  requirements  of  the  water  assessment  as  long  as  the 
project  is  covered  by  the  demand  projections  identified  in  the  UWMP;  and, 

WHEREAS,  the  SFPUC s  UWMP  update  2005  is  based  on  ABAG  Year  2002 
Projections,  and  City  &  County  of  San  Francisco  Planning  Department's  household  and 
population  projections  based  on  future  development;  now,  therefore,  be  it 

RESOLVED,  that  the  SFPUC  adopts  the  UWMP  update  and  hereby  approves  the  water 
assessment  for  all  San  Francisco  proposed  projects  covered  by  the  ABAG  Year  2002  and  City 
Planning  2002  Projections;  and,  be  it  further 

RESOLVED,  that  in  the  event  a  project  is  proposed  that  is  not  covered  by  the  ABAG 
Year  2002  and  City  Planning  2002  Projections,  the  SFPUC  will  prepare  a  water  assessment  for 
that  project  and  bring  it  to  the  Commission  for  approval;  and,  be  it  further 

RESOLVED,  the  SFPUC  resolution  will  cover  projects  reviewed  by  City  Planning 
between  now  and  2010,  when  the  SFPUC  is  required  to  update  the  Urban  Water  Management 
Plan. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Mav  9.  2006  .  


Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0074 


WHEREAS,  Pursuant  to  Section  9.109  of  the  Charter  (the  "Charter")  of  the  City 
and  County  of  San  Francisco  (the  "City")  the  Board  of  Supervisors  of  the  City  (the 
"Board")  is  authorized  to  provide  for  the  issuance  of  revenue  refunding  bonds  which  are 
expected  to  result  in  net  debt  service  savings  to  the  City  on  a  present  value  basis, 
calculated  as  provided  by  ordinance;  and 

WHEREAS,  The  Public  Utilities  Commission  of  the  City,  (the  "Commission") 
hereby  determines  that  revenue  refunding  bonds  in  the  aggregate  principal  amount  of  not 
to  exceed  $50,000,000  shall  be  issued  and  entitled  "San  Francisco  Water  Revenue  Bonds, 
2006  Refunding  Series  C"  (or  such  other  or  additional  designations  as  may  be 
appropriate,  the  "2006  Series  C  Bonds"),  pursuant  to  a  Second  Supplemental  Indenture, 
expected  to  be  dated  as  of  August  1,  2006  (the  "Second  Supplemental  Indenture")  by  and 
between  the  Commission  and  U.S.  Bank  National  Association  as  trustee  (the  "Trustee"), 
which  supplements  the  Amended  and  Restated  Indenture  dated  as  of  August  1,  2002  as 
supplemented  and  amended  by  the  First  Supplemental  Indenture  dated  as  of  March  1 , 
2006  (collectively  with  the  Second  Supplemental  Indenture,  the  "Indenture"),  by  and 
between  the  Trustee  and  the  Commission;  and 

WHEREAS,  The  Commission  desires  to  receive,  by  competitive  sale,  bids  to 
purchase  not  to  exceed  $50,000,000  aggregate  principal  amount  of  2006  Series  C  Bonds 
and,  for  such  purpose,  to  authorize  the  preparation  by  co-bond  counsel  ("Co-Bond 
Counsel"),  and  the  distribution  by  the  financial  advisors  to  the  Commission  (the 
"Financial  Advisors"),  of  (i)  an  Official  Statement  and  (ii)  an  Official  Notice  of  Sale  and 
to  authorize  the  preparation  by  Co-Bond  Counsel  and  the  publication  of  a  Notice  of 
Intention  to  Sell;  and 

WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize  the  execution 
and  approval  of  the  form  of  the  Second  Supplemental  Indenture  and  of  the  Official 
Statement  and  the  form  of  the  Official  Notice  of  Sale,  the  Notice  of  Intention  to  Sell,  the 
Continuing  Disclosure  Certificate  (as  referred  to  herein),  the  Escrow  Agreement, 
expected  to  be  dated  as  of  August  1,  2006  by  and  between  the  Commission  and  U.S. 
Bank  National  Association  as  escrow  agent  (the  "Escrow  Agent")  and  to  authorize  the 
issuance  and  sale  of  the  2006  Series  C  Bonds;  and 

WHEREAS,  The  Commission  has  been  presented  with  the  form  of  each 
document  referred  to  in  the  preceding  clauses,  relating  to  such  financing  or  refinancing, 
and  the  Commission  has  examined  and  approved  each  document  and  desires  to  authorize 
and  direct  the  execution  of  such  documents  and  the  consummation  of  such  financing  or 
refinancing;  and 

WHEREAS,  Subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things 
required  by  the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  and  the 
Indenture  to  exist,  to  have  happened  and  to  have  been  performed  precedent  to  and  in 


connection  with  the  consummation  of  the  financing  or  refinancing  authorized  hereby  do 
exist,  have  happened  and  have  been  performed  in  regular  and  due  time,  form  and  manner 
as  required  by  law  and,  subject  to  such  approval,  the  Commission  is  duly  authorized  and 
empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such  financing 
or  refinancing  and  issue  the  Bonds  and  to  authorize  the  execution  and  delivery  of  a  First 
Supplemental  Indenture,  the  Official  Statement,  the  Official  Notice  of  Sale,  the  Escrow 
Agreement,  Continuing  Disclosure  Certificate  and  related  documents  for  the  purposes,  in 
the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1.  Authorization  of  the  2006  Series  C  Bonds.  The  issuance  and  sale  of 
the  2006  Series  C  Bonds  in  an  aggregate  principal  amount  not  to  exceed  $50,000,000  is 
hereby  authorized  and  approved  by  the  Commission,  subject  to  the  Board  approving  the 
issuance  of  these  2006  Series  C  Bonds  pursuant  to  the  Charter.  The  2006  Series  C  Bonds 
shall  be  issued  in  accordance  with  this  Resolution,  the  Indenture  and  the  Charter.  The 
2006  Series  C  Bonds  shall  be  issued  for  the  purpose  of  refunding  all  or  a  portion  of  the 
Commission's  outstanding  $131,470,000  San  Francisco  Water  Revenue  Bonds,  1996 
Series  A  (the  "1996  Bonds"). 

The  General  Manager  is  hereby  authorized  and  directed  to  determine  the 
aggregate  principal  amount  of  2006  Series  C  Bonds  to  be  issued  (subject  to  the  maximum 
amount  authorized  herein)  and  to  provide  for  the  sale  of  the  2006  Series  C  Bonds,  subject 
to  the  limitations  set  forth  herein. 

The  form  of  the  2006  Series  C  Bonds,  in  substantially  the  form  presented  to  this 
Commission,  as  set  forth  in  Exhibit  K  to  the  Second  Supplemental  Indenture,  is  hereby 
approved.  The  President  or  General  Manager  of  the  Commission  is  hereby  authorized 
and  directed  to  approve  and  to  execute  the  2006  Series  C  Bonds  by  manual  or  facsimile 
signature;  and  the  Secretary  of  the  Commission  is  hereby  authorized  and  directed  to 
attest,  by  manual  or  facsimile  signature  and  to  cause  the  seal  of  the  Commission  to  be 
reproduced  or  impressed  on  the  2006  Series  C  Bonds  with  such  changes,  additions, 
amendments  or  modifications  therein  which  they  may  deem  necessary  or  desirable  and  as 
the  City  Attorney  may  require  or  approve,  the  approval  of  such  additions  or  changes  to  be 
conclusively  evidenced  by  the  execution  and  delivery  of  the  2006  Series  C  Bonds,  subject 
to  the  limitations  set  forth  in  Section  2  hereof. 

Section  2.  Second  Supplemental  Indenture.  The  proposed  form  of  Second 
Supplemental  Indenture  between  the  Commission  and  the  Trustee,  submitted  to  this 
Commission,  and  the  terms  and  conditions  thereof,  is  hereby  approved.  The  President  or 
General  Manager  of  the  Commission  or  their  designees  and  the  Secretary  of  the 
Commission  or  her  designee  are  authorized  and  directed  to  execute  and  deliver  said  form 
of  Second  Supplemental  Indenture  with  such  additions  thereto  or  changes  therein  which 
they  may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve, 
the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution 
and  delivery  of  the  Second  Supplemental  Indenture.  The  Secretary  of  the  Commission  is 


directed  to  file  a  copy  of  said  form  of  Second  Supplemental  Indenture  with  the  minutes  of 
this  meeting. 

The  principal  amount  (not  to  exceed  $50,000,000  in  the  aggregate  for  the  2006 
Series  C  Bonds),  date,  maturity  date  or  dates  (with  a  final  maturity  date  of  not  later  than 
November  1 ,  2026),  maximum  interest  rate  or  rates  (not  to  exceed  twelve  percent  ( 1 2%) 
per  annum),  series  designation,  interest  payment  dates,  forms,  registration  privileges, 
place  or  places  of  payment,  terms  of  redemption  (optional  redemption  for  the  2006  Series 
C  Bonds  shall  be  as  provided  in  the  Second  Supplemental  Indenture);  insurance 
provisions  and  other  terms  of  the  2006  Series  C  Bonds  shall  be  (subject  to  the  foregoing 
limitations)  as  provided  in  the  Indenture. 

Section  3.  Disposition  of  Revenues;  Rate  Covenant.  Section  5.01(b)  of  the 
Indenture  which  sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture) 
applicable  to  the  Commission's  Water  Enterprise  Bonds  is  hereby  confirmed  by  the 
Commission  and  the  Commission  further  confirms,  pledges  and  covenants  with  the 
holders  of  the  2006  Series  C  Bonds  that  the  Revenues  shall  be  appropriated  and  expended 
in  the  order  of  priority  set  forth  in  Section  5.01(b)  of  the  Indenture. 

This  Commission  also  declares  that  the  Commission  will  comply  with  all  of  the 
terms,  provisions  and  covenants  contained  in  the  Indenture,  including  the  covenants  to 
establish,  fix,  prescribe  and  collect  rates,  fees  and  charges  sufficient  to  enable  the 
Commission  to  comply  with  the  terms,  conditions  and  covenants  of  the  Indenture. 

Section  4.  Preliminary  Official  Statement  and  Official  Statement.  The 
Preliminary  Official  Statement  relating  to  the  2006  Series  C  Bonds,  in  substantially  the 
form  submitted  to  the  Commission,  is  hereby  approved,  and  the  General  Manager  or  her 
designee  is  hereby  authorized  to  certify,  for  and  on  behalf  of  the  Commission,  that  the 
Preliminary  Official  Statement,  with  such  changes,  additions  and  supplements  as  they 
may  deem  necessary  or  appropriate  in  the  interest  of  the  Commission,  in  consultation 
with  the  City  Attorney,  is  deemed  final  as  of  its  date,  within  the  meaning  of  Rule  15c2-12 
promulgated  under  the  Securities  Exchange  Act  of  1934  (except  for  the  omission  of 
certain  final  pricing,  rating  and  related  information  as  permitted  by  said  rule),  and  the 
Preliminary  Official  Statement  is  hereby  authorized  to  be  used  in  connection  with  the 
Official  Notice  of  Sale  for  the  2006  Series  C  Bonds.  After  the  sale  of  the  2006  Series  C 
Bonds,  the  General  Manager  is  hereby  authorized  and  directed,  for  and  on  behalf  of  the 
Commission,  to  execute  a  final  Official  Statement  (the  "Official  Statement")  in 
substantially  the  form  of  the  Preliminary  Official  Statement. 

Section  5.  Official  Notice  of  Sale.  The  proposed  form  of  Official  Notice  of  Sale 
inviting  bids  for  the  2006  Series  C  Bonds,  submitted  to  this  Commission  is  hereby 
approved,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager 
shall  require  or  approve.  Sealed  proposals  shall  be  received  on  such  date  or  dates  as  shall 
be  selected  by  the  General  Manager  for  the  purpose  of  the  sale  of  the  2006  Series  C 
Bonds,  the  interest  rate  or  rates  of  which  will  be  designated  in  the  bid,  in  accordance  with 
the  terms  and  conditions  of  the  Official  Notice  of  Sale. 

The  General  Manager  is  hereby  authorized  to  award  the  2006  Series  C  Bonds  to 
the  highest  responsible  bidder,  so  long  as  each  such  bid  shall  provide  an  interest  rate  to 


the  Commission  of  not  to  exceed  twelve  percent  (12%)  per  annum  and  shall  provide  net 
present  value  debt  service  savings,  and  the  price  to  be  paid  to  the  Commission  for  the 
2006  Series  C  Bonds  shall  not  be  less  than  the  par  value  thereof,  less  a  total  discount  of 
not  to  exceed  five  percent  (5%).  If  such  true  interest  cost  and  price  are  acceptable  to  the 
General  Manager  and  satisfy  the  foregoing  criteria,  the  General  Manager  is  hereby 
authorized  and  directed  to  accept,  on  behalf  of  the  Commission,  the  best  responsive  bid 
for  the  2006  Series  C  Bonds.  The  Financial  Advisors  are  hereby  authorized  and  directed 
to  cause  to  be  distributed  to  prospective  bidders  for  the  2006  Series  C  Bonds  copies  of  the 
Official  Notice  of  Sale,  subject  to  such  corrections,  revisions  or  additions  as  may  be 
acceptable  to  the  General  Manager,  including  determination  of  the  principal  amount  of 
the  2006  Series  C  Bonds  to  be  sold  at  such  time.  The  Secretary  of  the  Commission  is 
directed  to  file  a  copy  of  said  form  of  Official  Notice  of  Sale  with  the  minutes  of  this 
meeting. 

Section  6.  Notice  of  Intention.  The  proposed  form  of  Notice  of  Intention  to  Sell 
for  the  2006  Series  C  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The 
General  Manager  is  hereby  authorized  and  directed  to  cause  said  Notice  of  Intention  to 
Sell,  subject  to  such  corrections,  revisions  or  additions  as  may  be  acceptable  to  the 
General  Manager,  to  be  published  once  at  least  five  days  before  the  date  of  sale  of  the 
2006  Series  C  Bonds  in  a  financial  publication  generally  circulated  throughout  the  state 
or  reasonably  expected  to  be  disseminated  among  prospective  bidders  for  the  2006  Series 
C  Bonds.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of 
Notice  of  Intention  to  Sell  with  the  minutes  of  this  meeting. 

Section7.  Escrow  Agreement.  The  proposed  form  of  Escrow  Agreement  between 
the  Commission  and  the  Escrow  Agent,  submitted  to  this  Commission,  and  the  terms  and 
conditions  thereof,  is  hereby  approved.  The  President  or  General  Manager  of  the 
Commission  or  their  designees  and  the  Secretary  of  the  Commission  or  her  designee  are 
authorized  and  directed  to  execute  and  deliver  said  form  of  Escrow  Agreement  with  such 
additions  thereto  or  changes  therein  which  they  may  deem  necessary  or  desirable  and  as 
the  City  Attorney  may  require  or  approve,  the  approval  of  such  additions  or  changes  to  be 
conclusively  evidenced  by  the  execution  and  delivery  of  the  Escrow  Agreement.  The 
Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Escrow  Agreement 
with  the  minutes  of  this  meeting. 

Section  8.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  2006  Series  C  Bonds,  submitted  to  this  Commission,  is 
hereby  approved.  The  General  Manager  or  her  designee  is  hereby  authorized  and 
directed  to  execute  said  Continuing  Disclosure  Certificate,  substantially  in  the  form 
submitted  to  this  Commission,  with  such  additions,  changes  and  corrections  thereto  as  the 
General  Manager  or  the  City  Attorney  shall  require  or  approve.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  said  form  of  Continuing  Disclosure  Certificate 
with  the  minutes  of  this  meeting. 

Section0.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby 
directed  to  submit  to  the  Board  a  Resolution  approving  the  issuance  of  the  2006  Series  C 
Bonds  as  required  by  the  Charter. 


Section  10.  General  Authority.  The  officers  of  this  Commission,  the  General 
Manager  and  the  Assistant  General  Manager,  Business  Services  of  the  Commission  and 
the  officers  of  the  City  are  hereby  authorized  and  directed,  each  acting  alone,  for  and  in 
the  name  and  on  behalf  of  this  Commission,  to  execute  and  deliver  any  and  all 
documents,  certificates  and  representations,  including,  but  not  limited  to,  signature 
certificates,  no-litigation  certificates,  tax  certificates,  letters  of  representation  relating  to 
book-entry  registration,  and  certificates  concerning  the  contents  of  the  Official  Statement 
and  the  Official  Statement  and  the  Preliminary  Official  Statement,  to  contract  for 
municipal  bond  insurance  for  all  or  a  portion  of  the  2006  Series  C  Bonds  if  determined  to 
be  beneficial,  to  contract  for  a  surety  bond  for  the  required  reserve  for  the  2006  Series  C 
Bonds,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or 
advisable,  in  their  discretion,  to  effectuate  the  issuance  and  sale  of  the  2006  Series  C 
Bonds,  the  refunding  of  the  Series  1996  Bonds  and  the  actions  which  the  Commission 
has  approved  in  this  resolution.  The  General  Manager  is  authorized  to  delegate  any  of  its 
responsibilities  or  duties  set  forth  in  this  Resolution  to  the  Assistant  General  Manager, 
Business  Services  of  the  Commission. 

Section  1 1 .  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees 
and  agents  of  the  Commission  with  respect  to  the  sale  and  issuance  of  the  2006  Series  C 
Bonds  are  hereby  approved,  confirmed  and  ratified. 


Section  12.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its 
adoption. 


PASSED  AND  ADOPTED  on  May  9,  2006  by  the  following  vote: 


AYES:  4 
NOES:  0 
ABSENT:  1 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


[Seal] 
Attest: 


Secretaryof  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


APPROVED  AS  TO  FORM: 


DENNIS  J.  HERRERA,  City  Attorney 


By: 


Deputy  City  Attorney 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0075 


WHEREAS,  the  SFPUC  owns  property  along  the  Arroyo  de  la  Laguna  in  the  Alameda  Creek 
watershed;  and 

WHEREAS,  development  in  the  Livermore-Amador  Valley  watershed  over  the  last  century  has 
resulted  in  erosion  and  down-cutting  of  the  Arroyo  de  la  Laguna,  including  significant  erosion  of  SFPUC 
property  in  the  last  several  years;  and 

WHEREAS,  the  U.S.D.A.  Natural  Resources  Conservation  Service,  in  partnership  with  the 
Alameda  County  Resource  Conservation  District  (ACRCD),  has  designed  the  Arroyo  de  la  Laguna 
Stream  Bank  Restoration  Demonstration  Project  (Project)  to  reduce  erosion  of  SFPUC  property  and  to 
benefit  downstream  aquatic  habitat  areas;  and 

WHEREAS,  the  SFPUC  will  provide  a  portion  of  the  funding  for  study  and  technical 
development  of  the  Project  and  commencement  of  environmental  review,  as  well  as  construction 
funding  for  the  Project,  as  set  forth  the  MOU;  and 

WHEREAS,  implementation  of  the  Project  is  consistent  with  the  commitments  included  in  the 
Additional  Improvement  Measures  associated  with  the  Sunol/Niles  Dam  Removal  Project  adopted  by  the 
Commission  on  April  1 1 ,  2006;  and 

WHEREAS,  the  Project  will  undergo  environmental  review  under  the  California  Environmental 
Quality  Act  ("CEQA")  before  ACRCD  approves  and  implements  the  Project;  and 

WHEREAS  the  SFPUC  will  consider  the  environmental  review  before  SFPUC  releases 
construction  funds  for  implementation  of  the  Project,  and  retains  discretion  to  withhold  construction 
funding  until  it  is  satisfied  that  ACRCD  has  complied  with  CEQA  and  appropriately  addressed  all 
significant  environmental  impacts;  and 

WHEREAS  Funds  for  the  SFPUC's  contribution  to  this  Project  are  available  from  Project  No. 
CUW  248  -  Sunol  and  Niles  Dam  Removal  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  final  terms  and  enter  into  a  Memorandum  of  Understanding,  in 
substantially  the  form  set  forth  in  the  attachment  to  the  Agenda  Item  submitted  with  this  resolution,  with 
the  Alameda  County  Resource  Conservation  District  to  fund  a  portion  of  the  Arroyo  de  la  Laguna  Stream 
Bank  Restoration  Demonstration  Project,  and  further  authorizes  the  General  Manager  of  the  SFPUC  to 
seek  any  required  Board  of  Supervisors  approval  for  the  Project,  and  further  authorizes  the  General 
Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  portion  of  the  Project  as  described  in  the 
MOU,  for  an  amount  not  to  exceed  $470,700,  provided  that  CEQA  review  will  be  completed  and 
considered  by  this  Commission  prior  to  the  release  of  any  construction  funding,  as  set  forth  in  the  MOU. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     May  9,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0076 


WHEREAS,  as  part  of  the  Scheduling  Coordinator  Service  Tariff  proceeding  at  the 
Federal  Energy  Regulatory  Commission  (FERC)  in  Docket  No.  ER00-565-000  (SCS  Tariff 
Settlement),  the  City  agreed  to  assume  all  Scheduling  Coordinator  responsibilities  that  Pacific 
Gas  &  Electric  (PG&E)  currently  performs  on  City's  behalf  under  the  SCS  Tariff  by  no  later  than 
December  31,  2005;  and 

WHEREAS,  By  Ordinance  No.  123-05,  the  San  Francisco  Board  of  Supervisors  approved 
the  SCS  Tariff  Settlement  between  the  City  and  PG&E  on  June  21,  2005;  and 

WHEREAS,  By  mutual  agreement  between  City  and  PG&E  and  with  the  approval  of 
FERC,  the  parties  extended  the  transition  date  of  City  assuming  Scheduling  Coordinator 
responsibilities  until  July  1,  2006;  and 

WHEREAS,  certain  technical  changes  to  the  City's  power  scheduling  operations  are 
required  in  order  for  the  City  to  assume  the  Scheduling  Coordinator  responsibilities;  now, 
therefore  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  operational  changes  required  to 
implement  the  Scheduling  Coordinator  settlement  with  PG&E  which  requires  that  the  City 
assume  responsibilities  as  Scheduling  Coordinator  no  later  than  July  1,  2006. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  9,  2006  


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0077 


WHEREAS,  As  a  result  of  the  deregulation  of  the  electricity  market  in  California 
and  the  creation  of  the  California  Independent  System  Operator  (CAISO),  a  Schedule 
Coordination  (SC)  is  required  for  purposes  of  submitting  resources  and  loads  scheduled 
on  the  CAISO-controlled  transmission  grid,  and 

WHEREAS,  The  City  and  County  of  San  Francisco  entered  into  a  settlement 
agreement  with  Pacific  Gas  &  Electric  where  the  City  will  assume  all  SC  responsibilities 
currently  performed  by  PG&E  by  January  1,  2006;  and 

WHEREAS,  By  mutual  agreement  between  City  and  PG&E,  the  parties  have 
agreed  to  extend  the  transition  date  of  City  assuming  its  own  Scheduling  Coordinator 
responsibilities  until  July  1,  2006;  and 

WHEREAS,  Under  the  existing  CAISO  requirements,  SFPUC  must  secure  its 
financial  obligations  related  to  scheduling  coordinators;  and 

WHEREAS,  the  most  feasible  means  for  the  City  to  meet  this  requirement  is  an  irrevocable 
letter  of  credit;  and 

WHEREAS,  Effective  June  29, 2006,  the  SFPUC  will  be  entering  into  a  contract  with  APX, 
Inc.  (APX)  to  perform  scheduling  coordinator  (SC)  services  related  to  the  City's  municipal  load  now; 
therefore  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request 
Bank  of  America  to  issue  a  letter  of  credit  in  the  amount  of  $560,000  for  scheduling 
coordinator  services  with  APX,  Inc.  (APX). 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  9,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0078 


WHEREAS,  as  a  part  of  the  Scheduling  Coordinator  Service  Tariff  proceeding  at  the  Federal 
Energy  Regulatory  Commission  ("FERC")  in  Docket  No.  ER  00-565-000  ("SCS  Tariff  Settlement"), 
the  City  agreed  to  assume  all  Scheduling  Coordinator  responsibilities  that  Pacific  Gas&  Electric 
("PG&E")  currently  performs  on  City's  behalf  under  the  SCS  Tariff  by  no  later  than  December  3 1 , 
2005; and 

WHEREAS,  By  Ordinance  No.  123-05,  the  San  Francisco  Board  of  Supervisors  approved 
the  SCS  Tariff  Settlement  between  the  City  and  PG&E  on  June  21,  2005  and  funding  for  these 
services  are  included  in  the  Power  Enterprise's  operating  budget;  and 

WHEREAS,  By  mutual  agreement  between  City  and  PG&E,  the  parties  have  agreed  to 
extend  the  transition  date  of  City  assuming  its  own  Scheduling  Coordinator  responsibilities  until  July 
1,2006;  and 

WHEREAS,  Pursuant  to  the  SCS  Tariff  Settlement,  the  City  has  executed  a  Master  Service 
and  Participation  Agreement  ("MSPA")  with  APX  for  third-party  Scheduling  Coordinator  services 
on  behalf  of  the  City's  Municipal,  Airport  Tenant,  and  District  electric  load  effective  June  28, 2006, 
for  a  term  of  one-year  with  an  option  for  a  second  year;  and 

WHEREAS,  Under  an  Addendum  to  the  MSPA,  APX  would  provide  consulting  services 
to  the  City  that  would  include  the  technical  requirements  to  integrate  the  City's  scheduling  tools 
with  APX's  scheduling  system;  and  would  provide  expertise  with  respect  to  CAISO  market 
operations  and  scheduling  process;  and 

WHEREAS,  Under  an  Addendum  to  the  MSPA,  APX  would  subcontract  with  a  third  party 
Meter  Data  Management  Agent  ("MDMA")  that  would  provide  settlement  quality  meter  data  to  the 
CAISO  on  behalf  of  the  City  pursuant  to  CAISO  market  rules;  and 

WHEREAS,  Under  the  MSPA,  APX  would  provide  Scheduling  Coordinator  Services  on 
behalf  of  the  City  consistent  with  the  duties  and  obligations  of  a  Scheduling  Coordinator  pursuant  to 
the  California  Independent  System  Operator  ("CAISO")  Tariff;  and 

WHEREAS,  APX  has  extensive  experience  with  CAISO  market,  scheduling,  and  settlement 
operations;  and 

WHEREAS,  Under  the  MSPA,  APX  would  provide  the  most  competitive  pricing  structure 
among  companies  that  provide  third-party  Scheduling  Coordinator  services  in  the  CAISO  market; 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  APX,  awards  a 
professional  services  agreement  to  provide  scheduling  coordinator  services  under  Agreement  No. 
CS-816,  Scheduling  Coordinator  Services,  CCSF  Hydroelectric  Generation,  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  an  agreement  with 
APX,  for  an  amount  not  to  exceed  $2,03 1 ,000,  and  with  a  duration  of  two  years  for  this  pilot 
program  which  expires  June  30,  2008. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  9,  2006  


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0079 


WHEREAS,  Engineering  design  services  are  required  for  the  Alameda  Siphon 
No.  4  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  engineering  firm 
to  provide  specialized  design  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  January  18,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2006  and  end  in  January 
2010,  and  the  duration  of  this  agreement  is  44  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Black  and  Veatch/AGS  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Black  and  Veatch/AGS  is  committed  to  meet  the  DBE  goal 
submitted  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re- advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW  35902  -  Alameda  Siphon  No.  4 

WHEREAS,  A  protest  of  the  award  of  this  agreement  was  filed  by  G&E 
Engineering  Systems,  Inc.  protesting  the  qualifications  of  Black  and  Veatch's  Lead 
Pipeline  Engineer,  the  DBE  JV  bonus  points,  scoring  by  one  of  the  panelists,  and  the 
project  cost  evaluation,  however,  SFPUC  staff  reviewed  the  protest,  consulted  with  the 
City  Attorney's  Office  and  HRC,  and  found  it  to  be  without  merit;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Black  and 
Veatch/AGS,  awards  a  professional  services  agreement  to  provide  engineering  design 
services  for  CUW  35902  -  Alameda  Siphon  No.  4,  and  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  Black  and  Veatch/AGS  for  an  amount  not  to  exceed  $2,000,000, 
and  with  a  duration  of  44  months;  or  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement 
with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  9,  2006  


Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0080 


WHEREAS,  Specialized  pipeline  services  are  required  for  the  Bay  Division 
Reliability  Upgrade;  and, 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  pipeline  design 
and  geotechnical  firm  to  provide  specialized  design  and  geotechnical  services  to 
supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $4,971,442;  and 

WHEREAS,  The  proposal  was  advertised  on  January  18,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  June,  2006,  and  end  in  June, 
201 1  and  the  duration  of  this  agreement  is  1825  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Kennedy/Jenks  -  Geotechnical  Consultants  Inc.  as  the  best  qualified 
consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Kennedy/Jenks  -  Geotechnical  Consultants  Inc.  is  committed  to 
meet  the  DBE  goal  submitted  in  its  proposal  which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  with  the  General  Manager  within  30  days  of  the  date  of  the  Commission 
award  may  result  in  award  of  the  contract  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW36801  -  Bay  Division  Pipeline  Reliability  Upgrade; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of 
Kennedy/Jenks  -  Geotechnical  Consultants  Inc.,  a  Joint  Venture,  award  a  professional 
services  agreement  to  provide  specialized  engineering  services  for  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-806,  Specialized 
Pipeline  Services,  Bay  Division  Pipeline  No.  5,  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 


services  agreement  with  Kennedy/Jenks  -Geotechnical  Consultants  Inc.,  for  an  amount 
not  to  exceed  $4,971,442,  and  with  a  duration  of  sixty  months;  or  in  the  event 
negotiations  are  not  successful  or  city  requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  9,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0081 


WHEREAS,  Engineering  design  services  are  required  for  the  New  Irvington 
Tunnel  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  engineering  firm 
to  provide  specialized  design  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $8,600,000;  and 

WHEREAS,  The  proposal  was  advertised  on  January  1 8,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  June  2006  and  end  in  June  2013, 
and  the  duration  of  this  agreement  is  84  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  URS  Corporation  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  6%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  URS  Corporation  is  committed  to  meet  the  DBE  goal  submitted 
in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW  35901  -  New  Irvington  Tunnel,  pending  approval  of  the 
SFPUC  2006  Supplemental  Appropriation  by  the  Board  of  Supervisors;  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS 
Corporation,  awards  a  professional  services  agreement  to  provide  engineering  design 
services  for  CUW  35901  -  New  Irvington  Tunnel,  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement  with  URS  Corporation  for  an  amount  not  to  exceed  $8,600,000,  and  with  a 
duration  of  84  months  or  in  the  event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the  next 
highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  9,  2006  

Secretary,  Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Franciscd 
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AGENDA 

SPECIAL  MEETING 

Tuesday,  May  23,  2006 
12  Noon 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Da  vies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any  * 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


Power  Workshop 


L        Power  Enterprise  Business  Plan  Update:  What  are  the  current  responsibilities  of  the 
Power  Enterprise? 

TL       Identify  other  potential  program  responsibilities  of  the  Power  Enterprise  (tools  the  City 
and  SFPUC  can  use  to  achieve  Power  Enterprise  Goals). 

III.  Power  Enterprise  Goals, Vision,  and  Values.  Discuss  each  goal  and  the  tools  we  can  use 
to  achieve  the  goals. 

IV.  Feedback 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Franciscd 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  May  23,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotftglsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


l. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  May  9,  2006,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  San  Francisco  International  Airport  Solar  Project  (Hale) 

c)  State  Legislative  Update  (Spanjian/Gilbert) 

d)  Emergency  Response  Plan:  Regional  Post-Disaster 
Service  Restoration  Project  (Carlin) 

e)  Southeast  Community  Issues  (Leal) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 


a) 


BAWSCA  Update 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-3 1 7,  South 

Van  Ness  Avenue/Belcher  Street/Waller  Street  Sewer 
Replacement,  with  a  total  contract  amount  of  $31 1,892  and 
authorize  final  payment  of  $52,804.50  to  K.J.  Woods 
Construction. 


REGULAR  BUSINESS 


1 0.    Discussion  and  possible  action  related  to  grant  funds  from  the  Pre-Disaster  Mitigation 
Program  for  Contract  No.  2507,  Bay  Division  Pipelines  Nos.  3  &  4.  (Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

permission  from  the  Board  of  Supervisors  to  accept  and 
expend  grant  funds  totaling  $2,999,109  from  the  FY2005 
Pre-Disaster  Mitigation  Program  of  the  Federal  Emergency 
Management  Agency,  as  administered  by  its  agent,  the 
Governor's  Office  of  Emergency  Services  of  the  State  of 
California  with  required  local  matching  funds  of  $749,778 
from  the  Water  Enterprise  Water  System  Improvement 
Program  for  Contract  No.  WD-2507,  Bay  Division  Pipelines 
Nos.  3  &  4  Crossover/Isolation  Valves  at  the  Hayward  Fault 
Crossing,  and  to  execute  all  required  documents. 
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1 1 .    Discussion  and  possible  action  related  to  Contract  No.  WD-2464,  Baylands  Recovery 
Program.  (Elwin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

that  the  Controller  approve  an  additional  spending  authority 
of  $2,200,000  of  Project  funds  for  Water  Enterprise  Capital 
Program  Budget-funded  Contract  No.  WD-2464,  Baylands 
Recovery  Program:  Phase  2  Salt  Pond  and  Levee  Remedial 
Action,  with  Pacific  States  Environmental  Contractors,  Inc.; 
authorize  the  General  Manager  to  negotiate  and  execute 
contract  modifications  up  to  an  amount  not  to  exceed 
$2,200,000  (including  the  currently  requested  Modification 
No.  1);  and  approve  Modification  No.  1  to  Contract  No. 
WD-2464  for  $121,452.06. 


12.    Discussion  and  possible  action  related  to  the  Interim  Utility  Resource  Adequacy  Plan. 
(Hale) 

Staff  Recommendation:  Approve  the  Interim  Utility  Resource  Adequacy  Plan  to 

reconfirm  the  San  Francisco  Public  Utility  Commission's 
commitment  to  providing  reliable  electric  service  at 
reasonable  prices;  the  SFPUC  Power  Enterprise 
incorporating  the  guidance  contained  in  the  Interim  Utility 
Resource  Adequacy  Plan  in  its  operation  and  in  the 
development  of  its  power  purchasing  strategies;  and  the 
SFPUC  Power  Enterprise  revising  and  updating  this  plan  as 
appropriate  to  reflect  changing  conditions  in  order  to 
continue  to  ensure  reliable  service. 


CONSTRUCTION  CONTRACTS 

Award 

13.    Discussion  and  possible  action  related  to  Contract  No.  WD-2474,  Sunol  and  Niles  Dam 
Removals.  (Palacios) 

Staff  Recommendation:  Award  Water  Enterprise  revenue-funded  Contract  No.  WD- 

2474  in  the  amount  of  $1,129,800,  to  NTK  Construction. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-809,  Environmental  Analysis 
Services,  San  Joaquin  Regional  Water  Quality  Improvement  Projects.  (Torrey) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-809  to  SRT 

to  provide  specialized  environmental  services,  funded  under 
the  Water  System  Improvement  Program,  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
agreement  for  an  amount  not  to  exceed  $800,000,  and  with  a 
duration  of  36-months. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Mueller) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 
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20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-01 8,  et  al.;  Filed  November 
1999. 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54954.5(c)  and  Administrative  Code  Section  67.83(3).  (Wong) 

Anticipated  Litigation:  City  as  Plaintiff 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Mueller) 

Existing  Litigation:        Annalis  M.  Hernandez 

Case  No.  06-01473,  Filed  December  19,  2005 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Mueller) 

Existing  Litigation:        Sayura  and  William  Preder 

Case  No.  06-02252 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


25.    Announcement  following  Closed  Session. 


26.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

May  23,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:46  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen,  and  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Dennis  Normandy,  seconded  by  Adam  Werbach,  to  adopt  the  Minutes  of 
the  May  9,  2006,  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

Commissioner  Normandy  addressed  the  memorandum  from  Ms.  Laura 
Spanjian,  Assistant  General  Manager  of  External  Affairs,  regarding  the  proposed 
logo  and  name  change  for  the  SFPUC.  He  clarified  his  request  was  not  for  a  logo 
change  or  the  name  of  the  Commission,  but  for  an  acronym  for  the  public  that 
reflected  the  water,  wastewater,  and  power  services  we  provide.  He  stated  he  was 
adverse  to  an  expensive  process  and  wished  to  redirect  staff  to  look  at  the  last 
word  for  the  agency  -  citing  as  examples:  San  Francisco  Water,  Power,  and 
Wastewater  Authority  or  Enterprise. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  offered  that  staff  had  come  up 
with  some  ideas  and  wanted  to  present  them  to  the  Commission.  There  was 
general  agreement  among  the  Commissioners  that  the  words  San  Francisco, 
Water,  and  Power  needed  to  be  in  the  name  and  that  a  decision  needed  to  be 
made  on  the  last  word  of  the  name  and  what  word  should  be  used  that  best 
described  wastewater. 

Vice  President  Brooks  asked  Ms.  Noreen  Ambrose,  SFPUC  Legal  Counsel,  if  the 
San  Francisco  Charter  would  need  to  be  amended  to  reflect  the  name  change. 
Ms.  Ambrose  replied  in  the  affirmative. 

Ms.  Spanjian  reported  that  staff  and  the  Citizen's  Advisory  Committee  gave  their 
opinions  on  names  and  the  number  one  name  was  San  Francisco  Water  and 
Power. 

President  Sklar  thanked  Mr.  Scott  MacDonald,  Assistant  General  Manager  of 
Business  Services,  for  his  memorandum  updating  the  Commission  on  the 
Department's  progress  with  implementing  Program  Budgeting  by  July  1,  2006.  He 
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asked  Mr.  MacDonald  about  the  depth  of  the  cost  breakdowns.  Mr.  MacDonald 
replied  75  percent  of  the  costs  could  be  immediately  captured,  and  that  staff  was 
working  towards  100  percent  by  December,  2006. 

President  Sklar  asked  about  the  status  of  the  ongoing  dialogue  with  the  Fremont 
neighbors,  reminding  the  Commissioners  and  staff  the  SFPUC  offered  to  make  a 
one-time  commitment  for  landscaping  an  area  for  the  residents,  provided  the  City 
of  Fremont  agreed  to  undertake  ongoing  maintenance  of  the  area.  Ms.  Leal 
replied  the  details  were  still  being  worked  out,  but  the  SFPUC  did  not  want  to  set 
up  the  area  as  an  active  park  because  of  the  liability  issues  involved.  President 
Sklar  reiterated  the  SFPUC's  commitment  to  help  with  the  physical  landscaping  of 
the  area,  without  knowing  the  full  details  and  cost  of  the  project,  provided  the  City 
of  Fremont  agreed  to  maintain  the  area. 

Commissioner  Werbach  referred  to  a  letter  received  from  Clean  Water  Action  and 
asked  when  the  next  update  for  the  Wastewater  Master  Plan  would  be.  He  asked 
for  bi-monthly  updates.  Ms.  Leal  agreed  to  calendar  these  updates. 

President  Sklar  asked  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  to 
clarify  information  in  his  memorandum  regarding  hydropower  and  stated  he  had 
questions  regarding  Class  3  power  to  be  addressed  at  another  time  with  the  City 
Attorney. 

Vice  President  Brooks  asked  for  an  update  on  the  Owner  Controlled  Insurance 
Program  (OCIP).  Ms.  Leal  replied  staff  had  done  a  lot  of  research  and  expected  to 
come  before  the  Commission  with  a  feasibility  study  conducted  by  the  City  near 
the  end  of  June.  Vice  President  Brooks  stated  the  SFPUC  should  not  waste 
money  for  a  feasibility  study  if  OCIP  could  not  be  instituted  to  work.  Mr.  Tony 
Irons,  Deputy  General  Manager  of  Capital  Projects,  acknowledged  there  were 
problems  with  the  OCIP,  but  noted  that  one  could  be  crafted  to  accomplish  the 
Commission's  goals.  He  offered  to  broadly  analyze  ten  major  OCIPs  and  report 
back  to  the  Commission  before  the  end  of  June. 

Other  Commission  Business 

Vice  President  Brooks  asked  Ms.  Ambrose  what  the  legal  requirements 
were  for  the  SFPUC  to  implement  public  power  and  whether  it  needed  to  go  on  a 
ballot  for  the  electorate  to  decide.  There  was  some  discussion  between  the  Vice 
President  and  President  Sklar  which  clarified  the  question  on  whether  or  not  the 
SFPUC  was  allowed  to  use  Hetch  Hetchy  power  for  municipal  use  after  meeting 
the  Modesto  and  Turlock  obligations. 

Vice  President  Brooks  reported  he  saw  SFPUC  signs  around  the  City  at  the 
various  sites  where  work  was  being  performed.  He  asked  that  the  signs  be  made 
bigger  and  nicer.  He  also  thanked  Ms.  Spanjian  and  the  General  Manager  for 
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hosting  the  Small  Business  Conference  and  thanked  Commissioners  Caen  and 
Normandy  for  their  past  efforts  with  closing  down  the  Hunters  Point  Power  Plant. 

President  Sklar  had  a  number  of  questions  for  Ms.  Ambrose  and  the  General 
Manager  regarding  capacity  fees.  He  asked  what  were  the  SFPUC's  rights  to 
collect  capacity  fees  from  individuals  and  businesses  who  received  building 
permits  before  the  ordinance  was  enacted,  and  what  were  the  rights  to  collect 
capacity  fees  from  individuals  and  businesses  who  received  a  building  permit 
before  the  ordinance  was  enacted,  but  did  not  receive  an  occupancy  permit.  He 
also  asked  Ms.  Leal  what  the  status  was  of  collecting  from  the  entities  listed  above. 
He  suggested  that  water  service  not  be  connected  until  their  capacity  fees  were 
paid.  Commissioner  Werbach  stated  it  cost  him  $37.50  for  Comcast  to  flip  a  switch 
and  the  Water  Department  only  collected  a  $1 0  water  service  connection  fee.  He 
suggested  that  fees  be  raised.  President  Sklar  noted  that  uncollected  capacity 
fees  would  add  a  burden  to  the  other  ratepayers.  Ms.  Leal  offered  to  take  the 
Commissioners'  questions  and  put  them  in  a  memorandum  to  the  Commission  at  a 
later  date. 

Commissioner  Normandy  thanked  Mr.  Carlin  for  his  memorandum  regarding 
aquifer  recharging  and  asked  that  staff,  if  possible,  speed  up  the  process. 

Commissioner  Caen  asked  the  General  Manager  to  supply  the  Commission  with  a 
list  of  San  Francisco  agencies  that  do  not  have  to  pay  for  power  from  the  SFPUC. 
She  asked  if  the  public  schools  in  San  Francisco  received  free  power  and  Ms.  Leal 
replied  in  the  affirmative.  Commissioner  Normandy  asked  for  information 
regarding  the  past  settlement  regarding  electric  rates  with  the  Los  Angeles  School 
District. 

Report  of  the  General  Manager 

a)        Water  System  Improvement  Program  (WSIP) 

Ms.  Leal  reported  the  Second  Quarterly  Report  was  out  for  the  Third 
Quarter  and  President  Sklar  reminded  everyone  that  the  review  of  the  six 
segments  would  start  with  the  first  meeting  in  June. 

President  Sklar  remarked  on  the  Small  Business  Conference  and  noted  the 
importance  of  the  Vice  President's  role  in  leading  that  effort.  Mr.  Irons  replied  it 
was  important  for  staff  to  follow  through  on  commitments  made  to  the 
Commissioners  and  appreciated  the  pressure  put  on  staff  to  go  in  the  appropriate 
direction. 

Mr.  Irons  reported  the  WSIP  was  at  a  critical  point  to  move  forward  into  full  design 
and  needed  all  the  consultants  on  board  and  all  the  schedules  met.  He  also 
brought  up  a  concrete  problem  at  the  Summit  Reservoir  which  was  reported  in  the 
media  and  expected  to  report  to  the  Commission  on  this  in  June.  President  Sklar 
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suggested  that  Commissioners  submit  any  questions  regarding  the  WSIP  report  to 
staff  so  that  the  answers  could  be  addressed  in  a  timely  manner  regardless  of 
whether  or  not  a  Commissioner  was  attending  the  meeting. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency,  reported  the  Quarterly  Report  was  under  review  by  their  consultants  and 
staff  and  complimented  the  SFPUC  staff  for  the  format  and  status  of  the  report. 

b)  San  Francisco  International  Airport  (SFO)  Solar  Project 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  reported  a  ten- 
year  agreement  with  SFO  was  being  finalized  which  would  lead  to  the  installation 
of  solar  panels  on  different  buildings  and  facilities  at  the  Airport.  She  remarked  it 
was  the  SFPUC's  largest  solar  installation  and  would  be  constructed  within  a  year 
of  the  first  conversations  with  SFO  about  this  project.  Ms.  Leal  asked  Ms.  Hale  to 
send  a  letter  to  SFO  expressing  appreciation  and  thanks.  President  Sklar  asked 
what  would  happen  to  the  extra  Hetch  Hetchy  power  that  would  become  available 
once  the  solar  power  was  available  for  City  use?  Ms.  Hale  replied  the  City  was 
obligated  to  sell  power  to  Raker  Act-eligible  entities  and  staff  was  studying  the 
economics  and  legality  of  bidding  into  Pacific  Gas  and  Electric  Co.'s  request  on 
renewable  power. 

c)  State  Legislative  Update 

Ms.  Spanjian  updated  the  Commission  on  several  bills  winding  their  way 
through  the  State  legislative  process.  She  reported  AB2573  would  increase  or 
take  away  any  existing  caps  for  building  or  generating  solar  power.  Currently,  the 
cap  limited  the  amount  of  power  allowed  to  be  generated.  AB2951  eliminated  the 
loopholes  for  schools  where  they  did  not  have  to  pay  Capital  Facilities  Fees  or 
received  discounts  and  avoided  rate  hikes. 

President  Sklar  asked  Mr.  Greg  Suhr,  Chief  of  Security,  regarding  the  wireless 
communication  system  and  asked  if  it  was  true  there  was  no  back-up  system? 
Chief  Suhr  replied  he  was  looking  for  funding.  Ms.  Spanjian  reported  staff  was 
also  following  other  bills  that  supported  water  conservation  and  landscaping. 

Mr.  Don  Gilbert,  Edelson  and  Gilbert,  reported  the  November  bond  measure 
looked  promising  and  there  was  good  rapport  between  the  Legislature  and 
Governor  and  expected  this  measure  to  move  forward. 

d)  Emergency  Response  Plan:  Regional  Post-Disaster  Service 
Restoration  Project 

Vice  President  Brooks  asked  if  the  SFPUC  was  completely  coordinated 
with  the  City's  Office  of  Emergency  Services.  Mr.  Carlin  replied  in  the  affirmative. 
Vice  President  Brooks  stated  all  government  workers  were  expected  to  be 
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emergency  workers,  but  because  many  of  them  do  not  work  within  the  City, 
emergency  plans  needed  to  reflect  this.  Mr.  Carlin  responded  they  were  working 
with  the  SFPUC's  Human  Resources  Division  to  color-code  the  employees  as 
first  and  second  responders  as  part  of  the  emergency  planning.  He  added  there 
was  also  an  internal  800  number  for  people  to  call.  President  Sklar  impressed 
upon  Chief  Suhr  the  importance  of  critical  self-evaluation  for  the  SFPUC's 
emergency  plans. 

e)        Southeast  Community  Issues 

Ms.  Leal  reported  there  was  an  extremely  well-coordinated  effort  between 
the  Mayor's  Office,  the  City  Attorney's  Office,  and  the  Board  of  Supervisors  to 
make  a  full-court  press  to  the  Regional  Water  Quality  Control  Board  to  make  a 
pitch  for  closing  the  Mirant  Plant  by  asking  that  Mirant  be  held  to  the  same 
standards  regarding  discharges  into  the  Bay  as  the  SFPUC.  She  stated  there 
were  now  significant  restrictions  on  Mirant  and  it  would  be  difficult  for  them  to  stay 
open  past  December  31 ,  2007. 

Mr.  Jensen  did  not  provide  an  update  under  Item  8  because  he  presented  his  remarks 
during  Item  7  (a). 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update 

CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

Resolution  No.  06-0084:        Accept  work  performed  for  Contract  No.  CW-317, 

South  Van  Ness  Avenue/Belcher  Street/Waller 
Street  Sewer  Replacement,  with  a  total  contract 
amount  of  $31 1 ,892  and  authorize  final  payment  of 
$52,804.50  to  K.J.  Woods  Construction. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  grant  funds  from  the  Pre-Disaster 
Mitigation  Program  for  Contract  No.  2507,  Bay  Division  Pipelines  Nos.  3  &  4. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0085:      Authorize  the  General  Manager  of  Public  Utilities  to 
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request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $2,999,109 
from  the  FY2005  Pre-Disaster  Mitigation  Program  of 
the  Federal  Emergency  Management  Agency,  as 
administered  by  its  agent,  the  Governor's  Office  of 
Emergency  Services  of  the  State  of  California  with 
required  local  matching  funds  of  $749,778  from  the 
Water  Enterprise  Water  System  Improvement 
Program  for  Contract  No.  WD-2507,  Bay  Division 
Pipelines  Nos.  3  &  4  Crossover/Isolation  Valves  at  the 
Hayward  Fault  Crossing,  and  to  execute  all  required 
documents. 

1 1 .  Discussion  and  possible  action  related  to  Contract  No.  WD-2464,  Baylands 
Recovery  Program. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0086:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  that  the  Controller  approve  an  additional 
spending  authority  of  $2,200,000  of  Project  funds  for 
Water  Enterprise  Capital  Program  Budget-funded 
Contract  No.  WD-2464,  Baylands  Recovery  Program: 
Phase  2  Salt  Pond  and  Levee  Remedial  Action,  with 
Pacific  States  Environmental  Contractors,  Inc.; 
authorize  the  General  Manager  to  negotiate  and 
execute  contract  modifications  up  to  an  amount  not  to 
exceed  $2,200,000  (including  the  currently  requested 
Modification  No.  1);  and  approve  Modification  No.  1  to 
Contract  No.  WD-2464  for  $121 ,452.06. 

Ms.  Ambrose  left  the  meeting  at  3:01  P.M.  and  was  replaced  by  Ms.  Theresa  Mueller, 
Deputy  City  Attorney. 

12.  Discussion  and  possible  action  related  to  the  Interim  Utility  Resource  Adequacy 
Plan. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0087:      Approve  the  Interim  Utility  Resource  Adequacy  Plan 

to  reconfirm  the  San  Francisco  Public  Utility 
Commission's  commitment  to  providing  reliable 
electric  service  at  reasonable  prices;  the  SFPUC 
Power  Enterprise  incorporating  the  guidance 
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contained  in  the  Interim  Utility  Resource  Adequacy 
Plan  in  its  operation  and  in  the  development  of  its 
power  purchasing  strategies;  and  the  SFPUC  Power 
Enterprise  revising  and  updating  this  plan  as 
appropriate  to  reflect  changing  conditions  in  order  to 
continue  to  ensure  reliable  service. 

CONSTRUCTION  CONTRACTS 

Award 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2474,  Sunol  and  Niles 
Dam  Removals. 

President  Sklar  asked  how  the  engineering  estimates  were  done.  Mr.  Irons  replied 
they  were  presented  with  a  range  to  work  within.  President  Sklar  stated  he 
disagreed  with  the  range  and  thought  that  it  sent  a  message  that  staff  could  not 
estimate  precisely  and  opined  he  would  not  ever  select  a  range  as  an  option  and 
was  unaware  this  was  occurring. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0088:      Award  Water  Enterprise  revenue-funded  Contract  No. 

WD-2474  in  the  amount  of  $1,129,800,  to  NTK 
Construction. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-809,  Environmental 
Analysis  Services,  San  Joaquin  Regional  Water  Quality  Improvement  Projects. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0089:      Award  Professional  Services  Agreement  No.  CS-809 

to  SRT  to  provide  specialized  environmental  services, 
funded  under  the  Water  System  Improvement 
Program,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreement  for  an 
amount  not  to  exceed  $800,000,  and  with  a  duration 
of  36-months. 
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CLOSED  SESSION 


15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

The  Commission  Secretary  read  the  Closed  Session  items  for  the  record  and  indicated 
the  words  "terms  and  conditions"  needed  to  be  deleted  from  Item  27. 

The  Commission  went  into  Closed  Session  at  3:21  P.M. 

1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Deputy 
General  Manager  of  Capital  Projects  Irons,  Assistant  General  Manager  of  External 
Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Water  Carlin,  Real  Estate  Manager  Gary  Dowd,  Deputy  City  Attorney 
Mueller,  Deputy  City  Attorney  George  Wong,  Chief  of  Security  Greg  Suhr,  Natural 
Resources  Manager  Tim  Ramirez,  Commission  Secretary  Mary  Y.  Jung, 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

Closed  Session  was  taken  out  of  order  and  discussed  in  the  order  below. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Deputy 
General  Manager  of  Capital  Projects  Irons,  Assistant  General  Manager  of  External 
Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Water  Carlin,  Real  Estate  Manager  Dowd,  Deputy  City  Attorney 
Mueller,  Deputy  City  Attorney  George  Wong,  Chief  of  Security  Greg  Suhr,  Natural 
Resources  Manager  Tim  Ramirez,  Commission  Secretary  Mary  Y.  Jung, 
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Resolution  No.  06-0090  :       Annalis  M.  Hernandez 

Case  No.  06-01473,  Filed  December  19,  2005 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Deputy 
General  Manager  of  Capital  Projects  Irons,  Assistant  General  Manager  of  External 
Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Water  Carlin,  Real  Estate  Manager  Dowd,  Deputy  City  Attorney 
Mueller,  Deputy  City  Attorney  George  Wong,  Chief  of  Security  Greg  Suhr,  Natural 
Resources  Manager  Tim  Ramirez,  Commission  Secretary  Mary  Y.  Jung, 

Resolution  No.  06-0091 :        Sayura  and  William  Preder 

Case  No.  06-02252 

22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54954.5(c)  and  Administrative  Code  Section  67.83(3).  (Wong) 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Deputy 
General  Manager  of  Capital  Projects  Irons,  Assistant  General  Manager  of  External 
Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Water  Carlin,  Real  Estate  Manager  Dowd,  Deputy  City  Attorney 
Mueller,  Deputy  City  Attorney  George  Wong,  Chief  of  Security  Greg  Suhr,  Natural 
Resources  Manager  Tim  Ramirez,  Commission  Secretary  Mary  Y.  Jung. 

Anticipated  Litigation:  City  as  Plaintiff 

There  was  no  action. 

27.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Deputy 
General  Manager  of  Capital  Projects  Irons,  Assistant  General  Manager  of  External 
Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Water  Carlin,  Real  Estate  Manager  Dowd,  Deputy  City  Attorney 
Mueller,  Deputy  City  Attorney  George  Wong,  Chief  of  Security  Greg  Suhr,  Natural 
Resources  Manager  Tim  Ramirez,  Commission  Secretary  Mary  Y.  Jung. 

Property:  Sunol  Valley  Aggregate  Quarry  (surface  mining  permit  30) 

Under  Negotiation:       Terms  and  conditions  of  lease  and  operation  of  Sunol 

Valley  Aggregate  Quarry  and  to  give  direction  to  staff 
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regarding  lease  and  operation. 

There  was  no  action. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Assistant 
General  Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of 
Power  Hale,  Deputy  City  Attorney  Mueller,  Deputy  City  Attorney  George  Wong, 
Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Assistant 
General  Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of 
Power  Hale,  Deputy  City  Attorney  Mueller,  Deputy  City  Attorney  George  Wong, 
Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Assistant 
General  Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of 
Power  Hale,  Deputy  City  Attorney  Mueller,  Deputy  City  Attorney  George  Wong, 
Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  a).; 
Filed  November  1999. 
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There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Assistant 
General  Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of 
Power  Hale,  Deputy  City  Attorney  Mueller,  Deputy  City  Attorney  George  Wong, 
Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  4:56  P.M. 

25.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:57  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0084 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-317  South  Van  Ness 
Ave.  /  Belcher  St.  /  Waller  St.  Sewer  Replacement  by  the  contractor,  K.J.  Woods  Construction; 
and 

WHEREAS,  On  December  14,  2004,  by  Resolution  No.  04-0199,  this  Commission 
awarded  Contract  No.  CW-317  South  Van  Ness  Ave.  /  Belcher  St.  /  Waller  St.  Sewer 
Replacement,  in  the  amount  of  $478,000,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  K.J.  Woods  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  31, 
2005,  with  an  original  schedule  of  93  consecutive  calendar  days  and  the  contract  work  was 
completed  in  87  consecutive  calendar  days  on  April  27,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  -$166,108  and  decreases  the  contract  amount 
to  $31 1,892  to  adjust  for  actual  final  quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  22%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 15240  -  South  Van  Ness 
Ave./Belcher  St./Waller  St.  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-317  South  Van  Ness  Ave.  /  Belcher  St.  /  Waller  St.  Sewer  Replacement,  with  a  total 
contract  amount  of  $311,892;  and  authorizes  final  payment,  in  the  amount  of  $52,804.50,  to  the 
contractor,  K.J.  Woods  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  23,  2006 


Secrefary,  Public  otiliti 


mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0085 


WHEREAS,  The  Federal  Emergency  Management  Agency  (FEMA)  is  authorized  to 
provide  funding  through  the  Pre-Disaster  Mitigation  (PDM)  Grant  Program  under  Section  203  of 
the  Robert  T.  Stafford  Disaster  Relief  and  Emergency  Assistance  Act;  and, 

WHEREAS,  FEMA  issued  a  call  for  projects  in  late  2004  with  an  application  filing 
deadline  of  February  25,  2005;  and, 

WHEREAS,  San  Francisco  Public  Utilities  Commission  staff  filed  a  timely  application 
for  the  Hayward  Fault  Mitigation  Project  requesting  $2,999,109  in  FEMA  PDM  05  Grant 
Program  funds;  and 

WHEREAS,  FEMA,  through  its  agent,  the  Governor's  Office  of  Emergency  Services  of 
the  State  of  California  (Cal  OES),  notified  the  SFPUC  on  March  14,  2006  that  it  had  approved  a 
grant  award  of  $2,999,109  in  FEMA  PDM  05  Program  funds;  and 

WHEREAS,  Funding  for  the  required  Water  System  Improvement  Program  (WSIP) 
matching  funding  is  available  from  Project  No.  CUW35301  -  Seismic  Upgrade  BDPL  at 
Hayward  Fault.;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  Public 
Utilities  to  request  permission  from  the  Board  of  Supervisors  to  accept  and  expend  grant  funds 
totaling  $2,999,109  from  the  FY2005  Pre-Disaster  Mitigation  Program  of  the  Federal  Emergency 
Management  Agency,  as  administered  by  its  agent,  the  Governor's  Office  of  Emergency 
Services  of  the  State  of  California,  with  required  local  matching  funds  of  $749,778  from  the 
Water  Enterprise,  Water  System  Improvement  Program,  for  Contract  No.  WD-2507,  Bay 
Division  Pipelines  Nos.  3  &  4  Crossover/Isolation  Valves  at  the  Hayward  Fault  Crossing;  and  to 
execute  all  documents  required  therefor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  23,  2006  


SecretarysPublic  Utilities 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0086 


WHEREAS,  On  June  22,  2004,  per  Resolution  No.  04-0101,  this  Commission  approved 
the  award  of  Contract  No.  WD-2464,  Baylands  Recovery  Project:  Phase  2  Salt  Pond  and  Levee 
Remedial  Action,  to  Pacific  States  Environmental  Contractors,  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
approved  the  Mitigated  Negative  Declaration,  dated  February  9,  2003  and  determined  that  there 
is  no  substantive  evidence  that  the  contract  work  could  have  a  significant  effect  on  the 
environment;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  27,  2004; 

and 

WHEREAS,  The  original  contract  amount  was  for  $6,287,500  and  the  original  contract 
duration  was  180  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  $121,452.06,  for  the  temporary 
reinforcement  of  the  levee  and  for  remobilization  costs  for  the  additional  excavation  work;  and 

WHEREAS,  An  additional  contract  modification  for  additional  planned  excavation  work, 
in  an  amount  not  to  exceed  $2.2M,  will  need  to  be  negotiated  for  the  treatment;  offhauling  and 
disposal  of  excavated  soils;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  MBE  and  3%  WBE  participation  have 
been  established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC  and  Pacific  States  Environmental  Contractors,  Inc  is  committed 
to  meeting  these  MBE/WBE  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW912  -  Peninsula  Sportsman's 
Club  ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  request 
that  the  Controller  approve  an  additional  spending  authority  of  $2,200,000  of  Project  funds  for 
Water  Enterprise  Capital  Program  Budget-funded  Contract  No.  WD-2464  Baylands  Recovery 
Program:  Phase  2  Salt  Pond  and  Levee  Remedial  Action,  with  Pacific  States  Environmental 
Contractors,  Inc.;  authorizes  the  General  Manager  to  negotiate  and  execute  contract 
modifications  up  to  an  amount  not  to  exceed  $2,200,000  (including  the  currently  requested 
Modification  No.  1);  and  approves  Modification  No.  1  to  Contract  No.  WD-2464  Baylands 
Recovery  Program:  Phase  2  Salt  Pond  and  Levee  Remedial  Action,  for  $121,452.06. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May.  23,  2006  n  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  THE  CCSF 


RESOLUTION  NO. 


06-0087 


WHEREAS,  Resource  Adequacy  involves  the  planning  and  operation  of  an  electric 
system  to  ensure  the  reliable  provision  of  electric  service,  including  taking  into  account 
contingencies  such  as  abnormal  weather  conditions  or  unexpected  outages  of  power  plants;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  has  historically  planned  and  operated 
its  electric  system  to  ensure  the  provision  of  reliable  electric  service  at  reasonable  prices;  and 

WHEREAS,  Assembly  Bill  380,  passed  in  September,  2005,  added  Section  9620  to  the 
California  Public  Utilities  Code  requiring  all  publicly  owned  electric  utilities  to  "prudently  plan 
for  and  procure  resources  that  are  adequate  to  meet  its  planning  reserve  margin  and  peak  demand 
and  operating  reserves,  sufficient  to  provide  reliable  electric  service  to  its  customers";  and 

WHEREAS,  The  Federal  Energy  Regulatory  Commission  has  authorized  the  California 
Independent  System  Operator  to  apply  its  own  resource  adequacy  rules  upon  any  electric  utility 
in  California  that  has  not  adopted  a  resource  adequacy  program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  Interim  Utility  Resource 
Adequacy  Plan  to  reconfirm  the  San  Francisco  Public  Utility  Commission's  commitment  to 
providing  reliable  service;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  approves  the  SFPUC  Power  Enterprise 
incorporating  the  guidance  contained  in  the  Interim  Utility  Resource  Adequacy  Plan  in  its 
operation  and  in  the  development  of  its  power  purchasing  strategies,  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  approves  the  SFPUC  Power  Enterprise 
revising  and  updating  this  plan  as  appropriate  to  reflect  changing  conditions  in  order  to  continue 
to  ensure  reliable  service. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  23,  2006  .  


Secretary f Public  Utilities 


;sion 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0088 


WHEREAS,  Contract  No.  WD-2474,  Sunol  and  Niles  Dam  Removals  was  advertised  on 
March  9,  2006;  and 

WHEREAS,  The  estimated  cost  for  this  construction  contract  work  to  remove  Sunol  and 
Niles  Dams  to  the  lines  and  grades  shown  on  the  drawings  is  from  $1,320,000  -  $1,980,000;  and 

WHEREAS,  The  contract  duration  is  90  consecutive  calendar  days;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  April  6,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  protest  of  the  award  of  this  agreement  was  filed  by  HSR  Incorporated  and 
FERMA  Corporation  protesting  the  qualifications  of  NTK,  however,  SFPUC  staff  reviewed  the 
protest,  consulted  with  the  City  Attorney's  Office,  and  found  it  to  be  without  merit;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
NTK  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meets  the  HRC 
goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  By  Motion  No.  17217,  the  Planning  Commission  found  the  Final  EIR  for 
the  removal  work  was  adequate,  accurate  and  objective,  reflected  the  independent  analysis  and 
judgment  of  the  Department  of  City  Planning  and  the  Planning  Commission,  and  that  the 
summary  of  comments  and  responses  contained  no  significant  revisions  to  the  Final  EIR, 
adopted  findings  of  significant  impacts  associated  with  the  work  and  certified  the  completion  of 
the  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines;  and 

WHEREAS,  The  Alameda  Flood  Control  and  Water  Conservation  District  appealed  the 
Planning  Commission  certification  of  the  Final  EIR  to  the  San  Francisco  Board  of  Supervisors; 
and 


WHEREAS,  After  a  public  hearing  on  May  16,  2006,  the  Board  of  Supervisors  affirmed 
the  Planning  Commission  certification  of  the  Final  EIR  by  Motion  No.  060551 ;  and 

WHEREAS,  Per  Resolution  No.  06-0057,  this  Commission  adopted  the  CEQA  Findings 
(Attachment  A)  including  its  Exhibit  (Mitigation  Monitoring  and  Reporting  Program)  and 
Attachment  B  consisting  of  the  Improvement  Measures,  and  approved  Project  No.  CUW248  - 
Sunol  and  Niles  Dam  Removal;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW248  -  Sunol  and 
Niles  Dam  Removal;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  revenue-funded  Contract  No.  WD-2474,  Sunol  and  Niles  Dam 
Removals,  in  the  amount  of  $1,129,800,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  NTK  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _ 


May 

;  23,  2006 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0089 


WHEREAS,  Environmental  analysis  services  are  required  for  the  Water  System 
Improvement  Program,  San  Joaquin  Regional  Water  Quality  Improvement  Projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  professional 
services  firm  to  provide  specialized  environmental  consulting  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $800,000;  and 

WHEREAS,  The  proposal  was  advertised  on  December  15,  2005;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  June  I,  2006  and  end  in  May  31, 
2009  and  the  duration  of  this  agreement  will  be  1095  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  SRT  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  11%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  SRT  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  Nos.  CUW38401  -  Hetch  Hetchy  Advanced  Disinfection, 
CUW38701  -  Tesla  Portal  Disinfection  Station,  and  CUW36401  -  Lawrence  Livermore 
Supply  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  SRT; 
awards  a  professional  services  agreement  to  provide  specialized  environmental  services 
under  Water  System  Improvement  Program-funded  Agreement  No.  CS-809, 
Environmental  Analysis  Services,  San  Joaquin  Regional  Water  Quality  Improvement 
Projects;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a  professional  services  agreement  with  SRT  for  an  amount  not  to 


exceed  $800,000,  and  with  a  duration  of  36-months;  or  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional 
service  agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  23,  2006 


Secretary,  PublirVtilr&es Commission 


San  Francisco  Public  Utilities  Commission 

City  and  County  df  San  Francisco: 


0 

-J 


Water 

POWEK 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  June  13,2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


t. 


Call  to  Order 


2. 


Roll  Call 


3 .     Approval  of  Minutes 


a) 


Minutes  of  the  May  23,  2006,  Regular  Meeting. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Wastewater  5 -Year  Capital  Improvement  Program  Quarterly  Report  (Franza) 

c)  Overtime  Report  (MacDonald) 

d)  Environmental  Stewardship  Policy  (Ramirez) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Approve  Amendment  No.  3  to  Agreement  No.  CS-8 18, 

Hauling  Services,  Biosolids  and  Grit,  with  Sunset 
Scavenger  Company,  to  truck  biosolids  to  disposal/reuse 
sites;  and  authorize  the  General  Manager  of  Public  Utilities 
to  execute  Amendment  No.  3,  increasing  the  agreement  by 
$1,000,000,  for  a  total  agreement  amount  of  $9,500,000, 
and  with  a  time  extension  of  123  consecutive  calendar 
days,  for  a  total  agreement  duration  of  1,764  consecutive 
calendar  days. 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  related  to  Contract  No.  CW-280,  SEWPCP  Building  840/860 
Ventilation  and  Odor  Control  Improvements.  (Wong) 

Staff  Recommendation:  Approve  a  transfer  of  funds  in  the  amount  of  $500,000  from 

Project  No.  CENMSCSP08  -  SEWPCP  Cogeneration 
Reliability  to  Project  No.  CENMSCTP07. 

Approve  Modification  No.  5  to  Wastewater  Enterprise 
Capital  Program-funded  Contract  No.  CW-280,  with  Schram 
Construction,  Inc.,  increasing  the  contract  by  $350,000,  for  a 
total  contract  amount  of  $5,562,218  and  extending  the 
contract  by  425  consecutive  calendar  days,  for  a  total 
contract  duration  of  875  days.  Approve  a  transfer  of  funds  in 
the  amount  of  $500,000  from  Project  No.  CENMSCSP08  - 
SEWPCP  Cogeneration  Reliability  to  Project  No. 
CENMSCTP07. 


10.    Discussion  and  possible  action  related  to  transfer  of  funds  for  Contract  No.  WD-2316R, 
S VWTP  Improvements  Phase  1 . 

Staff  Recommendation:  Approve  a  transfer  of  funds  in  the  amount  of  $508,150  from 

Project  No.  CUW203  -  Replace  Bay  Bridge  Pump  Station,  to 
Project  No.  CUW186  -  SVWTP  Improvements-Phase  1, 
which  has  insufficient  funds  to  accommodate  the 
modification  to  the  contract. 
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Accept  work  performed  for  Water  Enterprise  A  &  B  Bond- 
funded  Contract  No.  WD-23 16R,  Sunol  Valley  Water 
Treatment  Plant  Improvements-Phase  1 ;  approve 
Modification  No.  1 8  (Final),  increasing  the  contract  by 
$533,072.67,  for  a  total  contract  amount  of  $50,820,614,  and 
with  a  time  extension  of  121  consecutive  calendar  days,  for  a 
'  total  contract  duration  of  821  consecutive  calendar  days;  and 

authorize  final  payment,  in  the  amount  of  $547,363.84,  to  the 
contractor,  Monterey  Mechanical  Company. 


1 1 .    Discussion  and  possible  action  related  to  a  Pledge  and  Security  Agreement  with  the  Treasure 
Island  Development  Authority  and  the  State  of  California  for  the  replacement  of  electric 
transmission  cables.  (Hale) 


Staff  Recommendation:  Adopt  Findings  in  compliance  with  the  California 

Environmental  Quality  Act,  authorize  the  General  Manager 
of  Public  Utilities  to  execute  a  Pledge  and  Security 
Agreement  with  the  Treasure  Island  Development  Authority 
(TIDA)  and  the  State  of  California,  acting  through  its 
Department  of  Transportation,  to  support  the  replacement  of 
the  electric  transmission  cable  serving  Treasure  Island/Yerba 
Buena  Island  at  a  capacity  capable  of  supporting  future 
redevelopment.  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a  Memorandum  of  Agreement  between 
the  SFPUC  and  the  TIDA  regarding  ultimate  ownership  of 
the  electric  transmission  cable. 


12.    Discussion  and  possible  action  related  to  Project  No.  CUW20205,  Polhemus  Creek 
Restoration.  (Dessaure) 

Staff  Recommendation:  Adopt  the  required  California  Environmental  Quality  Act 

Findings  and  Mitigation  Monitoring  and  Reporting  Program 
with  respect  to  the  Final  Mitigated  Negative  Declaration  for 
Water  Enterprise  Revenue-funded  Project  No.  CUW20205; 
and  approve  said  project  subject  to  future  action  by  the 
Commission  on  construction  and  other  contracts  needed  to 
implement  the  project. 
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CONSTRUCTION  CONTRACTS 


Award 

13.    Discussion  and  possible  action  related  to  Contract  No.  WD-2497,  Polhemus  Creek 
Restoration.  (Dessaure) 

Staff  Recommendation:  Award  Water  Enterprise  A  &  B  Bond-funded  Contract  No. 

WD-2497,  in  the  amount  of  $588,562,  to  Siteworks 
Construction,  Inc.,  contingent  upon  receiving  all  permits  by 
July  1,2006. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

14.    Discussion  and  possible  action  related  to  CS-814,  Water  Conservation  Services,  Water  Saver 
Program.  (Haasz) 

Staff  Recommendation:  Award  Water  Conservation  Budget-funded  professional 

services  Agreement  No.  CS-814  to  Intergy  Corp.  to  provide 
water  conservation  analysis  and  implementation  services; 
and  authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreement  with  Intergy  Corp.,  for 
an  amount  not  to  exceed  $400,000,  and  with  a  duration  of 
twelve  months. 


Amend 

15.    Discussion  and  possible  action  related  to  a  Second  Amendment  to  the  Water  Supply 
Contract  for  Purposes  of  Conducting  an  Aquifer  Recharge  Study.  (Bartow) 

Staff  Recommendation:  Approve  the  terms  and  conditions  contained  within  the 

proposed  Second  Amendment  to  the  Water  Supply  Contract 
with  the  City  of  Daly  City. 


Page  6 


June  13,  2006 


1 6.    Discussion  and  possible  action  related  to  Agreement  No.  CS-741,  Environmental  Analysis 
Services,  Program  Environmental  Impact  Report.  (Torrey) 


Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  System  Improvement 

Program-funded  Agreement  No.  CS-741  with  ESA+Orion 
Joint  Venture  to  provide  environmental  review  analysis,  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
this  amendment,  increasing  the  agreement  by  $3,590,000,  for 
a  total  agreement  amount  of  $6,090,000,  and  with  a  time 
extension  of  823  consecutive  calendar  days,  for  a  total 
agreement  duration  of  1,737  consecutive  calendar  days. 


CLOSED  SESSION 


17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 9.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 

21.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 1 90-000;  Filed  July  1 ,  2005. 
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22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-018,  et  al.;  Filed  November 
1999. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 13 3-000;  Filed  June  29,  2005. 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:       Aurelio  S.  Viscarra 

Claim  Number  06-03012 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Ambrose) 

Pending  Litigation:        San  Francisco  Bay  Area  Rapid  Transit  v.  City  and  County  of 

San  Francisco,  Case  No.  HG  03099024. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


26.    Announcement  following  Closed  Session. 


27.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  Public  Utilities  Commission 

City  and  Cdunty  df  San  Francisco 


WATER 

WASTEWATER 
POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

June  13,2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:48  P.M. 

2.  Roll  Call:  Present  -  Vice  President  Ryan  L.  Brooks,  Commissioner 

E.  Dennis  Normandy,  Commissioner  Ann  Moller  Caen, 
Commissioner  Adam  Werbach 

Excused  -  President  Richard  Sklar 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to  adopt 
the  Minutes  of  the  May  23,  2006,  Regular  Meeting;  passed  (4-0)  unanimously. 

4.  Public  Comments 

Ms.  Sibella  Kraus,  Sustainable  Agriculture  Education,  thanked  the  SFPUC  for 
supporting  the  program  and  stated  the  success  of  the  program  depended  upon 
continuing  the  partnership. 

Mr.  Gabriel  Wisniewski,  Greenpeace,  thanked  the  SFPUC  for  working  closely  with 
community  organizations  regarding  Community  Choice  Aggregation  and  asked  the 
Commission  to  place  more  urgency  behind  these  efforts. 

Ms.  Tara  Ursell,  Greenpeace,  spoke  in  support  of  Community  Choice  Aggregation 
and  asked  the  Commission  to  act  quickly  to  implement  it. 

Mr.  Robert  Glaser,  Greenpeace,  stated  the  environment  would  be  much  cleaner  if 
efforts  were  diverted  to  creating  solar  energy  instead  of  drilling  for  oil  in  Alaska  and 
subsidizing  companies  like  Wal-Mart  and  oil  companies. 

Vice  President  Brooks  replied  San  Francisco  was  the  premier  city  in  the  country  in 
terms  of  advancing  solar  energy  and  referenced  the  projects  at  the  Moscone 
Center,  the  Southeast  Water  Treatment  Plant,  and  San  Francisco  International 
Airport.  He  thanked  Greenpeace  for  their  efforts  and  stated  the  SFPUC  was  doing 
as  much  as  it  could  to  make  Community  Choice  Aggregation  a  success. 

5.  Communications 

Commissioner  Normandy  commended  Mr.  Steven  Medbery,  Regulatory  Affairs 
Manager,  regarding  the  favorable  letter  and  exemplary  evaluation  received  from  the 
California  Regional  Water  Quality  Control  Board.  He  asked  the  Commission 
Secretary  to  put  into  the  record  the  first  paragraph:  "Overall,  your  agency 
implements  an  exemplary  P2  program  that  is  active  in  source  control,  is  broad  in 
scope,  disseminates  important  information  to  the  public,  and  achieves  results.  Your 
program  continues  to  set  standards  in  P2  excellence  for  performance,  planning, 
resourceful  collaboration,  and  innovation." 


Commissioner  Normandy  referred  to  a  letter  from  Mr.  Kenneth  Zowal,  a  Fremont 
resident,  who  had  been  communicating  and  meeting  with  the  SFPUC  along  with 
other  Fremont  neighbors  regarding  the  Tissiack  area.  Commissioner  Normandy 
expressed  concern  about  possible  miscommunications  and  misconceptions  that 
could  occur  when  Commissioners  sit  in  on  meetings.  Commissioner  Normandy 
stated  that  in  the  past,  Commissioners  only  attended  meetings  with  the  awareness 
and  concurrence  of  the  entire  Commission.  He  asked  the  SFPUC's  Legal  Counsel, 
Ms.  Noreen  Ambrose,  to  provide  a  written  reminder  regarding  the  pitfalls  of  such 
communications. 

Commissioner  Werbach  responded  he  was  pleased  President  Sklar  took  the  lead 
on  this  issue  and  asked  that  the  record  reflect  President  Sklar's  intentions  were 
clear  regarding  the  Fremont  issue.  Commissioner  Normandy  agreed  and 
applauded  any  effort  to  advance  the  problem  raised  by  the  Tissiack  neighbors,  but 
stated  problems  arise  when  any  member  of  a  policymaking  body  was  involved  in 
detailed  operations.  Vice  President  Brooks  voiced  his  agreement  with 
Commissioner  Normandy's  remarks,  clarifying  that  he  encouraged  Commissioners 
to  get  involved  and  broker  solutions,  but  also  that  it  be  done  with  the  foreknowledge 
or  approval  of  the  entire  Commission. 

6.  Other  Commission  Business 

Vice  President  Brooks  commended  the  General  Manager  and  staff  regarding  their 
appearance  before  the  Board  of  Supervisors  (BOS)  the  previous  week  to  discuss 
the  budget.  He  recapped  the  negotiations,  noting  the  request  originally  was  for  a  cut 
of  $30  million  from  the  budget  and  in  the  end  amounted  to  about  $6  million  in  budget 
cuts.  Because  of  the  cuts,  Vice  President  Brooks  wanted  to  put  the  BOS  on  notice 
to  be  prepared  for  the  Commission  to  return  to  them  for  a  supplemental  in  the 
future. 

Vice  President  Brooks  asked  about  an  article  in  The  Examiner  regarding  City 
overtime  costs  and  asked  if  the  article  was  accurate.  Ms.  Leal  responded  the 
numbers  were  correct,  but  were  not  placed  in  correct  context.  Mr.  Scott  MacDonald, 
Assistant  General  Manager  of  Business  Services,  defended  the  SFPUC's  overtime 
report,  stating  the  BOS  cut  the  budget  every  year,  thereby  not  allowing  enough 
employees  to  be  hired,  which  resulted  in  overtime  because  the  work  still  needed  to 
be  done  by  the  limited  number  of  employees  on  hand. 

7.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program  (WSIP) 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  updated  the 
Commission  regarding  the  Fremont  issue.  He  reported  he  met  with  the  City 
Manager  of  the  City  of  Fremont  regarding  several  issues,  including  pipelines  and  the 
valve  houses,  and  they  agreed  to  work  closely  together  to  try  to  resolve  the  issues. 
Mr.  Irons  stated  the  City  of  Fremont  was  not  in  favor  of  developing  a  park  at  the 
Tissiack  site  nor  were  they  in  any  financial  position  to  maintain  or  operate  one. 
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Mr.  Irons  spoke  about  a  reporter  from  Engineering  News  Record  who  was  planning 
on  writing  an  article  about  the  WSIP,  and  he  felt  that  this  article  was  a  first  step  in 
encouraging  contractors  to  work  with  the  SFPUC.  He  stated  the  article  would 
emphasize  the  SFPUC's  contracting  efforts.  He  informed  the  Commission  that  Mr. 
Harlan  Kelly,  Jr.,  Assistant  General  Manager  of  Infrastructure,  was  leading  a  task 
force  to  redefine  contracting  and  make  recommendations  before  the  Commission. 

Mr.  Irons  reported  the  BOS  approved  all  six  of  the  operational  liaison  positions  in  the 
WSIP  and  that  hiring  would  begin  soon. 

Public  Comment: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency,  reported  his  staff  was  working  closely  with  Mr.  Iron's  and  his  staff  and  was 
impressed  with  the  strategic  approach  to  attracting  contractors  to  the  City  and  the 
work  being  done  to  improve  the  contracting  process. 

b)  Wastewater  5-Year  Capital  Improvement  Program  Quarterly  Report 

Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  opened  his 
remarks  by  referring  to  an  article  co-written  by  SFPUC  employee,  Randy  Stauffer,  in 
the  magazine,  Geospatial  Solutions,  sent  to  the  Commissioners.  He  noted  the 
cover  featured  an  SFPUC  employee  using  GPS  equipment 

Regarding  the  Quarterly  Report,  Mr.  Franza  noted  the  SFPUC  was  a  little  behind  in 
construction  because  of  the  long  rainy  season  and  this  was  not  shown  in  the  report. 
He  stated  they  expected  to  catch  up  on  the  work  load. 

Commissioner  Werbach  asked  for  additional  information  on  the  GPS  program  and 
for  an  update  on  the  Wastewater  Master  Plan.  Mr.  Franza  agreed  to  provide  this  at 
the  Regular  Meeting  of  June  27,  2006. 

c)  Overtime  Report 

Mr.  MacDonald  addressed  the  newspaper  article  on  overtime  and  stated 
the  information  was  misleading,  and  showed  the  SFPUC  was  on  target  in  overtime 
projections  for  the  fiscal  year  and  had  a  lower  percentage  in  overtime  than  other 
departments.  He  remarked  there  were  areas  at  the  SFPUC  where  it  was  less 
expensive  to  use  overtime  than  it  was  to  hire  an  employee  for  an  entire  year.  Vice 
President  Brooks  replied  this  was  an  excellent  point  and  that  overtime  should  not  be 
a  bad  word,  especially  in  the  context  when  it  is  used  as  a  cost  saver. 

Commissioner  Caen  commented  the  overtime  story  came  out  every  other  year  in 
the  newspapers  and  suggested  that  the  SFPUC  budget  be  footnoted  that  overtime 
is  good  for  the  bottom  line. 
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d)        Environmental  Stewardship  Policy 

Mr.  Tim  Ramirez,  Natural  Resources  Manager,  gave  a  brief  overview 
on  the  process  for  drafting  the  policy.  He  stated  he  wanted  the  Commission  to 
review  the  draft  policy  and  ask  any  questions  so  that  staff  could  answer  them  and 
come  back  with  a  final  version  for  the  Commission  to  adopt.  Commissioner 
Werbach  enthusiastically  supported  the  document  and  stated  he  was  proud  of  it. 

Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  thanked  the  Commission  for  the 
policy.  She  pointed  out  the  policy  did  not  commit  resources  to  ensure  the  policy 
could  be  implemented.  Ms.  Dempsey  stated  the  policy  did  not  make  a  strong 
enough  commitment  to  improving  the  health  of  the  entire  Tuolumne  River 
watershed.  While  the  SFPUC  was  not  the  direct  owner  of  property  in  the 
watershed,  operations  had  an  impact;  therefore,  a  stronger  statement  on  the 
Tuolumne  River  was  needed. 

Commissioner  Brooks  replied  staff  should  take  the  time  to  put  costs  next  to  the 
projects  to  make  the  policy  real,  but  this  would  need  to  happen  at  another  meeting. 
Commissioner  Werbach  endorsed  this  suggestion.  Vice  President  Brooks  also 
asked  for  a  policy  statement  from  staff  on  what  could  be  taken  off  the  Tuolumne 
River.  Ms.  Ambrose  replied  the  answer  was  complicated. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  suggested  the  Commissioners 
provide  the  Commission  Secretary  with  comments  to  be  forwarded  to  Mr.  Ramirez 
and  he  would  return  to  the  Commission  at  the  next  meeting  with  a  new  draft  and  a 
timeline  for  implementing  the  policy. 

CONSENT  CALENDAR 

8.  Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.06-0092:  Approve  Amendment  No.  3  to  Agreement  No. 

CS-818,  Hauling  Services,  Biosolids  and  Grit, 
with  Sunset  Scavenger  Company,  to  truck 
biosolids  to  disposal/reuse  sites;  and  authorize 
the  General  Manager  of  Public  Utilities  to 
execute  Amendment  No.  3,  increasing  the 
agreement  by  $1 ,000,000,  for  a  total  agreement 
amount  of  $9,500,000,  and  with  a  time  extension 
of  123  consecutive  calendar  days,  for  a  total 
agreement  duration  of  1 ,764  consecutive 
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9.  Discussion  and  possible  action  related  to  Contract  No.  CW-280,  SEWPCP  Building 
840/860  Ventilation  and  Odor  Control  Improvements. 

Vice  President  Brooks  asked  about  the  status  of  the  Owner  Controlled  Insurance 
Program  (OCIP)  report  and  asked  if  having  an  OCIP  would  have  prevented  this 
extra  cost  of  $350,000.  Ms.  Leal  informed  the  Commission  on  the  work  being  done 
in  the  Controller's  Office  with  OCIPs  and  noted  it  was  one  of  the  SFPUC's  priority 
requests  to  the  Controller's  Office.  Vice  President  Brooks  replied  this  item  would 
not  be  here  today  if  the  proper  quality  control  people  mandated  by  an  OCIP  would 
have  been  in  place.  He  asked  for  a  response  on  OCIPs  by  the  June  27,  2006, 
meeting. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0093:      Approve  a  transfer  of  funds  in  the  amount  of  $500,000 

from  Project  No.  CENMSCSP08  -  SEWPCP 
Cogeneration  Reliability  to  Project  No.  CENMSCTP07. 

Approve  Modification  No.  5  to  Wastewater  Enterprise 
Capital  Program-funded  Contract  No.  CW-280,  with 
Schram  Construction,  Inc.,  increasing  the  contract  by 
$350,000,  for  a  total  contract  amount  of  $5,562,218 
and  extending  the  contract  by  425  consecutive 
calendar  days,  for  a  total  contract  duration  of  875  days. 
Approve  a  transfer  of  funds  in  the  amount  of  $500,000 
from  Project  No.  CENMSCSP08  -  SEWPCP 
Cogeneration  Reliability  to  Project  No.  CENMSCTP07. 

1 0.  Discussion  and  possible  action  related  to  transfer  of  funds  for  Contract  No.  WD- 
231 6R,  SVWTP  Improvements  Phase  1. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0094:      Approve  a  transfer  of  funds  in  the  amount  of  $508,150 

from  Project  No.  CUW203  -  Replace  Bay  Bridge  Pump 
Station,  to  Project  No.  CUW186  -  SVWTP 
Improvements-Phase  1,  which  has  insufficient  funds  to 
accommodate  the  modification  to  the  contract. 

Accept  work  performed  for  Water  Enterprise  A  &  B 
Bond-funded  Contract  No.  WD-2316R,  Sunol  Valley 
Water  Treatment  Plant  Improvements-Phase  1; 
approve  Modification  No.  18  (Final),  increasing  the 
contract  by  $533,072.67,  for  a  total  contract  amount  of 
$50,820,614,  and  with  a  time  extension  of  121 
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consecutive  calendar  days,  for  a  total  contract  duration 
of  821  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $547,363.84,  to  the 
contractor,  Monterey  Mechanical  Company. 

1 1 .  Discussion  and  possible  action  related  to  a  Pledge  and  Security  Agreement  with  the 
Treasure  Island  Development  Authority  and  the  State  of  California  for  the 
replacement  of  electric  transmission  cables. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0095:      Adopt  Findings  in  compliance  with  the  California 

Environmental  Quality  Act,  authorize  the  General 
Manager  of  Public  Utilities  to  execute  a  Pledge  and 
Security  Agreement  with  the  Treasure  Island 
Development  Authority  (TIDA)  and  the  State  of 
California,  acting  through  its  Department  of 
Transportation,  to  support  the  replacement  of  the 
electric  transmission  cable  serving  Treasure 
Island/Yerba  Buena  Island  at  a  capacity  capable  of 
supporting  future  redevelopment.  Authorize  the 
General  Manager  of  Public  Utilities  to  execute  a 
Memorandum  of  Agreement  between  the  SFPUC  and 
the  TIDA  regarding  ultimate  ownership  of  the  electric 
transmission  cable. 

12.  Discussion  and  possible  action  related  to  Project  No.  CUW20205,  Polhemus  Creek 
Restoration. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0096:      Adopt  the  required  California  Environmental  Quality  Act 

Findings  and  Mitigation  Monitoring  and  Reporting 
Program  with  respect  to  the  Final  Mitigated  Negative 
Declaration  for  Water  Enterprise  Revenue-funded 
Project  No.  CUW20205;  and  approve  said  project 
subject  to  future  action  by  the  Commission  on 
construction  and  other  contracts  needed  to  implement 
the  project. 
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Award 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2497,  Polhemus  Creek 
Restoration. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0097:      Award  Water  Enterprise  A  &  B  Bond-funded  Contract 

No.  WD-2497,  in  the  amount  of  $588,562,  to  Siteworks 
Construction,  Inc.,  contingent  upon  receiving  all  permits 
by  July  1 ,  2006. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  CS-814,  Water  Conservation  Services, 
Water  Saver  Program. 

Public  Comment: 

Mr.  Jensen  stated  this  program  was  an  outstanding  effort  and  wanted  to  see  the 
program  proceed  and  would  be  interested  in  exploring  the  opportunity  to  partner 
with  the  SFPUC  to  cover  a  broader  service  area. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0098:      Award  Water  Conservation  Budget-funded  professional 

services  Agreement  No.  CS-814  to  Intergy  Corp.  to 
provide  water  conservation  analysis  and 
implementation  services;  and  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreement  with  Intergy  Corp.,  for  an  amount  not  to 
exceed  $400,000,  and  with  a  duration  of  twelve 
months. 

Amend 

1 5.  Discussion  and  possible  action  related  to  a  Second  Amendment  to  the  Water 
Supply  Contract  for  Purposes  of  Conducting  an  Aquifer  Recharge  Study. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  06-0099:      Approve  the  terms  and  conditions  contained  within  the 

proposed  Second  Amendment  to  the  Water  Supply 
Contract  with  the  City  of  Daly  City. 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-741,  Environmental 
Analysis  Services,  Program  Environmental  Impact  Report. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0100:      Approve  Amendment  No.  1  to  Water  System 

Improvement  Program-funded  Agreement  No.  CS-741 
with  ESA+Orion  Joint  Venture  to  provide  environmental 
review  analysis,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  this  amendment,  increasing 
the  agreement  by  $3,590,000,  for  a  total  agreement 
amount  of  $6,090,000,  and  with  a  time  extension  of 
823  consecutive  calendar  days,  for  a  total  agreement 
duration  of  1 ,737  consecutive  calendar  days. 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

Commissioner  Werbach  was  excused  from  the  meeting  at  3:07  P.M. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  recessed  at  3:09  P.M.  and  reconvened  and  went  into  Closed  Session  at 
3:19  P.M.  The  Commission  considered  the  Closed  Session  items  in  the  following  order: 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Legal  Counsel  Ambrose,  Deputy  City  Attorney  Kristen  Jensen,  and  Commission 
Secretary  Mary  Jung. 

Pending  Litigation:       San  Francisco  Bay  Area  Rapid  Transit  v.  City  and  County 

of  San  Francisco,  Case  No.  HG  03099024. 
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There  was  no  action. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Legal  Counsel  Ambrose,  Deputy  City  Attorney  Kristen  Jensen,  and  Commission 
Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen;  passed  (3- 
0)  unanimously. 

Resolution  No.  06-01 01 :      Aurelio  S.  Viscarra 

Claim  Number  06-03012 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Legal  Counsel  Ambrose,  Deputy  City  Attorney  Kristen  Jensen,  and  Commission 
Secretary  Mary  Jung. 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  discussion. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Ambrose, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
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Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Ambrose, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Ambrose, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  action. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  Vice  President  Brooks,  Commissioner  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Ambrose, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

Folllowing  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  3:44  P.M. 

26.  Announcement  following  Closed  Session. 

Vice  President  Brooks  announced  the  actions  taken  during  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 
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There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:45  P.M. 


Mary  Y.  Jung 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0092  

WHEREAS,  Approximately  240  tons  of  biosolids  are  generated  every  day  at  the  City's 
sewage  treatment  plants,  and  about  10  truckloads  of  biosolids  each  day,  seven  days  a  week  are 
hauled  from  the  treatment  plants  to  disposal/reuse  sites  in  outlying  counties;  and 

WHEREAS,  The  health  and  safety  of  not  only  sewer  system  workers,  but  also  the  City  as 
a  whole  and  its  residents  require  that  biosolids  be  safely,  promptly  and  continuously  hauled  to 
appropriate  disposal/reuse  sites;  and 

WHEREAS,  On  December  6,  2001,  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  executed  an  agreement  with  the  Sunset  Scavenger  Company  to  haul 
biosolids  to  appropriate  disposal/reuse  sites  with  a  duration  of  two  years  to  December  31,  2003; 
and 

WHEREAS,  HRC  goals  have  been  waived  for  this  contract;  and 

WHEREAS,  This  agreement  was  extended  twice  for  a  period  of  two-and-a-half 
additional  years,  to  expire  on  June  30,  2006;  and 

WHEREAS,  The  City  is  contemplating  entering  into  a  combined,  citywide  city 
department  garbage  and  biosolids  (sewage  sludge)  collection  and  hauling  contract  with  the  City's 
current  haulers  which  will  replace  the  agreement  between  the  SFPUC  and  Sunset  Scavenger 
Company;  and 

WHEREAS,  The  current  biosolids  hauling  agreement  expires  on  June  30,  2006,  and  the 
combined  citywide  hauling  contract,  when  approved  by  the  Board  of  Supervisors,  would  become 
effective  on  October  31,  2006;  and 

WHEREAS,  Extending  the  current  contract  for  four  months  would  minimize  service 
disruptions  and  unnecessary  City  transaction  costs  by  preserving  the  status  quo  until  the 
combined  citywide  contract  becomes  effective;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  Wastewater  Enterprise 
Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Agreement 
No.  CS-818,  Hauling  Services,  Biosolids  and  Grit,  with  Sunset  Scavenger  Company,  to  truck 
biosolids  to  disposal/reuse  sites;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  Amendment  No.  3,  increasing  the  agreement  by  $1,000,000,  for 
a  total  agreement  amount  of  $9,500,000,  and  with  a  time  extension  of  123  consecutive  calendar 
days,  for  a  total  agreement  duration  of  1 ,764  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  13,  2006 


Secretary,  Pubfa! 

Ut 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0093 


WHEREAS,  On  March  9,  2004,  per  Resolution  No.  04-0038,  this  Commission  approved 
the  award  of  Contract  No.  CW-280,  SEWPCP  Building  840/860  Ventilation  and  Odor  Control 
Improvements,  to  Schram  Construction,  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-280  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  was  issued  on  May  5,  2004; 

and 

WHEREAS,  The  original  contract  amount  was  for  $4,800,000  and  the  original  contract 
duration  was  450  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $6,316  for  handrail  installation,  and 
increased  the  contract  amount  to  $4,806,316;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $172,596  for  modifications  to  the  loadout 
system  discharge  chute  gates,  and  increased  the  contract  amount  to  $4,978,912;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $4,807  for  rerouting  electrical  conduits, 
and  increased  the  contract  amount  to  $4,983,719;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $228,499  for  partial  cost  of  the  damaged 
sludge  bin  and  conveyor  repair/replacement,  and  increased  the  contract  amount  to  $5,212,218; 
and 

WHEREAS,  Modification  No.  5  is  being  requested  for  $350,000  to  provide  additional 
general  liability  and  workers  compensation  insurance  for  the  contractor  and  subcontractors, 
increases  the  contract  amount  to  $5,562,218,  and  increases  the  contract  duration  by  425 
consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  MBE  and  3%  WBE  participation  have 
been  established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC  and  Schram  Construction,  Inc.,  is  committed  to  meeting  these 
MBE/ WBE  goals;  and 

WHEREAS,  After  transfer  of  $500,000  from  Project  No.  CENMSCSP08  -  SEWPCP 
Cogeneration  Reliability,  funds  will  be  available  for  CENMSCTP07  -  SEWPCP  Building 
840/860  Ventilation  and  Odor  Control  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  a  fund  transfer,  in  the  amount  of 
$500,000,  from  Project  No.  CENMSCSP08  -  SEWPCP  Cogeneration  Reliability,  to  Project  No. 
CENMSCTP07;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  5  to 
Wastewater  Enterprise,  Capital  Program- funded  Contract  No.  CW-280,  SEWPCP  Building 
840/860  Ventilation  and  Odor  Control  Improvements,  with  Schram  Construction,  Inc.,  increasing 
the  contract  by  $350,000,  for  a  total  contract  amount  of  $5,562,218  and  extending  the  contract  by 
425  consecutive  calendar  days,  for  a  total  contract  duration  of  875  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     6>~~/5"  Ox 


Secretary,  Public 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0094 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2316R,  Sunol 
Valley  Water  Treatment  Plant  Improvements-Phase  I,  by  the  contractor,  Monterey  Mechanical 
Company;  and 

WHEREAS,  On  December  12,  2000,  by  Resolution  No.  00-0285,  this  Commission 
awarded  Contract  No.  WD-2316R,  Sunol  Valley  Water  Treatment  Plant  Improvements-Phase  I, 
in  the  amount  of  $46,671,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Monterey  Mechanical  Company;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  29, 
2001,  with  an  original  schedule  of  121  consecutive  calendar  days  and  the  contract  work  was 
completed  in  821  consecutive  calendar  days  on  April  30,  2003;  and 

WHEREAS,  The  original  contract  amount  was  for  $46,671,000  and  the  original  contract 
duration  was  121  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $888,556.83  for  asbestos  roof  removal, 
actuators,  valves,  electrical  revisions,  security,  tank  revisions,  conduit  &  wiring  design  changes, 
revision  to  the  drain  design,  resolution  of  pipe  conflict,  reinforced  concrete  revisions,  phone  & 
LAN  revisions,  revised  controls  for  valves,  and  increased  the  contract  amount  to  $47,559,557; 
and 

WHEREAS,  Modification  No.  2  was  issued  for  $216,359  to  independent  inspection  of 
concrete  and  welding;  architectural  revisions  &  roof  drains,  increased  the  contract  amount  to 
$47,775,916;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $25,003  to  control  signals,  and  increased 
the  contract  amount  to  $47,800,919;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $167,256  to  check  valves  and  revisions  to 
the  recirculation  pumps,  and  increased  the  contract  amount  to  $47,968,175;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $206,535  for  filter  replacement, 
additional  power  source  for  valves,  actuators  &  fire  protection  equipment,  and  increased  the 
contract  amount  to  $48,174,710;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $153,149  for  asbestos  &  lead  removal, 
double  walled  chemical  pipe,  and  increased  the  contract  amount  to  $48,327,859;  and 

WHEREAS,  Modification  No.  7  was  issued  for  $229,250  for  sample  pumps  &  piping, 
roof  frame,  sample  pump  &  pipes,  and  increased  the  contract  amount  to  $48,557,109;  and 

WHEREAS,  Modification  No.  8  was  issued  for  $320,407  for  improvements  to  plant 
control  systems  hardware  &  software,  and  increased  the  contract  amount  to  $48,877,579;  and 


WHEREAS,  Modification  No.  9  was  issued  for  $94,351  for  architectural  modifications, 
relocation  of  plant  equipment,  and  increased  the  contract  amount  to  $48,971,930;  and 

WHEREAS,  Modification  No.  10  was  issued  for  $172,858  for  level  transmitters,  changes 
to  the  electrical  design  including  fire  dampers  and  elevator  modifications,  and  increased  the 
contract  amount  to  $49,144,788;  and 

WHEREAS,  Modification  No.  11  was  issued  for  $179,442  for  security  enhancements, 
sample  pumps,  valves  and  piping,  and  increased  the  contract  amount  to  $49,324,230;  and 

WHEREAS,  Modification  No.  12  was  issued  for  $284,927  for  design  changes,  pumps  & 
valves,  fiber  optic  modifications,  and  increased  the  contract  amount  to  $49,609,157;  and 

WHEREAS,  Modification  No.  13  was  issued  for  $118,147  for  additional  foundation 
work,  concrete  removal,  and  AC  paving,  and  increased  the  contract  amount  to  $49,727,304;  and 

WHEREAS,  Modification  No.  14  was  issued  for  $399,345  for  gallery  roof  modifications, 
12"  drain  line,  and  miscellaneous  equipment,  and  increased  the  contract  amount  to  $50,126,649; 
and 

WHEREAS,  Modification  No.  15  was  issued  for  $148,398.50  for  plant  equipment 
including  pumps,  pressure  gauges,  pH  controller,  and  miscellaneous  equipment,  and  increased 
the  contract  amount  to  $50,275,047;  and 

WHEREAS,  Modification  No.  16  was  issued  for  ($20,323)  for  discharge  piping, 
electrical  power,  alarm  signals,  and  decreased  the  contract  amount  to  $50,254,724;  and 

WHEREAS,  Modification  No.  17  was  issued  for  $32,880  for  concrete  piles,  and 
increased  the  contract  amount  to  $50,287,604;  and 

WHEREAS,  Modification  No.  18  was  issued  for  $533,072.67  for  extending  the 
performance  contract  including  field  designs  for  electrical  and  instrumentation  &  controls 
components;  re-roofing  the  filter  galleries;  for  testing  the  C02  system,  and  increased  the  contract 
amount  to  $50,834,968;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements  and  has  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  1 8%  MBE  and  5%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW203  -  Replace  Bay  Bridge  Pump 
Station;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  transfer  of  funds  in  the  amount  of 
$508,150  from  Project  No.  CUW203  -  Replace  Bay  Bridge  Pump  Station,  to  Project  No. 
CUW186  -  SVWTP  Improvements-Phase  1,  which  has  insufficient  funds  to  accommodate  the 
modification  to  the  contract;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for 
Water  Enterprise  A  &  B  Bond-funded  Contract  No.  WD-2316R,  Sunol  Valley  Water  Treatment 
Plant  Improvements-Phase  1;  approves  Modification  No.  18  (Final),  increasing  the  contract  by 
$533,072.67,  for  a  total  contract  amount  of  $50,820,614,  and  with  a  time  extension  of  121 
consecutive  calendar  days,  for  total  contract  duration  of  821  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $547,363.84,  to  the  contractor,  Monterey  Mechanical 
Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  13,  2006  


Secretary,  Pubffc 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0095 


WHEREAS,  Electric  service  to  Treasure  Island/Yerba  Buena  Island  (TI/YBI)  is  provided 
today  through  one  submarine  electrical  cable  (Existing  Cable)  from  Oakland  to  Treasure  Island  and 
the  Existing  Cable  is  the  sole  source  of  electrical  power  to  TI/YBI;  and 

WHEREAS,  As  a  result  of  the  construction  of  the  new  eastern  span  of  the  San  Francisco- 
Oakland  Bay  Bridge,  the  underwater  electric  transmission  cable  serving  TI/YBI  will  need  to  be 
replaced;  and 

WHEREAS,  A  Treasure  Island  Environmental  Impact  Report  (EIR)  was  prepared  and  the 
City  Planning  Commission  certified  the  EIR  as  accurate  and  complete  on  May  5,  2005  for  the 
transfer  of  Treasure  Island  from  the  Navy  to  the  City  and  the  general  environmental  effects  of 
potential  growth  and  development  of  Treasure  Island  were  discussed  in  that  EIR;  and 

WHEREAS,  Environmental  review  has  been  conducted  for  this  proposed  cable  project,  and 
such  information  is  set  forth  in  separate  documentation  provided  to  the  PUC  from  the  City's  Planning 
Department,  a  copy  of  which  is  on  file  with  the  Commission  Secretary;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  EIR  and  information 
concerning  review  of  this  proposed  cable  project;  including  the  Findings  attached  hereto  as  Exhibit 
A;  and 

WHEREAS,  The  Treasure  Island  Development  Authority  (TIDA)  has  arranged  with  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  manage  the  electric  utilities  used  on  TI/YBI, 
including  the  delivery  of  electricity  to  all  of  the  occupants  and  users  of  TI/YBI;  and 

WHEREAS,  In  connection  with  TIDA's  planning  efforts  for  the  redevelopment  of  TI/YBI, 
TIDA,  in  consultation  with  the  SFPUC,  has  determined  that  two  higher-capacity,  armored  submarine 
cables  would  make  a  significant  contribution  to  conversion  of  the  former  military  base  to  civilian  use 
and  would  enhance  TIDA's  ability  to  proceed  with  a  redevelopment  plan  for  the  islands;  and 

WHEREAS,  The  State  of  California  (State)  will  fund  and  complete  construction  of  the 
upgraded  replacement  cables  and  the  TIDA  will  reimburse  the  State  for  the  upgrade  cost,  estimated 
at  $4  million;  and 

WHEREAS,  The  State  requires  a  source  of  collateral  and  security  for  TIDA's  reimbursement 
obligation  and  the  Pledge  and  Security  Agreement  identifies  the  San  Francisco  Public  Utilities 
Commission,  Hetchy  Operating  Fund,  Fund  Balance  as  the  source  of  collateral  and  security;  and 

WHEREAS,  The  Memorandum  of  Agreement  (MOA)  establishes  that  SFPUC  has  a  right  to 
own  one  of  the  electric  transmission  cables  that  will  serve  TI/YBI.;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  adopts  the  Findings  under  the  California 
Environmental  Quality  Act,  attached  hereto  as  Exhibit  A,  including  the  Statement  of  Overriding 
Considerations;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a  Pledge  and  Security  Agreement  with  the 
Treasure  Island  Development  Authority  and  the  State  of  California,  acting  through  its  Department  of 
Transportation,  to  support  the  replacement  of  the  electric  transmission  cable  serving  Treasure 
Island/Y erba  Buena  Island  at  a  capacity  capable  of  supporting  planned  redevelopment;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  (MOA) 
between  the  SFPUC  and  the  TIDA  regarding  ultimate  ownership  of  the  electric  transmission  cable; 
and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  any  additions,  amendments  or  other 
modifications  to  the  MOA  and  the  Pledge  Agreement  (including,  without  limitation,  preparation  and 
attachment  of,  or  changes  to,  any  or  all  of  the  exhibits)  that  the  General  Manager,  in  consultation 
with  the  City  Attorney,  determines  are  in  the  best  interests  of  the  City,  do  not  materially  increase  the 
obligations  or  liabilities  of  the  PUC,  and  are  necessary  or  advisable  to  complete  the  transactions 
which  the  MOA  and  the  Pledge  Agreement  contemplate  and  effectuate  the  purpose  and  intent  of  this 
resolution,  such  determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  by  the 
General  Manager  of  the  MOA  and  the  Pledge  Agreement  and  any  such  amendments  thereto;  and,  be 
it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  and  urges  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  and  any  other  appropriate  officers,  agents  or 
employees  of  the  City  to  take  any  and  all  steps  (including,  but  not  limited  to,  the  execution  and 
delivery  of  any  and  all  certificates,  agreements,  notices,  consents,  escrow  instructions,  closing 
documents  and  other  instruments  or  documents)  as  they  or  any  of  them  deems  necessary  or 
appropriate,  in  consultation  with  the  City  Attorney,  in  order  to  consummate  the  transactions  under 
the  MOA  and  Pledge  Agreement,  in  accordance  with  this  resolution,  or  to  otherwise  effectuate  the 
purpose  and  intent  of  this  resolution,  such  determination  to  be  conclusively  evidenced  by  the 
execution  and  delivery  by  any  such  person  or  persons  of  any  such  documents. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  13,  2006 


Seefetary,  Public  U^jtiksjLommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0096 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  for  the  restoration  of  Polhemus  Creek,  otherwise  known  as  Project  No. 
CUW20205;  Polhemus  Creek  Restoration;  and 

WHEREAS,  The  objectives  of  the  Project  are  to  restore  the  creek  and  associated  banks  to 
its  original  function,  structure,  and  habitat  quality,  and  to  accomplish  the  Project  in  an 
environmentally  sensitive  manner;  and 

WHEREAS,  The  San  Francisco  Planning  Department's  Major  Environmental  Analysis 
section  prepared  and  distributed  a  Draft  Initial  Study/Mitigated  Negative  Declaration  for  the 
Project  on  January  21,  2006,  and  the  Initial  Study  concluded  that  the  Project  could  not  have  a 
significant  effect  on  the  environment  and  that  an  environmental  impact  report  (EIR)  is  not 
required  under  provisions  of  the  California  Environmental  Quality  Act  (CEQA)  and  Chapter  3 1 
of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  Public  comments  on  the  Draft  Mitigated  Negative  Declaration  were 
received  between  January  2 1 ,  2006  and  February  2 1 ,  2006;  and 

WHEREAS,  The  Final  Mitigated  Negative  Declaration  files  have  been  made  available 
for  review  by  the  Public  Utilities  Commission  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Public  Utilities  Commission;  and 

WHEREAS,  SFPUC  staff  have  prepared  proposed  Findings,  as  required  by  CEQA, 
regarding  mitigation  measures  and  significant  environmental  impacts  analyzed  in  the  Final 
Mitigated  Negative  Declaration,  and  a  proposed  Mitigation,  Monitoring  and  Reporting  Program, 
which  were  made  available  to  the  public  and  the  Commission  for  the  Commission's  review, 
consideration  and  action;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  Mitigated 
Negative  Declaration  and  hereby  adopts  the  findings,  including  the  Mitigation,  Monitoring  and 
Reporting  Program  attached  hereto  as  Attachments  A  and  B;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Water  Enterprise 
revenue-funded  Project  No.  CUW20205  -  Polhemus  Creek  Restoration,  subject  to  future  action 
by  the  Commission  on  construction  and  other  contracts  needed  to  implement  the  project. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       June  13,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0097 


WHEREAS,  Contract  No.  WD-2497,  Polhemus  Creek  Restoration  Project,  was 
advertised  on  April  13,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $742,000  and  the  Engineer's  Estimate  is 
$650,000  for  this  construction  contract  work  to  excavate  and  remove  riprap  rocks  from  the 
Polhemus  Creek  banks,  install  a  culvert  bridge  for  emergency  traffic,  restore  the  creek  banks  to 
specified  grade  and  slopes,  and  perform  slope  stabilizing  work;  and 

WHEREAS,  The  contract  duration  is  90  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2497  to  require  a  mitigated  negative  declaration  for  the 
environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  contract  is  contingent  upon  the  SFPUC  obtaining  the  various  regulatory 
permits  no  later  than  July  1 ,  2006;  and 

WHEREAS,  Seven  bids  were  received  and  opened  publicly  on  May  1 1 ,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Siteworks 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  10%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Siteworks  Construction,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW20205  - 
Polhemus  Creek  Restoration;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  A  &  B  Bond-funded  Contract  No.  WD-2497,  Polhemus  Creek 
Restoration  Project,  in  the  amount  of  $588,562,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Siteworks  Construction,  Inc.,  contingent  upon  the  SFPUC  obtaining  the 
various  regulatory  permits  no  later  than  July  1 ,  2006. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  13,  2006  


0 


ic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0098 


WHEREAS,  Water  conservation  analysis  and  implementation  services  are  required  for 
the  Water  Conservation,  Water  Saver  Program;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  professional  services 
firm  to  provide  specialized  conservation  analysis  and  implementation  services  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $400,000;  and 

WHEREAS,  The  proposal  was  advertised  on  April  20,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July  2006  and  end  in  June,  2007  and  the 
duration  of  this  agreement  is  1 2  consecutive  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Intergy  Corp.  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  The  contractor  was  required  make  a  best  effort/good  faith  effort  to  include 
DBEs  in  the  project  team,  which  has  been  established  and  approved  for  this  agreement  by  the 
HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  Intergy  Corp.  is  committed  to  meet 
the  DBE  goal  submitted  in  its  proposal;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the 
time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to 
obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole  discretion,  result 
in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Water  Conservation  budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Intergy  Corp.; 
awards  Water  Conservation  Operating  Budget-funded  professional  services  Agreement  No.  CS- 
814,  Water  Conservation  Services,  Water  Saver  Program,  to  provide  water  conservation  analysis 
and  implementation  services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with  Intergy 
Corp.,  for  an  amount  not  to  exceed  $400,000,  and  with  a  duration  of  12  months. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   June  13,  2006  


Secretary, 


ties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0099 


WHEREAS,  The  Cities  of  Daly  City,  San  Bruno,  and  San  Francisco  and  South  San 
Francisco  (California  Water  Services  Company),  overlie  the  31 -square-mile  Westside 
Groundwater  Basin  and  extract  groundwater  for  beneficial  uses;  and 

WHEREAS,  In  January  2001,  the  environmental  group  California  Trout  filed  a  complaint 
at  the  State  Water  Resources  Control  Board  concerning  Lake  Merced  and  the  Westside  Basin 
Aquifer.  The  complaint  named  all  major  pumpers  in  the  Westside  Basin  Aquifer.  The  complaint 
alleged  that  groundwater  pumping  from  the  Westside  Basin  harmed  public  trust  resources  in 
Lake  Merced;  and 

WHEREAS,  In  2002,  the  Cities  of  Daly  City,  San  Bruno,  California  Water  Services 
Company,  and  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  began  a  conjunctive  use 
pilot  program  that  has  shown  that  there  is  vacant  storage  space  in  the  southern  Westside 
Groundwater  Basin.  This  space,  estimated  at  75,000  AF,  can  be  filled  with  water  simply  by 
reducing  pumping  and  allowing  natural  recharge  to  occur;  and 

WHEREAS,  Conjunctive  use  of  the  southern  Westside  Groundwater  Basin  will  allow  the 
SFPUC  to  cooperatively  diversify  its  water  resource  portfolio  and  better  manage  water  resources 
for  drought  and  emergency  reliability  purposes;  and 

WHEREAS,  There  are  mutual  benefits  for  the  SFPUC,  its  suburban  customers,  Daly 
City,  and  Lake  Merced  in  developing  a  long-term  conjunctive  use  program;  and 

WHEREAS,  In  February  2002,  the  SFPUC  and  Daly  City  entered  into  the  First 
Amendment  to  the  Water  Supply  Contract  for  Purposes  of  Conducting  an  Aquifer  Recharge 
Study  which  has  resulted  in  the  storage  of  9574  AF  of  water  for  emergency  and  drought  supply; 
and 

WHEREAS,  SFPUC  staff  have  developed  the  Second  Amendment  to  the  Water  Supply 
Contract  for  Purposes  of  Conducting  an  Aquifer  Recharge  Study  to  allow  the  SFPUC  to  continue 
the  ongoing  study  of  aquifer  characteristics  and  obtain  technical  data  required  to  engage  in 
alternatives  analysis  and  conceptual  engineering  and  as  a  prelude  to  future  environmental  review 
for  implementation  of  the  conjunctive  use  project;  and 

WHEREAS,  The  water  placed  in  storage  as  a  result  of  the  program  would  be  considered 
part  of  the  SFPUCs  determination  of  the  available  water  supply  under  the  Water  Shortage 
Allocation  Plan  with  the  suburban  wholesale  customers;  and 

WHEREAS,  The  aquifer  recharge  study  is  categorically  exempt  as  an  information 
gathering  activity  under  California  Environmental  Quality  Act  Guidelines  section  15306  (Class 
6);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  contained 
within  the  proposed  Second  Amendment  to  the  Water  Supply  Contract  for  Purposes  of 
Conducting  an  Aquifer  Recharge  Study  between  the  City  and  County  of  San  Francisco  and  the 
City  of  Daly  City. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  13,  2006   

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0100 


WHEREAS,  On  March  31,  2004,  this  Commission  awarded  Agreement  No.  CS- 
741,  Environmental  Analysis  Services,  Program  Environmental  Impact  Report,  Water 
System  Improvement  Program,  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a  professional  services  agreement  with 
ES  A/Orion  joint  venture,  in  the  amount  of  $2,500,000,  and  with  a  term  of  two  years  and 
six  months,  concluding  on  September  30,  2006,;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement 
amount  by  $3,590,000  to  $6,090,000  and  extend  the  agreement  term  by  two  years  and 
three  months  to  December  31,  2008,  in  order  to  accommodate  additional  analysis  for  the 
WSIP  environmental  impact  review;  and 

WHEREAS,  HRC  subconsulting  goals  of  14%  MBE  participation  and  16%  WBE 
participation  have  been  established  and  approved  for  this  Agreement  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CUW388, 
Programmatic  Environmental  Impact  Report;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
System  Improvement  Program- funded  Agreement  No.  CS-741,  Environmental  Analysis 
Services,  Program  Environmental  Impact  Report,  Water  System  Improvement  Program, 
with  ESA+Orion  Joint  Venture  to  provide  environmental  review  analysis,  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $3,590,000,  for  a  total  agreement  amount  of 
$6,090,000,  and  with  a  time  extension  of  823  consecutive  calendar  days,  for  a  total 
agreement  duration  of  1737  consecutive  calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   June  13,  2006  


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  df  San  Francisco 


»  ST  E  WATER 
POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  June  27,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfig.sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3 .  Approval  of  Minutes 

a)  Minutes  of  the  June  13,  2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Earth  Stewards  Program 

b)  Water  System  Improvement  Program  (Irons/Franza) 
Wastewater  5-Year  Capital  Improvement  Program 

c)  Wastewater  Master  Plan  Update  (Franza) 

d)  Owner  Controlled  Insurance  Program  (Irons) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  BAWSCA  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Accept  work  performed  for  Water  Enterprise  A  &  B  Bond- 

funded  Contract  No.  WD-2413,  Sunol  Valley  Fluoridation 
Facility;  approve  Modification  No.  6  (Final)  for  a  time 
extension  of  85  consecutive  calendar  days,  for  a  total 
contract  duration  of  305  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $124,627.92 
(excluding  retention)  to  Shimmick  Construction/NCCI,  JV. 

b)  Staff  Recommendation:       Accept  work  performed  for  Water  Enterprise,  Water  Main 

Replacement/Retrofit  Program-funded  Contract  No.  WD- 
2433,  42-Inch  Ductile  Iron  Transmission  Main  in  Bowdoin 
and  Bacon  Streets,  by  JMB  Construction,  Inc.;  approve 
Modification  No.  2  decreasing  the  contract  by  $62,495,  for 
a  total  contract  amount  of  $1,325,740,  and  Modification 
No.  3  (Final)  for  87  non-compensable  calendar  days  time 
extension  for  a  total  contract  duration  of  287  consecutive 
calendar  days;  and  authorize  final  payment  of  $204,504  to 
JMB  Construction,  Inc. 

c)  Staff  Recommendation:       Reject  the  sole  bid  of  A.  Ruiz  Construction  for  Water 

Enterprise,  Water  Main  Replacement/Retrofit  Program- 
funded  Contract  No.  WD-2515,  City  Distribution  Division 
As-Needed  06/07  Annual  Paving,  for  failing  to  meet  the 
submitted  DBE  participation  goals  of  21.37%;  accept  staff 
negotiation  with  the  sole  bidder,  A.  Ruiz  Construction  for  a 
DBE  participation  of  1 8.65%  which  is  acceptable  to  HRC; 
and  award  the  contract  to  the  sole  bidder,  A.  Ruiz 
Construction  at  the  original  bid  amount  of  $2,667,600. 
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REGULAR  BUSINESS 


10.    Discussion  and  possible  action  related  to  the  Water  Enterprise  Environmental  Stewardship 
Policy.  (Carlin) 

Staff  Recommendation:  Adopt  the  Water  Enterprise  Environmental  Stewardship 

Policy  to  provide  direction  for  management  of  SFPUC- 
owned  lands  and  natural  resources  affected  by  operation  of 
the  SFPUC  water  system. 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

1 1 .    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-683,  Real 
Estate/Land  Use  Negotiation  Services.  (Dowd) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-683,  with 

Wendel,  Rosen,  Black  &  Dean  LLP  to  assist  SFPUC  staff 
with  complex  real  estate  and  land  use  issues  and 
negotiations;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment,  increasing  the 
agreement  amount  by  an  additional  $100,000  from  $800,000 
to  $900,000,  and  extending  the  term  of  the  agreement  by 
twelve  months,  to  June  30,  2007,  for  a  total  agreement 
duration  of  five  and  a  half  years. 


12.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-748C,  Planning  and 
Engineering  Services,  Wastewater  Master  Plan.  (Franza) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Wastewater  Enterprise  Master 

Plan-funded  Agreement  No.  CS-748C,  with  the  Brown  & 
Caldwell,  Carollo  Engineers,  Metcalf  &  Eddy,  Joint  Venture 
to  develop  a  detailed  drainage  modeling  plan  and  identify 
long-term  strategies  for  mitigating  localized  flooding;  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
this  amendment,  increasing  the  agreement  by  $900,000,  for  a 
total  agreement  amount  of  $2,650,000  with  no  time 
extension. 
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13.    Discussion  and  possible  action  related  to  Agreement  No.  CS-842,  Architectural  Design 
Services,  525  Golden  Gate  Avenue.  (Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Board  of  Supervisors  to  adopt  an  ordinance  waiving  the 
competitive  bidding  process  for  the  award  of  this  agreement. 
Subject  to  Human  Rights  Commission  approval  of  a  sole 
source  waiver,  award  Agreement  No.  CS-842  to 
KMD/Stevens  +  Associates,  a  joint  venture;  to  provide 
design  development  drawings;  and  authorize  the  General 
Manager  to  negotiate  and  execute  said  agreement  with 
KMD/Stevens  +  Associates  for  a  dollar  amount  not  to  exceed 
$1,650,000,  and  with  a  duration  of  one  year. 


CLOSED  SESSION 


14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


1 7.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Ambrose) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 
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1 8.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Ambrose) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Ambrose) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-01 8,  et  al.;  Filed  November 
1999. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Ambrose) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-1 33-000;  Filed  June  29,  2005. 


21 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Daniel  McConnell  v.  City  and  County  of  San  Francisco 

United  Stated  District  Court  No.  C05-4 1 78  MHP, 
Filed  October  14,  2005 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:       Joseph  Concepcion 

Claim  Number  06-0 1 26 1 ,  Filed  November  23 ,  2005 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Pending  Litigation:       San  Francisco  Bay  Area  Rapid  Transit  v.  City  and  County  of 

San  Francisco,  Case  No.  HG  03099024. 
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24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:       Proposed  settlement  agreement  in  the  matter  of  Alameda  County 

Flood  Control  &  Water  Conservation  District  v.  City  and  County  of 
San  Francisco,  Superior  Court,  Case  No.  06-506443. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


25.    Announcement  following  Closed  Session. 


26.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

June  27,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:34  P.M. 

2.  Roll  Call:        Present  -  Vice  President  Ryan  L.  Brooks,  Commissioner  Ann 

Moller  Caen,  and  Commissioner  Adam  Werbach 

Excused  -  President  Richard  Sklar  and  Commissioner 
E.  Dennis  Normandy 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
Minutes  of  the  June  13,  2006,  Regular  Meeting  as  amended;  passed  (3-0) 
unanimously. 

4.  Public  Comments 

Ms.  Lurilla  Harris,  Bernal  Heights  South  and  East  Slope  Improvement  Committee 
member,  requested  that  solar  panels  be  put  on  the  Bernal  Heights  Library  in  order 
to  lower  utility  bills.  She  stated  the  library  would  be  undergoing  repairs  in  the  next 
two  years  and  the  Spanish  tiles  on  the  roof  were  unsafe.  Vice  President  Brooks 
thanked  Ms.  Harris  and  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities, 
to  look  into  this  and  reply  to  Ms.  Harris. 

Mr.  Steve  Lawrence,  San  Francisco  resident,  asked  the  Commission  to  consider 
reducing  the  SFPUC's  commitment  to  the  Bay  Area  Water  Supply  and 
Conservation  Agency  be  reduced  from  209  MGD  to  194  MGD.  He  explained  this 
would  make  it  easier  for  the  SFPUC  to  accomplish  its  goals,  as  in  his  opinion,  the 
high  goal  of  209  MGD  could  not  be  met  on  schedule.  He  noted  the  per  capita 
usage  in  San  Francisco  was  expected  to  decrease  15  MGD  by  2030,  and  if  this 
were  applied  to  the  wholesale  customers,  the  difference  would  bring  the  MGD  to 
194.  Ms.  Leal  replied  the  Water  System  Improvement  Program  (WSIP)  was  on 
schedule  and  stated  Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects, 
would  reply  to  this  question  in  the  General  Manager's  Report 

5.  Communications 
There  was  no  discussion. 

6.  Other  Commission  Business 

Vice  President  Brooks  referred  to  a  newspaper  article  in  The  Chronicle  regarding 
underwater  turbines  and  asked  that  more  information  be  supplied  at  the  next 
Regular  Meeting.  Ms.  Leal  replied  Ms.  Barbara  Hale,  Assistant  General  Manager 
of  Power,  would  address  this  at  that  time. 
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Report  of  the  General  Manager 

a)  Earth  Stewards  Program 

Ms.  Leal  provided  general  background  information  on  the  Earth  Stewards 
Program,  explaining  it  was  a  collaboration  between  the  Sheriff's  Office,  The 
Garden  Project,  and  the  SFPUC.  She  reported  the  program  provided  opportunities 
for  work  experience  and  credentials  to  young  people  and  over  50  people  have 
graduated  from  the  program.  She  noted  the  program  prepared  people  for  work, 
including  union  jobs,  and  nine  of  the  graduates  have  been  hired  as  full-time 
apprentice  laborers.  Ms.  Leal  further  reported  a  significant  amount  of  work  was 
done  on  watershed  restoration,  storm  water  abatement,  and  right-of-way 
maintenance  through  this  program. 

Vice  President  Brooks  commended  the  program  and  asked  whether  the  program 
had  adequate  funding.  Mr.  Scott  MacDonald,  Assistant  General  Manager  of 
Business  Services,  replied  additional  funding  was  provided  for  Fiscal  Year  2006- 
2007. 

b)  Water  System  Improvement  Program  (WSIP) 
Wastewater  5-Year  Capital  Improvement  Program 

Mr.  Irons  addressed  the  question  raised  during  Public  Comment  about  the  WSIP 
meeting  its  schedules  and  stated  the  Program  was  on  schedule  and  he  did  not 
believe  the  MGD  figure  needed  to  be  lowered.  He  reiterated  the  WSIP  was  a  living 
document  and  there  would  be  changes  in  costs  and  schedules  as  projects  moved 
forward,  but  that  would  not  necessarily  indicate  scheduling  problems  or  cost 
increases.  He  stated  the  WSIP  was  not  an  easy  program  and  there  would  be 
difficulties  ahead  and  noted  additional  staffing  was  needed. 

Mr.  Irons  explained  a  lot  of  coordination  needed  to  take  place  in  other  communities 
as  a  majority  of  the  work  took  place  outside  of  San  Francisco.  He  stated  staff  was 
working  with  the  many  City  Managers,  Directors  of  Public  Works  Departments, 
BART,  and  Union  Pacific  Railroad  to  coordinate  the  various  efforts.  He  also 
reported  much  work  had  been  done  regarding  the  contracting  process  so  that  it 
was  clear  to  the  contracting  community. 

Vice  President  Brooks  asked  whether  the  SFPUC  still  used  as-needed  contracts 
and  if  these  contracts  were  being  coordinated  with  the  rest  of  the  SFPUC  divisions 
and  departments.  Mr.  Irons  replied  in  the  affirmative  and  stated  the  program  was  a 
good  vehicle  for  getting  the  work  done  and  spread  among  the  groups  of  companies 
that  were  qualified  to  perform  the  work.  He  reported  Ms.  Ivy  Fine,  Manager  of 
Contracts,  successfully  put  out  Requests  for  Proposals  for  major  engineering 
services  for  Alameda  Siphons,  Bay  Division  Tunnel,  and  Bay  Division  Pipelines, 
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commenting  that  the  WSIP  was  moving  out  of  the  planning  phase  and  into  the 
design  phase. 

Mr.  Irons  informed  the  Commission  he  expected  to  bring  before  the  Commission 
various  problem  scenarios  (such  as  increases  to  the  cost  of  materials  or  a  labor 
shortage)  so  the  Commission  could  provide  discussion  and  direction  on  how  to 
address  project  problems  before  the  problems  arose. 

c)  Wastewater  Master  Plan  (WWMP)  Report 

Mr.  Jon  Loiacono,  staff  liaison  for  the  WWMP,  reported  on  the  public  outreach 
conducted  so  far,  stating  41  community  outreach  meetings  were  held,  370,000 
mailers  were  sent  out,  a  web  site  was  launched,  a  newsletter  produced,  and 
advertising  was  placed  on  billboards  and  in  the  MUNI  and  library  kiosks.  He 
reported  there  were  8,500  replies  from  the  mailers  and  the  comments  received 
were  positive.  Mr.  Loiacono  explained  three  large  public  meetings  were  held  on 
the  SFPUC's  plans  and  that  staff  was  working  with  the  Citizens  Advisory 
Committee  and  the  Technical  Advisory  Committee  to  go  through  the  WWMP  and 
work  out  issues  as  they  presented  themselves. 

Commissioner  Werbach  asked  if  there  were  programs  for  students  and  children. 
Mr.  Loiacono  replied  in  the  affirmative  and  explained  the  process  for  booking  a 
tour. 

Mr.  Loiacono  proceeded  with  his  presentation  of  PowerPoint  slides  and  detailed 
the  collection  cycle,  treatment  information  and  alternatives,  and  discharge  and 
outfall  information.  He  explained  there  was  a  priority  list  for  repairing  the  sewers 
and  wanted  guidelines  to  determine  how  to  prioritize  projects  and  schedule  the 
replacement  cycle.  The  projects  he  listed  included  lining  the  brick  sewers, 
maintaining  and  cleaning  the  sewers,  eliminating  street  flooding,  addressing  the 
rising  tide  issue  in  low-lying  areas,  implementing  low-impact  development, 
mitigating  odors,  reducing  overflows,  and  replacing  the  biosolids  facilities.  Mr. 
Loiacono  provided  details  on  the  three  major  outfalls  and  informed  the 
Commission  that  staff  was  preparing  a  document  regarding  lessons  learned  from 
the  past,  so  it  could  be  compared  in  context  with  the  WWMP. 

d)  Owner  Controlled  Insurance  Program  (OCIP) 

Ms.  Leal  reported  staff  met  with  the  Controller's  Office  which  informed  staff  that 
Proposition  C  money  could  be  used  to  conduct  an  in-depth  feasibility  study  on 
OCIPs  and  this  could  be  completed  in  about  six  months.  He  noted  the  big 
construction  projects  would  not  begin  for  at  least  a  year,  so  the  timing  would  be 
appropriate.  Mr.  Irons  stated  he  believed  the  feasibility  study  was  important  so 
that  a  decision  could  be  made  with  facts.  Vice  President  Brooks  thanked  staff  for 
the  update  and  agreed  that  facts  were  necessary  to  ascertain  whether  the  OCIP 
was  a  good  or  bad  program. 
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Ms.  Leal  reported  SFPUC  was  teaming  up  with  the  Office  of  Emergency  Services 
to  take  part  in  an  Emergency  Preparedness  Fair  at  the  Southeast  Community 
Center  on  Saturday,  June  24,  2006.  She  also  reported  Cal  Trout  Day,  held  at 
Lake  Merced,  was  a  great  success.  She  stated  the  SFPUC  was  the  lead  sponsor 
in  this  program,  which  emphasized  teaching  children  about  the  watershed  and 
provided  hands-on  fishing  instructions  and  experience. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  reported  that  he  believed  the  WSIP 
was  on  schedule  at  this  time  and  that  BAWSCA  was  actively  participating  on  a 
number  of  technical  committees,  reviewing  specific  projects  and  alternatives,  and 
providing  comments  directly  to  SFPUC  staff.  He  stated  BAWSCA  had  been  able 
to  identify  or  support  project  alternatives  and  refinements  that  would  improve  the 
program. 

Mr.  Jensen  reported  their  budget  was  approved  in  May  and  described  their  current 
water  conservation  assistance  program,  which  included  washing  machine  rebates, 
landscape  irrigation  incentives,  and  a  toilet  replacement  program. 

CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)  Resolution  No.  06-01 02:  Accept  work  performed  for  Water  Enterprise  A  &  B 

Bond-funded  Contract  No.  WD-2413,  Sunol  Valley 
Fluoridation  Facility;  approve  Modification  No.  6 
(Final)  for  a  time  extension  of  85  consecutive 
calendar  days,  for  a  total  contract  duration  of  305 
consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $124,627.92  (excluding 
retention)  to  Shimmick  Construction/NCCI,  JV. 

b)  Resolution  No.  06-01 03:  Accept  work  performed  for  Water  Enterprise,  Water 

Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD-2433,  42-Inch  Ductile  Iron 
Transmission  Main  in  Bowdoin  and  Bacon  Streets, 
by  JMB  Construction,  Inc.;  approve  Modification  No. 

2  decreasing  the  contract  by  $62,495,  for  a  total 
contract  amount  of  $1,325,740,  and  Modification  No. 

3  (Final)  for  87  non-compensable  calendar  days 
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time  extension  for  a  total  contract  duration  of  287 
consecutive  calendar  days;  and  authorize  final 
payment  of  $204,504  to  JMB  Construction,  Inc. 

c)    Resolution  No.  06-01 04:  Reject  the  sole  bid  of  A.  Ruiz  Construction  for  Water 

Enterprise,  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2515,  City 
Distribution  Division  As-Needed  06/07  Annual 
Paving,  for  failing  to  meet  the  submitted  DBE 
participation  goals  of  21 .37%;  accept  staff 
negotiation  with  the  sole  bidder,  A.  Ruiz 
Construction  for  a  DBE  participation  of  18.65% 
which  is  acceptable  to  HRC;  and  award  the  contract 
to  the  sole  bidder,  A.  Ruiz  Construction  at  the 
original  bid  amount  of  $2,667,600. 

REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  the  Water  Enterprise  Environmental 
Stewardship  Policy. 

Mr.  Tim  Ramirez,  Natural  Resources  Manager,  stated  the  new  draft  incorporated 
comments  from  the  staff,  community,  and  Commissioners,  and  that  the  new 
version  was  not  substantially  different  from  what  was  presented  before.  He 
reported  the  UCAC  voted  unanimously  to  support  the  policy  as  it  was  presented  at 
the  meeting.  He  asked  the  Commissioners  when  they  wanted  staff  to  come  back 
to  them  regarding  implementation  and  scheduling. 

Commissioner  Werbach  commended  staff  for  the  policy,  describing  it  as  an 
excellent  document  and  a  triumph  for  the  agency.  He  stated  the  process  was  as 
important  as  the  product,  and  he  was  very  pleased  with  both.  He  reminded  the 
Commission  that  resources  needed  to  be  supplied  with  the  policy,  so  that  the 
policy  was  not  a  hollow  pronouncement.  He  asked  for  an  implementation  plan  to 
be  provided  in  about  a  month,  with  a  longer  term  schedule  provided  at  that  time. 

Public  Comment 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  stated  they  supported  the  policy  and 
reiterated  Commissioner  Werbach's  comments  about  the  importance  of  the 
process  and  the  foundation  it  provided  for  a  good  working  relationship  in 
developing  future  plans  for  the  watersheds  and  allowing  for  a  method  to  track 
performance.  She  asked  for  a  workshop  regarding  resources  and  a  schedule  for 
implementing  the  policy. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
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Resolution  No.  06-0105:      Adopt  the  Water  Enterprise  Environmental 

Stewardship  Policy  to  provide  direction  for 
management  of  SFPUC-owned  lands  and  natural 
resources  affected  by  operation  of  the  SFPUC  water 
system. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

1 1 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-683,  Real 
Estate/Land  Use  Negotiation  Services. 

Commissioner  Caen  asked  for  regular  information  updates  on  real  estate  matters 
to  be  provided  in  Closed  Session.  Ms.  Leal  agreed  to  provide  this. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0106:      Approve  Amendment  No.  2  to  Agreement  No.  CS- 
683,  with  Wendel,  Rosen,  Black  &  Dean  LLP  to  assist 
SFPUC  staff  with  complex  real  estate  and  land  use 
issues  and  negotiations;  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  this 
amendment,  increasing  the  agreement  amount  by  an 
additional  $100,000  from  $800,000  to  $900,000,  and 
extending  the  term  of  the  agreement  by  twelve 
months,  to  June  30,  2007,  for  a  total  agreement 
duration  of  five  and  a  half  years. 

1 2.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-748C, 
Planning  and  Engineering  Services,  Wastewater  Master  Plan. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0107:      Approve  Amendment  No.  1  to  Wastewater  Enterprise 

Master  Plan-funded  Agreement  No.  CS-748C,  with 
the  Brown  &  Caldwell,  Carollo  Engineers,  Metcalf  & 
Eddy,  Joint  Venture  to  develop  a  detailed  drainage 
modeling  plan  and  identify  long-term  strategies  for 
mitigating  localized  flooding;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  this 
amendment,  increasing  the  agreement  by  $900,000, 
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for  a  total  agreement  amount  of  $2,650,000  with  no 
time  extension. 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-842,  Architectural 
Design  Services,  525  Golden  Gate  Avenue. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0108:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Board  of  Supervisors  to  adopt  an 
ordinance  waiving  the  competitive  bidding  process  for 
the  award  of  this  agreement. 
Subject  to  Human  Rights  Commission  approval  of  a 
sole  source  waiver,  award  Agreement  No.  CS-842  to 
KMD/Stevens  +  Associates,  a  joint  venture;  to  provide 
design  development  drawings;  and  authorize  the 
General  Manager  to  negotiate  and  execute  said 
agreement  with  KMD/Stevens  +  Associates  for  a 
dollar  amount  not  to  exceed  $1 ,650,000,  and  with  a 
duration  of  one  year. 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:00  P.M. 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:         Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  discussion. 

1 7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
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Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Power  Barbara  Hale,  Assistant  General  Manager  of  Water  Michael 
Carlin,  Natural  Resources  Manager  Tim  Ramirez,  Deputy  City  Attorney  Donn 
Furman,  and  Acting  Commission  Secretary  Lorelei  Patricio. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Power  Barbara  Hale,  Assistant  General  Manager  of  Water  Michael 
Carlin,  Natural  Resources  Manager  Tim  Ramirez,  Deputy  City  Attorney  Donn 
Furman,  and  Acting  Commission  Secretary  Lorelei  Patricio. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1 ,  2005. 

There  was  no  action. 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Power  Barbara  Hale,  Assistant  General  Manager  of  Water  Michael 
Carlin,  Natural  Resources  Manager  Tim  Ramirez,  Deputy  City  Attorney  Donn 
Furman,  and  Acting  Commission  Secretary  Lorelei  Patricio. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  action. 
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20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Power  Barbara  Hale,  Assistant  General  Manager  of  Water  Michael 
Carlin,  Natural  Resources  Manager  Tim  Ramirez,  Deputy  City  Attorney  Donn 
Furman,  and  Acting  Commission  Secretary  Lorelei  Patricio. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Water  Michael  Carlin,  Natural  Resources  Manager  Tim  Ramirez, 
Deputy  City  Attorney  Donn  Furman,  and  Acting  Commission  Secretary  Lorelei 
Patricio. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0109:      Daniel  McConnell  v.  City  and  County  of  San 

Francisco  United  Stated  District  Court  No.  C05-4178 
MHP,  Filed  October  14,  2005. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Water  Michael  Carlin,  Natural  Resources  Manager  Tim  Ramirez, 
Deputy  City  Attorney  Donn  Furman,  and  Acting  Commission  Secretary  Lorelei 
Patricio. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
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Resolution  No.  06-01 10:      Joseph  Concepcion 

Claim  Number  06-01261,  Filed  November  23,  2005 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Water  Michael  Carlin,  Natural  Resources  Manager  Tim  Ramirez, 
Deputy  City  Attorney  Donn  Furman,  and  Acting  Commission  Secretary  Lorelei 
Patricio. 

Pending  Litigation:  San  Francisco  Bay  Area  Rapid  Transit  v.  City  and 

County  of  San  Francisco,  Case  No.  HG  03099024. 

There  was  no  action. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  Vice  President  Brooks,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons, 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian,  Assistant  General 
Manager  of  Water  Michael  Carlin,  Natural  Resources  Manager  Tim  Ramirez, 
Deputy  City  Attorney  Donn  Furman,  and  Acting  Commission  Secretary  Lorelei 
Patricio. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-01 1 1 :      Proposed  settlement  agreement  in  the  matter  of 

Alameda  County  Flood  Control  &  Water  Conservation 
District  v.  City  and  County  of  San  Francisco,  Superior 
Court,  Case  No.  06-506443. 

25.  Announcement  following  Closed  Session. 

Vice  President  Brooks  announced  the  actions  taken  during  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:51  P.M. 
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June  27,  2006 


Lorelei  Patricio 

Acting  Commission  Secretary 
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June  27,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0102 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2413,  Sunol  Valley 
Fluoridation  Facility,  by  the  contractor,  Shimmick  Construction/NCCI,  JV;  and 

WHEREAS,  On  July  21,  2004,  by  Resolution  No.  04-0121,  the  Public  Utilities  Commission 
awarded  Contract  No.  WD-2413,  Sunol  Valley  Fluoridation  Facility,  in  the  amount  of  $2,400,721,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Shimmick  Construction/NCCI,  JV;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  30,  2004, 
with  an  original  schedule  of  220  consecutive  calendar  days  and  the  contract  work  was  completed  in 
305  consecutive  calendar  days  on  July  1,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $33,039.53  for  installation  of  additional  PLC 
I/O  hardware  and  CCTV;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $5,1 10.24  for  electrical  upgrades;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $3 1 ,336.48  for  various  electrical  and  structural 
modifications;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $98,786.32  for  double  containment  and 
propane  piping  and  chemical  appurtenances;  and 

WHEREAS,  Modification  No.  5  was  issued  for  -$1,310  for  a  credit  of  PVC  chemical  piping 
and  landscaping;  and 

WHEREAS,  Modification  No.  6  (FINAL)  was  issued  for  -$11,689.42,  for  reduction  of  bid 
quantities  to  actual  quantities  used  and  requests  an  extension  of  the  contract  duration  by  85 
consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  good  faith  efforts  to  comply  with 
the  subcontracting  requirements;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW22201  -  East  Bay  Fluoride  Facility; 
now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Water  Enterprise  A  & 
B  Bond-funded  Contract  No.  WD-2413,  Sunol  Valley  Fluoridation  Facility,  approves  Modification 
No.  6  (Final)  for  a  time  extension  of  85  consecutive  calendar  days,  for  a  total  contract  duration  of  305 
consecutive  calendar  days,  and  authorizes  final  payment,  in  the  amount  of  $124,627.92  (excluding 
retention),  to  the  contractor,  Shimmick  Construction/NCCI,  JV. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  27.  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0103 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2433  42-Inch 
Ductile  Iron  Transmission  Main  in  Bowdoin  and  Bacon  Streets,  by  the  contractor  JMB 
Construction,  Inc.;  and 

WHEREAS,  On  July  13,  2004,  by  Resolution  No.  04-0109,  this  Commission  awarded 
Contract  No.  WD-2433,  42-Inch  Ductile  Iron  Transmission  Main  in  Bowdoin  and  Bacon  Streets 
in  the  amount  of  $1,374,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder  JMB 
Construction,  Inc.;  and 

o aa.    ^E^AS'  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  1 3 
2004  with  an  original  schedule  of  200  consecutive  calendar  days  and  the  contract  work  was 
completed  m  287  consecutive  calendar  days  on  June  26,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $14,235  to  purchase  pipe  appurtenances 
and  increased  the  contract  amount  to  $1,388,235;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $62,495  for  an  adjustment  to  actual  bid 
quantities  used  during  construction,  decreased  the  contract  amount  to  $1,325,740;  and 

WHEREAS,  Modification  No.  3  (Final)  is  requested  for  87  non-compensable  calendar 
days  time  extension  for  a  total  contract  duration  of  287  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  10%  MBE  and  4%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW850  -  Feeder  Main  Replacement 
Phase  27;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  Main  Replacement/Retrofit  Program-funded  Contract  No.  XX-2433,  42-Inch 
Ductile  Iron  Transmission  Main  in  Bowdoin  and  Bacon  Streets,  by  JMB  Construction  Inc 
approves  Modification  No.  2  and  3  (Final),  decreasing  the  contract  by  $62,495,  for  a  total 
contract  amount  of  $1,325,740,  and  with  a  time  extension  of  87  consecutive  calendar  days  for  a 
total  contract  duration  of  287  consecutive  calendar  days;  and  authorizes  final  payment  in  the 
amount  of  $204,504,  to  the  contractor,  JMB  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  27.  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0104 


WHEREAS,  Contract  No.  WD-2515,  City  Distribution  Division  As-Needed  06/07 
Annual  Paving  was  advertised  on  April  18,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,667,600  and  the  Engineer's  Estimate  is 
$2,713,416  for  this  construction  contract  work  to  restore  the  roadways  and  sidewalks  on  an  as- 
needed  basis  when  streets  and  sidewalks  are  excavated  for  the  purpose  of  water  main  and  service 
installation,  repair  leaks  and  breaks,  and  other  work  performed  by  CDD  personnel;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Water  Main  Replace/Retrofit  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  May  11,  2006;  and 

WHEREAS,  HRC  reviewed  the  bid  and  determined  that  that  A.  Ruiz  Construction  failed 
to  meet  the  submitted  DBE  goals  of  21.37%,  and  recommended  the  rejection  of  the  original  bid; 
and 

WHEREAS,  A.  Ruiz  Construction  satisfied  the  HRC  DBE  participation  goal 
requirements  by  renegotiating  and  submitting  a  revised  DBE  participation  of  18.65%;  and 

WHEREAS,  Funds  will  be  available  from  FY  06/07  City  Distribution  Division  Operating 
Budget  and  FY  06/07  Project  No.  CUW260  -  Water  Main  Replace/Retrofit  Program;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  the  sole  bid  of  A.  Ruiz  Construction 
for  Water  Enterprise,  Water  Main  Replacement/Retrofit  Program- funded  Contract  No.  WD- 
2515,  City  Distribution  Division  As-Needed  06/07  Annual  Paving,  for  failing  to  meet  the 
submitted  DBE  participation  goals  of  21.37%;  accepts  staff  negotiation  with  the  sole  bidder,  A. 
Ruiz  Construction  for  a  DBE  participation  of  18.65%  which  is  acceptable  to  HRC;  and  awards 
the  contract  to  the  sole  bidder,  A.  Ruiz  Construction,  at  the  original  bid  amount  of  $2,667,600. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Jtvne  27,  2006 


Secretary,  Public  utiUtidsJ&ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0105 


WHEREAS,  The  General  Manager  and  Deputy  General  Manager  directed  the  Natural 
Resources  Division  Manager  to  lead  the  development  of  a  SFPUC  Stewardship  Policy, 
consonant  with  CEQA  requirements,  for  consideration  by  the  Commission  at  a  meeting  in  June 
2006;  and 

WHEREAS,  In  response  to  this  direction,  a  Water  Enterprise  Environmental  Stewardship 
Policy  has  been  prepared  with  input  from  the  Water  Enterprise  Divisions  and  the  Bay  Area 
Water  Stewards,  including  the  Alameda  Creek  Alliance,  Clean  Water  Action,  Sierra  Club  (San 
Francisco  Group),  and  the  Tuolumne  River  Trust;  and 

WHEREAS,  This  Water  Enterprise  Environmental  Stewardship  Policy  establishes 
direction  for  management  of  SFPUC-managed  lands  and  natural  resources  affected  by  operation 
of  the  SFPUC  water  system;  and 

WHEREAS,  This  Water  Enterprise  Environmental  Stewardship  Policy  outlines  an 
implementation  strategy  to  be  pursued  in  partnership  and  collaboration  with  public  interest  and 
community  groups,  and  local,  state,  and  federal  agencies;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  adopts  the  Water  Enterprise  Environmental 
Stewardship  Policy;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  Water  Enterprise  staff  to 
integrate  this  policy  into  its  planning  and  operation  of  the  SFPUC  water  system  as  described  in 
the  Policy  statement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  27,  2006 


Secretary;  Public  Utili 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0106 


WHEREAS,  On  November  13,  2001,  this  Commission  awarded  Agreement  No.  CS-683, 
Real  Estate/Land  Use  Negotiation  Services,  with  Wendel,  Rosen,  Black  &  Dean  LLP,  and  authorized 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional 
services  agreement,  in  the  amount  of  $800,000  and  with  a  term  of  four  (4)  years,  concluding  on 
December  31,  2005,  with  Wendel,  Rosen  Black  &  Dean  LLP;  and 

WHEREAS,  The  SFPUC  adopted  Resolution  No.  05-  0192  on  December  13, 2005  approving 
Amendment  No.  1  extending  the  agreement  term  by  six  (6)  months  to  June  30,  2006,  in  order  to 
continue  to  provide  and  assist  the  SFPUC  with  real  estate  and  land  use  services  and  to  continue  the 
various  surplus  transactions  Wendel,  Rosen,  Black  &  Dean  LLP  are  currently  working  on;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  increase  the  contract  amount  by 
$100,000  and  to  extend  the  agreement  term  by  twelve  (12)  months  to  June  30,  2007,  in  order  to 
continue  to  provide  and  assist  the  SFPUC  with  real  estate  and  land  use  services  and  to  continue  the 
various  surplus  transactions  Wendel,  Rosen,  Black  &  Dean  LLP  are  currently  working  on;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 0%  MBE  and  6%  WBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Real  Estate  Services  2006-07 
Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Agreement  No. 
CS-683,  Real  Estate/Land  Use  Negotiation  Services,  with  Wendel,  Rosen,  Black  &  Dean  LLP  to 
assist  SFPUC  staff  with  complex  real  estate  and  land  use  issues  and  negotiations;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  amount  by  an  additional  $100,000  from  $800,000  to  $900,000,  and 
extending  the  term  of  the  agreement  by  twelve  months,  to  June  30,  2007,  for  a  total  agreement 
duration  of  five  and  a  half  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  27.  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0107 


WHEREAS,  A  comprehensive  planning  effort  is  required  to  (1)  develop  a  long- 
term  vision  and  strategy  for  San  Francisco's  wastewater  and  storm  water  management; 
(2)  address  specific  system  deficiencies,  community  impacts,  public  interests  and  future 
needs;  and  (3)  maximize  system  reliability  and  flexibility;  and 

WHEREAS,  The  work  to  be  conducted  by  City  staff  and  consultants  will  lead  to 
the  development  of  a  Wastewater  Master  Plan  and  Financial  Plan,  which  will  provide  a 
roadmap  for  the  Wastewater  Enterprise  Capital  Improvement  Program  (CEP)  to  be 
implemented  over  the  next  30  years;  and 

WHEREAS,  Per  Resolution  04-0084,  dated  May  24,  2004,  this  Commission 
awarded  Agreement  No.  CS-748C,  Planning  and  Engineering  Services,  Wastewater 
Master  Plan,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a  professional  services  agreement,  in  the  amount  of  $1,750,000, 
and  with  a  term  of  36  months,  concluding  on  May  4,  2008,  with  Brown  and  Caldwell/ 
Carollo  Engineers/  Metcalf  &  Eddy  Joint  Venture  (BCM  Joint  Venture) 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement 
amount  by  $900,000  to  $2,650,000  with  no  time  extension,  in  order  provide  a  detailed 
drainage  model,  and  to  better  identify  causes  of  flooding  and  possible  solutions; 

WHEREAS,  HRC  subcontracting  goals  of  8%  MBE  and  4%  WBE  participation 
have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CENMSCSP06 
-  Wastewater  Master  Plan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Wastewater  Enterprise  Master  Plan-funded  Agreement  No.  CS-748C,  Planning  and 
Engineering  Services,  Wastewater  Master  Plan,  with  the  BCM  Joint  Venture  to  provide  a 
detailed  drainage  model  and  flooding  evaluation;  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the 
agreement  by  $900,000,  for  a  total  agreement  amount  of  $2,650,000,  and  with  no  time 
extension,  for  an  agreement  duration  of  36  months,  concluding  on  May  4,  2008. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  27,  2006 


Secretary,  Pu6\ 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0108 

WHEREAS,  In  2000-2001,  the  City  and  County  of  San  Francisco  (City) 
examined  the  possibility  of  constructing  a  new  City  administrative  office  building  on  the 
real  property  located  at  525  Golden  Gate  Avenue;  and  the  City  completed  plans,  studies, 
analyses,  construction  documents,  applications,  reports,  and  performed  related  acts  in 
connection  therewith  (collectively,  the  "Plans  and  Permits");  and 

WHEREAS,  The  design  and  architectural  work  that  was  done  for  the  City 
administrative  office  building  was  performed  by  the  joint  venture  partnership 
KMD/Stevens  +  Associates  (KMD).  It  is  most  familiar  with  the  design  and  programmatic 
requirements  and  site  constraints  for  the  property,  as  well  as  all  of  the  work  that  was 
previously  done,  and  therefore  is  in  a  unique  position  to  complete  the  design  and 
architectural  services  required  for  a  new  office  building  at  525  Golden  Gate  Avenue.  In 
addition,  KMD  has  currently  completed  50%  of  the  overall  design  effort  on  the  project 
and  their  design  forms  the  basis  for  the  certified  Environmental  Impact  Report  and  initial 
civil  design  review  approval;  and 

WHEREAS,  In  Board  of  Supervisor's  Resolution  No.  764-01,  a  copy  of  which  is 
on  file  with  the  Clerk  of  the  Board  in  File  No.  011116,  the  Board  affirmed  the  Planning 
Commission's  certification  of  the  Final  Impact  Report  (FEIR)  for  a  new  City 
administrative  office  building  to  be  located  at  525  Golden  Gate  Avenue  as  adequate  and 
complete  pursuant  to  the  California  Environmental  Quality  Act  (CEQA),  the  State  CEQA 
Guidelines,  and  Chapter  31  of  the  San  Francisco  Administrative  Code,  and 

WHEREAS,  This  Commission,  by  Resolution  No.06-0058,  adopted  on  April  11, 
2006,  approved  payment  of  compensation  for  a  jurisdictional  transfer  of  the  real  property, 
including  acquisition  of  the  design  work,  with  the  intent  to  construct  a  new  City  office 
building  at  525  Golden  Gate  Avenue  consistent  with  the  office  building  analyzed  under 
the  FEIR  to  consolidate  the  SFPUC  staff  into  one  building  owned  by  the  SFPUC;  and 

WHEREAS,  The  Department  of  City  Planning  adopted  and  issued  a  General  Plan 
Consistency  Finding,  a  copy  of  which  is  on  file  with  the  Clerk  of  the  Board,  wherein  the 
City's  Planning  Department  found  that  the  jurisdictional  transfer  of  the  property  was 
consistent  with  the  City's  General  Plan  and  with  the  Eight  Priority  Policies  under 
Planning  Code  Section  101.1;  and 

WHEREAS,  The  SFPUC  requires  the  services  of  an  outside  architectural  firm  to 
complete  design  services  for  525  Golden  Gate  Avenue;  and 

WHEREAS,  There  are  significant  benefits  to  acquiring  those  services  from  the 
firm  that  has  already  completed  50  per  cent  of  the  design  work  on  the  project;  and 

WHEREAS,  KMD/Stevens  +  Associates  was  under  contract  with  the  Department 
of  Public  Works  for  the  preliminary  design  work  on  525  Golden  Gate  Avenue;  and 

WHEREAS,  The  SFPUC  will  obtain  sole  source  contractor  certification  from  the 
Human  Rights  Commission,  including  establishment  of  DBE  goals;  and 
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WHEREAS,  The  firm  being  awarded  a  agreement  by  the  SFPUC  is  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code; 
and 

WHEREAS,  The  estimated  cost  of  services  is  an  amount  not  to  exceed 
$1,650,000;  and 

WHEREAS,  The  duration  of  the  agreement  will  be  one  year  from  the  Notice  To 
Proceed;  and 

WHEREAS,  A  source  of  funds  will  be  determined  at  a  later  date  and  will  be 
available  at  the  time  of  award  of  the  agreement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
request  the  Board  of  Supervisors  to  adopt  an  ordinance  waiving  the  competitive  bidding 
process  for  the  award  of  this  agreement;  and,  be,  it 

FURTHER  RESOLVED,  That  this  Commission,  subject  to  Human  Rights 
Commission  approval  of  a  sole  source  waiver,  approves  the  selection  of  KMD/Stevens  + 
Associates,  a  joint  venture;  awards  Agreement  No.  CS-842,  Architectural  Design 
Services,  525  Golden  Gate  Avenue,  to  provide  design  development  drawings;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  KMD/Stevens  +  Associates 
for  a  dollar  amount  not  to  exceed  $1,650,000,  and  with  a  duration  of  1  year. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  27,  200€L 


Secretary, 


mmission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  July  11,2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3 .  Approval  of  Minutes 

a)  Minutes  of  the  June  27,  2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Commissioners'  Questions  and  Matters 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Power  Enterprise  Update  (Hale) 

1)  Transmission  Lines  Cost  Analysis  Report 

2)  Cruise  Ship  Terminal  Shoreside  Power  Proposal 

3)  Tidal  Power 

c)  Hybrid  Vehicle  Update  Report  (Powell) 

d)  Southeast  Community  Issues  (Winnicker) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Page  3 


July  11,2006 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Award  Wastewater  Enterprise,  Repair  and  Replacement 

Program-funded  Contract  No.  WW-399,  Ivy  Street  and 
Van  Ness  Avenue  Sewer  Construction  and  Pavement 
Renovation,  in  the  amount  of  $555,068,  to  Valletta 
Construction,  Inc. 

REGULAR  BUSINESS 
CONSTRUCTION  CONTRACTS 

Advertise 

9.  Discussion  and  possible  action  related  to  525  Golden  Gate  Avenue.  (Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  for  bids  for  the  demolition,  shoring  and  excavation 
work  at  525  Golden  Gate  Avenue,  to  receive  and  evaluate 
bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

1 0.  Discussion  and  possible  action  related  to  Agreement  No.  CS-807,  Document  Preparation 
Services,  Job-Order  Contracting.  (Fine) 

Staff  Recommendation:  Award  Agreement  No.  CS-807  to  the  Gordian  Group  to 

implement  a  job  order  contracting  system  and  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreement  for  an  amount  not  to  exceed  $255,000  (based 
on  the  Department  of  Public  Works'  current  contract  for 
license  fees  for  three  additional  City  Departments),  and  with 
a  duration  of  three  years,  with  two  one-year  options. 
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Amend 


1 1 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-725,  Environmental 
Services,  San  Francisco  Electrical  Reliability.  (Hale) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-725,  with 

CH2Mhill,  which  provides  specialized  environmental, 
consulting  and  power  plant  licensing  services;  and  authorize 
the  General  Manager  of  Public  Utilities  to  execute  said 
amendment,  increasing  the  agreement  time  by  one  year  to 
conclude  on  August  22,  2007. 

12.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733A,  Geotechnical 
Services,  Calaveras  Dam  Replacement.  (Rogers) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise,  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
733A,  to  retain  the  services  of  Clarence  Allen  to  serve  on  the 
Calaveras  Technical  Advisory  Panel;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment,  increasing  the  agreement  by  $50,000,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time  extension  of 
1 ,095  consecutive  calendar  days,  for  a  total  agreement 
duration  of  2,555  consecutive  calendar  days. 

13.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733B,  Geotechnical 
Services,  Calaveras  Dam  Replacement.  (Rogers) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise,  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
733B,  to  retain  the  services  of  I.  M.  Idriss  to  serve  on  the 
Calaveras  Technical  Advisory  Panel;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment,  increasing  the  agreement  by  $50,000,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time  extension  of 
1 ,095  consecutive  calendar  days,  for  a  total  agreement 
duration  of  2,555  consecutive  calendar  days. 

14.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733C,  Geotechnical 
Services,  Calaveras  Dam  Replacement.  (Rogers) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Water  Enterprise,  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
733C,  to  retain  the  services  of  Eric  B.  Kollgaard  to  serve  on 
the  Calaveras  Technical  Advisory  Panel;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment,  increasing  the  agreement  by  $50,000,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time  extension  of 
1,095  consecutive  calendar  days,  for  a  total  agreement 
duration  of  2,555  consecutive  calendar  days. 
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15.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733D,  Geotechnical 
Services,  Calaveras  Dam  Replacement.  (Rogers) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise,  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
733D,  to  retain  the  services  of  Allen  L.  O'Neill  to  serve  on 
the  Calaveras  Technical  Advisory  Panel;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment  increasing  the  agreement  by  $74,001,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time  extension  of 
1 ,000  consecutive  calendar  days,  for  a  total  agreement 
duration  of  2,460  consecutive  calendar  days. 


16.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733E,  Geotechnical 
Services,  Calaveras  Dam  Replacement.  (Rogers) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise,  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
733E,  to  retain  the  services  of  John  J.  Cassidy  to  serve  on  the 
Calaveras  Technical  Advisory  Panel;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment  increasing  the  agreement  by  $74,001,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time  extension  of 
872  consecutive  calendar  days,  for  a  total  agreement  duration 
of  2,332  consecutive  calendar  days. 


CLOSED  SESSION 


17.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 8.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


19.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 
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20. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 


Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


21 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  aL;  Filed  November 
1999. 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Best  Western  El  Rancho  Inn  &  Suites 

Claim  No.  06-02532  /  06W0049;  Filed  April  5,  2006. 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Projection  Video  Services 

Claim  No.  06-01449  /  06W0099-1 ;  Filed  December  15,  2005. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


26.  Announcement  following  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  Public  utilities  Commission 

1155  Market  St.,  11th  Floor,  San  Francisco,  CA  94103  •  Tel.  (415)  554-3155  •  Fax  (415)  554-3161  •  TTY  (415)  554.3488 


GAVIN  NEWSOM 

MAYOR 

RICHARD  SKLAR 

PRESIDENT 

RYAN  L.  BROOKS 

VICE  PRESIDENT 

E.  DENNIS  NORMANDY 
ANN  MOLLER  CAEN 
ADAM  WERBACH 

SUSAN  LEAL 

GENERAL  MANAGER 


Addendum  to  PUC  Agenda 


Tuesday,  July  11,2006 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


REGULAR  BUSINESS 


28.    Discussion  and  possible  action  related  to  expenditures  for  property  located  at  525 
Golden  Gate  Avenue.  (Irons) 


Staff  Recommendation: 


06-0119 


Approve  attached  resolution  allowing  SFPUC  to 
reimburse  itself  for  certain  expenditures  associated 
with  the  acquisition,  demolition,  construction, 
reconstruction,  installation,  equipping,  improvement 
or  rehabilitation  of  an  office  building  and  related 
property  located  at  525  Golden  Gate  Avenue. 
Approval  will  allow  the  SFPUC  to  establish 
compliance  with  the  requirements  of  the  Treasury 
regulations  and  the  Internal  Revenue  Code. 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

July  11,2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:36  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen 

Excused  -  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
Minutes  of  the  June  27,  2006,  Regular  Meeting;  passed  (4-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

President  Sklar  asked  for  clarification  on  the  status  of  the  Fremont  Valve  House, 
referencing  the  meetings  with  the  Fremont  neighbors  and  their  request  for  visual 
mitigation.  Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  replied 
the  suggestion  to  have  the  SFPUC  fund  a  park,  with  the  responsibility  for 
maintenance  be  provided  by  the  City  of  Fremont,  was  rejected  by  the  City  of 
Fremont  because  they  believed  the  area  was  inappropriate  for  a  park  and  were 
also  unwilling  to  maintain  it  because  they  were  not  in  a  financial  position  to  fund  it. 
He  reported  SFPUC  was  going  through  all  the  obligations  made  to  the  neighbors, 
such  as  visual  design  problems  and  placement  of  the  satellite  dish,  and  the  project 
was  put  out  to  bid.  He  expected  the  project  to  go  forward  on  schedule. 

President  Sklar  asked  Mr.  Irons  to  respond  to  the  communications  from  Mr.  Steve 
Lawrence,  a  San  Francisco  resident  and  member  of  the  Citizens  Advisory 
Committee,  regarding  the  Water  System  Improvement  Program.  Mr.  Irons  replied 
he  would.  The  Commission  Secretary  provided  Mr.  Irons  with  copies  of  the 
communications. 

6.  Other  Commission  Business 

President  Sklar  spoke  about  an  article,  "Global  Warming's  Real  Inconvenient 
Truth,"  that  appeared  in  The  Washington  Post  and  asked  that  copies  be  made  and 
distributed  to  the  Commissioners  and  staff.  He  recounted  the  article  stated  there 
would  be  significant  levels  of  carbon  dioxide  by  the  year  2050  because  of 
population  growth,  despite  measures  to  reduce  the  use  of  fossil  fuels.  He  stated 
this  would  be  a  recurring  theme  before  the  Commission,  and  the  SFPUC  should  do 
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its  best  to  mitigate  the  problem.  He  stated  that  whether  or  not  one  believed  that 
manmade  carbon  dioxide  was  the  cause  of  the  rising  temperatures  or  whether  it 
was  natural  and  cyclical,  one  would  have  to  deal  with  the  consequences  and  they 
would  be  significant  for  San  Francisco  with  respect  to  water  supply  and  wastewater 
handling. 

Vice  President  Brooks  asked  for  information  on  the  new  wireless  meter  reading 
technology  so  that  meter  readers  would  not  need  to  go  to  every  house  to  find  out 
customer  usage.  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  responded 
the  Information  Technology  and  Customer  Service  Bureaus  were  involved  with  this 
and  would  supply  the  information. 

Vice  President  Brooks  asked  about  the  status  of  the  Wi-Fi  contract  and  who  had 
jurisdiction  over  its  implementation.  Ms.  Leal  replied  no  reports  were  issued  from 
the  Tech  Connect  Committee.  President  Sklar  stated  it  was  possible  the  SFPUC 
would  not  be  involved  with  either  the  responsibility  or  obligation  of  the  program. 
Vice  President  Brooks  asked  for  a  formal  report  at  the  July  25,  2006,  Regular 
Meeting,  and  Ms.  Leal  agreed  to  the  request. 

Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

Mr.  Irons  replied  to  an  earlier  inquiry  regarding  communications  written  by 
Mr.  Lawrence.  He  reviewed  the  letters  and  responded  to  the  various  issues  raised. 
Mr.  Irons  reported  one  of  the  communications  concerned  the  fourth  barrel  at  the 
San  Joaquin  pipeline.  He  stated  an  alternative  design  which  met  all  the 
requirements  of  the  program  and  all  of  the  service  goals  had  been  selected  and 
was  moving  forward.  Mr.  Irons  reported  there  was  also  a  request  that  Mr.  Josh 
Yoder,  the  Parsons  Project  Manager,  address  the  Commission.  Mr.  Irons  pointed 
out  that  Parsons  was  an  advisor  and  it  was  more  appropriate  for  the  Commission 
to  ask  questions  directly  to  SFPUC  staff.  In  summery,  he  stated  work  on  the 
pipeline  was  going  well  and  was  on  schedule  and  on  budget. 

President  Sklar  commented  that  Mr.  Lawrence's  request  that  Mr.  Yoder  appear 
before  the  Commission  indicated  Mr.  Lawrence  did  not  trust  staff  to  fully  inform  the 
Commission.  He  stated  he  believed  the  Commission  was  receiving  all  necessary 
information  and  that  Mr.  Lawrence  should  be  working  with  the  General  Manager's 
Office  before  appealing  to  the  Commission. 

Mr.  Irons  addressed  a  recent  newspaper  article  about  problems  with  cement  used 
in  various  City  projects.  He  reported  there  was  a  recent  accident  in  the  Boston 
Tunnel  caused  by  falling  concrete  which  was  the  result  of  faulty  cement.  He 
assured  the  Commission  that  the  SFPUC  conducted  testing  on  the  concrete  at  the 
Summit  Reservoir  and  all  concrete  was  found  to  meet  the  specifications. 
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Mr.  Irons  informed  the  Commission  about  an  Economic  Analysis  -  Phase  I  that 
was  completed  and  was  now  proceeding  with  Phase  II.  The  study  would  go 
through  the  process  of  determining  what  recommended  policy  measures  the 
Commission  might  take  to  mitigate  the  impacts  of  drought  reduction  and  what  the 
economic  impacts  might  be  throughout  the  region.  He  stated  Ms.  Leal  was  moving 
forward,  but  asked  for  direction  from  the  Commission  before  proceeding  further. 
President  Sklar  stated  he  was  glad  the  SFPUC  was  moving  ahead  and  asked  Mr. 
Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA),  if  he  had  any  comments. 

Mr.  Jensen  stated  BAWSCA  made  suggestions  on  the  scope  and  thought  it  was 
thorough  and  covered  the  issues  that  were  important.  He  believed  the  joint 
approach  was  valuable  and  agreed  the  consultants  should  do  the  work  and  go  to 
the  agencies  for  direction. 

Mr.  Irons  informed  the  Commission  the  proposed  publication  date  for  Phase  II  was 
November  2006. 

b)        Power  Enterprise  Update 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  presented  her 
report,  starting  with  7  (b)(2). 

2)      Cruise  Ship  Terminal  Shoreside  Power  Proposal 

Ms.  Hale  presented  on  this  topic  along  with  Mr.  Peter  Daily, 
Maritime  Director  of  the  San  Francisco  Port;  Mr.  Michael  Nerney,  Maritime 
Marketing  Representative  of  the  San  Francisco  Port;  Ms.  Ellen  Johnck, 
Executive  Director  of  the  Bay  Planning  Coalition;  and  Mr.  Thomas  Dow, 
Vice  President  of  Public  Affairs  of  Carnival  Corporation  &  PLC. 

Ms.  Hale  reported  the  program  would  lower  diesel  emissions  at  the  Port 
by  supplying  green  power  to  cruise  ships  docked  at  the  City's  cruise  ship 
terminal  for  a  fee.  She  stated  the  City  would  pay  for  a  facility  that  could 
provide  such  services.  It  was  expected  to  cost  $2  million  and  could  be 
budgeted  for  FY  2007-2008.  She  noted  cruise  ships  required  7-10 
megawatts  of  power  while  in  port  -  enough  electricity  to  power  7,000- 
10,000  homes. 

Public  Comment: 

Ms.  Teri  Shore,  Friends  of  the  Earth  -  Blue  Water  Network,  stated  she 
supported  the  program  and  applauded  the  SFPUC  and  the  industry  for 
pushing  this  project  forward.  She  relayed  she  was  interesting  in  working 
with  the  SFPUC  staff  on  the  project. 
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President  Sklar  asked  that  staff  examine  ways  to  expedite  this  process 
and  that  the  projected  installation  in  2009  seemed  far  too  distant.  He 
asked  why,  since  the  idea  seemed  to  make  infinite  sense,  it  could  not  be 
implemented  now  at  the  present  ship  docking  sites  and  then  moved  or  re- 
installed when  the  new  Cruise  Ship  Terminal  is  built.  Staff  indicated  they 
would  examine  ways  to  get  the  project  on-line  at  the  earliest  possible  date. 

1 )      Transmission  Lines  Cost  Analysis  Report 

Ms.  Hale  and  Ms.  Karen  Kubick,  Infrastructure  Development 
Manager,  reported  on  the  transmission  and  distribution  assessment 
overview.  Ms.  Kubick  stated  the  current  PG&E/CALISO  bill  was  $4  million 
a  year  for  transmission  services  and  expected  the  bill  to  increase  after 
2015  when  the  interconnection  agreement  expired.  She  proceeded  with  a 
PowerPoint  presentation  that  addressed  the  question  of  the  SFPUC 
owning  its  own  transmission  lines,  which  included  the  following:  (1)  Cost 
savings  and  benefits,  (2)  Bay  Area  power  infrastructure,  (3)  Upgrades 
required  to  the  current  system  from  Moccasin  to  Newark,  (4)  Siting, 
planning,  analyses,  development,  and  construction  requirements  to  San 
Francisco  and  San  Francisco  International  Airport,  (5)  Municipal 
distribution  system,  (6)  Proposed  workscope,  and  (7)  Benefits. 

Ms.  Hale  reviewed  the  SFPUC's  current  transmission  and  distribution 
system  and  addressed  what  was  needed  upstream  and  at  Holm, 
Kirkwood,  and  Moccasin.  She  proposed  a  transmission  and  distribution 
study  workscope,  reviewed  the  costs  (up  to  $196  million),  and  proposed  a 
project  schedule. 

President  Sklar  referred  to  a  list  of  four  goals  needed  for  implementing 
concepts  such  as  public  power  discussed  at  the  May  9,  2006,  meeting  and 
added  a  fifth  goal  which  should  relate  to  the  costs  of  the  projects  -  that 
they  should  not  be  subsidized  by  the  taxpayers. 

Vice  President  Brooks  asked  how  much  the  SFPUC  charged  PG&E  for 
right  of  way  rights  and  asked  if  the  fees  could  be  raised.  Ms.  Leal  replied 
she  would  ask  the  Real  Estate  Division  to  respond  to  the  question  at  the 
July  25,  2006,  meeting. 

After  reviewing  the  costs  associated  with  building  a  transmission  line, 
President  Sklar  compared  the  cost  of  the  project  at  $196  million  to  the  $4 
million  per  year  the  SFPUC  annually  paid  for  transmission  services  and 
indicated  building  a  new  line  should  make  economic  sense.  He  said  that 
just  the  interest  costs  on  the  debt  to  build  the  new  line  would  dwarf  the 
current  PG&E  fees.  Ms.  Leal  replied  she  asked  staff  to  talk  to  some  of  the 
other  communities  being  served  to  see  if  they  were  willing  to  help  pay  for 
it. 


05-5 


July  11,2006 


When  Mr.  Barry  Flynn,  consultant  with  Flynn/RCI,  was  asked  about  the  life 
of  a  transmission  line,  Mr.  Barry  replied  "30-50  years,"  but  noted  there 
were  lines  in  use  over  100  years  old.  Mr.  Barry  stated  the  price  was  high, 
and  said  there  were  three  areas  included  in  the  discussion:  (1)  serving 
some  of  the  load  through  distribution  in  the  City,  (2)  upgrading  the  facilities 
that  already  exist  to  deliver  to  Newark,  and  (3)  build  a  line  from  Newark  to 
San  Francisco. 

President  Sklar  asked  that  the  five  goals  be  used  in  evaluating  the 
feasibility  of  the  project.  He  asked  for  information  from  other  jurisdictions 
who  have  these  same  transmission  line  issues.  Ms.  Kubick  agreed  to 
supply  this.  President  Sklar  added  the  project  needed  to  make  economic 
sense  and  be  a  demonstrable  benefit  before  any  money  was  spent  on  it. 

3)      Tidal  Power 

Ms.  Hale  stated  she  was  responding  to  Vice  President  Brooks' 
request  for  more  information  on  tidal  power  at  the  June  27,  2006,  meeting. 
She  reported  the  SFPUC  had  participated  in  a  study  that  proposed  tidal 
energy  deployment  east  of  the  Golden  Gate  Bridge  at  a  depth  of  300  feet, 
generating  237  megawatts  of  potential  energy  which  could  service  about 
25,000  homes.  The  proposed  pilot  project  would  cost  between  $5  -  $7 
million  and  a  16.5  megawatt  commercial  plant  would  cost  about  $90 
million,  and  entail  an  estimated  $3.6  million  a  year  in  operations  and 
maintenance.  The  cost  per  kilowatt  hour  is  estimated  at  6  cents.  Ms. 
Hale  stated  the  technology  was  conceptual  and  the  turbines  were 
precommercial. 

President  Sklar  stated  the  SFPUC  did  not  want  to  be  the  lead  on  this 
technology  and  asked  what  other  companies  and  public  agencies  were 
working  on  this  that  could  be  potential  partners.  He  asked  Ms.  Hale  to 
report  to  the  Commission  soon  with  this  information.  Ms.  Hale  agreed  to 
this. 

c)        Hybrid  Vehicle  Update  Report 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services, 
reviewed  a  memorandum  regarding  energy  efficient  hybrid  vehicles.  He  stated 
there  were  challenges  in  the  replacement  and  purchasing  program.  His  report 
included  the  following  issues  and  challenges  in  the  program:  (1)  The  largest 
component  of  the  fleet  were  trucks  and  there  were  no  reliable  hybrid  trucks 
available  until  recently.  (2)  The  City  Distribution  Division  bought  a  hybrid  truck  and 
was  in  the  process  of  developing  performance  tests  to  determine  whether  the 
trucks  could  meet  the  SFPUC's  needs.  (3)  There  is  a  nine  year  replacement  cycle, 
noting  no  car  would  be  replaced  before  their  cycle  was  up.  He  reported  most  cars 
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in  the  fleet  were  purchased  before  Ms.  Leal  was  appointed  General  Manager.  (4) 
CNG  vehicles  were  a  challenge  when  used  outside  the  City  because  there  were  a 
limited  number  of  filling  stations.  (5)  The  SFPUC  was  moving  forward  with  a 
biodiesel  program. 

Vice  President  Brooks  asked  if  there  were  cost  incentives  to  leasing  vehicles 
instead  of  purchasing  them  and  if  the  SFPUC  had  considered  a  leasing  program. 
Mr.  MacDonald  replied  studies  have  shown  it  was  cheaper  to  purchase  vehicles. 

d)        Southeast  Community  Issues 

Mr.  Tony  Winnicker,  Communications  Manager,  reported  the  SFPUC 
hosted  an  Emergency  Preparedness  Fair  with  the  Department  of  Homeland 
Security  and  30  nonprofits  and  organizations  in  the  Southeast  Community  Center. 
He  commended  Mr.  Sam  Murray  from  his  staff  for  his  extra  efforts  to  make  the  Fair 
a  success. 

CONSENT  CALENDAR 

8.    Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)    Resolution  No.  06-01 12:  Award  Wastewater  Enterprise,  Repair  and 

Replacement  Program-funded  Contract  No.  WW- 
399,  Ivy  Street  and  Van  Ness  Avenue  Sewer 
Construction  and  Pavement  Renovation,  in  the 
amount  of  $555,068,  to  Valletta  Construction,  Inc. 

President  Sklar  took  the  agenda  out  of  order  and  continued  with  the  remainder  of  the 
meeting,  starting  with  Item  12. 

REGULAR  BUSINESS 

PROFESSIONAL  SERVICE  CONTRACTS 

12.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733A, 
Geotechnical  Services,  Calaveras  Dam  Replacement. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 13:      Approve  Amendment  No.  2  to  Water  Enterprise, 

Water  System  Improvement  Program-funded 
Agreement  No.  CS-733A,  to  retain  the  services  of 
Clarence  Allen  to  serve  on  the  Calaveras  Technical 
Advisory  Panel;  and  authorize  the  General  Manager 
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of  Public  Utilities  to  execute  said  amendment, 
increasing  the  agreement  by  $50,000,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time 
extension  of  1 ,095  consecutive  calendar  days,  for  a 
total  agreement  duration  of  2,555  consecutive 
calendar  days. 

13.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733B, 
Geotechnical  Services,  Calaveras  Dam  Replacement. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 14:      Approve  Amendment  No.  2  to  Water  Enterprise, 

Water  System  Improvement  Program-funded 
Agreement  No.  CS-733B,  to  retain  the  services  of  I. 
M.  Idriss  to  serve  on  the  Calaveras  Technical 
Advisory  Panel;  and  authorize  the  General  Manager 
of  Public  Utilities  to  execute  said  amendment, 
increasing  the  agreement  by  $50,000,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time 
extension  of  1 ,095  consecutive  calendar  days,  for  a 
total  agreement  duration  of  2,555  consecutive 
calendar  days. 

14.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733C, 
Geotechnical  Services,  Calaveras  Dam  Replacement. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 1 5:      Approve  Amendment  No.  2  to  Water  Enterprise, 

Water  System  Improvement  Prog  ram -funded 
Agreement  No.  CS-733C,  to  retain  the  services  of 
Eric  B.  Kollgaard  to  serve  on  the  Calaveras  Technical 
Advisory  Panel;  and  authorize  the  General  Manager 
of  Public  Utilities  to  execute  said  amendment, 
increasing  the  agreement  by  $50,000,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time 
extension  of  1 ,095  consecutive  calendar  days,  for  a 
total  agreement  duration  of  2,555  consecutive 
calendar  days. 

15.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733D, 
Geotechnical  Services,  Calaveras  Dam  Replacement. 
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Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 16:      Approve  Amendment  No.  1  to  Water  Enterprise, 

Water  System  Improvement  Program-funded 
Agreement  No.  CS-733D,  to  retain  the  services  of 
Allen  L.  O'Neill  to  serve  on  the  Calaveras  Technical 
Advisory  Panel;  and  authorize  the  General  Manager 
of  Public  Utilities  to  execute  said  amendment 
increasing  the  agreement  by  $74,001 ,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time 
extension  of  1 ,000  consecutive  calendar  days,  for  a 
total  agreement  duration  of  2,460  consecutive 
calendar  days. 

16.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-733E, 
Geotechnical  Services,  Calaveras  Dam  Replacement. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 17:      Approve  Amendment  No.  1  to  Water  Enterprise, 

Water  System  Improvement  Program-funded 
Agreement  No.  CS-733E,  to  retain  the  services  of 
John  J.  Cassidy  to  serve  on  the  Calaveras  Technical 
Advisory  Panel;  and  authorize  the  General  Manager 
of  Public  Utilities  to  execute  said  amendment 
increasing  the  agreement  by  $74,001 ,  for  a  total 
agreement  amount  of  $100,000,  and  with  a  time 
extension  of  872  consecutive  calendar  days,  for  a 
total  agreement  duration  of  2,332  consecutive 
calendar  days. 


REGULAR  BUSINESS 
CONSTRUCTION  CONTRACTS 

Advertise 

9.    Discussion  and  possible  action  related  to  525  Golden  Gate  Avenue. 

Mr.  Irons  provided  background  information  on  the  project,  stating  it  was  expected 
to  cost  $90-$100  million.  He  reported  a  project  construction  manager  had  been 
hired  and  would  be  working  with  the  City's  Project  Manager,  Mr.  Ed  Lopez, 
commenting  the  SFPUC  was  not  in  the  building  construction  industry.  President 
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Sklar  asked  Mr.  Irons  to  come  back  to  the  Commission  with  a  plan  to  hire  a  project 
and  construction  management  firm  to  work  with  Mr.  Lopez.  Mr.  Irons  agreed  to 
this. 

Mr.  Irons  reported  on  the  design  development  process  and  the  financials, 
indicating  the  project  would  pencil  out  and  result  in  savings  to  the  ratepayers.  Vice 
President  Brooks  commented  the  building  should  be  a  green  building  and  also  be 
able  to  operate  after  a  major  seismic  event. 

President  Sklar  asked  for  an  update  on  the  architect  contract.  Mr.  Irons  replied  the 
Commission  approved  a  sole  source  award  of  the  design  contract.  President  Sklar 
questioned  this  action  and  asked  the  Commission  Secretary  to  go  back  through 
the  minutes  and  find  the  agenda  item  and  resolution  from  an  earlier  meeting  that 
cautioned  against  sole  sourcing  further  design  work  to  clarify  past  actions 
regarding  this  property. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Brooks,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 18:      Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  for  bids  for  the  demolition,  shoring  and 
excavation  work  at  525  Golden  Gate  Avenue,  to 
receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 

28.  Discussion  and  possible  action  related  to  expenditures  for  property  located  at  525 
Golden  Gate  Avenue. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0119:  Approve  attached  resolution  allowing  SFPUC  to 

reimburse  itself  for  certain  expenditures  associated  with 
the  acquisition,  demolition,  construction,  reconstruction, 
installation,  equipping,  improvement  or  rehabilitation  of 
an  office  building  and  related  property  located  at  525 
Golden  Gate  Avenue.  Approval  will  allow  the  SFPUC  to 
establish  compliance  with  the  requirements  of  the 
Treasury  regulations  and  the  Internal  Revenue  Code. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

10.  Discussion  and  possible  action  related  to  Agreement  No.  CS-807,  Document 
Preparation  Services,  Job-Order  Contracting 
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Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution  as  amended,  increasing  the  not  to  exceed  amount  to 
$305,000;  passed  (4-0)  unanimously. 

Resolution  No.  06-0120:      Award  Agreement  No.  CS-807  to  the  Gordian  Group 

to  implement  a  job  order  contracting  system  and 
authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreement  for  an  amount 
not  to  exceed  $255,000  (based  on  the  Department  of 
Public  Works'  current  contract  for  license  fees  for 
three  additional  City  Departments),  and  with  a 
duration  of  three  years,  with  two  one-year  options. 

Amend 

1 1 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-725, 
Environmental  Services,  San  Francisco  Electrical  Reliability. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 21 :      Approve  Amendment  No.  2  to  Agreement  No.  CS- 
725,  with  CH2Mhill,  which  provides  specialized 
environmental,  consulting  and  power  plant  licensing 
services;  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  amendment,  increasing 
the  agreement  time  by  one  year  to  conclude  on 
August  22,  2007. 

The  Commission  recessed  at  3:35  P.M.  and  reconvened  at  3:50  P.M. 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:51  P.M. 
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1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  discussion. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Susan  Leal,  Deputy  General  Manager  of 
Capital  Projects  Tony  Irons,  Assistant  Manager  of  External  Affairs  Laura  Spanjian, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Utility  Services  Manager  Maria 
Jurosek,  Deputy  Manager  of  Water  Don  Larramendy,  Utility  Specialist  Manuel 
Ramirez,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0122:      Best  Western  El  Rancho  Inn  &  Suites 

Claim  No.  06-02532  /  06W0049;  Filed  April  5,  2006. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Susan  Leal,  Deputy  General  Manager  of 
Capital  Projects  Tony  Irons,  Assistant  Manager  of  External  Affairs  Laura  Spanjian, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Utility  Services  Manager  Maria 
Jurosek,  Deputy  Manager  of  Water  Don  Larramendy,  Utility  Specialist  Manuel 
Ramirez,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0123:     Projection  Video  Services 

Claim  No.  06-01449  /  06W0099-1; 
Filed  December  15,  2005. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
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Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Susan  Leal,  Deputy  General  Manager  of 
Capital  Projects  Tony  Irons,  Assistant  Manager  of  External  Affairs  Laura  Spanjian, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Utility  Services  Manager  Maria 
Jurosek,  Deputy  Manager  Water  of  Don  Larramendy,  Utility  Specialist  Manuel 
Ramirez,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Susan  Leal,  Deputy  General  Manager  of 
Capital  Projects  Tony  Irons,  Assistant  Manager  of  External  Affairs  Laura  Spanjian, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Utility  Services  Manager  Maria 
Jurosek,  Deputy  Manager  of  Water  Don  Larramendy,  Utility  Specialist  Manuel 
Ramirez,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Susan  Leal,  Deputy  General  Manager  of 
Capital  Projects  Tony  Irons,  Assistant  Manager  of  External  Affairs  Laura  Spanjian, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Utility  Services  Manager  Maria 
Jurosek,  Deputy  Manager  of  Water  Don  Larramendy,  Utility  Specialist  Manuel 
Ramirez,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 
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There  was  no  action. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  General  Manager  Susan  Leal,  Deputy  General  Manager  of 
Capital  Projects  Tony  Irons,  Assistant  Manager  of  External  Affairs  Laura  Spanjian, 
Assistant  General  Manager  of  Power  Barbara  Hale,  Utility  Services  Manager  Maria 
Jurosek,  Deputy  Manager  of  Water  Don  Larramendy,  Utility  Specialist  Manuel 
Ramirez,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 
Commissioner  Normandy  was  excused  at  4:49  P.M. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  4:51  P.M. 

26.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:52  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0112 


WHEREAS,  Contract  No.  WW-399,  Ivy  Street  &  Van  Ness  Avenue  Sewer  Construction 
and  Pavement  Renovation  was  advertised  on  May  6,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $540,705  for  this  construction  contract  work  to 
construct  new  sewers  on  Ivy  Street  from  Laguna  Street  to  Buchanan  Street  including  re-paving 
of  the  entire  street  and  on  Van  Ness  Avenue  from  Turk  Street  to  Eddy  Street;  and 

WHEREAS,  The  contract  duration  is  1 14  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  June  1,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Valletta 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Valletta  Construction,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 1 9940  -  Ivy  Street  &  Van 
Ness  Avenue  Sewer  Construction  for  the  sewer  work  and  Project  No.  CENTRNSRU440  -  As- 
Needed  PUC/Paving  Joint  Contracts  for  the  paving  work;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WW-399,  Ivy  Street  &  Van  Ness  Avenue  Sewer  Construction  and 
Pavement  Renovation,  in  the  amount  of  $555,068,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Valletta  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  11,  2006  


Seoretary,  Public'  Ut)lUiesj2ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-01 13 


WHEREAS,  On  June  10,  2003,  this  Commission  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  candidates  for  a  technical  advisory  panel  for  the  Calaveras  Dam 
Replacement;  and 

WHEREAS,  On  May  25,  2004,  the  General  Manager  awarded  Agreement  No. 
CS-733A,  Geotechnical  Services,  Calaveras  Dam  Replacement,  to  Clarence  Allen  in  the 
amount  of  $24,999  and  with  a  term  of  48  months,  and 

WHEREAS,  Amendment  No.  1  to  Agreement  No.  CS-733A  was  issued  to 
increase  the  agreement  amount  by  $25,001  to  $50,000  with  no  extension  of  time  in  order 
to  retain  the  services  of  Clarence  Allen  on  the  technical  advisory  panel  for  Calaveras 
Dam  Replacement  Dam;  and 

WHEREAS,  Amendment  No.  2  to  Agreement  No.  CS-733A  is  being  requested  to 
increase  the  agreement  amount  by  $50,000  to  $100,000  and  extend  the  agreement  term 
by  36  months  to  May  25,  2011,  in  order  to  retain  Clarence  Allen's  service  on  the 
technical  advisory  panel  for  Calaveras  Dam  Replacement  through  design,  preparation  of 
contract  documents,  and  construction;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW374  - 
Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-733A, 
Geotechnical  Services,  Calaveras  Dam  Replacement,  to  retain  the  services  of  Clarence 
Allen  to  serve  on  the  Calaveras  Technical  Advisory  Panel;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $50,000,  for  a  total  agreement  amount  of  $100,000,  and  with 
a  time  extension  of  1,095  consecutive  calendar  days,  for  a  total  agreement  duration  of 
2,555  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


,  .  

Secretary,  Publics' 

jes[j3pmmission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0114 

WHEREAS,  On  June  10,  2003,  this  Commission  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  candidates  for  a  technical  advisory  panel  for  the  Calaveras  Dam 
Replacement;  and 

WHEREAS,  On  May  25,  2004,  the  General  Manager  awarded  Agreement  No. 
CS-733B,  Geotechnical  Services,  Calaveras  Dam  Replacement,  to  I.  M.  Idriss  in  the 
amount  of  $24,999  and  with  a  term  of  48  months,  and 

WHEREAS,  Amendment  No.  1  to  Agreement  No.  CS-733B  was  issued  to 
increase  the  agreement  amount  by  $25,001  to  $50,000  with  no  extension  of  time  in  order 
to  retain  the  services  of  I.  M.  Idriss  on  the  technical  advisory  panel  for  Calaveras  Dam 
Replacement  Dam;  and 

WHEREAS,  Amendment  No.  2  to  Agreement  No.  CS-733B  is  being  requested  to 
increase  the  agreement  amount  by  $50,000  to  $100,000  and  extend  the  agreement  term 
by  36  months  to  May  25,  2011,  in  order  to  retain  I.  M.  Idriss's  service  on  the  technical 
advisory  panel  for  Calaveras  Dam  Replacement  through  design,  preparation  of  contract 
documents,  and  construction;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW374  - 
Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-733B, 
Geotechnical  Services,  Calaveras  Dam  Replacement,  to  retain  the  services  of  I.  M.  Idriss 
to  serve  on  the  Calaveras  Technical  Advisory  Panel;  and  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing 
the  agreement  by  $50,000,  for  a  total  agreement  amount  of  $100,000,  and  with  a  time 
extension  of  1,095  consecutive  calendar  days,  for  a  total  agreement  duration  of  2,555 
consecutive  calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0115  

WHEREAS,  On  June  10,  2003,  this  Commission  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  candidates  for  a  technical'advisory  panel  for  the  Calaveras  Dam 
Replacement;  and 

WHEREAS,  On  May  25,  2004,  the  General  Manager  awarded  Agreement  No. 
CS-733C,  Geotechnical  Services,  Calaveras  Dam  Replacement,  to  Eric  B.  Kollgaard  in 
the  amount  of  $24,999  and  with  a  term  of  48  months,  and 

WHEREAS,  Amendment  No.  1  to  Agreement  No.  CS-733C  was  issued  to 
increase  the  agreement  amount  by  $25,001  to  $50,000  with  no  extension  of  time  in  order 
to  retain  the  services  of  Eric  B.  Kollgaard  on  the  technical  advisory  panel  for  Calaveras 
Dam  Replacement  Dam;  and 

WHEREAS,  Amendment  No.  2  to  Agreement  No.  CS-733C  is  being  requested  to 
increase  the  agreement  amount  by  $50,000  to  $100,000  and  extend  the  agreement  term 
by  36  months  to  May  25,  2011,  in  order  to  retain  Eric  B.  Kollgaard's  service  on  the 
technical  advisory  panel  for  Calaveras  Dam  Replacement  through  design,  preparation  of 
contract  documents,  and  construction;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW37401 
-  Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-733C, 
Geotechnical  Services,  Calaveras  Dam  Replacement,  to  retain  the  services  of  Eric  B. 
Kollgaard  to  serve  on  the  Calaveras  Technical  Advisory  Panel;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $50,000,  for  a  total  agreement  amount  of 
$100,000,  and  with  a  time  extension  of  1,095  consecutive  calendar  days,  for  a  total 
agreement  duration  of  2,555  consecutive  calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11,  2006 


Secretary,  Public 


mmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0116 

WHEREAS,  On  June  10,  2003,  this  Commission  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  candidates  for  a  technical  advisory  panel  for  the  Calaveras  Dam 
Replacement;  and 

WHEREAS,  On  August  27,  2004,  the  General  Manager  awarded  Agreement  No. 
CS-733D,  Geotechnical  Services,  Calaveras  Dam  Replacement,  to  Allen  L.  O'Neill  in  the 
amount  of  $24,999  and  with  a  term  of  48  months,  and 

WHEREAS,  Amendment  No.  1  to  Agreement  No.  CS-733D  is  being  requested  to 
increase  the  agreement  amount  by  $74,001  to  $100,000  and  extend  the  agreement  term 
by  33  months  to  May  25,  2011,  in  order  to  retain  Allen  L.  O'Neill's  service  on  the 
technical  advisory  panel  for  Calaveras  Dam  Replacement  through  design,  preparation  of 
contract  documents,  and  construction;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW37401 
-  Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-733D, 
Geotechnical  Services,  Calaveras  Dam  Replacement,  to  retain  the  services  of  Allen  L. 
O'Neill  to  serve  on  the  Calaveras  Technical  Advisory  Panel;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $74,001,  for  a  total  agreement  amount  of  $100,000,  and  with 
a  time  extension  of  1,000  consecutive  calendar  days,  for  a  total  agreement  duration  of 
2,460  consecutive  calendar  days. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11,  2006  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0117 

WHEREAS,  On  June  10,  2003,  this  Commission  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  candidates  for  a  technical  advisory  panel  for  the  Calaveras  Dam 
Replacement;  and 

WHEREAS,  On  October  15,  2004,  the  General  Manager  awarded  Agreement  No. 
CS-733E,  Geotechnical  Services,  Calaveras  Dam  Replacement,  to  John  J.  Cassidy  in  the 
amount  of  $24,999  and  with  a  term  of  48  months,  and 

WHEREAS,  Amendment  No.  1  to  Agreement  No.  CS-733E  is  being  requested  to 
increase  the  agreement  amount  by  $74,001  to  $100,000  and  extend  the  agreement  term 
by  29  months  to  May  25,  2011,  in  order  to  retain  John  J.  Cassidy's  service  on  the 
technical  advisory  panel  for  Calaveras  Dam  Replacement  through  design,  preparation  of 
contract  documents,  and  construction;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW374  - 
Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-733E, 
Geotechnical  Services,  Calaveras  Dam  Replacement,  to  retain  the  services  of  John  J. 
Cassidy  to  serve  on  the  Calaveras  Technical  Advisory  Panel;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $74,001,  for  a  total  agreement  amount  of  $100,000,  and  with 
a  time  extension  of  872  consecutive  calendar  days,  for  a  total  agreement  duration  of 
2,332  consecutive  calendar  days. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11,  2006 


Secretary,  Publittltili^ied^pmmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-01 1 8 


WHEREAS,  In  2000-2001,  the  City  and  County  of  San  Francisco  (City) 
examined  the  possibility  of  constructing  a  new  City  administrative  office  building  on  the 
real  property  located  at  525  Golden  Gate  Avenue;  and  the  City  completed  plans,  studies, 
analyses,  construction  documents,  applications,  reports,  and  performed  related  acts  in 
connection  therewith  (collectively,  the  "Plans  and  Permits");  and 

WHEREAS,  In  Board  of  Supervisor's  Resolution  No.  764-01,  a  copy  of  which  is 
on  file  with  the  Clerk  of  the  Board  in  File  No.  01 1 1 16,  the  Board  affirmed  the  Planning 
Commission's  certification  of  the  Final  Impact  Report  (FEIR)  for  a  new  City 
administrative  office  building  to  be  located  at  525  Golden  Gate  Avenue  as  adequate  and 
complete  pursuant  to  the  California  Environmental  Quality  Act  (CEQA),  the  State  CEQA 
Guidelines,  and  Chapter  31  of  the  San  Francisco  Administrative  Code,  and 

WHEREAS,  This  Commission,  by  Resolution  No.06-0058,  adopted  on  April  11, 
2006,  approved  payment  of  compensation  for  a  jurisdictional  transfer  of  the  real  property, 
including  acquisition  of  the  design  work,  with  the  intent  to  construct  a  new  City  office 
building  at  525  Golden  Gate  Avenue  consistent  with  the  office  building  analyzed  under 
the  FEIR  to  consolidate  the  SFPUC  staff  into  one  building  owned  by  the  SFPUC;  and 

WHEREAS,  This  Commission,  by  Resolution  No.06-0058,  adopted  on  April  11, 
2006,  adopted  findings  pursuant  to  CEQA,  including  mitigation  measures  and  the 
mitigation  monitoring  and  reporting  program  which  were  attached  thereto  as  Exhibit  A, 
including  the  assumption  from  the  Department  of  Building  Inspection  of  responsiblity  for 
implementing,  monitoring  and  reporting  as  to  mitigation  measures,  such  as  the  mitigation 
measures  deemed  applicable  to  demolition  of  the  existing  structure  on  the  site,  which 
measures  will  be  incorporated  into  any  contracts  to  perform  the  work;  and, 

WHEREAS,  The  Department  of  City  Planning  adopted  and  issued  a  General  Plan 
Consistency  Finding,  a  copy  of  which  is  on  file  with  the  Clerk  of  the  Board,  wherein  the 
City's  Planning  Department  found  that  the  jurisdictional  transfer  of  the  property  was 
consistent  with  the  City's  General  Plan  and  with  the  Eight  Priority  Policies  under 
Planning  Code  Section  101.1;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  demolition  work  is  $5,400,000;  and 

WHEREAS,  The  duration  of  the  contract  will  be  270  consecutive  calendar  days, 
to  begin  in  December  2006  and  be  complete  in  August  2007;  and 

WHEREAS,  Funding  for  the  demolition  will  come  from  a  supplemental 
appropriation  request  to  be  submitted  to  the  Commission  prior  to  awarding  the  contract; 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  advertise  for  bids  for  the  demolition,  shoring 
and  excavation  work  at  525  Golden  Gate  Avenue,  subject  to  the  mitigation  measures 
previously  approved  under  CEQA,  to  receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  request  the  Board  of 
Supervisors  to  approve  a  supplemental  appropriation  to  fund  this  construction  work. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11.  2006 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0119 


WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
(the  "SFPUC")  is  a  department  of  the  City  and  County  of  San  Francisco  (the  "City"),  a  charter 
city  and  municipal  corporation  organized  and  existing  under  its  charter  (the  "Charter")  and  the 
laws  of  the  State  of  California;  and 

WHEREAS,  The  SFPUC  has  authority  pursuant  to  Section  8B.124  of  the  Charter  to 
provide  for  the  issuance  of  revenue  bonds  or  other  forms  of  indebtedness,  when  authorized  by 
ordinance  approved  by  a  two-thirds  vote  of  the  Board  of  Supervisors,  for  the  purpose  of 
reconstructing,  replacing,  expanding,  repairing  or  improving  water  or  clean  water  facilities  under 
the  jurisdiction  of  the  SFPUC,  or  may  rely  on  on  other  available  City  Charter  funding  authority; 
the  SFPUC  anticipates  issuing  revenue  bonds  or  other  evidences  of  indebtedness  (the  "Bonds") 
for  such  purposes  as  further  described  in  Exhibit  A  hereto  (referred  to  herein  as  the  "Project"); 
and 

WHEREAS,  The  SFPUC  has  paid,  prior  to  the  date  hereof,  and  will  pay,  on  and  after  the 
date  hereof,  certain  expenditures  (the  "Expenditures")  in  connection  with  the  acquisition  and 
construction  of  the  Project;  and 

WHEREAS,  The  SFPUC  has  determined  that  those  moneys  previously  advanced  no 
more  than  60  days  prior  to  the  date  hereof  and  to  be  advanced  on  and  after  the  date  hereof  to  pay 
the  Expenditures  are  available  only  for  a  temporary  period  and  it  is  necessary  to  reimburse  the 
SFPUC  for  the  Expenditures  from  the  proceeds  of  one  or  more  issues  of  tax-exempt  obligations, 
including  the  Bonds;  and 

WHEREAS,  Section  1.150-2  of  the  Treasury  Regulations  (the  "Regulations")  requires  the 
SFPUC  to  declare  its  reasonable  official  intent  to  reimburse  prior  expenditures  for  the  Project 
with  proceeds  of  a  borrowing;  now,  therefore,  be  it 

RESOLVED,  By  this  Commission,  as  follows: 

Section  1.   The  SFPUC  finds  and  determines  that  the  foregoing  recitals  are  true  and 

correct. 

Section  2.  This  Resolution  is  adopted  by  the  SFPUC  solely  for  the  purposes  of 
establishing  compliance  with  the  requirements  of  the  Regulations.  This  Resolution  does  not  bind 
the  SFPUC  or  the  City  to  make  any  expenditure,  incur  any  indebtedness  or  proceed  with  the 
Project. 

Section  3.  The  SFPUC  hereby  declares  its  official  intent  under  the  Regulations  to  use 
proceeds  of  the  Bonds  to  reimburse  Expenditures  incurred  in  connection  with  the  Project  prior  to 
the  issuance  and  sale  of  the  Bonds.  The  SFPUC  hereby  further  declares  its  intent  to  use  such 
proceeds  of  the  Bonds  to  reimburse  itself  and  to  pay  third  parties  for  the  Expenditures  made  on 
the  Project.  On  the  date  hereof,  the  SFPUC  reasonably  expects  that  it  will  reimburse  the 
Expenditures  with  proceeds  of  the  Bonds. 

Section  4.  Each  Expenditure  was  and  will  be  either  (a)  of  a  type  properly  chargeable  to  a 
capital  account  under  general  federal  income  tax  principles  (determined  in  each  case  as  of  the 


date  of  the  Expenditure),  (b)  a  cost  of  issuance  with  respect  to  the  Bonds,  (c)  a  nonrecurring  item 
that  is  not  customarily  payable  from  current  revenues  of  the  SFPUC,  or  (d)  a  grant  to  a  party  that 
is  not  related  to  or  an  agent  of  the  SFPUC  so  long  as  such  grant  does  not  impose  any  obligation 
or  condition  (directly  or  indirectly)  to  repay  any  amount  to  or  for  the  benefit  of  the  SFPUC. 

Section  5.  The  SFPUC  will  make  a  reimbursement  allocation,  which  is  a  written 
allocation  by  the  SFPUC  that  evidences  the  SFPUC  s  use  of  proceeds  of  the  Bonds  to  reimburse 
an  Expenditure,  no  later  than  18  months  after  the  later  of  the  date  on  which  the  Expenditure  is 
paid  or  the  Project  is  placed  in  service  or  abandoned,  but  in  no  event  more  than  three  years  after 
the  date  on  which  the  Expenditure  is  paid. 

Section  6.  The  maximum  principal  amount  of  debt  issued  to  finance  the  Project  is  not 
expected  to  exceed  $200,000,000. 

Section  7.  This  resolution  shall  take  effect  immediately  upon  its  passage. 


EXHIBIT  A 

DESCRIPTION  OF  PROJECT 

The  Project  consists  of  the  acquisition,  demolition,  construction,  reconstruction, 
installation,  equipping,  improvement  or  rehabilitation  of  an  office  building  and  related  property 
located  at  525  Golden  Gate  Avenue. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        July  11,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0120 


WHEREAS,  Job  order  contracts  (JOC)  are  competitively  bid  procurement 
processes  for  the  purchase  of  construction  and  construction  related  services,  and  can  save 
time  and  money  by  reducing  the  contracting  and  design  processes  for  multiple  jobs;  and 

WHEREAS,  It  is  necessary  to  request  qualifications  to  identify  the  best  qualified 
consulting  firm  to  provide  contract  documents  and  implementation  support  for  a  job  order 
contracting  system  for  the  SFPUC;  and 

WHEREAS,  On  January  10,  2006.  per  Resolution  No.  06-0011,  this  Commission 
authorized  advertisement  of  Agreement  No.  CS-807,  Document  Preparation  Services,  Job 
Order  Contracting;  and 

WHEREAS,  The  proposal  was  advertised  on  February  9,  2006;  and  although  two 
proposals  were  received,  only  the  Gordian  Group's  proposal  was  responsible  and 
responsive; 

WHEREAS,  The  estimated  cost  of  services  is  $305,000,  based  on  the  current 
proposed  participation  license  fee  for  one  additional  City  Department  under  DPW's  JOC 
contract  (4%  for  the  first  $5  million  in  construction  contracts,  and  1.5%  for  the  remaining 
$7  million);  if  two  subsequent  agencies  in  addition  to  DPW  enter  into  JOC  contracts,  the 
fee  becomes  $280,000  total  (3.5%  for  the  first  $5  million  and  1.5%  thereafter);  if  three 
subsequent  agencies  enter  into  JOC  contracts,  the  fee  becomes  $255,000  (3%  fee  for  the 
first  $5  million  and  1.5%  thereafter),  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2006  and  end  in 
September  2009,  with  a  duration  of  1095  consecutive  calendar  days  (three  years),  with 
options  for  760  more  days  (two-one  year  options);  and 

WHEREAS,  HRC  has  waived  subconsulting  goals  for  DBE  participation  for  this 
agreement  but  will  have  DBE  goals  for  the  individual  construction  contracts  issued  under 
JOC;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  various  SFPUC  Operating  departments  and  regional  CIP  projects;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  the  Gordian 
Group;  award  Agreement  No.  CS-807,  Document  Preparation  Services,  Job  Order 
Contracting,  to  implement  a  job  order  contracting  system;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  the  Gordian  Group  for  an  amount  not  to  exceed 
$305,000  (based  on  DPW's  current  contract  for  license  fees  for  one  additional  City 
Department;  $280,000  if  two  City  departments;  $255,000  if  three  City  departments),  and 
with  a  duration  of  three  years,  with  two-one  year  options. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0121 


WHEREAS,  On  June  23,  2003,  this  Commission  awarded  Agreement  No.  CS- 
725,  Environmental  Services,  San  Francisco  Electrical  Reliability,  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
professional  services  agreement  with  CH2MHill;  and 

WHEREAS,  The  original  agreement  services  cost  was  $1,500,000  and  the  term 
was  for  three  years,  concluding  on  August  22,  2006;  and 

WHEREAS,  On  March  8,  2005,  per  Resolution  No.  05-0043,  this  Commission 
approved  Amendment  No.  1  to  Agreement  No.  CS-725,  Environmental  Services,  San 
Francisco  Electrical  Reliability,  increasing  the  agreement  amount  by  $1,735,100  to 
$3,235,100,  in  order  to  accommodate  providing  specialized  environmental,  consulting 
and  power  plant  licensing  services  for  the  amended  environmental  and  licensing 
processes;  and 

WHEREAS,  The  siting  for  two  power  plant  locations  has  progressed  well  through 
the  California  Energy  Commission  (CEC)  Licensing  and  the  San  Francisco  Planning 
Department  CEQA  processes,  with  both  the  CEC  license  and  the  local  environmental 
permit  determination  anticipated  to  be  issues  in  the  last  quarter  of  2006;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  extend  the  agreement  term 
by  one  year  to  August  22,  2007,  in  order  to  provide  the  additional  time  needed  to 
complete  the  licensing  and  environmental  process,  with  no  increase  in  cost;  and 

WHEREAS,  After  receiving  a  CEC  license  and  a  local  planning  determination  the 
consultant  will  support  the  City  with  supplemental  environmental  issues  that  arise  due  to 
the  construction  and  environmental  compliance  phase;  and 

WHEREAS,  HRC  subagreement  goals  of  13%  combined  MBE  and  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  recommends  to  the  Commission  the  critical  nature  of  the  completion  of 
licensing  and  construction  to  the  City's  objective  of  closing  the  Potrero  Power  Plant, 
improving  air  quality  for  southeast  communities  and  to  ensure  reliable  power  for  the  City 
of  San  Francisco,  and  recommends  amendment  of  this  agreement  in  order  to  meet  key 
milestone  dates  to  ensure  these  closures;  and 

WHEREAS,  Funds  for  this  agreement  are  already  appropriated  and  available  in 
the  Project  No.  CUH962  -  SF  Electric  Reliability  Project;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to 
Agreement  No.  CS-725,  Environmental  Services,  San  Francisco  Electrical  Reliability, 
with  CH2Mhill,  which  provides  specialized  environmental,  consulting  and  power  plant 
licensing  services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  time  by  one 
year  to  conclude  on  August  22,  2007. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  11,  2006  


San  Francisco  public  utilities  commission 

City  and  Cdunty  df  Ban  Franciscd 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  July  25, 2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  vwnv.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@.sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  July  1 1 ,  2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Cornmunications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons/Franza) 
Wastewater  5 -Year  Capital  Improvement  Program 

b)  Department  of  Water  Resources  Study  (Spanjian) 

c)  Sustainability  Plan  Update  (Spanjian) 

8 .  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager '  s  Report 
a)  BAWSCA  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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July  25, 2006 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


b)    Staff  Recommendation: 


c)    Staff  Recommendation: 


Award  Wastewater  Enterprise,  Repair  and  Replacement 
Program-funded  Contract  No.  WW-391,  Folsom  and  16th 
Streets/Excelsior  Avenue  Sewer  Replacement  and 
Pavement  Renovation,  in  the  amount  of  $916,160,  to  Harty 
Pipelines. 

Award  Wastewater  Enterprise,  Repair  and  Replacement 
Program-funded  Contract  No.  WW-407,  North  Point  and 
Larkin  Streets  Sewer  Replacement,  in  the  amount  of 
$402,350,  to  A.  Ruiz  Construction. 

Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  Public  Utilities,  dated  April  10,  2006,  and 
approved  by  the  President  of  the  Commission,  regarding 
repair  of  Hetch  Hetchy  facilities  with  imminent  hazard  due 
to  a  rock  slide. 


REGULAR  BUSINESS 


10.   Discussion  and  possible  action  related  to  Agreement  No.  DB-1 12,  Solar  Photovoltaic 
Renewable  Energy  Plants.  (Hale) 

Staff  Recommendation:  Award  Power  Enterprise  Solar  Power  Proj  ect-funded 

Agreement  No.  DB-1 12,  a  design-build  agreement  for 
turnkey  design  and  construction  of  two  solar  photovoltaic 
renewable  energy  plants,  to  Design-Build  Solutions  Inc.,  for 
an  amount  not  to  exceed  $492,964.16  over  the  life  of  the 
project;  authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreement. 
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CONSTRUCTION  CONTRACTS 


Award 

1 1 .    Discussion  and  possible  action  related  to  Contract  No.  WD-2507,  Bay  Division  Pipelines 
Nos.  3  and  4  Crossover/Isolation  Valves  at  the  Hayward  Fault  Crossing.  (Irons) 

Staff  Recommendation:  Award  Water  System  Improvement  Program-funded 

Contract  No.  WD-2507,  in  the  amount  of  $15,190,500,  to 
Ranger  Pipelines,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

12.    Discussion  and  possible  action  related  to  Agreement  No.  CS-746,  Environmental  Analysis 
Services,  Alameda  Siphons/Irvington  Tunnel.  (Torrey) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No. 
CS-746,  with  Irvington  Partners  Joint  Venture  (BASELINE 
Environmental  Consulting  and  Jones  &  Stokes)  to  provide 
environmental  review  services,  and  authorize  the  General 
Manager  of  Public  Utilities  execute  this  amendment 
increasing  the  agreement  by  $550,000,  for  a  total  agreement 
amount  of  $1,750,000,  and  with  a  time  extension  of  181 
consecutive  calendar  days,  for  a  total  agreement  duration  of 
1,642  consecutive  calendar  days. 


CLOSED  SESSION 


1 3 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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15. 


Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 


Consultation  with: 


Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 
Power  Systems. 


16. 


18. 


19. 


20. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1, 2005. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al.;  Filed  November 
1999. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Admimstrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Admimstrative  Code  Section  67.10(d)(2).  (Mueller) 

Anticipated  Litigation:  As  Defendant 
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2 1 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Mueller) 

Existing  Litigation:       21st  Century  Insurance  Company  as  subrogee  for  William  Cherin 

Claim  No.  06-03280;  Filed  June  1 5,  2006. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

22.  Announcement  following  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

July  25,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:43  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Commissioner  E.  Dennis 

Normandy,  and  Commissioner  Ann  Moller  Caen 

Excused:  Vice  President  Ryan  L.  Brooks  and  Commissioner 
Adam  Werbach 

3.  Approval  of  Minutes 

President  Sklar  made  changes  to  the  draft  minutes  of  July  1 1 ,  2006,  and  continued 
them  to  the  meeting  of  August  8,  2006. 

a)        Minutes  of  the  July  1 1 ,  2006,  Regular  Meeting 

4.  Public  Comments 

Mr.  Cesar  Perez,  San  Francisco  resident,  reported  the  chloramine  in  the  water 
supply  made  him  ill.  He  asked  if  there  were  any  studies  being  conducted 
regarding  the  ill  health  effects  caused  by  chloramine. 

Mr.  Greg  Jackson,  San  Francisco  resident,  stated  he  was  a  biomedical  engineer 
and  recounted  his  extensive  experience  in  the  medical  and  pharmaceutical  field. 
He  charged  that  chloramine  was  a  toxic  subject  and  said  he  found  studies  outlining 
health  problems  caused  by  chloramine.  Mr.  Jackson  requested  use  of  chloramine 
be  discontinued  immediately  and  recommended  prefiltration  of  all  organic 
measures  and  return  to  the  use  of  chlorine. 

Ms.  Rose  Marie  Daniels,  San  Francisco  resident,  reported  on  the  extensive  health 
problems  which  started  near  the  time  chloramine  was  added  to  the  water  supply. 
She  stated  the  pain  was  unbearable. 

Mr.  Mike  Duffy,  San  Francisco  resident,  reported  he  started  suffering  from 
dermatitis  and  several  other  diseases  after  chloramine  was  added  to  the  water.  He 
took  various  steps,  such  as  reverse  osmosis  filtering  and  vitamin  C,  to  try  to  cure 
the  problem,  and  stated  he  would  return  to  the  Commission  with  his  findings 
should  these  measures  make  a  difference  in  his  health.  He  reported  his  one-year 
old  daughter  is  now  suffering  from  eczema. 

Ms.  Linda  Coralin,  Vice  President  of  Citizens  Concerned  About  Chloramine, 
reported  on  the  chloramine  problems  she  witnessed.  She  relayed  information  she 
received  on  the  destruction  chloramine  caused  in  household  pipes,  noting  the 
chemical  caused  pinholes  in  copper  pipes  which  could  eventually  lead  to  water 
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leakage  and  mold  problems.  She  reported  chloramine  took  the  elasticizer  out  of 
PVC  pipes,  which  was  a  known  carcinogen. 

Ms.  Denise  Johnson,  President  of  Citizens  Concerned  About  Chloramine,  reported 
the  people  who  testified  today  about  their  diseases  all  reported  their  symptoms 
disappeared  when  they  left  San  Francisco  and  went  to  an  area  that  did  not  use 
chloramine  in  their  water  supply.  She  stated  they  were  concerned  because  they 
kept  hearing  no  evidence  existed  that  chloramine  caused  these  illnesses,  but 
opined  part  of  the  problem  was  that  there  were  no  studies  that  existed.  She 
provided  a  website  address  ofwww.chloramine.org  and  further  stated  chloramine 
was  a  hazardous  substance  that  caused  respiratory  illnesses. 

President  Sklar  asked  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  to 
respond  to  the  public  comment  regarding  the  hazards  of  chloramine  and  asked  if 
there  were  any  studies  conducted  on  the  health  impacts  caused  by  chloramine  in 
water  systems.  Mr.  Carlin  replied  chloramine  has  been  used  since  1901  and  the 
SFPUC  was  the  last  agency  in  the  Bay  Area  to  convert  to  chloramine  (2004).  He 
stated  the  Environmental  Protection  Agency  (EPA)  and  the  State  health  agencies 
recommended  chloramine  usage  and  also  provided  the  permits  for  its  usage.  Mr. 
Carlin  added  the  SFPUC  wrote  to  the  EPA  to  ask  about  any  existing  or  ongoing 
studies  regarding  adverse  effects  from  the  use  of  chloramine  and  have  not  yet 
received  an  answer.  President  Sklar  asked  Mr.  Carlin,  through  the  General 
Manager,  to  gather  the  best  information  on  the  subject  (nationally  and 
internationally)  to  help  determine  whether  there  was  a  problem  or  not,  and  return  to 
the  Commission  with  their  findings.  He  added  he  was  sympathetic  to  their 
concerns,  but  could  not  make  a  scientific  judgment  based  on  the  testimony 
provided. 

Commissioner  Normandy  stated  chloramine  was  not  a  new  issue  and  that 
extensive  public  outreach  was  conducted  several  years  ago.  He  agreed  with 
President  Sklar  and  encouraged  folding  the  new  material  in  with  the  original 
materials  to  gain  a  broader  overview  of  the  situation. 

Ms.  Joan  Girardot,  Coalition  for  San  Francisco  Neighborhoods  (CSFN),  expressed 
their  outrage  and  displeasure  that  the  SFPUC  had  not  implemented  the  sewer 
capacity  charge  program  for  new  developments  since  it  was  adopted  in  2005.  She 
noted  three  sewer  rate  increases  have  occurred  since  the  first  discussions  on  the 
topic  and  to  date,  only  $50,000  had  been  collected.  She  stated  there  was  a  CSFN 
meeting  the  evening  before  and  the  membership  was  adamant  that  the  SFPUC 
implement  the  program  fully  as  nonimplementation  negatively  impacted  the 
existing  ratepayers.  She  noted  State  law  protected  existing  ratepayers  from 
paying  for  expanded  capacity  and  a  lawsuit  could  result  from  noncompliance  with 
the  law.  President  Sklar  sympathized  with  their  position.  Ms.  Leal  responded  bills 
reflecting  the  sewer  capacity  charges  were  sent  to  residential  customers,  to  be 
followed  by  commercial  customers,  but  payment  had  not  been  received  yet  from 
most  of  the  customers.  She  stated  the  SFPUC  had  a  very  competent  Customer 
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Service  and  Bill  Collection  Department.  Ms.  Leal  advised  the  Commission  the 
SFPUC  projected  collecting  $3  million,  but  only  put  in  $1  million  for  budgetary 
purposes. 

President  Sklar  suggested  that  building  or  occupancy  permits  not  be  provided  until 
the  fee  was  paid  and  that  more  aggressive  action  be  taken  to  collect  the  fees.  Ms. 
Leal  offered  to  return  to  the  Commission  with  an  update  at  the  September  26, 
2006,  regular  meeting. 

5.  Communications 
There  was  no  discussion. 

6.  Other  Commission  Business 

President  Sklar  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  to 
place  on  the  agenda  a  discussion  of  the  specific  impacts  of  global  warming  as  the 
SFPUC  would  identify  them  on  the  water  system,  and  what  could  be  done  about 
the  impacts.  He  clarified  the  discussion  was  not  a  debate  on  whether  or  not  global 
warming  would  occur.  He  requested  that  members  of  the  Commission  on  the 
Environment  and  the  Director  of  the  Department  on  the  Environment  be  invited. 
He  also  asked  Mr.  Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Supply 
and  Conservation  Agency,  to  invite  anyone  in  his  agency  or  on  his  Board 
interested  in  the  topic  to  attend.  After  polling  the  Commissioners  and  relaying 
information  about  Commissioner  Werbach's  schedule,  President  Sklar  announced 
the  Global  Warming  discussion  would  start  at  12:30  P.M.,  to  be  followed  by  the 
Power  Workshop  at  1:00  P.M. 

Commissioner  Caen  congratulated  Commissioner  Normandy  on  his  reappointment 
to  the  SFPUC. 

Commissioner  Caen  referred  to  an  article  in  The  New  York  Times  about  New 
York's  water  which  was  having  turbidity  problems  and  the  use  of  aluminum  sulphite 
(alum)  as  a  stop-gap  measure  to  keep  the  water  clear.  She  asked  Mr.  Carlin  if  the 
SFPUC  used  this  chemical  in  the  water  supply.  Mr.  Carlin  replied  in  the  negative, 
explaining  alum  was  used  to  coagulate  the  silt,  clay,  and  mud  in  New  York's  water 
system,  and  the  water  from  Hetch  Hetchy  was  stored  in  granite  and  did  not  have 
this  problem. 

7.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

Wastewater  5-Year  Capital  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  the 
program  was  moving  into  full  design  and  was,  overall,  on  schedule.  He  reported 


05-4 


July  25,  2006 


Ms.  Julie  LaBonte,  WSIP  Director,  had  instituted  a  rigorous,  thorough  quality 
assurance  and  quality  control  program  for  review  of  all  the  engineering  documents 
and  had  been  vetted  through  the  investment,  project  management,  and 
engineering  side,  and  was  in  place  in  all  of  the  documents  produced  by  the 
Engineering  Department. 

President  Sklar  asked  if  Parsons  and  CH2Mhill  were  part  of  the  process.  Mr.  Irons 
replied  in  the  affirmative.  President  Sklar  asked  if  value  engineering  took  place 
early  in  the  design  process.  Mr.  Irons  replied  in  the  affirmative  again,  but  noted  it 
was  only  on  the  larger  projects.  President  Sklar  asked  if  an  independent  check 
estimate  was  done  throughout  the  projects  to  validate  the  engineers  estimates. 
Again,  Mr.  Irons  replied  in  the  affirmative.  Mr.  Irons  also  stated  third  parties 
outside  the  SFPUC  reviewed  the  engineering  documents  and  cost  estimates. 

President  Sklar  asked  about  the  Programmatic  Environmental  Impact  Review.  Mr. 
Irons  reported  there  were  problems  in  hiring  a  sufficient  number  of  qualified  people 
to  perform  the  review  and  asked  for  assistance  from  CH2Mhill  and  Parsons. 

President  Sklar  referred  to  the  Bay  Division  Project  Status  Reports  from  the  March 
2006  Quarterly  Report,  noting  the  Hayward  Valve  Project  was  ahead  of  schedule 
as  reported  in  the  last  Quarterly  Report.  He  complimented  Mr.  Irons  and  his  staff 
for  the  good  work.  He  further  stated  that  as  the  next  reports  were  received,  that 
detailed  examination  of  progress  against  plan  would  become  more  obvious  and 
discussion  would  deepen. 

b)  Department  of  Water  Resources  (DWR)  Study 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
reported  on  the  Study  which  explored  draining  the  Hetch  Hetchy  Reservoir.  In 
brief,  she  stated  the  report  was  referred  to  as  a  study  of  studies  -  not  a  feasibility 
study,  that  projected  costs  ranged  from  $3  to  $10  billion,  and  that  statements  of 
support  for  leaving  the  dam  intact  came  from  all  over  the  State,  BAWSCA,  the  Bay 
Area  Council,  Senator  Dianne  Feinstein,  and  Assemblyman  Mark  Leno.  President 
Sklar  remarked  the  State  also  recently  issued  a  lengthy  report  on  climate  change 
and  the  report  pointed  out  the  State  would  need  more  water  storage,  not  less. 
President  Sklar  thanked  staff  for  their  work  with  the  DWR  in  supplying  the 
information  they  needed  to  complete  the  study. 

c)  Sustainability  Plan  Update 

Ms.  Spanjian  reported  the  Sustainability  Plan  was  sent  to  the 
Commissioners,  remarking  there  was  a  draft  of  indicators  that  were  developed  by 
staff,  a  consultant,  and  an  external  stakeholder  group.  President  Sklar  asked  that 
discussion  on  the  Plan  occur  when  Commissioner  Werbach  was  available. 
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8.     Bay  Area  Water  Supply  &  conservation  Agency  (BAWSCA)  General  Manager's 
Report. 


a)        BAWSCA  Update 

Mr.  Jensen  expressed  his  appreciation  at  the  way  the  chloramine  issue 
was  addressed  earlier  in  the  meeting  and  expected  it  to  relieve  some  of  the  tension 
at  the  BAWSCA  meetings.  President  Sklar  asked  Mr.  Jensen  to  provide  Mr.  Carlin 
with  any  information  his  agency  might  have  on  chloramines. 

Mr.  Jensen  remarked  on  the  DWR  Report  and  a  recent  radio  presentation  on 
KQED,  where  the  majority  of  callers  were  opposed  to  draining  the  Hetchy  Hetchy 
Reservoir.  He  indicated  BAWSCA  had  a  current  statement  regarding  this  issue 
and  would  forward  it  to  the  Commissioners. 

Mr.  Jensen  also  commented  positively  on  the  open  and  transparent  interactions 
with  the  General  Manager's  and  Capital  Projects  Office.  President  Sklar  stated  he 
was  also  pleased  with  the  interactions  with  BAWSCA  and  looked  forward  to 
attending  the  September  21,  2006,  Board  Meeting. 

CONSENT  CALENDAR 

President  Sklar  asked  if  there  were  any  contractors  listed  under  the  Consent  Calendar 
whom  the  SFPUC  has  had  difficulty  with.  Mr.  Irons  replied  there  were  problems  with  A. 
Ruiz  Construction  outside  of  San  Francisco,  but  stated  they  did  a  reasonably  good  job 
on  projects  in  San  Francisco.  He  stated  the  firm  agreed  they  would  only  bid  on  work 
within  the  City.  President  Sklar  asked  that  in  the  future,  any  items  related  to  a  problem 
contractor  not  appear  on  the  Consent  Calendar,  but  instead  be  placed  under  the 
Regular  Calendar. 

9.     Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
items  (a  -  c)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 


a)  Resolution  No.  06-0124:  Award  Wastewater  Enterprise,  Repair  and 

Replacement  Program-funded  Contract  No.  WW- 
391,  Folsom  and  16th  Streets/Excelsior  Avenue 
Sewer  Replacement  and  Pavement  Renovation,  in 
the  amount  of  $916,160,  to  Harty  Pipelines. 

b)  Resolution  No.  06-0125:  Award  Wastewater  Enterprise,  Repair  and 

Replacement  Program-funded  Contract  No.  WW- 
407,  North  Point  and  Larkin  Streets  Sewer 
Replacement,  in  the  amount  of  $402,350,  to  A.  Ruiz 
Construction. 
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c)    Resolution  No.  06-0126:  Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  Public  Utilities,  dated  April  10, 
2006,  and  approved  by  the  President  of  the 
Commission,  regarding  repair  of  Hetch  Hetchy 
facilities  with  imminent  hazard  due  to  a  rock  slide. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  Agreement  No.  DB-1 12,  Solar 
Photovoltaic  Renewable  Energy  Plants. 

President  Sklar  announced  Item  10  was  pulled  from  the  calendar. 

Staff  Recommendation:       Award  Power  Enterprise  Solar  Power  Project-funded 

Agreement  No.  DB-1 12,  a  design-build  agreement  for 
turnkey  design  and  construction  of  two  solar 
photovoltaic  renewable  energy  plants,  to  Design-Build 
Solutions  Inc.,  for  an  amount  not  to  exceed 
$492,964.16  over  the  life  of  the  project;  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and 
execute  said  agreement. 

CONSTRUCTION  CONTRACTS 

Award 

1 1 .  Discussion  and  possible  action  related  to  Contract  No.  WD-2507,  Bay  Division 
Pipelines  Nos.  3  and  4  Crossover/Isolation  Valves  at  the  Hayward  Fault  Crossing. 

Ms.  Johanna  Wong,  Senior  Project  Manager,  provided  a  brief  introduction  of  the 
project.  President  Sklar  remarked  the  project  was  located  in  a  very  seismically 
sensitive  critical  area  and  noted  the  importance  of  starting  the  project  quickly  so  it 
could  be  completed  during  the  2006/2007  winter  shutdown  period.  In  reviewing 
the  bids,  President  Sklar  questioned  why  the  recommendation  was  to  award  the 
contract  to  the  third  lowest  bidder,  as  the  first  and  second  low  bidders  came  in  at 
10  percent  less.  Mr.  Irons  replied  the  other  two  firms  did  not  meet  the  HRC 
requirements  for  minority  participation.  President  Sklar  pointed  out  that  if  this 
continued  through  the  life  of  the  project,  the  entire  WSIP  could  be  over  budget  by 
$400  million. 

President  Sklar  asked  Mr.  Irons  for  a  more  detailed  explanation  on  why  the  two 
lowest  bidders  were  rejected.  Mr.  Irons  responded  the  other  two  firms  had  zero 
participation  from  DB  firms  and  one  did  not  insufficient  outreach  to  San  Francisco 
firms  on  the  HRC  website  and  the  other  did  not  fill  out  their  paperwork  correctly  nor 
follow  the  bidding  procedures.  Mr.  Irons  informed  the  Commission  the  SFPUC 
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was  conducting  workshops  to  all  contractors  to  ensure  they  had  an  understanding 
of  the  procedures.  He  said  the  SFPUC  also  held  prebid  meetings  to  familiarize  the 
contractors  with  the  requirements. 

President  Sklar  asked  Mr.  Harlan  Kelly,  Jr.,  Assistant  General  Manager  of 
Infrastructure,  about  the  length  of  the  HRC  process  and  how  fast  it  took  to  be 
added  to  the  list.  He  also  asked  about  the  possibility  of  using  other  lists,  such  as 
from  Caltrans  and  other  federal  and  state  lists  of  firms  in  the  service  area  until  full 
certification  occurred.  Mr.  Kelly  replied  the  process  was  slow  and  that  there  would 
be  problems  because  there  were  threshold  differences  between  Caltrans  and  San 
Francisco.  He  cited  as  an  example  the  threshold  to  be  a  DBE  under  Caltrans  was 
$25  million  for  the  last  three  years,  while  for  San  Francisco,  the  amount  was  $12 
million.  President  Sklar  urged  staff  to  ensure  that  potential  contractors  were  fully 
briefed  on  HRC  requirements  so  that  the  maximum  number  of  bids  could  qualify  for 
full  consideration. 

Commissioner  Normandy  wanted  it  stated  on  the  record  the  excellent  work 
performed  by  Mr.  Irons,  Mr.  Kelly,  and  Ms.  Wong,  adding  the  work  was  critical  and 
important,  and  was  starting  off  on-budget  and  earlier  than  scheduled. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0127:      Award  Water  System  Improvement  Program-funded 

Contract  No.  WD-2507,  in  the  amount  of  $15,190,500, 
to  Ranger  Pipelines,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

12.  Discussion  and  possible  action  related  to  Agreement  No.  CS-746,  Environmental 
Analysis  Services,  Alameda  Siphons/I rvington  Tunnel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0128:      Approve  Amendment  No.  1  to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No. 
CS-746,  with  Irvington  Partners  Joint  Venture 
(BASELINE  Environmental  Consulting  and  Jones  & 
Stokes)  to  provide  environmental  review  services,  and 
authorize  the  General  Manager  of  Public  Utilities 
execute  this  amendment  increasing  the  agreement  by 
$550,000,  for  a  total  agreement  amount  of 
$1,750,000,  and  with  a  time  extension  of  181 
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consecutive  calendar  days,  for  a  total  agreement 
duration  of  1 ,642  consecutive  calendar  days. 

The  Commission  recessed  at  2:49  P.M.  and  reconvened  in  Open  Session  at  3:00  P.M. 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  discussion. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:01  P.M.  and  took  the  items  out  of  order, 
starting  with  Item  21. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Leal,  Assistant  General  Manager  of  External  Affairs  Spanjian, 
Assistant  General  Manager  of  Power  Hale,  Utility  Specialist  Manuel  Ramirez, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
Commission  Secretary  Mary  Jung,  and  Mayor's  Office  of  Economic  and  Business 
Development  Project  Manager  Michael  Cohen. 

Resolution  No.  06-0129:  21st  Century  Insurance  Company  as  subrogee  for 

William  Cherin;  Claim  No.  06-03280;  Filed  June  15, 
2006. 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  discussion. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
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Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Leal,  Assistant  General  Manager  of  External  Affairs  Spanjian, 
Assistant  General  Manager  of  Power  Hale,  Utility  Specialist  Manuel  Ramirez, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
Commission  Secretary  Mary  Jung,  and  Mayor's  Office  of  Economic  and  Business 
Development  Project  Manager  Michael  Cohen. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Leal,  Assistant  General  Manager  of  External  Affairs  Spanjian, 
Assistant  General  Manager  of  Power  Hale,  Utility  Specialist  Manuel  Ramirez, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
Commission  Secretary  Mary  Jung,  and  Mayor's  Office  of  Economic  and  Business 
Development  Project  Manager  Michael  Cohen. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Leal,  Assistant  General  Manager  of  External  Affairs  Spanjian, 
Assistant  General  Manager  of  Power  Hale,  Utility  Specialist  Manuel  Ramirez, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
Commission  Secretary  Mary  Jung,  and  Mayor's  Office  of  Economic  and  Business 
Development  Project  Manager  Michael  Cohen. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  a!.; 
Filed  November  1999. 

There  was  no  action. 
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19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Leal,  Assistant  General  Manager  of  External  Affairs  Spanjian, 
Assistant  General  Manager  of  Power  Hale,  Utility  Specialist  Manuel  Ramirez, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
Commission  Secretary  Mary  Jung,  and  Mayor's  Office  of  Economic  and  Business 
Development  Project  Manager  Michael  Cohen. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Caen, 
General  Manager  Leal,  Assistant  General  Manager  of  External  Affairs  Spanjian, 
Assistant  General  Manager  of  Power  Hale,  Utility  Specialist  Manuel  Ramirez, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa  Mueller, 
Commission  Secretary  Mary  Jung,  and  Mayor's  Office  of  Economic  and  Business 
Development  Project  Manager  Michael  Cohen. 

Anticipated  Litigation:  As  Defendant 

There  was  no  action. 

The  Commission  went  out  of  Closed  Session  and  reconvened  in  Open  Session  at  3:45 
P.M. 

22.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Sklar  announced  the  actions  taken  during 
Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:45  P.M. 
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Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0124 


WHEREAS,  Contract  No.  WW-391,  Folsom  and  16m  Streets/Excelsior  Avenue  Sewer 
Replacement  and  Pavement  Renovation  was  advertised  on  May  20,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $917,275  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Folsom  Street  from  Hawthorne  to  2nd  Streets,  Excelsior  Avenue 
from  Paris  to  Lisbon  Streets  including  re-paving  of  the  entire  street,  1 6th  Street  from  Prosper  to 
Pond  Streets,  16th  Street  from  Dolores  to  Church  Streets,  and  16th  Street  from  Harrison  to 
Alabama  Streets;  and 

WHEREAS,  The  contract  duration  is  121  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  June  22,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Harty 
Pipelines  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Harty  Pipelines  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meets 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH20540  -  Folsom  and  16th 
Streets/Excelsior  Avenue  Sewer  Replacement  for  the  sewer  work  and  Project  No. 
CENTRNSRU440  -  As-Needed  PUC/DPW  Paving  Joint  Contracts  for  the  paving  work;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-391,  Folsom  and  16th  Streets/Excelsior  Avenue  Sewer  Replacement  and  Pavement 
Renovation,  in  the  amount  of  $916,160,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Harty  Pipelines. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  25,  2006  


0 

Secretary,  Public  Utilith 

)^Commtssion 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0125 


WHEREAS,  Contract  No.  WW-407,  North  Point  and  Larkin  Streets  Sewer  Replacement 
was  advertised  on  May  27,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $367,495  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  North  Point  Street  from  Fillmore  to  Buchanan  Streets  and  on 
Larkin  Street  from  McAllister  Street  to  Golden  Gate  Avenue;  and 

WHEREAS,  The  contract  duration  is  70  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  June  29,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  A.  Ruiz  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH20840  -  North  Point  and 
Larkin  Streets  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
W W-407,  North  Point  and  Larkin  Streets  Sewer  Replacement,  in  the  amount  of  $402,350,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  25,  2006 


Sp&etary,  Public  Ut^ties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0126 


WHEREAS,  On  ApriL4,  2006,  lightning  and  rainstorms  came  through  Tuolumne  and 
Stanislaus  counties  causing  damage  to  Hetch  Hetchy  facilities  at  Warnerville  and  two  slides  on 
Cherry  Oil  Road  near  Early  Intake;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  by  a  letter  dated  April  10,  2006,  addressed  to  the 
President  of  the  Commission;  concerning  damages  that  included:  Warnerville  Switchyard 
facility,  resulting  from  the  lightning  storm,  causing  the  230  kV  Oil  Circuit  Breaker  on  Line  #5  to 
trip  and  one  OCB  (oil  circuit  breaker)  caught  on  fire  causing  Hetch  Hetchy  to  operate  without 
redundancy  and  therefore  jeopardized  the  ability  to  deliver  energy  during  the  spring  runoff;  there 
were  two  separate  rockslides  on  Cherry  Oil  Road  near  Early  Intake.  One  rockslide  proposed  an 
imminent  hazard  as  it  covered  the  width  of  the  road  below  the  slope  with  overhanging  rock 
remaining  on  the  sloped  The  other  rockslide  covered  the  access  road  to  Cherry  Diversion  Canal 
and  Cherry  Oil  Road  and  requires  slope  stabilization  to  eliminate  future  slides,  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.  A.  12. 2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission's  ratification  of  emergency  actions  is  statutorily  exempt 
under  the  California  Environmental  Quality  Act,  but  does  not  eliminate  the  need  for  subsequent 
state  and  federal  permits;  and 

WHEREAS,  SFPUC  staff  have  determined  that  no  subsequent  state  and  federal  permits 
or  mitigations  are  required  for  the  emergency  work  at  the  locations;  which  include  the 
Warnerville  Switchyard,  and  two  separate  rockslides  on  Cherry  Oil  Road  ;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  Nos.  CUH762-20  -  Warnerville 
Emergency,  and  CUH762-21  -  Early  Intake  Emergency;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  April  10,  2006, 
and  approved  by  the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  25,  2006  


b^c  U til iti^sj^om mission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0127 


WHEREAS,  Contract  No.  WD-2507  Bay  Division  Pipelines  Nos.  3  &  4 
Crossover/Isolation  Valves  at  Hayward  Fault  Crossing  was  advertised  on  May  24,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $16,259,000  and  the  Engineer's  Estimate  is 
$15,446,788  for  this  construction  contract  work  to  excavate,  shore,  and  dewater  for  vaults; 
construct  two  electrical  and  two  mechanical  vaults;  install  pipeline,  valves,  actuators,  pressure 
transmitters,  flow  meters,  control  &  instrumentation  system,  electrical  distribution  system;  minor 
landscaping;  and 

WHEREAS,  The  contract  duration  is  400  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2507  Bay  Division  Pipelines  Nos.  3  &  4  Crossover/Isolation 
Valves  at  Hayward  Fault  Crossing,  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  and  the  Federal  Emergency  Management  Agency 
(FEMA)  has  concurred  with  this  determination  by  issuing  a  Finding  Of  No  Significant  Impact; 
and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  July  6,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Ranger 
Pipelines,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  11%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Ranger  Pipelines,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW35301  -  BDPL 
Nos.  3  &  4  Seismic  Upgrade,  and  from  a  FEMA  pre-disaster  mitigation  grant;  now,  therefore,  be 
it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  System  Improvement  Program-funded  Contract  No.  WD-2507  Bay  Division 
Pipelines  Nos.  3  &  4  Crossover/Isolation  Valves  at  Hayward  Fault  Crossing,  in  the  amount  of 
$15,190,500,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Ranger  Pipelines,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  25,  2006 


retary,  Pu 


ission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0128 


WHEREAS,  On  October  13,  2004,  this  Commission  awarded  Agreement  No.  CS- 
746,  Environmental  Analysis'  Services,  Alameda  Siphons/Irvington  Tunnel,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  professional  services  agreement,  in  the  amount  of  $1,200,000,  and  with  a  term 
of  four  years,  concluding  on  September  27,  2008,  with  Irvington  JV  Partners;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement 
amount  by  $550,000  to  $1,750,000  and  extend  the  agreement  term  by  six  months  to 
March  27,  2009,  in  order  to  accommodate  additional  environmental  analysis  services; 
and 

WHEREAS,  HRC  subcontracting  goals  of  11%  MBE  participation  and  14% 
WBE  participation  have  been  established  and  approved  for  this  agreement  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  Nos.  CUW35901  - 
Irvington  Tunnel,  and  CUW35902  -  Alameda  Siphons  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approve  Amendment  No.  1  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-746, 
Environmental  Analysis  Services,  Alameda  Siphons/Irvington  Tunnel,  with  Irvington 
Partners  Joint  Venture  (BASELINE  Environmental  Consulting  and  Jones  &  Stokes)  to 
provide  environmental  review  services,  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  by  $550,000,  for  a  total  agreement  amount  of  $1,750,000,  and  with  a  time 
extension  of  181  consecutive  calendar  days,  for  a  total  agreement  duration  of  1642 
consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  25,  2006  


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Franciscd 


WATER 

STt**TCR 


Power 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

Tuesday,  August  8,  2006 
12:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(3),sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Discussion  on  Global  Warming  Impacts:  San  Francisco  Water  System 

a)  California  Department  of  Water  Resources  -  Technical  Memorandum  Report 

"Progress  on  Incorporating  Climate  Change  Into  Management  of  California's 
Water  Resources"  (July  2006)  http://bavdeltaoffice.water.ca.gov/  and  Discovery 
Channel  -  "Global  Warming:  What  You  Need  to  Know  with  Tom  Brokaw" 
http://dsc.discoverv.com/convergence/globalwarming/globalwarming.html 

(July  2006) 

SPECIAL  ORDER  OF  BUSINESS 
Power  Workshop  -  1  P.M. 

4.  Power  Workshop  (Hale) 

a)  Presentation  of  revised  Power  Enterprise  objectives 

b)  Status  of  Community  Choice  Aggregation  program  development  and  collaboration 
with  elected  officials  and  stakeholders. 

c)  Discussion  of  Community  Choice  Aggregation  Implementation  Plan  as  it  relates  to 
Power  Enterprise  goals. 

5.  Approval  of  Minutes 

a)  Minutes  of  the  July  1 1 ,  2006,  Regular  Meeting 

b)  Minutes  of  the  July  25,  2006,  Regular  Meeting 

6.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 
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7. 


Communications 


8.  Other  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Water  Enterprise,  Water  Main  Replace/Retrofit 

Program-funded  Contract  No.  WD-2395,  Valencia  Street 
8, 16  and  24-Inch  Ductile  Iron  Pipe  Main  Installation,  in 
the  amount  of  $3,469,083,  to  Shaw  Pipeline,  Inc. 

b)  Staff  Recommendation:       Accept  work  performed  for  Water  Main  Replace/Retrofit 

Program-funded  Contract  No.  WD-2459,  Monterey 
Boulevard  8-Inch  Ductile  Iron  Pipe  Main  Installation,  by 
Shaw  Pipelines,  Inc.;  approve  Modification  No.  1 
decreasing  the  contract  by  $139,424,  for  a  total  contract 
amount  of  $1,189,476,  and  Modification  No.  2  (Final)  for  a 
9  non-compensable  calendar  day  time  extension,  for  a  total 
contract  duration  of  309  consecutive  calendar  days;  and 
authorize  final  payment  of  $98,748  to  the  contractor. 
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REGULAR  BUSINESS 


1 1 .    Discussion  and  possible  action  related  to  Agreement  No.  DB-1 12,  Solar  Photovoltaic 
Renewable  Energy  Plants.  (Hale) 

Staff  Recommendation:  Award  Power  Enterprise  Solar  Power  Proj  ect-funded 

Agreement  No.  DB-1 12,  a  design-build  agreement  for 
turnkey  design  and  construction  of  two  solar  photovoltaic 
renewable  energy  plants,  to  Design-Build  Solutions  Inc.,  for 
an  amount  not  to  exceed  $492,964.16  over  the  life  of  the 
project;  and  authorize  the  General  Manager  of  Public 
Utilities  to  negotiate  and  execute  said  agreement. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

12.    Discussion  and  possible  action  related  to  Agreement  No.  CS-812,  Energy  Efficiency 
Services.  (Hale) 

Staff  Recommendation:  Award  Power  Enterprise  project-funded  Agreement  No.  CS- 

812  to  Cogent  Energy,  Inc.;  EMCOR  Energy  Services,  Inc.; 
HDR/  Brown,  Vence  &  Associates,  Inc.;  and  kW 
Engineering,  Inc.  to  provide  energy  engineering  services; 
and  authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreement  with  each  of  the  above 
firms  for  an  amount  not  to  exceed  $2,450,000  (and  a  total 
budgeted  amount  not  to  exceed  $9,800,000),  and  with  a 
duration  of  60  months,  with  two  one-year  options,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a  professional 
services  agreement  with  the  next  highest  ranked  proposer. 


1 3 .    Discussion  and  possible  action  related  to  Agreement  No.  CS-822,  Environmental  Analysis 
Services,  San  Francisco  Recycled  Water  Projects.  (Torrey) 

Staff  Recommendation:  Award  Water  Enterprise  Water  System  Improvement 

Program-funded  Agreement  No.  CS-822  to  Environmental 
Science  Associates  to  provide  environmental  analysis 
services  and  authorize  the  General  Manager  of  Public 
Utilities  to  negotiate  and  execute  said  agreement  for  an 
amount  not  to  exceed  $450,000,  and  with  a  duration  of  36 
months  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied,  to  re-advertise  the 
request  for  proposals. 
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14.    Discussion  and  possible  action  related  to  Agreement  No.  CS-834,  Environmental 

Documentation  Services  for  the  Water  System  Improvement  Program  (WSIP).  (Torrey) 

Staff  Recommendation:  Award  Agreement  No.  CS-834  to  four  pre-qualified 

environmental  consultants  -  Jones  &  Stokes;  ESA/Orion  JV; 
Ecology  and  Environment,  Inc./Avila/AGS  JV;  and  Tetra 
Tech/WRE  JV;  and  authorize  the  General  Manager  of  Public 
Utilities  to  negotiate  and  execute  one  or  more  professional 
service  agreements  with  the  pre-qualified  consultants,  based 
on  the  selection  process  set  forth  in  the  Request  for 
Qualifications,  to  perform  environmental  review  and  analysis 
services  for  WSIP  projects  to  satisfy  regulatory 
requirements,  for  a  total  amount  not  to  exceed  $9.8  million, 
and  with  a  list  duration  of  two  years. 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 7.  Public  Employee  Appointment/Hiring  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b). 

Position:  Administrative  Secretary,  Public  Utilities  Commission 

18.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 
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20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


2 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-01 8,  et  aL;  Filed  November 
1999. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 13 3-000;  Filed  June  29,  2005. 


23 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(2).  (Mueller) 


Anticipated  Litigation:  As  Plaintiff 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

MINUTES 
SPECIAL  MEETING 

August  8,  2006 
12:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater  org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order: 


12:34  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Commissioner  E.  Dennis 
Normandy,  Commissioner  Ann  Moller  Caen,  Commissioner 
Adam  Werbach  (arrived  1:03  P.M.) 


Excused: 


Vice  President  Ryan  L.  Brooks 


President  Sklar  opened  the  meeting  and  explained  the  meeting  would  be  composed  of 
three  parts:  (1)  discussion  on  global  warming,  (2)  workshop  on  Community  Choice 
Aggregation,  and  (3)  regular  SFPUC  business. 

3.     Discussion  on  Global  Warming  Impacts:  San  Francisco  Water  System 

a)  California  Department  of  Water  Resources  -  Technical  Memorandum  Report 
"Progress  on  Incorporating  Climate  Change  Into  Management  of  California's 
Water  Resources"  (July  2006)  http://baydeltaoffice.water.ca.gov/  and  Discovery 
Channel  -  "Global  Warming:  What  You  Need  to  Know  with  Tom  Brokaw" 
http://dsc.discoverv.com/convergence/globalwarming/qlobalwarming.html 
(July  2006) 

President  Sklar  introduced  Board  of  Supervisors  (BOS)  Member  Micaela  Alioto- 
Pier,  Commission  on  the  Environment  (COE)  President  Paul  Pelosi,  and 
Department  of  the  Environment  (DOE)  Climate  Action  Coordinator  Melissa  Capria. 
He  began  the  meeting  by  expressing  a  personal  note  of  sadness  with  the  news  of 
the  death  of  former  BOS  member  Sue  Bierman,  a  long-time  activist  and  former 
City  Planning  Commissioner  who  served  the  City  well. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  stated  the  global  warming 
discussion  was  long  overdue  and  welcomed  the  opportunity  to  work  within  San 
Francisco's  City  family,  as  well  as  with  other  coastal  cities  such  as  Seattle  and  Los 
Angeles,  to  come  up  with  a  serious  plan. 

President  Sklar  explained  the  discussion  would  be  focused  on  the  San  Francisco 
water  system  and  what  could  be  done  to  mitigate  the  effects  of  global  warming, 
and  not  on  whether  or  not  global  warming  existed  and  what  caused  it.  He 
remarked  on  a  conference  he  attended  recently  in  New  York  City  regarding  global 
warming  and  detailed  three  areas  of  impact  in  the  City  that  needed  attention:  (1 ) 
The  water  supply  would  be  impacted  by  the  faster  snow  melts,  and  eventually  the 
diminished  snow  pack;  (2)  There  would  be  a  significant  rise  in  sea  level  and  the 
treatment  plants  built  along  the  shoreline  could  be  inoperable;  and  (3)  The  intensity 
and  duration  of  storms  would  change  and  would  result  in  more  street  flooding. 
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As  President  Sklar  explained  the  issues  surrounding  water  supply  and  storage,  he 
brought  up  increasing  additional  water  storage  capacity  to  make  up  for  the  loss  of 
the  reservoir  equivalency  of  the  snowpack.  He  stated  the  SFPUC  must  look  at  all 
surface  water  storage  options  including  the  possibility  of  raising  the 
O'Shaughnessey  Dam.  He  recognized  that  this  would  meet  objections,  but  said 
the  agency  must  not  discard  any  option  at  this  point.  President  Sklar  described  the 
problems  in  expanding  the  other  three  reservoirs  to  meet  this  need.  He  also 
pointed  out  two  additional  areas  which  needed  solutions:  (1 )  The  extra  200  MGD 
SFPUC  delivers  in  the  summer  for  water  used  for  less-essential  irrigation  (lawns, 
golf  courses,  and  cemeteries)  and  air  conditioning  needed  to  be  addressed  and 
staff  were  instructed  to  enter  into  discussions  about  dual  pricing  for  water  and 
charging  more  for  this  discretionary  water.  He  stated  80  percent  of  the  water  used 
in  California  was  used  for  growing  crops,  noting  many  of  the  crops  would  be  better 
grown  elsewhere.  The  idea  of  reallocating  water  based  more  on  need  and  value 
rather  than  history  must  be  addressed.  Beyond  the  water  storage  problems,  the 
SFPUC  would  have  to  factor  in  potential  flooding  in  areas  where  the  water 
treatment  plants  were  located  that  might  render  them  inoperative  and  increased 
localized  city  flooding. 

Supervisor  Alioto-Pier  applauded  the  Commission  for  moving  forward  and  showing 
real  leadership  on  the  issue.  She  stated  she  looked  forward  to  working  with  the 
Commission  to  further  the  goals  and  the  City's  combat  against  global  warming. 

COE  President  Pelosi  thanked  the  Commission  for  the  invitation  to  participate  in 
the  global  warming  discussion  and  thought  the  focus  as  described  was  correct.  He 
stated  he  believed  it  was  important,  from  an  environmental  perspective,  to  review 
the  trade  offs  and  environmental  impact  and  weigh  it  with  other  considerations  and 
options  to  come  to  arrive  at  a  complete  solution  to  serve  the  City  over  the  long 
haul. 

Ms.  Capria  expressed  her  excitement  about  the  initiative  taking  place  and  pointed 
out  the  work  the  SFPUC  and  the  DOE  did  on  the  "Climate  Action  Plan".  She 
mentioned  the  State  of  California  issued  a  report,  "Our  Changing  Climate",  that 
was  available  on  www.climatechange.ca.gov,  and  distributed  a  package  of 
information  regarding  climate  change  and  global  warming  from  other  U.S.  cities. 
She  also  stated  excellent  research  had  been  done  between  major  cities  and  their 
universities  and  suggested  the  City  look  to  the  academic  institutions  and  the 
State  for  additional  resources. 

President  Sklar  suggested  that  Ms.  Laura  Spanjian,  Assistant  General  Manager  of 
External  Affairs,  make  the  information  available  on  the  SFPUC  website. 

In  response  to  questions  from  President  Sklar,  Mr.  Michael  Carlin,  Assistant 
General  Manager  of  Water,  stated  the  snowpack  in  the  Sierras  was  important  and 
acted  as  a  reservoir  for  water  supply  and  hydroelectric  power  production.  He 
stated  the  inflow  and  outflow  was  managed  closely  so  that  it  could  be  put  to  its 
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most  beneficial  use.  President  Sklar  asked  about  the  impact  of  the  predicted  30  to 
90  percent  snowpack  reduction  in  the  forthcoming  years.  Mr.  Carlin  replied  the 
changes  would  be  significant  from  a  water  supply  and  hydroelectric  standpoint. 
President  Sklar  remarked  the  SFPUC  was  embarking  on  a  plan  to  generate  more 
clean  energy.  He  asked  Mr.  Carlin  whether  more  water  storage  at 
O'Shaughnessey  Dam  was  better  for  the  fisheries  downstream.  Mr.Carlin  replied 
in  the  affirmative  and  noted  a  man-made  reservoir  could  mimic  stream  flow 
releases  in  the  summer  months  and  benefit  downstream  uses  and  fish. 

Commissioner  Normandy  stated  that  the  City,  in  its  coordination  efforts  with  other 
cities,  should  also  work  with  their  fifteen  Sister  Cities  around  the  world  as  they 
were  facing  the  same  issues. 

Mr.  Carlin  introduced  Dr.  Bruce  McGurk,  Manager  of  Operations  at  Hetch 
Hetchy,  the  SFPUC's  technical  point  person.  Dr.  McGurk  explained  the  water 
system  was  designed  to  operate  over  a  large  range  of  conditions  and  was  aware  of 
the  risks  with  the  large  changes  of  snow  melt  runoffs.  He  stated  he  was 
conducting  a  preliminary  study  to  look  at  warming  patterns  for  the  next  20  to  30 
years  and  planned  to  expand  it  to  the  year  2100. 

President  Sklar  introduced  Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water 
Supply  and  Conservation  Agency  (BAWSCA),  remarking  he  was  planning  on 
attending  BAWCA's  Board  Meeting  on  September  21 ,  2006,  to  discuss  global 
warming  and  related  charges  for  water  use.  Mr.  Jensen  stated  the  subjects 
President  Sklar  planned  to  address  at  the  Board  Meeting  were  timely  and 
necessary  and  it  was  apparent  water  use  would  have  to  change,  including 
landscaping  and  irrigation  usage. 

Commissioner  Adam  Werbach  arrived  at  1:03  P.M. 

Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  addressed  the  issue 
of  the  rising  sea  level  and  its  impact  on  the  wastewater  treatment  plants.  Mr. 
Franza  explained  the  rising  sea  level  had  been  a  long-time  concern,  especially 
since  the  plants  depended  upon  gravity  and  a  rise  in  tide  level  would  fill  the  system 
with  salt  water,  a  substance  the  plants  were  not  built  to  handle.  He  stated  this 
concern  was  included  as  part  of  the  Wastewater  Master  Plan. 

President  Sklar  asked  Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital 
Projects,  whether  or  not  the  Water  System  Improvement  Program  (WSIP) 
addressed  the  issues  raised  by  global  warming.  Mr.  Irons  replied  it  did  not,  as  the 
WSIP  was  primarily  a  seismic  program.  He  opined  the  global  warming  discussion 
would  allow  staff  to  look  at  the  system  and  make  appropriate  alterations  if 
necessary. 

Commissioner  Normandy  reminded  everyone  that  the  aquifers  needed  to  be 
protected  and  considered  in  all  the  planning. 
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Public  Comments: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  stated  they  support  the  SFPUCs 
investigation  of  the  impacts  of  climate  change  and  thought  the  SFPUC  could  be  a 
leader  in  this  effort  and  provide  innovative  ideas,  and  asked  the  agency  to  try 
not  to  engineer  a  solution  out  of  the  problem.  She  asked  that  the  idea  of  raising 
the  O'Shaughnessey  Dam  be  dropped  quickly. 

President  Sklar  asked  if  the  Commission  agreed  that  the  General  Manager  and 
staff  start  to  undertake  studies  to  quantify  these  impacts  and  examine  all  the 
available  solutions.  The  Commission  agreed  and  General  Manager  Leal  ensured 
that  such  work  would  start  and  would  examine  all  possible  solutions.  The 
Commission  indicated  it  would  like  regular  reports  on  progress  and  Ms.  Leal 
should  inform  the  Commission  when  her  next  report  would  be  on  these  issues  after 
a  plan  and  schedule  were  developed. 

President  Sklar  closed  the  discussion  by  allowing  this  was  the  first  of  many 
discussions  with  input  coming  from  many  different  stakeholders.  He  stated  he 
looked  forward  to  future  meetings  with  plans  and  presentations  from  staff  as  they 
were  developed. 


SPECIAL  ORDER  OF  BUSINESS 
Power  Workshop 

Power  Workshop 

a)  Presentation  of  revised  Power  Enterprise  objectives 

b)  Status  of  Community  Choice  Aggregation  program  development  and 
collaboration  with  elected  officials  and  stakeholders. 

c)  Discussion  of  Community  Choice  Aggregation  Implementation  Plan  as  it 
relates  to  Power  Enterprise  goals. 

d)  Discussion  of  Community  Choice  Aggregation  Implementation  Plan  as  it 
relates  to  Power  Enterprise  goals. 

President  Sklar  opened  the  Power  Enterprise  Workshop  by  referring  to  a  large  sign 
board  that  listed  the  six  principles  the  SFPUC  used  as  guidelines  when  discussing 
power  issues:  (1 )  reliable,  (2)  greener,  (3)  lowest  net  cost  to  the  user,  (4)  control, 
(5)  energy  efficiency,  and  (6)  self-sustaining  (not  subsidized  by  other  enterprise 
funding). 
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Ms.  Leal  introduced  the  Workshop  by  outlining  the  three  parts  of  the  presentation. 
She  mentioned  the  exciting  possibility  of  supplying  green  power  in  Bayview 
Hunter's  Point. 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  presented  detailed 
definitions  of  the  six  guiding  principles,  explaining  how  the  SFPUC  adhered  to  all 
the  definitions  with  the  exception  of  no.  6,  "self  sustaining,"  remarking  that  some 
renewable  programs  were  allowed  some  subsidies  and  it  was  a  conscious  political 
choice.  Commissioner  Werbach  asked  for  specifics  on  the  programs  and  offered 
to  send  them  to  her  for  incorporation  into  the  program. 

Ms.  Hale  reported  Community  Choice  Aggregation  (CCA)  consisted  of  a 
partnership  with  Pacific  Gas  and  Electric  Company  (PG&E)  contracting  for  energy 
efficiency  to  service  San  Francisco  residents  and  businesses,  and  PG&E  would 
provide  transmission  and  billing  services.  President  Sklar  reiterated  earlier 
discussions  that  the  SFPUCs  objective  was  to  be  free  to  generate  wherever  and 
however  we  thought  was  in  the  best  interests  of  the  City  and  sell  it  to  whomever 
we  wanted  to. 

Ms.  Hale  agreed  with  this  and  showed  a  sample  bill  from  PG&E  with  CCA  and 
explained  the  different  line  items.  She  stated  the  generation  component  was  listed 
separately,  as  was  a  cost  responsibilities  surcharge  -  a  charge  where  the  State  of 
California  required  customers  to  pay  their  fair  share.  Ms.  Hale  reported  the 
California  PUC  (CAPUC)  would  establish  the  surcharge  when  the  SFPUC 
presented  the  CCA  Implementation  Plan  to  the  CAPUC  for  certification.  She 
stated  she  expected  the  BOS'  CCA  ordinance  would  have  the  SFPUC  relying 
extensively  on  renewable  resources  and  energy.  Ms.  Hale  reported  staff  had  been 
working  collaboratively  with  stakeholders  for  over  a  year  and  $5  million  was 
allocated  in  the  budget  for  work  on  CCA.  She  introduced  Mr.  Paul  Fenn,  Executive 
Director  of  Local  Power,  to  address  the  Commission  on  the  CCA  plan. 

Mr.  Fenn  provided  extensive  detail  on  the  CCA  plan  and  how  it  meshed  with  the 
six  guiding  principles.  He  included  information  on  the  proposed  portfolio  of 
resources  and  stated  the  program  was  reliability  neutral.  Mr.  Fenn  stated  the 
program  was  greener  and  was  considered  the  largest  municipal  green  power.  Mr. 
Fenn  was  questioned  about  lowest  net  cost.  He  explained  the  request  for 
proposals  required  bidders  to  beat  PG&E  rates  and  customers  would  pay  less  for 
electricity,  even  after  all  the  costs  were  added.  Mr.  Fenn  further  explained  that 
customers  would  have  the  opportunity  to  opt  out  of  the  program  without  penalty  up 
to  60  days  after  transferring  to  the  new  service.  He  allowed  there  had  been 
discussions  of  higher  rates  in  the  earlier  years  of  the  program  and  stressed  this 
could  not  happen  because  of  the  opt  out  allowance.  He  stated  there  was 
discussion  about  mixing  the  public  works  projects  with  financing,  and  power 
contracts  coming  in  and  reverse  amortization  to  ensure  the  higher  costs  in  the 
early  years  do  not  get  passed  onto  consumers  immediately.  Mr.  Fenn  maintained 
this  was  important  to  have  stable,  long-term,  and  competitive  rates. 
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Mr.  Fenn  explained  the  City  would  have  control  as  the  CCA  plan  had  the  ability  to 
set  its  own  portfolio  and  decide  on  priorities,  such  as  how  green  should  the  City 
be?  Under  questioning  from  Commissioner  Werbach,  Mr.  Fenn  described  the 
lessons  learned  regarding  maintaining  control  of  the  program  from  examining  the 
CCA  programs  in  other  states.  Mr.  Fenn  stated  it  was  the  intent  of  the  CCA  plan  to 
be  self-funded. 

Public  Comments: 

Mr.  Bruce  Wolfe,  Sierra  Club,  thanked  the  Commission  for  showing  how  simple 
energy  solutions  could  be  and  for  being  a  model  for  replication  everywhere. 

Mr.  John  Manning,  Sierra  Club  and  a  professional  mechanical  engineer,  stated  that 
San  Franciscan's  could  be  assured  there  were  vendors  who  would  bid  on  the  CCA 
RFP. 

Mr.  Tom  Brown,  President  of  San  Francisco  for  Democracy,  stated  his 
membership  voted  to  endorse  CCA  and  would  hold  the  elected  officials  and 
Commissioners  accountable  for  its  implementation. 

Mr.  Ken  Smokoska,  Sierra  Club  Vice  Chair,  reported  there  was  a  national  Sierra 
Club  conference  in  San  Francisco  the  previous  year  and  the  delegates  voted  CCA 
and  climate  change  as  the  priority  issues. 

Mr.Charles  Adams  reported  he  worked  on  many  jobs  in  San  Francisco  and  other 
counties  and  found  the  City's  costs  too  high  and  provided  some  examples. 
President  Sklar  directed  Mr.  Adams  to  speak  with  Mr.  Irons  about  this. 

Mr.  Dave  Massen,  Sierra  Club  volunteer,  stated  he  appreciated  the  hard  work  that 
went  into  CCA  and  remarked  the  City  was  in  a  race  against  time  to  develop 
economically  priced  energy. 

Mr.  Eric  Brooks,  coordinator  for  Our  City,  stated  the  organization  had  been  working 
on  bringing  big  renewables  into  San  Francisco  since  2004  and  their  canvassing 
showed  there  was  public  support  behind  CCA. 

Mr.  John  Rizzo,  Chair  of  the  Sierra  Club  -  San  Francisco  Bay  Chapter,  reported 
Scientific  American  and  other  mainstream  publications  were  reporting  that  the 
world's  production  of  oil  was  peaking  and  gas  was  expected  to  rise  to  as  much  as 
$300  a  barrel  for  oil  and  asked  that  this  be  factored  in  when  discussing  the  high 
cost  of  solar  power. 

Mr.  Ed  Dierauf,  San  Francisco  resident,  spoke  on  behalf  of  tidal  power  as  a  clean 
source  of  energy  generated  at  a  reasonable  price. 
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Mr.  Aaron  Israel,  SFPUC  Citizen's  Advisory  Committee,  encouraged  the 
Commission  to  move  quickly  on  CCA.  He  opined  building  360  kw  of  renewable 
energy  was  feasible,  as  countries  such  as  Germany  and  Japan  built  300  mw  the 
previous  year. 

Ms.  Yvette  Simpson,  Greenpeace,  urged  the  Commission  to  support  the  plan  as 
the  City  needed  to  be  better  prepared  and  not  rely  on  the  federal  government. 

Mr.  Rory  Haas,  Pacific  Environment,  stated  the  residents  of  San  Francisco  would 
prefer  to  purchase  renewable  energy  instead  of  the  energy  produced  from  PG&E's 
gas  pipelines. 

Ms.  Kathleen  Sullivan,  Greenpeace,  stated  she  had  been  active  with  the  CCA  Task 
Force  since  2004  and  helped  draft  some  of  the  documents.  She  reported 
extensive  work  on  risk  management  was  done  to  protect  the  City  and  urged  the 
Commission  to  release  the  Request  for  Proposals  (RFP)  as  soon  as  possible  to 
test  the  waters.  She  also  offered  the  Commissioners  a  t-shirt  supporting  clean 
energy. 

Ms.  Dina  Maclun,  San  Francisco  resident,  stated  CCA  provided  the  only  way  the 
City  was  going  to  meet  its  environmental  goals. 

Mr.  Parjanya  Rijah,  Greenpeace,  stated  it  was  common  in  the  past  for  public  works 
projects  to  arise  out  of  crises  and  that  global  warming  constituted  such  an 
emergency. 

Mr.  George  Robach,  an  engineer  and  artist,  spoke  on  behalf  of  innovation  as  a 
major  component  for  solving  the  energy  problem  and  stated  CCA  was  a  noble 
goal. 

Ms.  Gail  Isaac,  Sierra  Club,  reported  PG&E  was  in  the  process  of  seeking  approval 
for  new  plans  that  could  increase  the  fees  that  the  City  has  to  pay  and  stated  she 
thought  the  City  should  try  to  avoid  those  fees. 

Mr.  Charles  Kadish,  San  Francisco  resident,  stated  energy  efficiency  was  the 
biggest  energy  source  and  cited  a  study  that  confirmed  this.  He  reported  that 
during  the  1979oil  crisis,  citizens  saved  15  percent  in  oil  use  and  grew  the 
economy  by  16  percent  at  the  same  time. 

Ms.  Julie  Peters,  Local  Power,  stated  she  was  grateful  the  City  was  talking  bold 
actions  to  save  the  earth. 

Ms.  Kathy  Perl,  San  Francisco  resident,  thanked  the  Commission  for  the 
workshops  and  opined  solar  energy  needed  to  be  installed  on  a  large  scale. 
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The  Commission  recessed  at  2:25  P.M.  Commissioner  Normandy  was  excused  at 
2:25  P.M. 

The  Commission  reconvened  at  2:41  P.M.  and  continued  with  the  discussion  on 
CCA. 

President  Sklar  showed  a  short  clip  from  a  recent  Discovery  Channel  show 
regarding  global  warming  with  Tom  Brokaw,  summarizing  the  water  crisis  facing 
the  world  as  a  result  of  global  warming  and  asking  what  solutions  could  be  put  in 
place  to  solve  the  problem.  President  Sklar  continued  with  the  CCA  discussion, 
stating  the  SFPUC  was  committed  toward  renewable  energy  programs  and  leading 
the  City  down  the  correct  path. 

Ms.  Hale  reported  the  Power  Enterprise  was  in  the  process  of  hiring  staff  for 
proceeding  with  the  plans  for  CCA.  She  explained  a  Request  for  Information 
(RFI)  was  also  drafted  to  allow  for  more  input  from  potential  bidders  and  customers 
to  ensure  the  program  was  structured  to  work  properly.  She  stated  an  RFP  would 
be  issued  afterwards  for  selecting  a  wholesale  provider  and  staff  was  looking 
carefully  at  the  financing  options  and  timing  to  ensure  the  desirable  renewables 
mix. 

President  Sklar  stated  an  assessment  had  to  be  made  from  the  RFI,  and 
afterwards,  the  Commission  would  decide  whether  or  not  to  go  forward  with  CCA 
and  how  this  would  be  done  if  the  decision  was  made  to  move  ahead.  A 
discussion  ensued  between  President  Sklar,  Commissioner  Werbach,  and  Ms. Hale 
regarding  the  process  for  the  RFI  and  implementation  plan.  President  Sklar  asked 
that  the  assessment  be  included  on  the  schedule  of  activities  and  most  logically 
should  take  place  and  a  decision  be  made  on  whether/how  to  proceed  before 
finalizing  an  implementation  plan. 

President  Sklar  inquired  about  the  schedule.  Ms.  Hale  replied  the  information 
gleaned  from  this  workshop  would  help  craft  the  RFI  by  the  end  of  the  year,  and 
the  message  to  customers  would  be,  "Here's  the  sort  of  CCA  program  we  want  to 
have,"  and  to  energy  service  providers,  "will  you  bid  and  perform  as  we  envision 
here?",  followed  by  a  request  to  the  customers  to  join  the  SFPUC  CCA  program. 

Mr.  Fenn  stated  the  BOS  was  planning  to  vote  on  an  RFI  and  RFP,  but  much  work 
needed  to  be  produced  between  the  two  Requests  before  the  roll-out  of  the 
renewables  plan.  President  Sklar  replied  there  could  not  be  an  implementation 
plan  until  the  information  provided  by  the  RFI  gave  an  idea  on  how  to  proceed. 

Mr.  Fenn  explained  the  implementation  plan  would  be  submitted  to  the  CAPUC 
and  would  not  constitute  a  binding  notice  of  intent.  He  explained  it  provided  the 
process  for  determining  the  exit  fee  and  the  opt  out  rate.  He  stated  the  exit  fee 
amount  was  needed  before  the  SFPUC  could  talk  to  suppliers  and  before 
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negotiations  could  begin  with  PG&E.  President  Sklar  replied  the  Commission 
wanted  to  hear  the  results  from  the  RFI  and  decide  on  a  plan  and  an  RFP. 

Commissioner  Werbach  asked  what  was  expected  to  be  learned  from  an  RFI.  Ms. 
Hale  responded  the  RFI  was  an  opportunity  to  test  information  and  understanding 
of  what  works  and  what  does  not  before  issuing  an  RFP. 

Ms.  Leal  explained  the  project  needed  to  move  forward  to  make  sure  there  was  a 
customer  base  in  place  so  that  the  SFPUC  could  go  to  the  rating  agencies  to  float 
bonds. 

Commissioner  Caen  asked  if  there  were  successful  models  of  CCAs.  Mr.  Fenn 
replied  in  the  affirmative,  but  stated  there  had  been  no  major  urban  CCA. 

President  Sklar  asked  if  anyone  had  contact  with  potential  major  users  such  as 
hotels  and  laundries,  and  received  commitments  from  them  to  participate?  Mr. 
Fenn  replied  presentations  were  made,  but  no  commitments  were  secured. 
President  Sklar  opined  large  users  such  as  the  Embarcadero  Center,  downtown 
buildings,  university  complexes,  and  the  Mission  Bay  complex  were  needed  to 
make  the  program  a  success. 

President  Sklar  and  Mr.  Fenn  discussed  at  length  the  details  regarding  exit  fees 
and  opt  out  scenarios.  President  Sklar  had  questions  about  the  contract  between 
the  SFPUC  and  the  customer,  the  rate  guarantee,  and  how  there  could  not  be  a 
contract  until  the  rates  were  known.  President  Sklar  asked  Mr.  Fenn  and  Ms.  Hale 
to  return  to  the  Commission  with  a  plan.  Mr.  Fenn  agreed  to  work  with  Ms.  Hale 
and  remarked  the  SFPUC  had  an  economic  paradigm  with  CCA  and  that  a  study 
by  Nixon  Peabody  would  persuade  the  Commissioners  that  CCA  would  work.  He 
agreed  to  send  the  study  to  the  Commissioners.  President  Sklar  pointed  out  that 
until  there  was  an  assured  customer  base  and  the  SFPUC  could  predict  revenues, 
it  would  be  hard  to  start  to  make  investments  and  commitments. 

Approval  of  Minutes 

The  minutes  were  continued  to  the  next  Regular  Meeting. 

a)  Minutes  of  the  July  1 1 ,  2006,  Regular  Meeting 

b)  Minutes  of  the  July  25,  2006,  Regular  Meeting 
Public  Comments 

Ms.  Eva  Skoufis,  Laundromat  owner,  stated  her  water  bill  was  extremely  high  and 
asked  the  Commissioners  for  help.  She  explained  she  could  not  invest  in  energy 
efficient  machines  because  her  lease  was  expiring  soon.  Commissioner  Werbach 
noted  this  was  the  third  time  Ms.  Skoufis  had  appeared  before  the  Commission 
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and  he  asked  for  follow  up  to  the  previous  Commission  request  for  a  report  on 
providing  a  joint  investment  program  with  a  high  water  user.  He  suggested  the 
Commission  could  possibly  find  a  model  and  asked  the  report  be  delivered  in  six 
weeks. 

Ms.  Katherine  Roberts,  San  Francisco  resident,  stated  solar  power  was  expensive 
to  install  and  would  only  work  if  everybody  could  afford  it. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  stated  he  was  concerned  with  the 
cost  of  services  in  San  Francisco.  He  pointed  to  a  report  that  stated  San  Francisco 
sewer  rates  were  twice  as  high  as  the  national  average. 

7.  Communications 
There  was  no  discussion. 

8.  Other  Commission  Business 

Commissioner  Werbach  remarked  there  were  only  three  Commissioners  available 
for  Closed  Session,  and  suggested  the  interviews  for  the  Administrative  Secretary 
position  be  rescheduled  for  another  day.  The  Commissioners  asked  the 
Commission  Secretary  to  reschedule  the  interviews.  The  Commission  cancelled 
the  meeting  of  August  22,  2006,  and  stated  the  next  Regular  Meeting  of  the 
Commission  would  be  on  September  12,  2006. 

9.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  the  next 
Quarterly  Report  would  be  distributed  on  August  10,  2006.  He  stated  staff  would 
be  bringing  before  the  Commission  a  request  for  as-needed  contracts,  and  they 
included  construction  management  services,  engineering,  and  environmental 
permits. 

CONSENT  CALENDAR 


10.  Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)    Resolution  No.  06-0130:  Award  Water  Enterprise,  Water  Main 

Replace/Retrofit  Program-funded  Contract  No.  WD- 
2395,  Valencia  Street  8,  16  and  24-Inch  Ductile  Iron 
Pipe  Main  Installation,  in  the  amount  of  $3,469,083, 
to  Shaw  Pipeline,  Inc. 
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b)    Resolution  No.  06-01 31 :  Accept  work  performed  for  Water  Main 

Replace/Retrofit  Program-funded  Contract  No.  WD- 
2459,  Monterey  Boulevard  8-Inch  Ductile  Iron  Pipe 
Main  Installation,  by  Shaw  Pipelines,  Inc.;  approve 
Modification  No.  1  decreasing  the  contract  by 
$139,424,  for  a  total  contract  amount  of  $1,189,476, 
and  Modification  No.  2  (Final)  for  a  9  non- 
compensable  calendar  day  time  extension,  for  a 
total  contract  duration  of  309  consecutive  calendar 
days;  and  authorize  final  payment  of  $98,748  to  the 
contractor. 


REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  Agreement  No.  DB-1 1 2,  Solar 
Photovoltaic  Renewable  Energy  Plants. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0132:      Award  Power  Enterprise  Solar  Power  Project-funded 

Agreement  No.  DB-1 12,  a  design-build  agreement  for 
turnkey  design  and  construction  of  two  solar 
photovoltaic  renewable  energy  plants,  to  Design-Build 
Solutions  Inc.,  for  an  amount  not  to  exceed 
$492,964.16  over  the  life  of  the  project;  and  authorize 
the  General  Manager  of  Public  Utilities  to  negotiate 
and  execute  said  agreement. 


PROFESSIONAL  SERVICE  CONTRACTS 


12.   Discussion  and  possible  action  related  to  Agreement  No.  CS-812,  Energy 
Efficiency  Services. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0133:      Award  Power  Enterprise  project-funded  Agreement 

No.  CS-812  to  Cogent  Energy,  Inc.;  EMCOR  Energy 
Services,  Inc.;  HDR/  Brown,  Vence  &  Associates, 
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Inc.;  and  kW  Engineering,  Inc.  to  provide  energy 
engineering  services;  and  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreement  with  each  of  the  above  firms  for  an 
amount  not  to  exceed  $2,450,000  (and  a  total 
budgeted  amount  not  to  exceed  $9,800,000),  and  with 
a  duration  of  60  months,  with  two  one-year  options, 
or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the 
next  highest  ranked  proposer. 


13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-822,  Environmental 
Analysis  Services,  San  Francisco  Recycled  Water  Projects. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0134:      Award  Water  Enterprise  Water  System  Improvement 

Program-funded  Agreement  No.  CS-822  to 
Environmental  Science  Associates  to  provide 
environmental  analysis  services  and  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and 
execute  said  agreement  for  an  amount  not  to  exceed 
$450,000,  and  with  a  duration  of  36  months  or,  in  the 
event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  re-advertise  the 
request  for  proposals. 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-834,  Environmental 
Documentation  Services  for  the  Water  System  Improvement  Program  (WSIP). 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0135:      Award  Agreement  No.  CS-834  to  four  pre-qualified 

environmental  consultants  -  Jones  &  Stokes; 
ESA/Orion  JV;  Ecology  and  Environment, 
Inc./Avila/AGS  JV;  and  Tetra  Tech AA/ RE  JV;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  one  or  more  professional 
service  agreements  with  the  pre-qualified  consultants, 
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based  on  the  selection  process  set  forth  in  the 
Request  for  Qualifications,  to  perform  environmental 
review  and  analysis  services  for  WSIP  projects  to 
satisfy  regulatory  requirements,  for  a  total  amount  not 
to  exceed  $9.8  million,  and  with  a  list  duration  of  two 
years. 


CLOSED  SESSION 


15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:41  P.M.: 

1 7.  Public  Employee  Appointment/Hiring  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(b). 

Position:  Administrative  Secretary,  Public  Utilities  Commission 

There  was  no  discussion. 

18.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  discussion. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commisioner  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  Deputy  General  Manager  Irons,  Assistant  General 
Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale, 
Utility  Specialist  Manual  Ramirez,  Manager  of  Redevelopment  Projects  Sam 
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Larano,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa 
Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commisioner  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  Deputy  General  Manager  Irons,  Assistant  General 
Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale, 
Utility  Specialist  Manual  Ramirez,  Manager  of  Redevelopment  Projects  Sam 
Larano,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa 
Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 1 90-000;  Filed 
July  1,  2005. 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commisioner  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  Deputy  General  Manager  Irons,  Assistant  General 
Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale, 
Utility  Specialist  Manual  Ramirez,  Manager  of  Redevelopment  Projects  Sam 
Larano,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa 
Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  action. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
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Present  were:  President  Sklar,  Commisioner  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  Deputy  General  Manager  Irons,  Assistant  General 
Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale, 
Utility  Specialist  Manual  Ramirez,  Manager  of  Redevelopment  Projects  Sam 
Larano,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa 
Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2). 

Present  were:  President  Sklar,  Commisioner  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  Deputy  General  Manager  Irons,  Assistant  General 
Manager  of  External  Affairs  Spanjian,  Assistant  General  Manager  of  Power  Hale, 
Utility  Specialist  Manual  Ramirez,  Manager  of  Redevelopment  Projects  Sam 
Larano,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Theresa 
Mueller,  and  Commission  Secretary  Mary  Jung. 

Anticipated  Litigation:  As  Plaintiff 

There  was  no  action. 

The  Commission  went  out  of  Closed  Session  and  reconvened  in  Open  Session  at  4  37 
P.M. 

24.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Sklar  announced  the  actions  taken  during 
Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:38  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0130 


WHEREAS,  Contract  No.  WD-2395,  Valencia  Street  8,  16  and  24-Inch  Ductile  Iron  Pipe 
Main  Installation  was  advertised  on  May  6,  2006;  and 

WHEREAS,  The  baseline  budget  amount  and  the  Engineer's  Estimate  is  $3,758,445  for 
this  construction  contract  work  to  install  approximately  6,335  feet  of  4,  6  and  8-inch  ductile  iron 
mains,  460  feet  of  12  and  16-inch  ductile  iron  mains,  and  4,920  feet  of  24-inch  ductile  iron  mains 
to  replace  those  installed  between  1870  and  1885;  and 

WHEREAS,  The  contract  duration  is  530  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  CUW260  Water  Main  Replace/Retrofit  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  June  29,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Shaw  Pipeline,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Water  Main 
Replace/Retrofit  Program,  Phase  D2;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  Main  Replace/Retrofit  Program- f  unded  Contract  No.  WD-2395, 
Valencia  Street  8,  16  and  24-Inch  Ductile  Iron  Pipe  Main  Installation,  in  the  amount  of 
$3,469,083,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Auoi/sf  8,  2006 


Secretary,  Public  Lftflities^Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0131 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2459,  Monterey 
Boulevard  (from  Acadia  Street  to  Plymouth  Avenue)  8-Inch  Ductile  Iron  Pipe  Main  Installation,  by 
the  contractor,  Shaw  Pipelines,  Inc.;  and 

WHEREAS,  On  April  26,  2005,  by  Resolution  No.  05-0060,  this  Commission  awarded 
Contract  No.  WD-2459,  Monterey  Boulevard  8-Inch  Ductile  Iron  Pipe  Main  Installation,  in  the 
amount  of  $1,328,900,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Shaw 
Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  23,  2005, 
with  an  original  schedule  of  300  consecutive  calendar  days  and  the  contract  work  was  completed 
in  309  consecutive  calendar  days  on  March  27,  2006;  and 

WHEREAS,  Modification  No.  1  is  requested  for  $139,424,  for  an  adjustment  to  actual 
bid  quantities  used  during  construction,  decreasing  the  contract  amount  to  $1,189,476;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  9  non-compensable  calendar 
days'  time  extension  for  a  total  contract  duration  of  309  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Water  Main 
Replace/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Water  Main 
Replace/Retrofit  Program-funded  Contract  No.  WD-2459,  Monterey  Blvd.  8-Inch  Ductile  Iron 
Pipe  Main  Installation,  by  Shaw  Pipelines,  Inc.;  approves  Modification  No.  1  decreasing  the 
contract  by  $139,424,  for  a  total  contract  amount  of  $1,189,476,  and  Modification  No.  2  (Final) 
for  a  9  non-compensable  calendar  day  time  extension,  for  a  total  contract  duration  of  309 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $98,748,  to  the 
contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  8,  2006  


liies\Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0132 


WHEREAS,  Agreement  No.  DB-1 12,  Solar  Photovoltaic  Renewable  Energy  Plants,  was 
advertised  on  May  1 ,  2006;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  design  build  agreement  shall  not  exceed  $492,964.16  over 
the  life  of  the  project;  and 

WHEREAS,  The  estimated  contract  duration  is  1 8  months  from  NTP  to  completion;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
approved  a  statutory  exemption  for  the  photovoltaic  projects  at  Maxine  Hall  Neighborhood 
Medical  Center  and  Chinatown  Branch  Library  from  environmental  review  under  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  June  1,  2006,  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bid  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Design-Build 
Solutions  as  a  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  4%  DBE  for  the  entire  project  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC.  The  lowest,  qualified,  responsible  and  responsive  bidder,  Design-  Build 
Solutions,  Inc.,  is  committed  to  meet  the  goals  of  5%  submitted  in  its  bid  which  exceeds  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUH947-37  - 
Mayor's  Energy  Conservation  Account;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  awards  Power  Enterprise  Solar  Power 
Project-funded  Agreement  No.  DB-1 12,  Solar  Photovoltaic  Renewable  Energy  Plants,  a  design- 
build  agreement  for  turnkey  design  and  construction  of  two  solar  photovoltaic  renewable  energy 
plants,  to  Design-Build  Solutions,  Inc.,  for  an  amount  not  to  exceed  $492,964.16  over  the  life  of 
the  project;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  said  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  8,  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0133 


WHEREAS,  The  purpose  of  the  Power  Enterprise  is  to  provide  adequate  and 
reliable  supplies  of  electric  power  to  meet  the  electricity  needs  of  the  City  and  County  of 
San  Francisco's  customers;  and 

WHEREAS,  The  Power  Enterprise  is  committed  to  the  development  of  cleaner 
and  greener  power  to  address  environmental  concerns  and  community  objectives;  and 

WHEREAS,  Energy  efficiency  is  an  environmentally-responsible  and  cost- 
effective  way  to  assure  electric  energy  reliability,  create  a  cleaner  environment,  and 
reduce  the  operating  costs  to  City  departments  and  to  the  City;  and 

WHEREAS,  Maximizing  energy  efficiency  is  a  primary  means  for  realizing  the 
goals  of  the  Electricity  Resource  Plan,  adopted  by  the  Board  of  Supervisors  and  signed 
by  the  Mayor  in  December,  2002,  and  the  Climate  Action  Plan,  released  in  September 
2004; and 

WHEREAS,  In  2002,  the  San  Francisco  Board  of  Supervisors  passed  the 
Greenhouse  Gas  Emissions  Reduction  Resolution,  committing  the  City  and  County  of 
San  Francisco  to  a  greenhouse  gas  emissions  reductions  goal  of  20%  below  1990  levels 
by  the  year  2012;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  established  and  annually 
funds  the  Mayor's  Energy  Conservation  Account  (MECA)  from  net  operating  revenue  so 
that  the  SFPUC  can  complete  cost-effective  energy  efficiency  projects  on  an  ongoing 
basis;  and 

WHEREAS,  Mayor  Gavin  Newsom,  in  his  Executive  Directive  05-104  on  Energy 
Conservation,  declared  the  City's  commitment  to  increasing  energy  conservation  in  City 
government;  and 

WHEREAS,  As  part  of  the  Power  Infrastructure  Development  Group,  Energy 
Efficiency  Services  has  comprehensive  plans  and  projects  to  implement  energy  efficiency 
in  City  Facilities;  and 

WHEREAS,  Energy  Efficiency  Services  has  been  developing  five-year 
comprehensive  energy  efficiency  plans  with  key  City  departments  including  the  Port,  the 
Airport,  and  Muni,  as  authorized  by  Commission  Resolution  No.  04-0107;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  energy  consulting 
firms  to  provide  specialized  energy  efficiency  project  implementation  services  to 
supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,800,000,  split  equally  among 
four  contracts;  and 

WHEREAS,  The  proposal  was  advertised  on  April  21,  2006;  and 


WHEREAS,  Services  are  anticipated  to  begin  in  September  2006  and  end  in 
September  201 1  and  the  duration  of  this  agreement  is  sixty  (60)  consecutive  months  with 
two  options  to  extend  an  additional  12  months  -  at  the  City's  sole  discretion;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Cogent  Energy,  Inc.,  Emcor  Energy  Services,  Inc.,  HDR/Brown,  Vence, 
and  Associates,  Inc.,  and  kW  Engineering  Inc.  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  8%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  The  above  listed  consultants  are  committed  to  meet  this  DBE 
goal;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  24  days  of  the  date  of  the  Commission  award  may  result  in  award  of  a 
contract  to  the  next  highest  ranked  proposer(s),  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  a  contract  to  the  next  highest  ranked  proposer(s),  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  Project  No. 
CUH947  -  Mayor's  Energy  Conservation  Account,  funded  from  net  operating  revenues 
and  subject  to  budget  appropriations;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Cogent 
Energy,  Inc.,  EMCOR  Energy  Services,  Inc.,  HDR/  Brown,  Vence  &  Associates,  Inc., 
and  kW  Engineering,  Inc.;  awards  Power  Enterprise  project-funded  Agreement  No.  CS- 
812,  Energy  Efficiency  Services,  to  provide  energy  engineering  services;  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a  professional  services  agreement  with  each  of  the  above  firms  for  an  amount  not 
to  exceed  $2,450,000  (and  a  total  budgeted  amount  not  to  exceed  $9,800,000),  and  with  a 
duration  of  60  months,  with  two  one-year  options,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional 
services  agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   August  8,  2006  


mmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0134 


WHEREAS,  Environmental  analysis  services  are  required  for  the  Water  System 
Improvement  Program  San  Francisco  Recycled  Water  projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consulting  firm  to  provide  specialized  environmental  analysis  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $450,000;  and 

WHEREAS,  The  proposal  was  advertised  on  May  22,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2006  and  end  in 
September  2009  and  the  duration  of  this  agreement  is  1,095  consecutive  calendar  days; 
and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposal  resulted  in  the 
establishment  of  Environmental  Science  Associates  (ESA)  as  the  best  qualified 
consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  ESA  is  committed  to  meet  the  DBE  goal  submitted  in  its 
proposal  which  meet  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW30201  -  San  Francisco  Recycled  Water  Projects, 
($450,000);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ESA; 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No. 
CS-822,  Environmental  Analysis  Services,  San  Francisco  Recycled  Water  Projects,  to 
provide  environmental  analysis  services;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  ESA  for  an  amount  not  to  exceed  $450,000,  and  with  a  duration  of  36 
months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  re-advertise  the  request  for  proposals.  ■ 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   August  8,  2006  


Secretary^  Publfc'Utmtie£  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0135 


WHEREAS,  It  is  essential  to  procure  the  services  of  highly  qualified 
environmental  consultants  to  provide  environmental  documentation  services  for  Water 
System  Improvement  Program  (WSEP)  projects  by  establishing  a  Ranked  List  of  pre- 
qualified  consultant  teams;  and 

WHEREAS,  The  estimated  total  amount  of  services  is  not  to  exceed  $9.8  million; 

and 

WHEREAS,  The  Request  for  Qualifications  (RFQ)  was  advertised  on  April  27, 
2006; and 

WHEREAS,  The  Ranked  List  resulting  from  this  RFQ  will  be  in  effect  for  two 
years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  Statements  of  Qualifications 
resulted  in  the  establishment  of  Jones  &  Stokes,  ESA/Orion  JV,  Ecology  and 
Environment,  Inc./Avila/AGS  JV,  and  Tetra  Tech/WRE  JV  as  the  highest-scoring 
consultant  teams;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  All  four  consultants  on  the  Ranked  List  are  committed  to  meet 
the  DBE  goal  submitted  in  their  Statement  of  Qualifications;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  action;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  consultant  team  on  the  Ranked  List,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  WSTP  Projects; 


RESOLVED,  That  this  Commission  hereby  approvea  the  selection  of  four  pre- 
qualified  environmental  consultants  -  Jones  &  Stokes;  ESA/Orion  JV;  Ecology  and 
Environment,  Inc./Avila/AGS  JV;  Tetra  Tech/WRE  JV  -  under  Agreement  No.  CS-834 
Environmental  Documentation  Services  for  the  Water  System  Improvement  Program 
(WSIP),  and  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  one 
or  more  professional  service  agreements  with  the  pre-qualified  consultants,  based  on  the 
selection  process  set  forth  in  the  Request  for  Qualifications  (RFQ),  to  perform 
environmental  review  and  analysis  services  for  WSIP  projects  to  satisfy  regulatory 
requirements,  for  a  total  amount  not  to  exceed  $9.8  million,  and  with  a  list  duration  of 
two  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   August  8,  2006  


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 
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AGENDA 
REGULAR  MEETING 

Tuesday,  September  12,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf(S>,sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  July  1 1 ,  2006,  Regular  Meeting 
(Continued  from  the  Regular  Meeting  of  August  8,  2006) 

b)  Minutes  of  the  July  25,  2006,  Regular  Meeting 
(Continued  from  the  Regular  Meeting  of  August  8,  2006) 

c)  Minutes  of  the  August  8,  2006,  Special  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Second  Quarter  O'Shaughnessy  Awards  (Leal) 

b)  Water  System  Improvement  Program  (Irons) 

c)  Wastewater  Master  Plan  Update  and  5-Year  Capital  Improvement  Program 
(Franza/Loiacono) 

d)  Summary  Consulting  Report  to  Revenue  Bond  Oversight  Committee 
(Ostberg/Sunshine) 

e)  Legislative  Update  (Spanjian) 

f)  Sustainable  Water  Supply  Briefing  (Carlin) 

3  September  12,  2006 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Water  Enterprise  Hetch  Hetchy  Repair  and 

Replacement  Program-funded  Contract  No.  HH-918, 
Tuolumne  River  Channel  Improvement,  in  the  amount  of 
$349,600,  to  On  Grade  Contracting;  and  authorize  a 
twenty  percent  contingency  in  the  amount  of  $69,920. 

b)  Staff  Recommendation       Award  Water  Enterprise  Water  Main  Replace/Retrofit 

Program-funded  Contract  No.  WD-2436R,  Bernal 
Heights  Pipeline  Installation  and  Powhattan  Avenue 
Improvements,  in  the  amount  of  $4,478,410,  to  NTK 
Construction,  Inc. 

c)  Staff  Recommendation       Award  Water  Enterprise  Water  Main  Replace/Retrofit 

Program-funded  Contract  No.  WD-2460,  6  and  8-Inch 
Ductile  Iron  Pipe  Main  Installation  in  Church  Street,  in 
the  amount  of  $2,337,376,  to  J.  Flores  Construction. 

d)  Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise  Repair 

and  Replacement  Program-funded  Contract  No.  CW-237, 
Larkin/Quincy  Streets  Sewer  Replacement  and  Pavement 
Renovation,  by  K.J.  Woods  Construction;  approve 
Modification  No.  #2  (Final),  increasing  the  contract  by 
$23,894.18,  for  a  total  contract  amount  of  $253,554.38, 
and  with  a  time  extension  of  260  consecutive  calendar 
days,  for  a  total  contract  duration  of  332  consecutive 
calendar  days;  and  authorize  final  payment  of  $36,394.46 
to  the  contractor. 
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e)  Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise  5-year 

CIP-funded  Contract  No.  CW-388,  Mission  Street/Foote 
Avenue  Sewer  Replacement  Project,  by  Shaw  Pipeline 
Inc;  approve  Modification  No.  1  (Final)  decreasing  the 
contract  by  $100,685,  for  a  total  contract  amount  of 
$442,525,  with  a  time  extension  of  41  consecutive 
calendar  days,  for  a  total  contract  duration  of  121 
consecutive  calendar  days;  and  authorize  final  payment  of 
$72,875  to  the  contractor. 

f)  Staff  Recommendation:       Accept  work  performed  for  Water  Enterprise  A  &  B 

Bond-funded  Contract  No.  WD-2422,  Alameda  Portals 
Valve  Upgrade,  by  Pro  Ven  Management,  Inc.;  approve 
Modification  No.  3  (Final)  increasing  the  contract  by 
$3,695.63,  for  atotal  contract  amount  of  $1,185,191.63; 
and  authorize  final  payment  of  $17,057.63  to  Pro  Ven 
Management,  Inc. 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  related  to  Agreement  No.  DB-1 13,  Fuel  Cell  Cogeneration 
Renewable  Energy  Plant  at  the  Southeast  Water  Pollution  Control  Plant.  (Hale; 

Staff  Recommendation :  Award  Mayor's  Energy  Conservation  Account-funded 

Agreement  No.  DB-1 13  to  Alliance  Power,  Inc.  to  provide 
the  design,  construction,  and  commissioning  of  a  750  kW 
molten  carbonate  fuel  cell  energy  generation  plant  and  a  5- 
year  operations  and  maintenance  contract;  and  authorize 
the  General  Manager  of  Public  Utilities  to  negotiate  and 
execute  said  agreement  for  an  amount  not  to  exceed 
$2,200,000,  and  with  a  duration  of  six  years. 


1 0.    Discussion  and  possible  action  related  to  a  Memorandum  of  Agreement  with  the  Bay  Area 
Council  of  Governments/Regional  Water  Quality  Control  Board.  (Torrey; 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Agreement  with  Bay  Area 
Council  of  Governments/Regional  Water  Quality  Control 
Board  (RWQCB)  which  will  allow  qualified  staff  at  the 
RWQCB  to  provide  timely  review  of  environmental 
documents  and  processing  of  Water  System  Improvement 
Program  (WSIP)  project  applications  or  requests  for 
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permits,  certifications,  waivers,  or  other  actions  or  services 
of  the  RWQCB  for  WSIP  Projects,  for  an  amount  not  to 
exceed  $500,000,  and  with  a  duration  of  five  years,  and  a 
payment  of  staff,  overhead,  and  reasonable  expenses  for  the 
services. 


1 1 .    Discussion  and  possible  action  related  to  accepting  a  grant  from  the  U.S.  Environmental 
Protection  Agency.  (Franza) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

request  permission  from  the  Board  of  Supervisors  to  accept 
grant  funds  totaling  $477,900  from  the  U.S.  Environmental 
Protection  Agency  through  the  Department  of  the  Interior, 
Environment,  and  Related  Agencies  Appropriation  Act  of 
2006,  with  required  local  matching  funds  of  $391,909  from 
the  Wastewater  Enterprise  5-Year  ClP-funded  Project  No. 
CENMSCIC1 1,  Cesar  Chavez  Sewer  Improvement,  and  to 
execute  all  required  documents. 


REAL  PROPERTY  TRANSACTIONS 


1 2.    Discussion  and  possible  action  related  to  a  lease  with  New  Cingular  Wireless.  (Dowd) 

Staff  Recommendation:  Authorize  all  actions  heretofore  taken  by  any  City  official 

in  connection  with  this  agreement  to  approve  the  terms  and 
conditions  of  the  9-year  lease,  located  at  1701  Jerrold 
Avenue  (San  Francisco),  with  New  Cingular  Wireless  as 
lessee;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  lease,  including  without  limitation, 
the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney  are  in  the  best  interest 
of  the  City,  do  not  increase  the  rent  or  otherwise  materially 
increase  the  obligations  or  liabilities  of  the  City,  are 
necessary  or  advisable  to  effectuate  the  purposes  and  intent 
of  the  lease  or  this  resolution,  and  are  in  compliance  with 
all  applicable  laws,  including  the  City  Charter. 
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CONSTRUCTION  CONTRACTS 


1 3 .    Discussion  and  possible  action  related  to  Contract  No.  WW-437,  Oceanside  Water 

Pollution  Control  and  Westside  Pump  Station  Bar  Screen  and  Variable  Frequency  Drive 
Improvements.  (M.  Wong) 

Staff  Recommendation:  Approve  the  plans  and  specifications,  reject  the  sole  bid  of 

Monterey  Mechanical  Company  (MMCo.),  approve  the 
revised  bid  of  MMCo.,  and  award  Wastewater  Enterprise  5- 
Year  CIP-funded  Contract  No.  WW-437,  in  the  amount  of 
$3,048,000,  to  Monterey  Mechanical  Company. 


PROFESSIONAL  SERVICE  CONTRACTS 

1 4.    Discussion  and  possible  action  related  to  Agreement  No.  CS-826,  Conceptual  Engineering 
Services,  Groundwater  Conjunctive  Use  Project.  (Bartow) 

Staff  Recommendation:  Award  Water  Enterprise  Water  System  Improvement 

Program-funded  Agreement  No.  CS-826  to  MWH 
Americas,  Inc.  to  assist  with  alternatives  analysis  and 
conceptual  engineering  of  the  South  Westside  Groundwater 
Basin  Conjunctive  Use  Project  and  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute  said 
agreement  for  an  amount  not  to  exceed  $580,000,  and  with 
a  duration  of  548  consecutive  calendar  days,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  re-advertise  the  request  for  proposals. 


15.    Discussion  and  possible  action  related  to  Agreement  No.  CS-835,  Letter  of  Credit  Services, 
Wastewater  Tax  Exempt  Commercial  Paper  Program.  (MacDonald) 

Staff  Recommendation:  Award  Wastewater  Enterprise  5-Year  CIP-funded 

Agreement  No.  CS-835  to  BNP  Paribas  to  provide  an 
irrevocable  letter  of  credit  to  support  the  tax-exempt 
commercial  paper  program  for  the  Wastewater  Enterprise, 
and  authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreement  for  an  amount  not  to 
exceed  $500,000  per  year,  and  with  a  duration  of  five 
years,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied,  to  negotiate  and  execute 
said  agreement  with  the  next  highest  ranked  proposer. 
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16.    Discussion  and  possible  action  related  to  Agreement  Nos.  CS-825  A,  B,  and  C,  Wastewater 
As-Needed  Specialized  Technical  Services.  (Franza) 


Staff  Recommendation:  Award  Agreement  Nos.  CS-825  A,  B,  and  C  to  (A)  Metcalf 

&  Eddy,  Olivia  Chen  Consultants,  Water  Resources 
Engineering  Joint  Venture;  (B)  Montgomery  Watson  Harza 
Inc.;  and  (C)  RMC  Water  and  Environment  Inc.  to  provide 
technical  assistance  on  short-term  quick  turnaround  reports, 
studies,  or  monitoring  for  operations  needs  of  Wastewater 
Enterprise  projects;  and  authorize  the  General  Manager  of 
Public  Utilities  to  negotiate  and  execute  said  agreements 
with  the  three  teams  for  a  total  amount  not  to  exceed 
$3,000,000  ($1,000,000  each),  and  with  a  duration  of  three 
years,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied  for  any  one  of  the  teams, 
to  negotiate  and  execute  said  agreements  with  the 
remaining  teams. 


1 7.    Discussion  and  possible  action  related  to  Agreement  Nos.  837  A,  B,  C,  and  D,  Water 
Enterprise  As-Needed  Specialized  Technical  Services.  (Carlin) 

Staff  Recommendation:  Award  Agreement  Nos.  CS-837  A,  B,  C,  and  D  to  (A)  URS 

Corporation,  (B)  RMC  Water  and  Environment  Inc.,  (C) 
Metcalf  &  Eddy,  Olivia  Chen  Consultants,  Water 
Resources  Engineering  Joint  Venture,  and  (D)  Black  & 
Veatch,  Avila  &  Associates  Joint  Venture  to  provide 
technical  assistance  on  short-term  quick  turnaround  reports, 
studies,  or  monitoring  for  operations  needs  of  Water 
Enterprise  projects;  and  authorize  the  General  Manager  of 
Public  Utilities  to  negotiate  and  execute  said  agreements 
with  the  four  teams  for  a  total  amount  not  to  exceed 
$6,400,000  ($1,600,000  each),  and  with  a  duration  of  three 
years,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied  for  any  one  of  the  teams, 
to  negotiate  and  execute  said  agreements  with  the  next 
highest  proposer. 


18.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-742,  As  Needed 
Specialized  Geotechnical  Services.  (Kelly) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  specific  project-funded 

Agreement  No.  CS-742  with  Treadwell  &  Rollo,  Arup, 
MACTEC,  and  Geotechnical  Consultants  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
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amendment,  increasing  the  agreement  with  each  firm  by 
$300,000,  for  a  total  agreement  amount  of  $925,000  per 
firm  (and  total  budgeted  amount  not  to  exceed  $3,700,000), 
and  with  a  time  extension  of  24  consecutive  calendar 
months,  for  a  total  agreement  duration  of  60  consecutive 
calendar  months. 

19.    Discussion  and  possible  action  related  to  Agreement  Nos.  CS-750  A,  B,  C,  D,  and  E,  As- 
Needed  Corrosion  Control  Services.  (Kelly) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  specific  project-funded 

Agreement  Nos.  CS-750  A  and  B  with  Bay  Area  Coating 
and  KTA-Tator  Inc.,  for  specialized  as-needed  corrosion 
inspection  and  testing  services;  and  Agreement  Nos.  CS- 
750  C,  D,  and  E  with  M.J.  Schiff,  Corrpro  Companies,  and 
JDH  Corrosion  Consultants;  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  said  amendments 
increasing  the  agreements  with  Bay  Area  Coating  and 
KTA-Tator  Inc.  by  $96,000  for  each  firm,  the  agreements 
with  M.J.  Schiff  and  Corrpro  Companies  by  $240,000  each, 
and  the  agreement  with  JDH  Corrosion  Consultants  by 
$192,000  for  a  total  global  Agreement  No.  CS-750  amount 
of  $2,664,000,  and  with  a  time  extension  with  all  five  firms 
of  two  years,  for  a  total  agreement  duration  of  five  years. 


CLOSED  SESSION 


20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

2 1 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


22.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 
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23.    Public  Employee  Appointment/Hiring  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b).  (Continued  from  the 
Special  Meeting  of  August  8,  2006) 

Position:  Administrative  Secretary,  Public  Utilities  Commission 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Milstein) 

Existing  Litigation:      Abbushi  v.  City  and  County  of  San  Francisco,  et  al 

Santa  Clara  Superior  Court  No.  1-05-CV-049753 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


26.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


27.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-018,  et  al.;  Filed  November 
1999. 


28.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000;  Filed  June  29,  2005. 
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29. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(2).  (Mueller) 


Anticipated  Litigation:  As  Plaintiff 

30.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Angelo  Cerri 

Claim  No.  07-00309/06- W0086-2 1 ;  Filed  August  4,  2006. 


3 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Ronald  P.  Belmonte 

Claim  No.  06-02992/06W0086-3;  Filed  May  19,  2006. 


32.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Javier  M.  Lopez  &  Consuelo  Lopez  Mora 

Claim  No.  0700329/06- W0086-23-02532  /  06W0049; 
Filed  June  5,  2006. 


33 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Gil  Orozco 

Claim  No.  07-00138/06-W0086-18;  Filed  July  17,  2006. 


34.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Rev.  Kwong  Lam  Sik 

Claim  No.  06-03323;  Filed  June  21,  2006. 


35.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Arthur  &  Elena  Villegas 

Claim  No.  07-00080/06W0086-17;  Filed  July  12,  2006. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

36.  Announcement  following  Closed  Session. 

37.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Franciscd 


Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

September  12, 2006 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:40  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy 

Excused:  Commissioner  Ann  Moller  Caen,  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  Minutes  of  the  July  1 1 ,  2006,  Regular  Meeting;  the  Minutes  of  the  July  25, 
2006,  Regular  Meeting;  and  the  Minutes  of  the  August  8,  2006  Special  Meeting; 
passed  (3-0)  unanimously. 

4.  Public  Comments 

Ms.  Nancy  Gilbertson,  Redwood  City  resident,  spoke  about  the  importance  of  the 
SFPUC  web  site  as  it  had  a  national  audience  and  could  influence  people.  She 
was  concerned  about  chloramines  in  the  water  supply  and  asked  the  Commission 
to  finish  the  study  quickly  so  that  a  decision  could  be  made  on  whether  to  continue 
using  chloramine.  She  read  from  a  prepared  statement  a  history  of  ailments  she 
had  encountered  among  friends  and  family  since  chloramines  were  introduced  into 
the  water  system.  President  Sklar  thanked  her  and  stated  the  Commission  was 
awaiting  the  studies  before  any  further  discussion.  Commissioner  Normandy 
commented  correspondence  was  received  about  this  issue  recently  and  asked  that 
they  be  responded  to  in  a  timely  manner.  He  stated  the  effects  and  use  of 
chloramine  was  still  on  the  radar  screen. 

5.  Communications 
There  was  no  discussion. 

6.  Other  Commission  Business 

President  Sklar  referred  to  a  Boston  Globe  article  about  global  warming  that  stated 
the  single  most  critical  impact  in  the  United  States  from  global  warming  was  loss  of 
the  Sierra  snowpack.  He  asked  that  a  copy  of  the  article  be  retrieved  for  the 
record  and  asked  the  Commission  to  join  him  in  asking  Ms.  Susan  Leal,  General 
Manager  of  Public  Utilities,  to  report  to  the  Commission  during  the  first  meeting  in 
November  and  provide  preliminary  information  regarding  the  impact  of  the  Sierra 
snowpack  on  water  supply  and  address  how  the  rising  sea  level  would  affect  the 
wastewater  operations.  He  surmised  that  it  would  be  possible  for  the  staff  to  come 
back  to  the  Commission  with  potential  solutions  for  discussion  early  in  2007.  Mr. 
Michael  Carlin,  Assistant  General  Manager  of  Water,  stated  he  and  Dr.  Bruce 
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McGurk,  Manager  of  Operations  at  Hetch  Hetchy,  would  address  these  issues  in 
November  after  providing  the  Commission  with  enough  detailed  information  so  a 
fruitful  discussion  could  take  place. 

Commissioner  Normandy  reported  he  attended  an  event  celebrating  the  Sunol 
Agricultural  Park  and  thanked  staff  for  their  work  with  this  organization. 

Vice  President  Brooks  asked  about  a  contract  advertisement  for  $450,000  for  odor 
abatement  along  the  Embarcadero.  He  inquired  whether  this  was  a  long-term 
repair  and  whether  it  would  it  eliminate  the  odor  problem.  Mr.  Tom  Franza, 
Assistant  General  Manager  of  Wastewater,  replied  this  was  an  interim  repair  and 
more  work  would  be  done  under  the  Wastewater  Master  Plan  in  three  to  five  years. 

President  Sklar  asked  about  the  status  of  the  Combustion  Turbine  Project  and 
Department  of  Water  Resources  (DWR)  funding.  Mr.  Tony  Irons,  Deputy  General 
Manager  of  Capital  Projects,  stated  DWR  asked  the  SFPUC  to  answer  a  number 
of  engineering  questions.  The  SFPUC  responded  to  those  questions  and  were 
awaiting  for  a  reply  from  DWR.  President  Sklar  asked  Ms.  Barbara  Hale,  Assistant 
General  Manager  of  Power,  to  return  to  the  Commission  with  a  report  at  the  next 
meeting  that  addresses  the  issue  of  how  much  money  was  been  spent  on  the 
project  over  the  last  eight  to  nine  months. 

Commissioner  Normandy  asked  for  information  regarding  the  unauthorized  use  of 
SFPUC  land  by  the  drug  cartels  and  what  could  be  done  to  prevent  this  in  the 
future.  Ms.  Leal  responded  Mr.  Greg  Suhr,  SFPUC  Chief  of  Security,  would 
respond  to  this  at  a  future  meeting. 

Report  of  the  General  Manager 

a)  Second  Quarter  O'Shaughnessy  Awards 

Ms.  Leal  announced  the  winners  of  the  Awards:  (1 )  Employees  nominated  by  a 
peer  -  Duk-Soo  Choi,  Sam  Murray,  and  John  Rodgers;  (2)  Employees  nominated 
by  a  supervisor  -  Charlene  De  Dios,  George  Engel,  and  Tommy  Moala;  (3) 
Supervisor/Manager  nominated  by  their  staff  -  Lavena  Holmes-Williams,  Karen 
Kubick,  and  Manfred  Wong;  and  (4)  Annual  Teamwork  Award  -  Scheduling 
Coordinator  Transition  Team 

President  Sklar  thanked  the  Commission  Secretary,  Ms.  Mary  Jung,  for  her  work 
on  behalf  of  the  Commission  and  presented  her  with  a  resolution  honoring  her  for 
her  five  years  to  service  to  the  Commission. 

b)  Water  System  Improvement  Program 

Mr.  Irons  reported  a  management  retreat  for  the  Water  Supply 
Improvement  Program  (WSIP)  was  held  and  it  was  successful  in  building 
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teamwork  and  allowing  staff  to  fully  understand  the  project  and  recommit 
themselves  to  delivering  the  projects  as  quickly  as  possible.  He  explained  an 
organizational  structure  was  set  up  and  that  Mr.  Harlan  Kelly,  Jr.,  Assistant 
General  Manager  of  Infrastructure,  would  be  the  head  of  infrastructure  and  Ms. 
Julie  Labonte  would  be  the  WSIP  Program  Director.  There  would  also  be  six 
senior  project  managers  with  clear  roles  and  responsibilities. 

Ms.  Labonte  addressed  the  San  Francisco  Regional  Program  section  of  the  prior 
WSIP  Quarterly  Report  -  4th  Quarter.  She  presented  a  PowerPoint  presentation 
summarizing  the  overall  project  budget  and  schedule  performance.  She  rated  the 
agency  performance  as  "good"  and  provided  detailed  information  regarding  the 
status  of  the  projects  and  which  phase  they  were  in  -  planning,  environmental, 
design,  or  construction.  She  reported  there  were  delays  from  six  months  to  fifteen 
months  on  pipeline  repair,  SCADA  System  -  Phase  II  installation,  and  Crystal 
Springs  Bypass  Tunnel. 

Ms.  Labonte  stated  the  accomplishments  included:  (1)  Board  of  Supervisors 
(BOS)  approval  of  $148.7  million  supplemental  funding  request,  (2)  completion  of 
Project  Management  Plans,  (3)  creation  of  formal  Quality  Management  Program, 
and  (4)  completion  of  draft  WSIP  seismic  design  criteria.  She  stated  advances 
were  also  made  in  the  following  projects:  (1)  Bay  Division  Pipeline  Nos.  3  and  4 
Crossover/Isolation  Valves,  (2)  Sunset  Reservoir  Upgrades,  (3)  Pipeline  Repair 
and  Readiness  Improvements  (Phase  A  Sub-Project),  (4)  Calaveras  Reservoir 
Upgrades,  (5)  Harry  Tracy  Water  Treatment  Plant  Demo  Filters,  and  (6)  Pulgas 
Balancing  Reservoir  Inlet/Outlet  Work. 

Critical  WSIP  issues  were  identified  as:  (1)  Programmatic  Environmental  Impact 
Review  (PEIR)/Water  Supply,  (2)  environmental  review  resources,  (3) 
environmental  commitments,  (4)  right-of-way  (ROW),  (5)  quality  control  and 
assurance,  and  (6)  a  supplemental  funding  request.  Ms.  Labonte  reported  top 
priorities  for  the  next  quarter  included:  (1 )  construction  pre-qualification  program, 
(2)  monthly  project  control  meetings,  (3)  revised  ROW  encroachment  policy,  (4) 
environmental  review  and  ROW  schedules  in  project  control  system,  (4) 
construction  sequencing  and  packaging,  (5)  regional  outreach  with  governmental 
agencies,  (6)  program  hydraulic  and  operational  criteria,  and  (7)  award  of  Sunset 
Reservoir  Upgrades  (North  Basin)  and  Bay  Division  Pipeline  Nos.  3  and  4 
Crossover/Isolation  Valves  (@  Hayward  Fault). 

Mr.  Kelly  addressed  the  number  of  vacancies  in  the  division  and  in  the  City 
Planning  Department  that  impacted  the  progress  of  the  PEIR.  He  stated  the 
division  has  employed  headhunters,  increased  salaries,  and  recruited  beyond  the 
Bay  Area  for  environmental  staff  and  engineers.  Mr.  Kelly  stated  he  was  open  to 
suggestions  on  how  to  fill  all  the  available  positions  as  it  would  be  difficult  to  meet 
the  timetables  without  adequate  staffing.  Vice  President  Brooks  asked  Ms. 
Labonte  to  come  to  the  Commission  for  additional  resources  for  hiring  purposes,  if 
needed. 
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President  Sklar  referred  to  the  pages  concerning  the  Crystal  Springs  Tunnel  and 
San  Andreas  Pipeline  and  remarked  that  the  information  on  the  two  adjoining 
pages  seemed  disconnected  and  needed  clarification.  He  opined  that  the  CEQUA 
process  needed  an  overhaul  at  the  State  level  and  that  the  process  was  causing 
delays  in  the  schedule.  He  stated  that  it  appeared  that  many  projects  that  were 
replacement  of  existing  facilities  whose  only  impacts  would  be  during  construction 
and  would  not  have  systemic  environmental  affects  might  be  moved  forward  much 
sooner  with  prompt  project  environmental  clearance.  He  stated  many  of  these 
projects  had  major  seismic  implications.  Mr.  Irons  agreed  and  replied  he  would 
provide  more  information  on  the  status  of  the  PEIR  at  the  next  Commission 
meeting. 

Ms.  Leal  reported  the  SFPUC  was  conducting  an  agency-wide  prequalification 
process  for  contractors  which  would  result  in  qualified  contractors  bidding  for 
advertised  projects.  She  stated  there  was  the  added  benefit  of  decreasing  the 
number  of  liquidated  damages  and  shortening  the  list  of  contractors  who  were 
banned  from  working  with  the  SFPUC.  Vice  President  Brooks  expressed  his 
concern  that  contractors  prequalified  today  would  not  necessarily  still  be  qualified 
years  later  and  asked  how  large  was  the  window  for  a  contractor.  Mr.lrons  replied 
State  law  mandated  two  years.  He  added  the  SFPUC  was  participating  at  the 
annual  convention  of  the  Associated  General  Contractors  and  would  be  conducting 
significant  outreach  at  that  time. 

c)  Wastewater  Master  Plan  Update  and  5-Year  Capital  Improvement 
Program 

Ms.  Leal  announced  the  Wastewater  Enterprise  would  be  coming  before 
the  Commission  at  the  November  Regular  Meeting  with  a  date  on  the  Wastewater 
Master  Plan. 

d)  Summary  Consulting  Report  to  Revenue  Bond  Oversight  Committee 
(RBOC) 

Ms.  Leal  introduced  Ms.  Elizabeth  Sunshine,  Chair  of  the  Revenue  Bond  Oversight 
Committee,  who  proceeded  to  report  on  the  Commercial  Paper  Program. 

Ms.  Sunshine  began  her  presentation  with  a  brief  overview  of  the  composition  of 
the  RBOC  and  its  mission.  She  reported  the  RBOC  hired  a  consultant,  Robert  Kuo 
Consulting,  LLC  &  Lawrence  Doyle,  at  the  beginning  of  the  year  and  they 
conducted  their  first  audit  and  produced  a  final  report  dated  July  17,  2006,  "Review 
of  Water  System  Improvement  Program  Expenditures  Under  PUC's  Commercial 
Paper  Program." 

Ms.  Sunshine  reported  the  overall  audit  was  very  positive  and  found  no  significant 
inconsistencies  in  financial  management  and  accounting  of  project  expenditures. 
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The  audit  found  the  commercial  paper  program  was  less  expensive  than  the 
issuance  of  bonds,  and  as  a  result,  saved  the  City  money.  She  stated  the  RBOC 
and  auditors  found  the  WSIP  Quarterly  Reports  useful  and  helpful  in  tracking  and 
oversight.  She  noted  the  audit  included  suggestions  for  improving  the  Quarterly 
Reports  and  some  of  the  suggestions  had  already  been  implemented.  Ms. 
Sunshine  reported  the  issues  identified  to  watch  were:  (1)  scope,  schedule  and 
cost  uncertainties,  (2)  determinations  of  prioritization  and  overall  program 
affordability,  (3)  change  control  challenges,  (4)  effective  communications  with 
stakeholders,  and  (5)  the  role  of  SFPUC  finance  staff  in  project  funding  decisions. 

Ms.  Sunshine  concluded  her  report  by  thanking  Mr.  Scott  MacDonald,  Assistant 
General  Manager  of  Business  Services,  and  Ms.  Karol  Ostberg,  Director  of 
Finance,  for  their  helpfulness  in  providing  information  in  a  timely  manner.  She  also 
indicated  the  RBOC  would  go  back  to  the  individual  stakeholders  to  make  sure 
their  appointing  officers  were  aware  of  the  findings. 

e)        Legislative  Update 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  provided  a 
State  Legislative  Update  on  two  bills.  She  reported  the  most  difficult  bill,  AB  2573, 
carried  by  Assemblyman  Mark  Leno  and  sponsored  by  the  SFPUC,  passed  the 
Legislature  and  was  expected  to  be  signed  by  the  Governor.  She  explained  the 
legislation  allowed  the  SFPUC  to  build  more  than  one  megawatt  of  solar  power 
generation  on  any  municipal  site  and  move  the  excess  solar  energy  to  another 
municipal  site.  She  stated  current  law  prohibited  the  SFPUC  from  building  more 
than  one  megawatt  at  a  site  and  also  disallowed  transporting  any  excess  energy 
not  consumed  at  the  site  where  it  was  generated.  Ms.  Spanjian  continued  the 
division  used  the  bill  for  leverage  for  some  of  the  negotiations  with  Pacific  Gas  and 
Electric  Company  on  the  interconnection  agreements  and  actually  negotiated  a 
reduced  rate  to  move  the  solar  energy  around  the  City.  She  said  the  legislation, 
which  was  modified  at  the  last  moment,  had  a  clause  that  previously  concerned 
President  Sklar,  seemingly  linking  the  Raker  Act  to  a  definition  of  a  "Remote 
Qualifying  Site"  had  been  removed.  President  Sklar  praised  Ms.  Spanjian  and  staff 
for  getting  this  change  made  at  the  last  minute. 

Ms.  Spanjian  reported  the  SPFUC  co-sponsored  AB2951 ,  the  capital  fees  for 
educational  institutions  rebates  bill,  with  other  water  agencies.  She  explained  the 
bill  closed  the  loopholie  in  the  current  law  that  allowed  educational  institutions  to 
receive  a  rebate  for  utility  rates  that  had  a  capital  component  in  them.  She  noted 
there  was  concern  the  Governor  might  not  sign  the  bill  and  efforts  were  being 
made  to  encourage  him  to  sign  the  bill. 

Ms.  Spanjian  stated  a  letter  was  sent  by  State  Senator  Jackie  Speier, 
Assemblyman  Mark  Leno,  Assemblyman  Gene  Mullen,  and  Assemblywoman  Sally 
Lieber  to  their  colleagues  in  the  State  Legislature  asking  them  to  urge  the  DWR 
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and  the  State  not  to  spend  any  more  resources  for  studying  the  draining  of  the 
dam. 

Vice  President  Brooks  asked  if  any  of  the  State  Bonds  on  the  November 
2006  ballot  contained  money  for  the  SFPUC.  Ms.  Spanjian  replied  in  the 
negative,  but  stated  there  was  a  list  of  programs  that  the  SFPUC  could 
apply  for  to  receive  money  on  the  water  side. 

f)         Sustainable  Water  Supply  Briefing 

Mr.  Carlin  reported  the  SFPUC  was  hosting  an  interactive  two-day  briefing 
on  September  20  and  29,  2006,  on  Sustainable  Water.  He  stated  the  agency  had 
engaged  some  outside  experts  and  was  providing  information  on  demand 
conservation  and  groundwater  recycling. 

The  Commission  recessed  at  3:02  P.M.  and  reconvened  at  3:12  P.M. 

CONSENT  CALENDAR 

President  Sklar  announced  that  items  (b)  and  (c)  would  be  taken  off  the  Consent 
Calendar  because  of  the  size  of  the  contracts. 

8.    Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
items  (a,  d,  e,  and  f)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)    Resolution  No.  06-0136:  Award  Water  Enterprise  Hetch  Hetchy  Repair  and 

Replacement  Program-funded  Contract  No.  HH- 
918,  Tuolumne  River  Channel  Improvement,  in  the 
amount  of  $349,600  to  On  Grade  Contracting;  and 
authorize  a  twenty  percent  contingency  in  the 
amount  of  $69,920. 

d)  Resolution  No.  06-0137:  Accept  work  performed  for  Wastewater  Enterprise 

Repair  and  Replacement  Program-funded  Contract 
No.  CW-237,  Larkin/Quincy  Streets  Sewer 
Replacement  and  Pavement  Renovation,  by  K.J. 
Woods  Construction;  approve  Modification  No.  #2 
(Final)  increasing  the  contract  by  $23,894.18,  for  a 
total  contract  amount  of  $253,554.38,  and  with  a 
time  extension  of  260  consecutive  calendar  days  for 
a  total  contract  duration  of  332  consecutive  calendar 
days;  and  authorize  final  payment  of  $36,394.46  to 
the  contractor. 

e)  Resolution  No.  06-01 38:  Accept  work  performed  for  Wastewater  Enterprise 

5-year  CIP-funded  Contract  No.  CW-388,  Mission 


05-7 


September  12,  2006 


Street/Foote  Avenue  Sewer  Replacement  Project, 
by  Shaw  Pipeline  Inc;  approve  Modification  No.  1 
(Final)  decreasing  the  contract  by  $100,685,  for  a 
total  contract  amount  of  $442,525,  with  a  time 
extension  of  41  consecutive  calendar  days  for  a 
total  contract  duration  of  121  consecutive  calendar 
days;  and  authorize  final  payment  of  $72,875  to  the 
contractor. 

f)    Resolution  No.  06-01 39:  Accept  work  performed  for  Water  Enterprise  A  &  B 

Bond-funded  Contract  No.  WD-2422  Alameda 
Portals  Valve  Upgrade,  by  Pro  Ven  Management, 
Inc.;  approve  Modification  No.  3  (Final)  increasing 
the  contract  by  $3,695.63,  for  a  total  contract 
amount  of  $1,185,191.63;  and  authorize  final 
payment  of  $17,057.63  to  Pro  Ven  Management, 
Inc. 

President  Sklar  and  Mr.  Irons  had  a  discussion  about  bid  discounts  given  to 
contractors  when  their  business  was  located  in  the  City.  He  noted  on  Item  8(b), 
the  contract  cost  the  City  over  $300,000  (@  8  percent)  more  because  of  this 
requirement  and  said  the  BOS  should  be  aware  of  this  and  it  should  be  a  public 
policy  question.  President  Sklar  expressed  his  concern  that  it  was  more  important 
that  the  contractor's  employees  lived  in  the  City  than  where  the  contractor  resided. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
items  8  (b  and  c)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

b)  Resolution  No.  06-0140:  Award  Water  Enterprise  Water  Main 

Replace/Retrofit  Program-funded  Contract  No.  WD- 
2436R,  Bernal  Heights  Pipeline  Installation  and 
Powhattan  Avenue  Improvements,  in  the  amount  of 
$4,478,410  to  NTK  Construction,  Inc. 

c)  Resolution  No.  06-0141 :  Award  Water  Enterprise  Water  Main 

Replace/Retrofit  Program-funded  Contract  No.  WD- 
2460,  6  and  8-Inch  Ductile  Iron  Pipe  Main 
Installation  in  Church  Street,  in  the  amount  of 
$2,337,376  to  J.  Flores  Construction. 

REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  Agreement  No.  DB-113,  Fuel  Cell 
Cogeneration  Renewable  Energy  Plant  at  the  Southeast  Water  Pollution  Control 
Plant. 
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Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0142:      Award  Mayor's  Energy  Conservation  Account-funded 

Agreement  No.  DB-1 13  to  Alliance  Power,  Inc.  to 
provide  the  design,  construction,  and  commissioning 
of  a  750  kW  molten  carbonate  fuel  cell  energy 
generation  plant  and  a  5-year  operations  and 
maintenance  contract;  and  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreement  for  an  amount  not  to  exceed 
$2,200,000,  and  with  a  duration  of  six  years. 

10.  Discussion  and  possible  action  related  to  a  Memorandum  of  Agreement  with  the 
Bay  Area  Council  of  Governments/Regional  Water  Quality  Control  Board. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0143:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Agreement  with  Bay  Area 
Council  of  Governments/Regional  Water  Quality 
Control  Board  (RWQCB)  which  will  allow  qualified 
staff  at  the  RWQCB  to  provide  timely  review  of 
environmental  documents  and  processing  of  Water 
System  Improvement  Program  (WSIP)  project 
applications  or  requests  for  permits,  certifications, 
waivers,  or  other  actions  or  services  of  the  RWQCB 
for  WSIP  Projects,  for  an  amount  not  to  exceed 
$500,000,  and  with  a  duration  of  five  years,  and  a 
payment  of  staff,  overhead,  and  reasonable  expenses 
for  the  services. 

1 1 .  Discussion  and  possible  action  related  to  accepting  a  grant  from  the  U.S. 
Environmental  Protection  Agency. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0144:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  permission  from  the  Board  of  Supervisors  to 
accept  grant  funds  totaling  $477,900  from  the  U.S. 
Environmental  Protection  Agency  through  the 
Department  of  the  Interior,  Environment,  and  Related 
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Agencies  Appropriation  Act  of  2006,  with  required 
local  matching  funds  of  $391 ,909  from  the 
Wastewater  Enterprise  5-Year  CIP-funded  Project  No. 
CENMSCIC1 1 ,  Cesar  Chavez  Sewer  Improvement, 
and  to  execute  all  required  documents. 

REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  a  lease  with  New  Cingular  Wireless. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0145:      Authorize  all  actions  heretofore  taken  by  any  City 

official  in  connection  with  this  agreement  to  approve 
the  terms  and  conditions  of  the  9-year  lease,  located 
at  1701  Jerrold  Avenue  (San  Francisco),  with  New 
Cingular  Wireless  as  lessee;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
lease,  including  without  limitation,  the  exhibits,  that 
the  General  Manager  determines,  in  consultation  with 
the  City  Attorney  are  in  the  best  interest  of  the  City, 
do  not  increase  the  rent  or  otherwise  materially 
increase  the  obligations  or  liabilities  of  the  City,  are 
necessary  or  advisable  to  effectuate  the  purposes 
and  intent  of  the  lease  or  this  resolution,  and  are  in 
compliance  with  all  applicable  laws,  including  the  City 
Charter. 

CONSTRUCTION  CONTRACTS 

13.  Discussion  and  possible  action  related  to  Contract  No.  WW-437,  Oceanside  Water 
Pollution  Control  and  Westside  Pump  Station  Bar  Screen  and  Variable  Frequency 
Drive  Improvements. 

President  Sklar,  Vice  President  Brooks,  and  Mr.  Franza  had  a  discussion  about  the 
reasons  why  the  contractor,  Monterey  Mechanical  Company,  was  the  sole  bidder 
and  whether  or  not  this  contract  could  have  been  done  with  the  City  acting  as  the 
general  contractor.  Mr.  Irons  replied  here  could  have  been  subcontracts,  but  this 
was  not  considered  an  efficient  way  to  administer  a  contract. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 
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Resolution  No.  06-0146:      Approve  the  plans  and  specifications,  reject  the  sole 

bid  of  Monterey  Mechanical  Company  (MMCo.), 
approve  the  revised  bid  of  MMCo.,  and  award 
Wastewater  Enterprise  5-Year  CIP-funded  Contract 
No.  WW-437,  in  the  amount  of  $3,048,000,  to 
Monterey  Mechanical  Company. 

PROFESSIONAL  SERVICE  CONTRACTS 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-826,  Conceptual 
Engineering  Services,  Groundwater  Conjunctive  Use  Project. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0147:      Award  Water  Enterprise  Water  System  Improvement 

Program-funded  Agreement  No.  CS-826  to  MWH 
Americas,  Inc.  to  assist  with  alternatives  analysis  and 
conceptual  engineering  of  the  South  Westside 
Groundwater  Basin  Conjunctive  Use  Project  and 
authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreement  for  an  amount 
not  to  exceed  $580,000,  and  with  a  duration  of  548 
consecutive  calendar  days,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  re-advertise  the  request  for 
proposals. 

1 5.  Discussion  and  possible  action  related  to  Agreement  No.  CS-835,  Letter  of  Credit 
Services,  Wastewater  Tax  Exempt  Commercial  Paper  Program. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0148:      Award  Wastewater  Enterprise  5- Year  CIP-funded 

Agreement  No.  CS-835  to  BNP  Paribas  to  provide  an 
irrevocable  letter  of  credit  to  support  the  tax-exempt 
commercial  paper  program  for  the  Wastewater 
Enterprise,  and  authorize  the  General  Manager  of 
Public  Utilities  to  negotiate  and  execute  said 
agreement  for  an  amount  not  to  exceed  $500,000  per 
year,  and  with  a  duration  of  five  years,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  said 
agreement  with  the  next  highest  ranked  proposer. 
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16.  Discussion  and  possible  action  related  to  Agreement  Nos.  CS-825  A,  B,  and  C, 
Wastewater  As-Needed  Specialized  Technical  Services. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0149:      Award  Agreement  Nos.  CS-825  A,  B,  and  C  to  (A) 

Metcalf  &  Eddy,  Olivia  Chen  Consultants,  Water 
Resources  Engineering  Joint  Venture;  (B) 
Montgomery  Watson  Harza  Inc.;  and  (C)  RMC  Water 
and  Environment  Inc.  to  provide  technical  assistance 
on  short-term  quick  turnaround  reports,  studies,  or 
monitoring  for  operations  needs  of  Wastewater 
Enterprise  projects;  and  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreements  with  the  three  teams  for  a  total 
amount  not  to  exceed  $3,000,000  ($1 ,000,000  each), 
and  with  a  duration  of  three  years,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements 
are  not  satisfied  for  any  one  of  the  teams,  to  negotiate 
and  execute  said  agreements  with  the  remaining 
teams. 

17.  Discussion  and  possible  action  related  to  Agreement  Nos.  837  A,  B,  C,  and  D, 
Water  Enterprise  As-Needed  Specialized  Technical  Services. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0150:      Award  Agreement  Nos.  CS-837  A,  B,  C,  and  D  to  (A) 

URS  Corporation,  (B)  RMC  Water  and  Environment 
Inc.,  (C)  Metcalf  &  Eddy,  Olivia  Chen  Consultants, 
Water  Resources  Engineering  Joint  Venture,  and  (D) 
Black  &  Veatch,  Avila  &  Associates  Joint  Venture  to 
provide  technical  assistance  on  short-term  quick 
turnaround  reports,  studies,  or  monitoring  for 
operations  needs  of  Water  Enterprise  projects;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  said  agreements  with  the  four 
teams  for  a  total  amount  not  to  exceed  $6,400,000 
($1,600,000  each),  and  with  a  duration  of  three  years, 
or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied  for  any  one  of  the 
teams,  to  negotiate  and  execute  said  agreements  with 
the  next  highest  proposer. 


05-12 


September  12,  2006 


18.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-742,  As 
Needed  Specialized  Geotechnical  Services. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0151:      Approve  Amendment  No.  1  to  specific  project-funded 

Agreement  No.  CS-742  with  Treadwell  &  Rollo,  Arup, 
MACTEC,  and  Geotechnical  Consultants  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  said  amendment,  increasing  the  agreement 
with  each  firm  by  $300,000,  for  a  total  agreement 
amount  of  $925,000  per  firm  (and  total  budgeted 
amount  not  to  exceed  $3,700,000),  and  with  a  time 
extension  of  24  consecutive  calendar  months,  for  a 
total  agreement  duration  of  60  consecutive  calendar 
months. 

19.  Discussion  and  possible  action  related  to  Agreement  Nos.  CS-750  A,  B,  C,  D,  and 
E,  As-Needed  Corrosion  Control  Services. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0152:      Approve  Amendment  No.  1  to  specific  project-funded 

Agreement  Nos.  CS-750  A  and  B  with  Bay  Area 
Coating  and  KTA-Tator  Inc.,  for  specialized  as- 
needed  corrosion  inspection  and  testing  services;  and 
Agreement  Nos.  CS-750  C,  D,  and  E  with  M.J.  Schiff, 
Corrpro  Companies,  and  JDH  Corrosion  Consultants; 
and  authorize  the  General  Manager  of  Public  Utilities 
to  execute  said  amendments  increasing  the 
agreements  with  Bay  Area  Coating  and  KTA-Tator 
Inc.  by  $96,000  for  each  firm,  the  agreements  with 
M.J.  Schiff  and  Corrpro  Companies  by  $240,000 
each,  and  the  agreement  with  JDH  Corrosion 
Consultants  by  $192,000  for  a  total  global  Agreement 
No.  CS-750  amount  of  $2,664,000,  and  with  a  time 
extension  with  all  five  firms  of  two  years,  for  a  total 
agreement  duration  of  five  years. 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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There  was  no  public  comment. 

21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  Seconded  by  Vice  President  Brooks  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:22  P.M. 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

There  was  no  discussion. 

23.  Public  Employee  Appointment/Hiring  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(b). 
(Continued  from  the  Special  Meeting  of  August  8,  2006) 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
General  Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  and  Executive 
Assistant  Millicent  Bogert. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to 
accept  the  Hiring  Committee's  recommendation  to  offer  the  position  to  Mr.  Michael 
Housh;  passed  (3-0)  unanimously. 

Position:  Administrative  Secretary,  Public  Utilities  Commission 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons,  Assistant 
General  Manager  of  External  Services  Laura  Spanjian,  Legal  Counsel  Noreen 
Ambrose,  Deputy  City  Attorney  Josh  Milstein,  and  Commission  Secretary  Mary  Y. 
Jung. 

Existing  Litigation:      Abbushi  v.  City  and  County  of  San  Francisco,  et  al 

Santa  Clara  Superior  Court  No.  1 -05-CV-049753 

There  was  no  action. 
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25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 


Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  discussion. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 1 90-000;  Filed 
July  1,2005. 

There  was  no  discussion. 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  discussion. 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  discussion. 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2). 

Anticipated  Litigation:  As  Plaintiff 

There  was  no  discussion. 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         Angelo  Cerri,  Claim  No.  07-00309/06-W0086-21 

Resolution  No.  06-0153 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation  Ronald  P.  Belmonte,  Claim  No.  06-02992/06W0086-3 

Resolution  No.  06-0154 

32.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation  Javier  M.  Lopez  &  Consuelo  Lopez  Mora 

Claim  No.  0700329/06-W0086-23-02532  /  06W0049; 

Resolution  No.  06-0155 

33.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
and  Commission  Secretary  Mary  Y.  Jung. 
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Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         Gil  Orozco,  Claim  No.  07-001 38/06-W0086-1 8 

Resolution  No  06-0156 

34.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation  Rev.  Kwong  Lam  Sik,  Claim  No.  06-03323 

Resolution  No.  06-0157 

35.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         Arthur  &  Elena  Villegas, 

Claim  No.  07-00080/06W0086-17 

Resolution  No.  06-0158 
The  Commission  reconvened  in  Open  Session  at  3:45  P.M. 

36.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

37.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
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Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  not  to 
disclose  the  discussion  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:46  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0136 


WHEREAS,  Contract  No.  HH-918,  Tuolumne  River  Channel  Improvements,  was  advertised  on 
June  28,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $349,600  and  the  Engineer's  Estimate  is  $306,000 
for  this  construction  contract  work  to  excavate  and  remove  streambed  materials  (loose  gravel,  cobble,  and 
boulder  materials)  from  the  Tuolumne  River  at  various  locations  downstream  of  O'Shaughnessy  Dam; 
haul  the  removed  streambed  materials  to  the  designated  disposal  site  and  legally  dispose  of  any 
undesirable  debris  from  preparing  and  clearing  the  site;  and 

WHEREAS,  The  amount  of  the  contingency  is  requested  to  be  increased  from  the  customary  ten 
percent  to  twenty  percent  in  the  amount  of  $69,920  as  there  is  an  unknown  possibility  that  additional 
loose  rock  may  slide  into  the  channel  after  the  main  excavation  is  complete,  making  it  prudent  to  be 
prepared  to  remove  that  rock  with  the  equipment  that  is  already  on  site;  and 

WHEREAS,  The  contract  duration  is  75  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
Contract  No.  HH-918  to  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  August  3,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  On  Grade  Contracting 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  HRC  subcontracting  goal  was  waived  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH87802  -  Tuolumne  River  Channel 
Improvement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and  awards 
Water  Enterprise,  Hetch  Hetchy  Repair  and  Replacement  Program-funded  Contract  No.  HH-918, 
Tuolumne  River  Channel  Improvement,  in  the  amount  of  $349,600  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  On  Grade  Contracting;  and  authorizes  a  twenty  percent  contingency  in  the  amount 
of  $69,920. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  

 ^MX-  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0137 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-237,  Larkin/Quincy 
Streets  Sewer  Replacement  and  Pavement  Renovation,  by  the  contractor,  K.J.  Woods 
Construction;  and 

WHEREAS,  On  March  22,  2005  by  Resolution  No.  05-0047,  this  Commission  awarded 
Contract  No.  CW-237,  Larkin/Quincy  Streets  Sewer  Replacement  and  Pavement  Renovation,  in 
the  amount  of  $214,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  K.J.  Woods 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  25, 
2005,  with  an  original  schedule  of  72  consecutive  calendar  days  and  the  contract  work  was 
completed  in  332  consecutive  calendar  days  on  March  22,  2006;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $15,660.20,  and  increased  the  contract 
amount  to  $229,660.20;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  $23,894.18,  and  increases  the 
final  contract  amount  to  $253,554.38  and  extends  the  contract  duration  by  260  days,  for  a  total 
contract  duration  of  332  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goals  of  1 8.22%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENSR4S14640  -  Larkin/Quincy 
Streets  Sewer  Replacement  and  Project  No.  CENTRNSR4940  -  Various  Locations  Pavement 
Restoration;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-237, 
Larkin/Quincy  Streets  Sewer  Replacement  and  Pavement  Renovation,  by  K.J.  Woods 
Construction;  approves  Modification  No.  2  (Final),  increasing  the  contract  by  $23,894.18,  for  a 
total  contract  amount  of  $253,554.38,  and  with  a  time  extension  of  260  consecutive  calendar 
days  for  a  total  contract  duration  of  332  consecutive  calendar  days;  and  authorizes  final  payment, 
in  the  amount  of  $36,394.46,  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  


Secretary,  Pubwc  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0138 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-388,  Mission 
Street/Foote  Avenue  Sewer  Replacement,  in  San  Francisco  by  the  contractor,  Shaw  Pipeline  Inc.; 
and 

WHEREAS,  On  August  9,  2005,  by  Resolution  No.  05-0123,  this  Commission  awarded 
Contract  No.  CW-388,  Mission  Street/Foote  Avenue  Sewer  Replacement,  in  the  amount  of 
$543,210,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Shaw  Pipeline  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  10, 
2005,  with  an  original  schedule  of  80  consecutive  calendar  days  and  the  contract  work  was 
completed  in  121  consecutive  calendar  days  on  February  7,  2006;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  a  reduction  of  $100,685,  and 
decreases  the  final  contract  amount  to  $442,525  due  to  a  reduction  in  final  quantities  and  extends 
the  contract  duration  by  41  consecutive  days,  due  to  incremental  weather  and  holiday 
moratorium,  for  a  total  contract  duration  of  121  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC14  -  Mission  Street/Foote 
Avenue  Sewer  Replacement  Project;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  5-year  CIP-funded  Contract  No.  CW-388,  Mission  Street/Foote  Avenue  Sewer 
Replacement  Project,  by  Shaw  Pipeline  Inc.,  approves  Modification  No.  1  (Final),  decreasing  the 
contract  by  $100,685,  for  a  total  contract  amount  of  $442,525,  and  with  a  time  extension  of  41 
consecutive  calendar  days,  for  a  total  contract  duration  of  121  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $72,875,  to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  


Secretary,  Public^OtilltlesiCommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0139 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2422,  Alameda 
Portals  Valve  Upgrade  in  Sunol  Valley,  by  the  contractor,  Pro  Ven  Management,  Inc.;  and 

WHEREAS,  On  September  9,  2003,  by  Resolution  No.  03-0194,  this  Commission 
awarded  Contract  No.  WD-2422,  Alameda  Portals  Valve  Upgrade,  in  the  amount  of  $957,496,  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  Pro  Ven  Management,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  11, 
2003,  with  an  original  schedule  of  300  consecutive  calendar  days  and  the  contract  work  was 
completed  in  314  consecutive  calendar  days  on  August  22,  2004;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $74,000,  and  increased  the  contract 
amount  to  $1,031,496.00;  and 

WHEREAS,  On  August  10,  2004,  by  Resolution  No.  04-0135,  the  Commission  approved 
Modification  No.  2  for  $150,000,  which  increased  the  contract  amount  to  $1,181,496.00,  and 
extended  the  contract  duration  of  300  days  by  an  additional  14  days;  and 

WHEREAS,  Modification  No.  3  (Final)  is  requested  for  $3,695.63,  and  increases  the 
final  contract  amount  to  $1,185,191.63,  for  a  total  contract  duration  of  314  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW13506  -  Alameda  Portals  Valve 
Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
A  &  B  Bond-funded  Contract  No.  WD-2422,  Alameda  Portal  Valve  Upgrade,  by  Pro  Ven 
Management,  Inc.,  approves  Modification  No.  3  (Final),  increasing  the  contract  by  $3,695.63,  for 
a  total  contract  amount  of  $1,185,191.63;  and  authorizes  final  payment,  in  the  amount  of 
$17,057.63,  to  the  contractor. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006 


Secretary,  Pub 


iti&s  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0140 


WHEREAS,  Contract  No.  WD-2436R,  Bernal  Heights  Pipeline  Installation  and  Powhattan 
Avenue  Improvements,  was  advertised  on  June  19,  2006;  and 

WHEREAS,  The  baseline  budget  amount  and  the  Engineer's  Estimate  is  $4,505,420  for  this 
construction  contract  work  to  install  approximately  1 ,000  feet  of  pipe  casing  (tunnel)  to  house  a  44-inch 
diameter  water  pipe  under  Bernal  Heights  Park  from  Powhattan  Avenue  at  Nebraska  Street  to  Alabama 
Street  at  Ripley  Street,  open  trench  construction  of  approximately  860  linear  feet  of  44-inch  diameter 
water  pipe  in  Nebraska  Street  from  Powhattan  to  Cortland  Avenues,  and  in  Cortland  Avenue  from 
Nebraska  to  Putnam  Streets,  and  DPW's  street  improvement  work  in  Powhattan  Avenue  between  Nevada 
and  Nebraska  Streets;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
Project  No.  CUW260  -  Water  Main  Replace/Retrofit  Program,  including  the  construction  of  a  tunnel  in 
this  contract,  to  be  categorically  exempt  from  environmental  review  under  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  July  20,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction,  Inc. 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8.0%  DBE  participation  has  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  NTK 
Construction,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  exceeds  the  HRC  goal 
established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Water  Main  Replace/Retrofit 
Program,  for  the  SFPUC  water  work,  and  DPW  is  responsible  for  the  cost  of  construction  in  the  amount 
of  $236,410  for  the  street  improvement  work  in  Powhattan  Avenue;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awards 
Water  Enterprise  Water  Main  Replace/Retrofit  Program-funded  Contract  No.  WD-2436R,  Bernal  Heights 
Pipeline  Installation  and  Powhattan  Avenue  Improvements,  in  the  amount  of  $4,478,410,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  NTK  Construction,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12.  2006  


Secretary,  Public  UtHities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0141 


WHEREAS,  Contract  No.  WD-2460,  Church  Street  6  and  8-Inch  Ductile  Iron  Pipe  Main 
Installation  between  19th  and  30th  Streets  was  advertised  on  July  1,  2006;  and 

WHEREAS,  The  Baseline  Budget  amount  and  the  Engineer's  Estimate  is  $2,659,262  for  this 
construction  contract  work  to  install  approximately  12,224  feet  of  6  and  8-inch  ductile  iron  pipe  mains; 
and 

WHEREAS,  The  contract  duration  is  435  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
Project  No.  CUW260  -  Water  Main  Replace/Retrofit  Program,  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  August  3,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15.5%  DBE  participation  has  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  J.  Flores 
Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meets  the  HRC  goal 
established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

4 

WHEREAS,  Failure^  to  reach  successful  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Water  Main  Replace/Retrofit  ; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awards 
Water  Enterprise  Water  Main  Replace/Retrofit  Program-funded  Contract  No.  WD-2460,  6  and  8-Inch 
Ductile  Iron  Pipe  Main  Installation  in  Church  St.,  in  the  amount  of  $2,337,376  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  J.  Flores  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12.  2006 


  J^l  

Secretary,  Publio4Jtilf^es(Cdmmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0142  

WHEREAS,  Specialized  molten  carbonate  fuel  cell  design/build  services  are 
required  for  the  Fuel  Cell  Cogeneration  Renewable  Energy  Plant  at  the  Southeast  Water 
Pollution  Control  Plant;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  fuel  cell 
contractor  to  provide  specialized  molten  carbonate  fuel  cell  design/build  services  to 
supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,200,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November  2006  and  end  in 
November  2012  and  the  duration  of  this  agreement  is  2190  consecutive  calendar  days; 
and 

WHEREAS,  SFPUC  staff  and  HRC  review  resulted  in  the  establishment  of 
Alliance  Power,  Inc.,  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  cancellation 
of  the  project  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  obtained 
compliance  certification  of  Chapter  14A  and  Chapter  12B  of  the  City's  Administrative 
Code  from  HRC  on  August  2,  2006  and  August  1 6,  2006,  respectively;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  the  Mayor's  Energy 
Conservation  Action  (MECA),  Project  No.  CUH947-46  -  Fuel  Cell  Hetch  Hetchy  Power 
and  Power  Enterprise  annual  operating  funds;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Alliance 
Power,  Inc.;  awards  Mayor's  Energy  Conservation  Account-funded  Agreement  No.  DB- 
113,  Fuel  Cell  Cogeneration  Renewable  Energy  Plant  at  Southeast  Water  Pollution 
Control  Plant,  to  provide  the  design,  construction,  and  commissioning  of  a  750  kW 
molten  carbonate  fuel  cell  energy  generation  plant  and  a  5-year  operations  and 
maintenance  contract;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  design  build  agreement  with  Alliance 
Power,  Inc.  for  an  amount  not  to  exceed  $2,200,000,  and  with  a  duration  of  six  years. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Septi 

smber  12.  2006  „ 

Secretary ;  Public  Utilmes^Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0143  

The  San  Francisco  Public  Utilities  Commission  (SFPUC)  requires  expedited  and 
priority  review  of  projects  in  the  Water  System  Improvements  Program  (WSIP)  by  the 
San  Francisco  Regional  Water  Quality  Control  Board;  and 

WHEREAS,  The  SFPUC  serves  2.4  million  Bay  Area  water  users  in  Alameda, 
Santa  Clara,  San  Mateo  and  San  Francisco  counties  with  high  quality  water  for  drinking 
and  municipal  uses  through  the  Bay  Area  regional  water  system;  and, 

WHEREAS,  The  SFPUC  is  now  embarking  on  a  multiyear  program  of  water 
system  improvement  projects  (WSIP)  for  the  Bay  Area  regional  water  system  to  protect 
and  improve  water  quality,  seismic  reliability,  water  delivery  reliability,  and  water  supply 
in  an  environmentally  sustainable  manner;  and 

WHEREAS,  The  Regional  Board,  under  its  authority  for  implementation  of  the 
federal  Clean  Water  Act  and  the  State  Porter-Cologne  Act,  administers  water  pollution 
control,  and  water  quality  functions,  and  reviews  environmental  documents  under  the 
California  Environmental  Quality  Act,  and  therefore  must  advise,  regulate,  certify  and 
permit  various  actions  and  projects  related  to  the  WSIP;  and 

WHEREAS,  The  SFPUC  and  the  Regional  Control,  agree  that  the  timely  review 
of  environmental  documents  and  processing  of  WSIP  project  applications  or  requests  for 
permits,  certifications,  waivers  or  other  actions,  needs,  or  services  by  Regional  Board  is 
in  the  best  interest  of  the  public;  and 

WHEREAS,  The  Regional  Board  has  limited  staff  and  financial  resources  that 
will  not  allow  it  to'support  expedited  review  and  processing  of  SFPUC  matters  without 
supplementation  of  staff  resources;  and 

WHEREAS,  ABAG,  which  is  a  joint  powers  authority  whose  board  of  directors  is 
comprised  of  Bay  Area  public  entities  including  the  City  and  County  of  San  Francisco,  is 
able  and  willing  pursuant  to  an  existing  agreement  to  provide  qualified  staff  to  the 
Regional  Board  that  can  be  dedicated  primarily  to  the  applications  or  requests  of  SFPUC 
for  its  Water  System  Improvement  Program;  and 

WHEREAS,  The  estimated  cost  of  services  is  $500,000;  and 

WHERESAS,  Services  are  anticipated  to  begin  in  October  2006  and  end  in 
February  201 1  and  the  total  duration  of  this  agreement  is  40  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW392  -  Program  Management  Services-WSIP;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute,  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Memorandum  of  Agreement  with  Bay  Area  Council  of 
Governments/Regional  Water  Quality  Control  Board  (RWQCB)  which  will  allow 
qualified  staff  at  the  Regional  Water  Quality  Control  Board  to  provide  timely  review  of 
environmental  documents  and  processing  of  Water  System  Improvement  Program 
(WSIP)  project  applications  or  requests  for  permits,  certifications,  waivers  or  other 
actions  or  services  of  the  RWQCB  for  WSIP  Projects;  for  an  amount  not  to  exceed 
$500,000,  and  with  a  duration  of  5  years,  and  a  payment  of  staff,  overhead  and 
reasonable  expenses  for  the  services.. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  12,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0144 


WHEREAS,  The  United  States  Government,  acting  by  and  through  Environmental 
Protection  Agency  (EPA),  is  authorized  to  award  Federal  Grant  Funds  under  the  Department  of 
the  Interior,  Environment,  and  Related  Agencies  Appropriations  Act  of  2006;  and, 

WHEREAS,  The  FY  2006  United  States  EPA  Appropriation  included  $500,000  of 
Federal  Grant  Fund's  to  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  for  water  and 
wastewater  infrastructure  improvement  projects  in  California;  and, 

WHEREAS,  The  final  amount  of  Federal  Grant  Funds  available  to  the  SFPUC  was 
$477,900,  after  reduction  for  administrative  cost  of  managing  the  grant  and  for  Congressionally 
mandated  cut  to  EPA  budget;  and, 

WHEREAS,  San  Francisco  Public  Utilities  Commission  staff  filed  a  timely  application, 
for  Cesar  Chavez  System  Improvement  construction  work,  requesting  $477,900  in  Federal  Grant 
Funds;  and 

WHEREAS,  EPA  notified  the  SFPUC  on  August  9,  2006  that  it  had  approved  a  grant 
award  of  $477,000  in  Federal  Funds;  and 

WHEREAS,  Matching  funds  of  45%  of  the  total  project  costs  (or  $391,009)  are  required 
according  to  the  Appropriations  Act  which  authorized  the  project;  and, 

WHEREAS,  Funding  for  the  required  Wastewater  Capital  Improvement  Program 
matching  funding  is  available  from  Wastewater  Enterprise  5-Year  CIP  Program,  Project  No. 
CENMSCICSR  -  Sewer  Improvements; 

WHEREAS,  SFPUC  staff  are  currently  completing  project  planning  analyses  and 
preparing  environmental  review  documentation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  Public 
Utilities  to  request  permission  from  the  Board  of  Supervisors  to  accept  grant  funds  totaling 
$477,900  from  the  Department  of  the  Interior,  Environment,  and  Related  Agencies 
Appropriations  Act  of  2006,  as  administered  by  the  EPA,  with  required  local  matching  funds  of 
$391,009  from  the  Wastewater  Enterprise  5-Year  Capital  Improvement  Program,  for  Cesar 
Chavez  Sewer  Improvement;  and  to  execute  all  documents  required  therefore;  and,  be  it 


FURTHER  RESOLVED,  In  accepting  this  grant,  the  Commission  is  not  approving  the 
expenditure  of  any  grant  funds.  Before  the  Commission  determines  whether  to  approve  the 
expenditure  of  grant  funds,  the  Commission  will  undertake  environmental  review  of  the 
proposed  project  pursuant  to  the  California  Environmental  Quality  Act  (CEQA),  CEQA 
Guidelines  and  San  Francisco  Administrative  Code  Chapter  31  and  conduct  any  public  review 
and  environmental  review  determinations  required  by  CEQA.  The  Commission  retains  absolute 
discretion  to  modify  the  proposed  project  as  it  deems  necessary  to  mitigate  any  significant 
environmental  effects,  to  select  other  feasible  alternatives  to  the  project  to  avoid  significant 
effects  to  balance  the  benefits  of  the  project  against  unavoidable  significant  impacts,  if  any,  and 
to  determine  not  to  proceed  with  the  proposed  project  based  upon  information  generated  by  the 
enviro 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 

r  September  12,  2006   

its  meeting  oj   rr£  ;  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0145 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  and  County  of 
San  Francisco;  and 

WHEREAS,  New  Cingular  Wireless  PCS,  LLC,  has  requested  a  lease  to  utilize  the  property 
for  the  purpose  of  placing  a  telecommunications  site  and  access;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a  certification,  that  the  project  described  by  the  proposed  agreement 
has  a  categorical  exemption  from  the  requirements  of  the  California  Environmental  Quality  Act; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  lease;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
nine  -(9)  year  lease  for  a  portion  of  SFPUC  land,  known  as  1701  Jerrold  Avenue,  Building  800,  the 
"Dryer  Building"  to  New  Cingular  Wireless  PCS,  LLC  for  access  and  a  telecommunications  site, 
commencing  upon  final  execution  and  expiring  nine  years  after  the  commencement  date,  or  January 
31,2015. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006 


Secretary, 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0146 


WHEREAS,  Contract  No.  WW-437,  Oceanside  Water  Pollution  Control  and  Westside 
Pump  Station  Bar  Screen  and  VFD  Improvements,  was  advertised  on  April  26,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $2,800,000; 

and 

WHEREAS,  The  contract  duration  is  300  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-437  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  June  15,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  reviewed  the  bid  and  determined,  in  the  best  interest 
of  the  City,  to  recommend  the  rejection  of  the  original  bid  in  the  amount  of  $3,163,000;  and 

WHEREAS,  The  contractor  has  revised  the  bid  amount  to  $3,048,000;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Monterey  Mechanical  Company  (MMCo.)  is  committed  to  meet  the  DBE  goal 
submitted  in  its  negotiated  bid;  and 

WHEREAS,  Funds  are  available  from  Project  No:  CENMSCIC17,  Wastewater  5-Year 
CIP,  Aging  Infrastructure  and  Odor  Control ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  rejects 
the  sole  bid  of  Monterey  Mechanical  Company  (MMCo.);  approves  the  revised  bid  of  MMCo; 
and  awards  Wastewater  Ehterprise  5-Year  CIP-funded  Contract  No.  WW-437,  Oceanside  Water 
Pollution  Control  and  Westside  Pump  Station  Bar  Screen  and  Variable  Frequency  Drive 
Improvements,  in  the  amount  of  $3,048,000,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Monterey  Mechanical  Company. 


J.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0147 


WHEREAS,  Groundwater  well  design  services  are  required  for  the  Water  System 
Improvement  Program,  San  Francisco  Groundwater  Projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  civil  engineering 
consulting  firm  to  provide  specialized  groundwater  well  design  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $580,000;  and 
WHEREAS,  The  proposal  was  advertised  on  June  1,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2006  and  end  in  April 
2008  and  the  duration  of  this  agreement  is  548  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  MWH  Americas,  Inc.,  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  9%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  MWH  Americas,  Inc.,  is  committed  to  meet  the  DBE  goal 
submitted  in  its  proposal  which  exceed  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  re-advertising  and  re-selecting  consultants 
at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW30103  -  Groundwater  Project;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approve  the  selection  of  MWH 
Americas,  Inc.;  award  Water  Enterprise,  Water  System  Improvement  Program-funded 
Agreement  No.  CS-826,  Conceptual  Engineering  Services,  Groundwater  Conjunctive 
Use  Project,  to  assist  the  SFPUC  with  the  alternatives  analysis  and  conceptual 
engineering  of  the  South  Westside  Groundwater  Basin  Conjunctive  Use  Project;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  MWH  Americas,  Inc.;  for 
an  amount  not  to  exceed  $580,000,  and  with  a  duration  of  548  consecutive  calendar  days, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0148 


WHEREAS,  The  Wastewater  Enterprise's  commercial  paper  program  will 
provide  flexible  financing  for  the  Enterprise's  Capital  Improvement  Program(s);  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  highly-rated  bank  to 
provide  an  irrevocable  letter  of  credit  to  support  the  Wastewater  Enterprise's  commercial 
paper  program  (Investors  and  credit  rating  agencies,  including  Moody's  and  Standard  & 
Poors,  require  commercial  paper  programs  to  be  supported  by  a  credit  and  liquidity 
facility  provided  by  a  highly-rated  bank);  and 

WHEREAS,  The  estimated  cost  of  services  is  not  to  exceed  $500,000  per  year  for 
a  total  of  five  years;  and 

WHEREAS,  The  request  for  proposals  was  advertised  on  May  9,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November  2006  and  end  in 
November  2011  and  the  duration  of  this  agreement  is  1,825  consecutive  calendar  days; 
and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  BNP  Paribas  as  the  best  qualified  bank;  and 

WHEREAS,  HRC  subconsulting  goals  were  waived  for  this  engagement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  banks 
at  the  discretion  of  the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CENMSCICSR  -  5-Year  Sewer  Project;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  BNP 
Paribas;  awards  Wastewater  Enterprise  5-CIP-funded,  Agreement  No.  CS-835,  Letter  of 
Credit  Services,  Wastewater  Tax  Exempt  Commercial  Paper  Program,  to  provide  an 
irrevocable,  direct  pay  letter  of  credit  to  support  the  Wastewater  Enterprise's  commercial 
paper  program;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with  BNP 
Paribas  for  an  amount  not  to  exceed  $500,000  per  year,  and  with  a  duration  of  five  years, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services  agreement  with  the  next  highest  ranked 
proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  12,  2006  

 flWu-A  j   ,  --  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0149 


WHEREAS,  It  is  necessary  to  procure  the  services  of  no  more  than  three  qualified 
technical  firms  to  provide  as-needed  specialized  technincal  services  to  the  Wastewater 
Enterprise;  and 

WHEREAS,  The  total  cost  of  services  will  be  $3,000,000,  divided  equally 
between  the  successful  teams;  and 

WHEREAS,  The  agreement  was  advertised  on  June  16,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2006  and  end  in  October 
2009  and  the  duration  of  this  agreement  is  three  calendar  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  (1)  the  Metcalf  &  Eddy,  Olivia  Chen  Consultants,  Water  Resource 
Engineering  Joint  Venture,  (2)  Montgomery  Watson  Harza,  Inc.,  and  (3)  RMC  Water  and 
Environment  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  The  above  named  teams  have  committed  to  meet  the  DBE  goal 
and  have  submitted  proposals  which  meet  or  exceed  the  HRC  goal;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
contracts  to  fewer  than  the  three  proposing  teams,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  fewer 
than  three  proposers,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the 
City;  and 

WHEREAS,  Funds  for  task  orders  generated  through  these  agreements  will  be 
available  at  the  time  individual  task  orders  are  entered;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Metcalf  & 
Eddy,  Olivia  Chen  Consultants,  Water  Resources  Engineering  Joint  Venture, 
Montgomery  Watson  Harza  Inc.,  and  RMC  Water  and  Environment  Inc.,  awards, 
respectively,  Agreement  Nos.  CS-825  A,  B,  and  C,  As-Needed  Specialized  Technical 
Services,  to  (A)  the  Metcalf  &  Eddy,  Olivia  Chen  Consultants,  Water  Resources 
Engineering  Joint  Venture,  (B)  Montgomery  Watson  Harza  Inc.,  and  (C)  RMC  Water  and 
Environment  Inc.  (RMC);  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  professional  services  agreements 
with  the  three  teams  for  a  total  amount  not  to  exceed  $3,000,000  ($1,000,000  each),  and 
with  a  duration  of  three  years,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied  for  any  one  of  the  teams,  to  negotiate  and  execute 
professional  services  agreements  with  the  remaining  teams. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  12,  2006  -  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0150 


WHEREAS,  It  is  necessary  to  procure  the  services  of  no  more  than  four  qualified 
technical  consulting  teams  to  provide  as-needed  specialized  technical  services  to  the 
Water  Enterprise;  and 

WHEREAS,  The  total  cost  of  services  will  be  $6,400,000,  divided  equally 
between  the  four  selected  teams;  and 

WHEREAS,  The  proposal  was  advertised  on  June  16,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2006  and  end  in  October 
2009  and  the  duration  of  this  agreement  is  3  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  URS,  RMC,  M&E/OCC/WRE,  and  B&V/Avila  as  the  best  qualified 
consulting  teams;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  The  above  named  teams  are  committed  to  meet  the  DBE  goal 
submitted  in  their  bids  which  meet  or  exceed  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreements  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
any  one  of  the  agreements  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re- 
selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  teams  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  may  result  in  award  of 
agreements  to  fewer  than  the  four  selected  teams,  or  to  the  next  highest  ranked  proposer, 
or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  task  orders  generated  through  these  agreements  will  be 
available  at  the  time  individual  task  orders  are  entered;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS 
Corporation  (URS),  RMC  Water  and  Environment  Inc.  (RMC),  Metcalf  &  Eddy  (M&E),  Olivia 
Chen  Consultants  (OCC),  Water  Resources  Engineering  (WRE)  Joint  Venture 
(M&E/OCCAVRE),  and  Black  &  Veatch  (B&V),  Avila  &  Associates  (Avila)  Joint  Venture 
(B&V/Avila);  awards  Agreement  Nos.  CS-837  A,  B,  C,  and  D,  As-Needed  Specialized 
Technical  Services,  to  (A)  URS,  (B)  RMC,  (C)  M&E/OCCAVRE,  and  (D)  B&V/Avila;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement  with  the  four  teams  for  a  total 
amount  not  to  exceed  $6,400,000  ($1,600,000  each),  and  with  a  duration  of  three  years, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied  for 
any  one  of  the  teams,  to  negotiate  and  execute  professional  services  agreement  with  the 
next  highest  proposer.  , 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  -  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0151 


WHEREAS,  On  February  10,  2004,  this  Commission  awarded  Agreement  No. 
CS-742,  Specialized  Geotechnical  Services,  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement,  in  the  amount  of  $625,000  per  consultant,  and  with  a  term  of  36 
months  with  Treadwell  &  Rollo,  Arup,  MACTEC,  and  Geotechnical  Consultants. 

WHEREAS,  Amendment  No.  1  is  being  requested  to  increase  the  agreement 
amount  by  $300,000  to  $925,000  per  firm  and  extend  the  agreement  terms  by  24  months 
in  order  to  accommodate  continued  needs  of  various  SFPUC  utility  enterprises  for 
specialized  expertise  in  geotechnical  work. 

WHEREAS,  An  HRC  subconsulting  goal  of  18%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funding  for  each  task  order  will  be  from  funding  sources  for  specific 
projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-742,  Specialized  Geotechnical  Services,  with  Treadwell  &  Rollo, 
Arup,  MACTEC,  and  Geotechnical  Consultants  for  as-needed  specialized  geotechnical 
services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  with  each  firm  by 
$300,000,  for  a  total  agreement  amount  of  $925,000  per  firm  (and  total  budgeted  amount 
not  to  exceed  $3,700,000),  and  with  a  time  extension  of  24  consecutive  calendar  months, 
for  a  total  agreement  duration  of  60  consecutive  calendar  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  12,  2006  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0152 


WHEREAS,  In  November  2004,  December  2004,  December  2004,  February 
2005,  and  October  2004  this  Commission  awarded  Agreement  Nos.  CS-750A,  CS-750B, 
CS-750C,  CS-750D,  and  CS-750E,  As-Needed  Corrosion  Control  Services;  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  five  professional  services  agreements,  in  for  a  total  amount  of  $1,800,000,  and 
with  a  term  of  36  months  with  Bay  Area  Coating,  KTA-Tator  Inc.,  M.J.  Schiff,  Corrpro 
Companies,  and  JDH  Corrosion  Consultants;  and 

WHEREAS,  Amendment  Nos.  1  is  being  requested  to  increase  the  agreement 
amount  with  Bay  Area  Coating,  KTA-Tator  Inc.,  MJ.  Schiff,  Corrpro  Companies,  and 
JDH  Corrosion  Consultants  by  $96,000,  $96,000,  $240,000,  $240,000,  $192,000 
respectively  (and  extend  the  agreement  term  with  the  five  firms  by  24  months  to 
November  2009,  December  2009,  December  2009,  February  2010,  and  October  2009 
respectively),  in  order  to  accommodate  the  continued  needs  of  the  SFPUC  for  specialized 
corrosion  control  engineering  services  and 

WHEREAS,  HRC  subconsulting  goals  have  been  waived  due  to  the  lack  of 
availability  of  MBE/WBE  corrosion  control  specialty  firms;  and 

WHEREAS,  Funding  for  each  task  order  will  be  performed  under  the  agreements 
from  projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  Nos.  CS-750A,  CS-750B,  CS-750C,  CS-750D,  CS-750E,  As-Needed 
Corrosion  Control  Services;  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  global  Agreement 
No.  CS-750  amount  with  Bay  Area  Coating,  KTA-Tator  Inc.,  M.J.  Schiff,  Corrpro 
Companies,  and  JDH  Corrosion  Consultants  by  $864,000  for  a  total  agreement  amount  of 
$2,664,000,  and  with  a  time  extension  of  2  years,  for  a  total  agreement  duration  of  5 
years;  and,  be  it 

FURTHER  RESOLVED,  That  this  commission  approve  Amendment  No.l  to 
Agreement  No  CS-750A,  As-Needed  Corrosion  Control  Services,  with  Bay  Area  Coating 
increasing  the  agreement  amount  by  $96,000  (for  a  total  amount  not  to  exceed  $296,000) 
and  increase  the  contract  duration  by  2  years,  for  a  total  agreement  duration  of  5  years; 
and,  be  it 

FURTHER  RESOLVED,  That  this  commission  approve  Amendment  No.l  to 
Agreement  No  CS-750B,  As-Needed  Corrosion  Control  Services,  with  KTA-Tator  Inc. 
increasing  the  agreement  amount  by  $96,000  (for  a  total  amount  not  to  exceed  $296,000) 
and  increase  the  contract  duration  by  2  years,  for  a  total  agreement  duration  of  5  years; 
and,  be  it 


FURTHER  RESOLVED,  That  this  commission  approve  Amendment  No.l  to 
Agreement  No  CS-750C,  As-Needed  Corrosion  Control  Services,  with  M.J.  Schiff 
increasing  the  agreement  amount  by  $240,000  (for  a  total  amount  not  to  exceed 
$740,000)  and  increase  the  contract  duration  by  2  years,  for  a  total  agreement  duration  of 
5  years;  and,  be  it 

FURTHER  RESOLVED,  That  this  commission  approve  Amendment  No.l  to 
Agreement  No  CS-750D,  As-Needed  Corrosion  Control  Services,  with  Corrpro 
Companies  increasing  the  agreement  amount  by  $240,000  (for  a  total  amount  not  to 
exceed  $740,000)  and  increase  the  contract  duration  by  2  years,  for  a  total  agreement 
duration  of  5  years;  and,  be  it 

FURTHER  RESOLVED,  That  this  commission  approve  Amendment  No.l  to 
Agreement  No  CS-750E,  As-Needed  Corrosion  Control  Services,  with  JDH  Corrosion 
Consultants  increasing  the  agreement  amount  by  $192,000  (for  a  total  amount  not  to 
exceed  $592,000)  and  increase  the  contract  duration  by  2  years,  for  a  total  agreement 
duration  of  5  years 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  12,  2006 


retary,  Public  Utilities  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  df  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  September  26,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


■ 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (4 1 5)  554-3 1 65  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(a),sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


I. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 


Minutes  of  the  September  12,  2006,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 


a) 

9910  Apprenticeship  Program 

(Leal) 

b) 

Water  System  Improvement  Program 

(WSIP)  (Irons) 

c) 

Contracting  Process  Update 

(Irons) 

d) 

Regional  WSIP  Outreach  Update 

(Spanjian) 

e) 

Sunol/Niles  Dam  Removal 

(Spanjian) 

f) 

Hunters  Point  Update 

(Hale) 

8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 


a) 


BAWSCA  Update 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)  Staff  Recommendation:       Award  WSIP  and  Water  Supply  and  Treatment  Division 

Program-funded  Contract  No.  WD-2489,  University 
Mound  Fence  Replacement,  in  the  amount  of 
$1,125,020.00,  to  D'Arcy  &  Harty  Construction,  Inc. 

b)  Staff  Recommendation:       Award  Wastewater  Enterprise,  Repair  and  Replacement 

Program-funded  Contract  No.  WW-397,  Water 
Street/Scotland  Street/Via  Bufano  Sewer  Replacement  and 
Pavement  Renovation,  in  the  amount  of  $423,060,  to  M. 
Hernandez  Construction. 


c)    Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise  Capital 

Improvement  Program-funded  Contract  No.  CW-355, 
Lucerne  Drainage  Improvements,  by  Stacy 
Witbeck/Esquivel,  J.V.;  approve  Modification  No.  3 
(Final)  decreasing  the  contract  by  $18,273.10,  for  a  total 
contract  amount  of  $1,373,572.90,  and  with  a  time 
extension  of  101  consecutive  calendar  days  for  a  total 
contract  duration  of  371  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $227,227.65,  to 
the  contractor. 
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REGULAR  BUSINESS 


1 0.    Discussion  and  possible  action  related  to  a  Utility  Agreement  with  the  City  of  Fremont. 
(Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  Utility  Agreement  with  the  City  of  Fremont  for  an  amount 
not  to  exceed  $450,000  and  with  a  total  duration  of  180  days, 
which  will  allow  the  City  of  Fremont  to  construct  for  the 
SFPUC  a  pre-load  surcharge  berm  at  the  former  Irvington 
Pumping  Plant  site  as  part  of  its  Union  Pacific  Railroad 
Grade  Separation  Project. 


1 1 .    Discussion  and  possible  action  related  to  the  establishment  of  a  commercial  paper  program 
for  the  Wastewater  Enterprise.  (Ostberg) 

Staff  Recommendation:  Approve  resolution  urging  the  Board  of  Supervisors  (BOS) 

to  amend  San  Francisco  Administrative  Code  Chapter  43, 
Section  V  to  give  effect  to  the  provisions  of  Proposition  E; 
direct  the  preparation  and  submission  of  certificates  of  an 
independent  engineer  and  the  San  Francisco  Planning 
Department  to  the  BOS;  urge  the  BOS  to  authorize  the 
establishment  of  a  commercial  paper  program  for  the 
Wastewater  Enterprise  in  an  amount  not  to  exceed 
$150,000,000;  approve  financing  documents  for  a 
Wastewater  Enterprise  Commercial  Paper  Program;  and, 
delegate  to  the  General  Manager  of  Public  Utilities,  in 
consultation  with  the  City  Attorney,  authority  to  take  any 
and  all  necessary  action  expeditious  to  the  establishment  of 
a  commercial  paper  program  for  the  Wastewater  Enterprise. 


12.    Discussion  and  possible  action  related  to  Agreement  No.  DB-1 10R,  Photovoltaic  Plant 
Systems.  (Hale) 

Staff  Recommendation:  Award  Mayor' s  Energy  Conservation  Account-funded 

Agreement  No.  DB-1 1  OR  to  Stellar  Energy  Solutions,  Inc.  to 
provide  the  design,  construction,  and  commissioning  of  an 
86.75  kW  photovoltaic  system  at  City  Distribution  Division 
and  a  157  kW  system  at  North  Point  Wet  Weather  Facility; 
and  authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  a  design  build  agreement  for  an 
amount  not  to  exceed  $2,968,434. 
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13.    Discussion  and  possible  action  related  to  completing  Project  No.  CUW65404,  Central  Pump 
Station  Construction.  (Irons) 


Staff  Recommendation:  Approve  the  reallocation  of  funds,  in  the  amount  of 

$450,000,  from  Project  No.  CUW62804  -  Lombard  Seismic 
Upgrade,  to  Project  No.  CUW65404  -  Central  Pump  Station 
Construction. 


CONSTRUCTION  CONTRACTS 

Award 

14.    Discussion  and  possible  action  related  to  Contract  No.  WD-2406R,  Sunset  Reservoir  North 
Basin  Seismic  Retrofit.  (Masri) 

Staff  Recommendation:  Reject  all  bids  for  Water  Enterprise  WSIP-funded  Contract 

No.  WD-2406,  Sunset  Reservoir  North  Basin  Seismic 
Retrofit  (Sub  Project  B);  approve  the  plans  and 
specifications  for  Contract  WD-2406R;  and  award  Contract 
No.  WD-2406R,  in  the  amount  of  $41,776,700,  to  Shimmick 
Construction. 


15.    Discussion  and  possible  action  related  to  Contract  No.  WD-2496,  McLaren  Park  Steel  Tanks 
Seismic  Upgrade.  (Fung) 

Staff  Recommendation:  Award  Water  Enterprise,  WSIP-funded  Contract  No.  WD- 

2496,  in  the  amount  of  $6,747,000,  to  Cal  State 
Constructors,  Incorporated. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

16.      Discussion  and  possible  action  related  to  Agreement  No.  CS-838,  Watershed  Planning 
Services,  Lake  Merced.  (Carlin) 

Staff  Recommendation:        Award  Water  Enterprise-funded  Agreement  No.  CS-838  to 

Wallace,  Roberts  and  Todd  (WRT)  to  provide  watershed 
planning  and  public  engagement  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and  execute 
said  professional  services  agreement  for  an  amount  not  to 
exceed  $350,000,  and  with  a  duration  of  24  months,  or  in  the 
event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a  professional 
services  agreement  with  the  next  highest  ranked  proposer. 
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CLOSED  SESSION 


1 7.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Ambrose) 

Existing  Litigation:      MB  Construction  v.  Transdyn/Cresci  Joint  Venture,  et.  al. 

SCADA  Cases:  Alameda  County  Superior  Court  Judicial  Council 
Coordination  Proceeding  No.  4364. 

2 1 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Jensen) 

Existing  Litigation:       San  Francisco  Bay  Area  Rapid  Transit  District  v.  City  and  County 

of  San  Francisco,  Alameda  Superior  Court  Case  No.  HG03099024. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 
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23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  I,  2005. 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al.;  Filed  November 
1999. 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000;  Filed  June  29,  2005. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(2).  (Mueller) 

Anticipated  Litigation:  As  Plaintiff 


27.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Ambrose) 

Existing  Litigation:      Barbara  Daniels 

Claim  No.  07-00612;  Filed  September  12,  2006 


28.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Ambrose) 

Existing  Litigation:      Barbara  and  Kenneth  Lotney 

Claim  No.  06-03271;  Filed  June  12,  2006 


29.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Consuelo  Lopez  Mora 

Claim  No.  06-03161;  Filed:  June  5,  2006 
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30. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 


Existing  Litigation:       Sofiya  Rakhlin 

Claim  No.  05-3775;  Filed  May  5,  2005 


3 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:       San  Francisco  Housing  Authority 

Claim  No.  07-00357  /  06W6075-1 ;  Filed  August  1 1 ,  2006 


32.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Richard  K.  Stevens 

Claim  No.  07-00655,  Filed  Septembert  1 5,  2006 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


33.    Announcement  following  Closed  Session. 


34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 


MINUTES 

September  26,  2006 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .     Call  to  Order: 


1:38  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Commissioner  E.  Dennis 
Normandy,  Commissioner  Ann  Moller  Caen,  Commissioner 
Adam  Werbach 


Excused: 


Vice  President  Ryan  L.  Brooks 


President  Sklar  welcomed  the  new  Commission  Secretary,  Mr.  Michael  Housh. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  Minutes  of  the  September  12,  2006,  Regular  Meeting;  passed  (4-0) 
unanimously. 

4.  Public  Comments 

There  were  no  public  comments. 

President  Sklar  announced  Item  14  would  have  considerable  discussion  and  noted 
there  were  a  number  of  people  present  who  wanted  to  address  the  item.  He  stated 
it  would  be  the  last  item  heard  before  going  into  Closed  Session. 

5.  Communications 

President  Sklar  spoke  briefly  about  a  conference  that  he  attended  regarding  Global 
Warming.  He  distributed  four  copies  of  a  DVD  on  a  workshop  he  thought  would  be 
of  interest  to  the  Commissioners  and  to  Mr.  Art  Jensen,  General  Manager  of  Bay 
Area  Water  Supply  and  Conservation  Agency  (BAWSCA).  He  remarked  about  the 
good  progress  made  by  staff  on  renewable  energy  and  solar  power. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  stated  staff  was  aggressively 
pursuing  solar  power,  analyzing  the  new  technology,  and  exploring  various 
methods  for  financing  the  projects.  Commissioner  Werbach  suggested  the 
SFPUC  formulate  a  capital  investment  strategy  with  solar  power. 

6.  Other  Commission  Business 

Commissioner  Werbach  stated  he  enjoyed  watching  the  SFPUC's  August  8,  2006, 
Global  Warming  Workshop  on  SFGTV.  He  cautioned  against  raising  the 
O'Shaughnessy  Dam  as  a  response  to  global  warming.  President  Sklar  replied 
there  would  eventually  be  a  number  of  solutions  and  concepts  for  the  Commission 
to  consider  to  mitigate  the  effects  of  global  warming.  Commissioner  Caen  asked 
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President  Sklar  to  report  on  the  September  21,  2006,  meeting  at  BAWSCA. 
President  Sklar  replied  he  would  give  his  report  after  Mr.  Jensen's  report. 

Report  of  the  General  Manager 

a)  9910  Apprenticeship  Program 

Ms.  Leal  presented  the  first  graduating  class  of  the  revised  9910  Apprenticeship 
Program  and  invited  them  to  have  their  photo  taken  with  the  Commissioners.  The 
program  prepared  the  students  for  the  Local  39  Stationary  Engineer 
Apprenticeship  Program.  The  graduates  included:  Maurice  Harper, 
Lolita  Wilkins,  Darrell  Andrews,  Brian  Donley,  Yongjie  Liu,  and  Michael  Dennis. 

President  Sklar  congratulated  the  graduates  and  expressed  his  hope  that  they 
would  enjoy  their  work  and  take  pride  in  what  they  were  doing. 

Ms.  Leal  thanked  staff  for  working  on  this  important  project:  Michelle  Modena, 
Carol  Isen,  Sam  Murray,  Lonnie  Butler,  Maverick  Madison,  Theodore  Mitchell, 
Clifford  Bell,  Jackie  Phillips,  and  Ardis  Graham. 

b)  Water  System  Improvement  Program  (WSIP) 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  he  and  Mr. 
Harlan  Kelly,  Jr.,  Assistant  General  Manager  of  Infrastructure,  would  be  attending 
the  Association  of  General  Contractors  Conference  and  were  using  the  opportunity 
to  recruit  people  to  work  on  the  various  components  of  the  WSIP  contracts. 

c)  Contracting  Process  Update 

Mr.  Irons  reported  he  and  Mr.  Kelly  were  working  on  expansive  recommendations 
to  change  the  contracting  process  in  the  City.  He  stated  they  were  working  with  a 
task  force  from  the  City  Attorney's  Office  and  the  Dispute  Review  Board  that 
adjudicated  disputes  and  provided  major  direction  between  the  SFPUC  and 
contractors.  He  noted  there  were  88  different  requirements  that  contractors  must 
meet  to  contract  in  San  Francisco.  He  stated  he  would  return  to  the  Commission 
at  the  next  regular  meeting  with  more  details  about  the  contracting  process. 

President  Sklar  asked  about  the  Local  Water  projects  and  reported  he  sent  in  a 
long  list  of  questions  to  Mr.  Irons  about  the  projects  and  wished  to  look  at  the  last 
forecast  and  costs  to  see  what  has  changed  since  the  previous  quarter.  He  asked 
whether  there  were  any  significant  changes  and  wanted  additional  information  on 
the  Summit  Reservoir,  Stanford  Heights,  MacLaren  Pump  Station,  and  Summit 
Pump  Station.  President  Sklar  asked  that  future  reports  highlight  in  bold  print  any 
significant  variances  in  the  Program.  Mr.  Irons  replied  there  was  a  significant 
variance  and  asked  for  the  opportunity  to  reply  to  the.questions  in  writing. 
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President  Sklar  remarked  he  would  welcome  Mr.  Irons'  report.  It  was  agreed  that  a 
10  percent  variance  would  be  a  reasonable  benchmark. 

There  was  discussion  between  President  Sklar  and  Mr.  Irons  about  the  value  of 
some  of  the  charts  in  the  quarterly  report  and  what  information  could  be  gleaned 
from  them. 

d)  Regional  WSIP  Outreach  Update 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  reported  on 
meetings  in  Alameda  County  with  City  and  County  Officials  that  provided 
information  on  specific  projects  and  their  impacts  in  Alameda  County.  She  stated 
one  of  the  goals  was  to  obtain  a  point  of  contact  so  the  SFPUC  would  have 
someone  to  work  with  when  issues  arose.  Ms.  Spanjian  reported  staff  was 
working  on  a  regional  business  program  that  would  allow  regional  small 
businesses  to  bid  on  work  and  receive  a  bidding  advantage  similar  to  San 
Francisco  small  businesses. 

e)  Sunol/Niles  Dam  Removal 

Ms.  Spanjian  reported  the  event  celebrating  tearing  down  the  dam  was  a  success 
and  generated  positive  press  coverage.  She  passed  out  pieces  of  the  dam  to  the 
Commissioners  as  a  souvenir. 

f)  Hunters  Point  Update 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  presented  a  brief  update 
on  the  project  at  Hunter's  Point. 

8.  Bay  Area  Water  Supply  &  conservation  Agency  (BAWSCA)  General  Manager's 
Report. 

a)  BAWSCA  UPDATE 

Mr.  Jensen  stated  the  previous  BAWSCA  meeting  was  attended  by  President  Sklar 
and  thought  there  was  a  good  exchange  of  information  and  good  interaction 
between  the  two  agencies. 

CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  Items  (a-c)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)    Resolution  No.  06-0}8&:  Award  WSIP  and  Water  Supply  and  Treatment 

i/Q    Division  Program-funded  Contract  No.  WD-2489, 
v      University  Mound  Fence  Replacement,  in  the 
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amount  of  $1,125,020,  to  D'Arcy  &  Harty 
Construction,  Inc. 

b)  Resolution  No.  06-0>6t5:  Award  Wastewater  Enterprise,  Repair  and 

[U    Replacement  Program-funded  Contract  No.  WW- 
397,  Water  Street/Scotland  StreetA/ia  Bufano  Sewer 
Replacement  and  Pavement  Renovation,  in  the 
amount  of  $423,060,  to  M.  Hernandez  Construction. 

c)  Resolution  No.  O6-O>01^  Accept  work  performed  for  Wastewater  Enterprise 

|  fa  Capital  Improvement  Program-funded  Contract  No. 
CW-355,  Lucerne  Drainage  Improvements,  by  Stacy 
Witbeck/Esquivel,  J.V.;  approve  Modification  No.  3 
(Final)  decreasing  the  contract  by  $18,273.10,  for  a 
total  contract  amount  of  $1 ,373,572.90,  and  with  a 
time  extension  of  101  consecutive  calendar  days  for 
a  total  contract  duration  of  371  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of 
$227,227.65,  to  the  contractor. 


President  Sklar  stated  Items  10,  1 1 ,  12,  13,  15,  and  16  were  clear  and  thought  they 
should  be  heard  together. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  a  Utility  Agreement  with  the  City  of 
Fremont. 


Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Authorize  the  General  Manager  of  Public  Utilities  to 
execute  a  Utility  Agreement  with  the  City  of  Fremont 
for  an  amount  not  to  exceed  $450,000  and  with  a  total 
duration  of  180  days,  which  will  allow  the  City  of 
Fremont  to  construct  for  the  SFPUC  a  pre-load 
surcharge  berm  at  the  former  Irvington  Pumping  Plant 
site  as  part  of  its  Union  Pacific  Railroad  Grade 
Separation  Project. 

1 1 .  Discussion  and  possible  action  related  to  the  establishment  of  a  commercial  paper 
program  for  the  Wastewater  Enterprise.  '  ' ; 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 


Resolution  No.  06-0^02: 

M 
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Approve  resolution  urging  the  Board  of  Supervisors 
(BOS)  to  amend  San  Francisco  Administrative  Code 
Chapter  43,  Section  V  to  give  effect  to  the  provisions 
of  Proposition  E;  direct  the  preparation  and 
submission  of  certificate  of  an  independent  engineer 
and  the  San  Francisco  Planning  Department  to  the 
BOS;  urge  the  BOS  to  authorize  the  establishment  of 
a  commercial  paper  program  for  the  Wastewater 
Enterprise  in  an  amount  not  to  exceed  $150,000,000; 
approve  financing  documents  for  a  Wastewater 
Enterprise  Commercial/paper  Program;  and,  delegate 
to  the  General  Manager  of  Public  Utilities,  in 
consultation  with  the  City  Attorney,  authority  to  take 
any  and  all  necessary  action  expeditious  to  the 
establishment  of  a  commercial  paper  program  for  the 
Wastewater  Enterprise. 

12.  Discussion  and  possible  action  related  to  Agreement  No.  DB-1 10R,  Photovoltaic 
Plant  Systems. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0^84^:      Award  Mayor's  Energy  Conservation  Account-funded 
\lc£       Agreement  No.  DB-1 1 0R  to  Stellar  Energy  Solutions, 
Inc.  to  provide  the  design,  construction,  and 
commissioning  of  an  86.75  kW  photovoltaic  system  at 
City  Distribution  Division  and  a  157  kW  system  at 
North  Point  Wet  Weather  Facility;  and  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and 
execute  a  design  build  agreement  for  an  amount  not 
to  exceed  $2,968,434. 

f  m  *  • 

13.  Discussion  and  possible  action  related  to  completing  Project  No.  CUW65404, 
Central  Pump  Station  Construction. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0^85^     Approve  the  reallocation  of  funds,  in  the  amount  of 
Ifplp      $450,000,  from  Project  No.  CUW62804  -  Lombard 
Seismic  Upgrade,  to  Project  No.  CUW65404  - 
Central  Pump  Station  Construction. 


Resolution  No.  06-0^: 
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CONSTRUCTION  CONTRACTS 


15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2496,  McLaren  Park 
Steel  Tanks  Seismic  Upgrade. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0)66:      Award  Water  Enterprise,  WSIP-funded  Contract  No. 

WD-2496,  in  the  amount  of  $6,747,000,  to  Cal  State 
Constructors,  Incorporated. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-838,  Watershed 
Planning  Services,  Lake  Merced. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Award  Water  Enterprise-funded  Agreement  No.  CS- 
838  to  Wallace,  Roberts  and  Todd  (WRT)  to  provide 
watershed  planning  and  public  engagement  services; 
and  authorize  the  General  Manager  of  Public  Utilities 
to  negotiate  and  execute  said  professional  services 
agreement  for  an  amount  not  to  exceed  $350,000, 
and  with  a  duration  of  24  months,  or  in  the  event 
negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest 
ranked  proposer. 

CONSTRUCTION  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2406R,  Sunset 
Reservoir  North  Basin  Seismic  Retrofit. 

O  \ ' 

Mr.  Irons  provided  a  step  by  step  overview  of  the  history  of  this  contract, 
discussing  in  particular  detail  the  Human  Rights  Commission's  review  process,  the 
"good  faith  effort"  goals  as  having  been  met,  and  specifically  detailed  what 
constituted  "responsiveness"  and  "responsibilities"  of  contractors  for  PUC  project 


Resolution  No.  06-0>^7: 

it* 
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proposals.  The  Deputy  General  Manager  noted  that  the  City  Attorney  concurred 
with  staff's  position  that  the  designated  contractor  had  fully  met  the  requirements 
and  possessed  all  of  the  qualifications  necessary  to  be  chosen  to  do  this  project. 
Mr.  Irons  reported  that  a  protest  had  been  filed.  Deputy  City  Attorney  George 
Wong  discussed  how  the  bid  requirements  had  been  misunderstood  by  some 
bidders  to  seem  to  require  what  they  did  not. 

Public  Comment 

Mr.  Tim  Mclnerney,  Attorney  for  West  Bay  Builders,  Inc.,  "disagreed  with  staffs 
recommendation  and  suggested  that  there  were  specificVequirements  in  the 
project  bid  that  the  successful  bidder  had  failed  to  meet,  but  which  staff  had 
ignored,  providing  an  unfair  advantage  over  the  other  bidders. 

Mr.  Randall  Smith,  Attorney  for  Smith  and  Brockhage,  disagreed  with  Mr. 
Mclnerney's  interpretation  of  what  was  required  of  the  successful  bidder. 

Mr.  Curt  Howard,  Thompson  Fence,  challenged  the  staff  and  the  City  Attorney's 
view  that  there  was  no  required  linkage  between  the  supplier  of  the  materials  and 
those  doing  the  construction  work. 

Based  on  his  lengthy  experience,  President  Sklar  concurred  with  Mr.  Irons' 
evaluation  of  the  differences  between  responsiveness  and  responsibility.  In 
response  to  a  question  by  President  Sklar,  Mr.  Wong  confirmed  that  in  his  view, 
this  was  the  correct  interpretation  of  what  was  required:  .President  Sklar  noted  that 
the  question  before  the  Commission  was  clear  as  both  staff  and  the  City  Attorney 
advised  them  that  bid  had  been  determined  to  be  responsive.  Commissioner 
Normandy  pointed  out  that  the  basic  point  at  issue  was  "did  we  get  what  was 
asked  for"  and  staff  confirmed  that  that  was  the  case.  In  response  to  a  question  by 
Commissioner  Caen,  Mr.  Wong  noted  it  was  commonplace  in  such  situations  for 
there  to  be  differences  in  the  details  provided  by  various  bidders  and  that  where 
more  information  was  needed,  it  was  subsequently  provided.  Mr.  Wong  noted  that 
the  basic  question  was:  At  a  specific  point  in  time,  did  a  bidder  meet  the 
requirements  and  possess  the  necessary  qualifications  and  experience?  He 
added  this  should  have  been  a  verifiable  "yes"  or  "no"  answer  and  could  not  be 
created  after  the  fact. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Reject  all  bids  for  Water  Enterprise  WSIP-funded 
Contract  No.  WD-2406,  Sunset  Reservoir  North  Basin 
Seismic  Retrofit  (Sub  Project  B);  approve  the  plans 
and  specifications  for  Contract  WD-2406R;  and  award 
Contract  No.  WD-2406R,  in  the  amount  of 
$41,776,700,  to  Shimmick  Construction. 


Resolution  No.  06-0J6v: 
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The  Commission  took  a  break  at  3:22  P.M.  President  Sklar  was  excused  at  the  same 
time. 

The  Commission  reconvened  at  3:30  P.M. 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
assert  the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:23  P.M. 

Mr.  Irons  asked  that  Items  22,  23,  24,  25,  and  26  be  pulled  from  the  Closed  Session 
calendar. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court*  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company, federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 
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25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2). 

Anticipated  Litigation:  As  Plaintiff 

Commissioner  Caen  continued  the  meeting  with  the  remaining  items,  starting  with 
Item  27. 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  Deputy  General  Manager  Tony  Irons,  SFPUC  Legal  Counsel  Noreen 
Ambrose,  Commission  Secretary  Mary  Jung,  and  incoming-Commission  Secretary 
Mike  Housh. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0/ho9:  Barbara  Daniels 

|*^)  Claim  No.  07-00612;  Filed  September  12,  2006 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Commission  Secretary  Mary 
Jung,  and  incoming-Commission  Secretary  Mike  Housh. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0>^6:  Barbara  and  Kenneth  Lotney 

ft\    Claim  No.  06-03271 ;  Filed  June  12,  2006 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Commission  Secretary  Mary 
Jung,  and  incoming-Commission  Secretary  Mike  Housh.4 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  Consuelo  Lopez  Mora 

Claim  No.  06-03161;  Filed:  June  5,  2006 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Commission  Secretary  Mary 
Jung,  and  incoming-Commission  Secretary  Mike  Housh. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  0Q-0tf2:  Sofiya  Rakhlin 

\13  Claim  No.  05-3775;  Filed  May  5,  2005 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Commission  Secretary  Mary 
Jung,  and  incoming-Commission  Secretary  Mike  Housh. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0>73*:  San  Francisco  Housing  Authority 

Ityf  Claim  No.  07-00357  /  06W6075-1 ;  Filed  August  1 1 ,  2006 

32.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Commission  Secretary  Mary 
Jung,  and  incoming-Commission  Secretary  Mike  Housh. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (3-0)  unanimously. 
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Resolution  No.  06-0>7^  Richard  K.  Stevens 

\<fc  Claim  No.  07-00655,  Filed  September  15,  2006 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

IV  •  .  " 

►-\  •"  . 

Mr.  Irons  asked  that  this  Item  be  continued  to  the  Regular  Meeting  of  October  10, 
2006. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  Deputy  Manager  Tony  Irons,  Assistant  General  Manager  of  Water 
Michael  Carlin,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney 
Kathryn  Luhe,  Deputy  City  Attorney  Kirsten  Jensen,  SFPUC  Engineer  Joe  Ortiz, 
Commission  Secretary  Mary  Jung,  and  incoming-Commission  Secretary  Mike 
Housh. 

Existing  Litigation:     MB  Construction  v.  Transdyn/Cresci  Joint  Venture,  et.  al. 

SCADA  Cases:  Alameda  County  Superior  Court  Judicial 
Council  Coordination  Proceeding  No.  4364. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were  Commissioner  Normandy,  Commissioner  Caen,  Commissioner 
Werbach,  SFPUC  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Kirsten 
Jensen,  SFPUC  Engineer  Joe  Ortiz,  Commission  Secretary  Mary  Jung,  and 
incoming-Commission  Secretary  Mike  Housh. 

Existing  Litigation:      San  Francisco  Bay  Area  Rapid  Transit  District  v. 

City  and  County  of  San  Francisco,  Alameda  Superior  Court 
Case  No.  HG03099024. 

There  was  no  action. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  4:22  P.M. 

33.  Announcement  following  Closed  Session. 
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September  26,  2006 


Commissioner  Caen  announced  the  actions  taken  during  Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:23  P.M. 

Mary  Y.  Jung 
Secretary 
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September  26,  2006 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0160 


WHEREAS,  Contract  No.  WD-2489,  University  Mound  Fence  Replacement,  was 
advertised  on  January  7,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,500,000.00  and  the  Engineer's  Estimate  is 
$2,213,000.00  for  this  construction  contract  work  to  replace  existing  fencing  and  repair  and 
install  concrete  curbs;  and 

WHEREAS,  The  contract  duration  is  150  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2489  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  March  9,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  D'Arcy  & 
Harty  Construction,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  2.5%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  D'Arcy  &  Harty  Construction,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in 
its  bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  Nos.  CUW363  -  Security  Systems,  and 
CUW263  -  Security  Fencing;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  System  Improvement  Program  and  Water  Supply  &  Treatment 
Division  -  Regional  Conveyance/Transmission  Program-funded  Contract  No.  WD-2489, 
University  Mound  Fence  Replacement,  in  the  amount  of  $1,125,020.00,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  D' Arcy  &  Harty  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  26,  2006^  


Secretary,  Pubiic  uWitibsXommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0161 


WHEREAS,  Contract  No.  WW-397,  Water  St./Scotland  St./Via  Bufano  Sewer 
Replacement  and  Pavement  Renovation,  was  advertised  on  July  24,  2006;  and 

WHEREAS,  The  Engineer's  Estimate  is  $391,780  for  this  construction  contract  work  to 
replace  the  existing  sewers  and  pavement  on  Water  Street  from  Mason  to  Taylor  Streets, 
Scotland  Street  from  Columbus  Avenue  to  Taylor  Street,  and  Via  Bufano  from  Greenwich  Street 
to  Columbus  Avenue;  and 

WHEREAS,  The  contract  duration  is  100  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  August  24,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and 'application  of  bid  preferences  resulted  in  the  establishment  of  M.  Hernandez 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  M.  Hernandez  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 1 9740  -  Water 
St./Scotland  St./Via  Bufano  Sewer  Replacement  for  the  sewer  work  and  Project  No. 
CENTRNSRU440  -  As-Needed  PUC/DPW  Paving  Joint  Contracts  for  the  paving  work;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-397,  Water  St./Scotland  St./Via  Bufano  Sewer  Replacement  and  Pavement  Renovation,  in 
the  amount  of  $423,060,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M. 
Hernandez  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September,  26.  2006  . 


Secretary,  Public  Utilities-Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        06-0 1 62 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-355,  Lucerne 
Drainage  Improvements,  in  San  Francisco  by  Stacy  Witbeck/Esquivel,  J.V.;  and 

WHEREAS,  On  February  24,  2004,  by  Resolution  No.  04-0017,  this  Commission 
awarded  Contract  No.  CW-355,  Lucerne  Drainage  Improvements,  in  the  amount  of  $1,358,888, 
to  the  lowest,  qualified  responsible  and  responsive  bidder,  Stacy  Witbeck/Esquivel,  J.V.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  24, 
2004,  with  an  original  schedule  of  270  consecutive  calendar  days  and  the  contract  work  was 
completed  in  371  consecutive  calendar  days  on  March  29,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $20,455,  and  increased  the  contract 
amount  to  $1,379,343;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $12,503,  and  increased  the  contract 
amount  to  $1,391,846;  and 

WHEREAS,  Modification  No.  3  (Final)  is  requested  for  a  reduction  of  $18,273.10,  and 
decreases  the  final  contract  amount  to  $1,373,572.90  due  to  a  reduction  in  final  quantities,  and 
extends  the  contract  duration  by  101  calendar  days  due  to  inclement  weather,  PG&E  delays  and 
utilities  conflicts,  for  a  total  contract  duration  of  371  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  substantially  met  its  established 
MBE/WBE  subcontractor  participation  goals  of  15%  MBE  and  5%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP03  -  Lucerne 
Improvements  Construction;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  Program-funded  Contract  No.  CW-355,  Lucerne  Drainage  Improvements,  by  Stacy 
Witbeck/Esquivel,  J.V.,  approves  Modification  No.  3  (Final),  decreasing  the  contract  by 
$18,273.10,  for  a  total  contract  amount  of  $1,373,572.90,  and  with  a  time  extension  of  101 
consecutive  calendar  days,  for  a  total  contract  duration  of  371  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $227,227.65,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  26,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06  -  0163 


WHEREAS,  The  City  of  Fremont  is  undertaking  a  major  grade  separation  project 
of  the  Union  Pacific  Railway  along  Paseo  Padre  Parkway  in  the  vicinity  of  the  former 
Irvington  Pump  Station,  presenting  an  opportunity  for  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  improve  the  safety  and  reliability  of  its  Bay  Division  Pipelines 
Nos.  1  and  2  by  undergrounding  the  pipelines  at  the  location  of  the  new  crossing;  and 

WHEREAS,  The  SFPUC  geotechnical  consultants  recommend  a  preload 
surcharge  berm  be  placed  to  compact  the  soil  prior  to  any  future  construction,  and 
through  a  Utility  Agreement  with  the  City  of  Fremont,  the  SFPUC  could  arrange  for  the 
work  to  be  completed  as  part  of  City  of  Fremont's  current  site  preparation  contract  prior 
to  its  commencement  of  construction  of  the  grade  separation  project  at  a  cost  savings  to 
SFPUC,  and  without  causing  delay  to  the  City  of  Fremont;  and 

WHEREAS,  The  estimated  cost  of  services  is  not  to  exceed  $450,000;  based  on 
actual  cost  plus  contract  administration;  and 

WHEREAS,  In  order  to  take  advantage  of  this  opportunity,  authorization  must  be 
given  by  October  3,  2006,  and  services  are  anticipated  to  begin  in  October  2006  and  end 
in  March  2006  and  the  total  duration  of  this  agreement  is  six  months;  and 

WHEREAS,  The  City  of  Fremont  will  be  responsible  for  obtaining  all  permits 
and  approvals  required  for  the  work,  although  the  cost  of  permits  and  compliance  will  be 
included  within  the  scope  of  the  funding  agreement;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW368  -  Bay  Division  Pipeline  Reliability  Upgrade;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a  Utility  Agreement  with  the 
City  of  Fremont  for  an  amount  not  to  exceed  $450,000,  subject  to  the  General  Manager's 
review  and  approval  of  the  scope  and  bid,  and  with  a  total  duration  of  six  months. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  26,  2006 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0164 


WHEREAS,  Pursuant  to  Section  43.5  of  the  San  Francisco  Administrative  Code,  enacted 
by  Ordinance  No  203-98  adopted  by  the  Board  of  Supervisors  (the  "Board")  on  June  8,  1998, 
and  signed  by  the  Mayor  of  the  City  on  June  19,  1998,  the  Board  established  a  procedure 
pursuant  to  which  the  Public  Utilities  Commission  (the  "Commission")  may  issue  short-term 
indebtedness,  including  the  issuance  of  commercial  paper  in  anticipation  of  the  issuance  of  its 
revenue  bonds;  and 

WHEREAS,  At  the  November  2002  election,  the  voters  approved  a  charter  amendment 
known  as  Proposition  E,  that,  among  other  things,  authorized  the  Commission  to  issue  revenue 
bonds,  including  notes,  commercial  paper  and  other  forms  of  indebtedness,  when  authorized  by 
ordinance  of  the  Board,  for  the  purpose  of  reconstructing,  replacing,  expanding,  repairing  or 
improving  clean  water  facilities  of  the  Commission  (the  "Wastewater  Enterprise");  and 

WHEREAS,  Under  Section  8B.  124  of  the  City  Charter,  the  Board's  authority  to  authorize 
an  issuance  of  debt  under  Proposition  E  is  subject  to  its  receipt  of  a  certification  from  an 
independent  engineer  that  (i)  the  projects  to  be  financed  by  such  debt  meet  utility  standards  and 
(ii)  estimated  net  revenue  will  be  sufficient  to  meet  operating,  maintenance,  debt  service 
coverage  and  other  indenture  or  resolution  requirements  (the  "Engineer  Certification");  and 

WHEREAS,  The  Board's  authority  to  authorize  an  issuance  of  debt  under  Proposition  E 
is  also  subject  to  its  receipt  of  a  certification  from  the  San  Francisco  Planning  Department  that 
facilities  financed  with  such  debt  will  comply  with  applicable  requirements  of  the  California 
Environmental  Quality  Act  (together  with  the  Engineer  Certification,  the  "Proposition  E 
Certificates");  and 

WHEREAS,  Certain  provisions  of  Section  43.5  of  the  San  Francisco  Administrative 
Code  must  be  amended  in  order  to  implement  the  issuance  of  debt  as  authorized  under 
Proposition  E;  and 

WHEREAS,  A  draft  of  a  Board  ordinance  amending  such  provisions  of  the 
Administrative  Code  is  on  file  with  the  Commission  (the  "Draft  Procedural  Ordinance");  and 

WHEREAS,  The  Commission  has  determined  that  it  is  desirable  to  make  certain 
improvements  to  the  facilities  of  the  Wastewater  Enterprise,  all  as  included  in  the  Five- Year  CIP, 
and  to  provide  for  short-term  financing  of  capital  improvements  and  related  costs  for 
improvements,  betterments  and  additions  to  the  Wastewater  Enterprise  through  the  establishment 
of  a  commercial  paper  program  and  the  issuance  and  reissuance  of  its  commercial  paper  notes 
from  time  to  time;  and 

WHEREAS,  A  draft  of  a  Board  ordinance  establishing  a  Wastewater  Enterprise 
commercial  paper  program  and  authorizing  the  issuance  of  such  commercial  paper  is  on  file  with 
the  Commission  (the  "Draft  CP  Ordinance");  and 


WHEREAS,  Forms  of  the  documents  required  to  establish  a  commercial  paper  program, 
including  an  Issuing  and  Paying  Agent  Agreement,  a  Letter  of  Credit  and  Reimbursement 
Agreement,  a  Dealer  Agreement,  and  an  Offering  Memorandum,  are  on  file  with  the 
Commission;  now,  therefore,  be  it 

RESOLVED,  That  the  Board  is  urged  to  amend  Section  43.5  of  the  San  Francisco 
Administrative  Code  to  give  effect  to  certain  provisions  of  Proposition  E  as  set  forth  in  the  Draft 
Procedural  Ordinance;  and,  be  it 

FURTHER  RESOLVED,  That  Commission  staff  is  hereby  authorized  and  directed  to 
cause  the  drafting  and  execution  of  Proposition  E  Certificates  relating  to  the  projects  proposed  to 
be  financed  by  commercial  paper  proceeds  as  part  of  the  Five -Year  CEP  and  to  provide  such 
Proposition  E  Certificates  to  the  Board;  and,  be  it 

FURTHER  RESOLVED,  That  the  Board,  upon  receipt  of  the  Proposition  E  Certificates, 
is  urged  to  adopt  an  ordinance  in  the  form  of  the  Draft  CP  Ordinance  for  the  purpose  of 
authorizing  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  to  issue 
commercial  paper  and/or  bank  notes  in  an  amount  not  to  exceed  $150,000,000  for  the  purpose  of 
providing  flexible  financing  for  the  Wastewater  Enterprise;  and,  be  it 

FURTHER  RESOLVED,  That  such  commercial  paper  and/or  bank  notes  are  expected  to 
be  repaid  with  the  proceeds  of  the  future  sale  of  Wastewater  Enterprise  revenue  bonds,  as 
provided  for  in  the  Charter,  as  amended;  and,  be  it 

FURTHER  RESOLVED,  That,  subject  to  Board  of  Supervisors  authorization  to  issue 
commercial  paper  for  the  purposes  set  forth  herein  and  approval  of  the  form  of  the  documents  set 
forth  below,  the  General  Manager  of  the  Commission,  or  her  designee  (the  "General  Manager"), 
in  consultation  with  the  City  Attorney,  is  hereby  authorized  and  directed  to  negotiate  and  to 
execute  an  Issuing  and  Paying  Agent  Agreement,  a  Letter  of  Credit  and  Reimbursement 
Agreement  (so  long  as  the  amount  of  the  Letter  of  Credit  issued  thereunder  does  not  exceed 
$150,000,000)  and  one  or  more  Dealer  Agreements,  in  substantially  the  form  on  file  with  the 
Commission,  with  such  changes  as  she  deems  necessary  upon  consultation  and  approval  of  the 
City  Attorney;  provided,  however,  that  in  no  event  shall  such  commercial  paper  and/or  bank 
notes  exceed  $150,000,000  in  aggregate  principal  amount  and  in  no  event  shall  the  average 
interest  rate  payable  thereon  exceed  12%  per  annum;  and,  be  it 

FURTHER  RESOLVED,  That,  subject  to  Board  of  Supervisors  authorization  to  issue 
commercial  paper  for  the  purposes  set  forth  herein  and  approval  of  the  form  of  Offering 
Memorandum,  the  General  Manager,  in  consultation  with  the  City  Attorney,  is  hereby 
authorized  and  directed  to  prepare  and  cause  the  distribution  of  an  Offering  Memorandum 
relating  to  such  commercial  paper,  in  substantially  the  form  on  file  with  the  Commission,  with 
such  changes  as  she  deems  necessary  upon  consultation  with  and  approval  by  the  City  Attorney; 
and,  be  it 


FURTHER  RESOLVED,  That,  subject  to  Board  of  Supervisors  authorization  to  issue 
commercial  paper  for  the  purposes  set  forth  herein,  the  General  Manager  is  hereby  authorized 
and  directed  to  enter  into  such  other  agreements  and  to  take  any  and  all  necessary  action 
expeditious  to  the  establishment  of  a  commercial  paper  program  for  the  Wastewater  Enterprise. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       September  26.  2006  ,  

Secretary",  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0165 


WHEREAS;  DB-110R,  Photovoltaic  Power  Plants  at  CDD  and  North  Point,  was 
advertised  on  August  21,  2006  and  only  one  bidder  submitted  a  bid  for  DB-1 10R;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  photovoltaic 
firm  that  has  personnel  with  expertise  in  installing  large  scale  solar  projects;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,968,434;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2006  and  end  in  October 
2007  and  the  duration  of  this  agreement  is  385  consecutive  calendar  days;  and 

WHEREAS,  San  Francisco's  Planning  Department's  Major  Environmental 
Analysis  Section  gave  a  categorical  exemption  from  environmental  review  under  CEQA 
for  the  photovoltaic  project  at  CDD  on  April  25,  2006  and  the  photovoltaic  project  at 
North  Point  on  June  14,  2006;  and 

WHEREAS,  Minyard  Solar  Electric  which  has  now  become  Stellar  Energy 
Solutions,  Inc.,  was  the  only  bidder;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  cancellation 
of  the  project  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  the  net  operating 
revenues  allocated  to  Mayor's  Energy  Conservation  Account  (MECA),  Project  Nos. 
CUH94733  -  Solar  Project,  North  Point,  and  CUH94734  -  Solar  Project,  CDD;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Stellar 
Energy  Solutions;  awards  Mayor's  Energy  Conservation  Account- funded  Agreement  No. 
DB-110R,  Photovoltaic  Power  Plants  at  CDD  and  North  Point,  to  provide  the  design, 
construction,  and  commissioning  of  an  86.75  kW  photovoltaic  system  at  City 
Distribution  Division's  warehouse  and  a  157  kW  system  at  North  Point  Wet  Weather 
Facility;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  design  build  agreement  with  Stellar  Energy 
Solutions,  Inc.  for  an  amount  not  to  exceed  $2,968,434. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  26,  2006  


Secretary,  Public  Utifttiek  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0166 


WHEREAS,  Because  of  additional  SFPUC  construction  management  support 
required  due  to  unanticipated  additional  construction  work  and  contractor  delay  in 
completion  of  Project  No.  CU65404  -  Central  Pump  Station  (Central  PS),  it  is  necessary 
to  reallocate  funds  to  this  project;  and 

WHEREAS,  Reallocation  of  funds  from  Project  No.  CUW62804  -  Lombard 
Seismic  Upgrade,  to  Project  No.  CUW65404  -  Central  Pump  Station  Construction,  is 
necessary  to  cover  the  extended  construction  management  cost  for  the  Central  PS;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  reallocation  of  funds,  in 
the  amount  of  $450,000,  from  Project  No.  CUW62804  -  Lombard  Seismic  Upgrade,  to 
Project  No.  CUW65404  -  Central  Pump  Station  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  26,  2006  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0167 


WHEREAS,  Contract  No.  WD-2496,  McLaren  Park  Steel  Tanks  Seismic  Upgrade,  was 
advertised  on  July  1 1  &  12,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $6,747,000  and  the  Engineer's  Estimate  is 
$6,680,400  for  this  construction  contract  work;  and 

WHEREAS,  The  contract  duration  is  530  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2496  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  August,  24,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State 
Constructors,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  6.5%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Cal  State  Constructors,  Inc.,  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW328  -  McLaren 
No.  1  Tank  Rehab  &  Seismic  Upgrade,  and  Project  No.  CUW332  -  McLaren  Tank  No.  2  Tank 
Rehab  &  Seismic  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2496, 
McLaren  Park  Steel  Tanks  Seismic  Upgrade,  in  the  amount  of  $6,747,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      September  26,  2006 


Secretary,  Pubh 
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Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0168 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  seeks  a  consultant  to 
provide  specialized  watershed  planning  services  under  Agreement  No.  CS-838, 
Watershed  Planning  Services,  Lake  Merced,  that  will  assist  the  SFPUC  in  long-term 
sustainable  management  of  the  Lake  Merced  Watershed;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Urban  Parks, 
Recreation  and  Open  Space  Planning  Consultant  to  provide  specialized  watershed 
planning  and  public  engagement  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $350,000;  and 

WHEREAS,  The  proposal  was  advertised  on  July  14,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2006  and  end  in  October 
2008  and  the  duration  of  this  agreement  is  730  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Wallace,  Roberts  &  Todd  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Wallace  Roberts  and  Todd  is  committed  to  meet  the  DBE  goal 
submitted  in  its  proposal  which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Water  Enterprise  Operating  Funds;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Wallace 
Roberts  and  Todd  consultant);  awards  Water  Enterprise  Operations-funded  Agreement 
No.CS-838,  Watershed  Planning  Services,  Lake  Merced,  to  provide  specialized 
watershed  planning  and  public  engagement  services;  and  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  Wallace  Roberts  and  Todd  for  an  amount  not  to  exceed 
$350,000,  and  with  a  duration  of  730  consecutive  calendar  days,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   September  26,  2006 


Secretary,  Pub 


ties  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0169 

WHEREAS,  Contract  No.  WD-2406,  Sunset  Reservoir  North  Basin  Seismic  Retrofit  was 
advertised  on  April  13,  2006,  and  was  re-advertised  as  Contract  No.  WD-2406R  on  July  17, 
2006;  and 

WHEREAS,  The  construction  work  is  in  two  parts:  Sub-Project  A,  Sunset  Reservoir 
embankment  stabilization  and  park  restoration  (currently  ongoing),  and  Sub-Project  B,  roof 
seismic  retrofits,  re-lining  of  the  reservoir,  and  other  miscellaneous  upgrades;  and 

WHEREAS,  The  baseline  budget  amount  for  the  Sub-Project  B  construction  contract 
work  is  $34,706,000,  additional  funds  are  available  from  the  Water  System  Improvement 
Program  (WSIP)  San  Francisco  Regional  Project  Group,  and  the  Engineer's  estimate  for  this 
construction  contract  is  $41,773,314  (Sub-Project  B);  and 

WHEREAS,  The  contract  duration  for  substantial  completion  is  600  consecutive  calendar 
days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2406R  to  be  categorically  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  June  8,  2006  and  four  bids 
were  received  and  opened  publicly  on  August  17,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  WD-2406R  bids  for  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Shimmick  Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided,  in  the  best  interest  of  the  City, 
to  reject  the  initial  bids  received  because  of  failure  to  meet  HRC  subcontracting  goals  and  a  wide 
disparity  in  the  bids  received,  and  to  re-advertise;  to  accept  the  lowest  qualified  re-bid;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Shimmick  Construction  is  committed  to  meet  a  DBE  goal  of  9.4%  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 


WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW358-01  -  Sunset 
Reservoir  Upgrades  North  Basin,  and  the  WSIP  San  Francisco  Regional  Project  Group;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Water  Enterprise  Water 
System  Improvement  Program-funded  Contract  No.  WD-2406,  Sunset  Reservoir  North  Basin 
Seismic  Retrofit;  approves  the  plans  and  specifications  for  Contract  No.  WD-2406R;  and  awards 
Contract  No.  WD-2406R,  'Sunset  Reservoir  North  Basin  Seismic  Retrofit,  in  the  amount  of 
$41,776,700,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shimmick 
Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  26,  2006  


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  October  10,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


WATER 

Wastewater 

POWER 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Approval  of  Minutes 


4.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 


6.     Other  Commission  Business 


7.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Conservation  Report  (Carlin/Levin) 

t 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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a)  Staff  Recommendation:       Award  WSIP  Program-funded  Contract  No.  WD-2479, 

Skyview-Aquavista  Pump  Station  Upgrade,  in  the  amount 
of  $2,943,460,  to  LC  General  Engineering  &  Construction, 
Inc. 

b)  Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise  Repair 

and  Replacement  Program-funded  Contract  No.  CW-352, 
23rd  Avenue/3 1st  Avenue/ Arguello  Boulevard/Funston 
Avenue  Sewer  Replacement  for  a  total  contract  amount  of 
$869,128.90;  approve  Modification  No.  1  (Final)  for  a  time 
extension  of  1 8  consecutive  calendar  days  and  a  total 
contract  duration  of  173  consecutive  calendar  days;  and 
authorize  final  payment  of  $63,887.73  to  J.  Flores 
Construction. 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  related  to  amending  the  Second  Memorandum  of 
Understanding  with  the  North  Coast  County  Water  District.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  to  execute  Amendment  No. 

1  to  the  Second  Memorandum  of  Understanding  by  and 
between  the  San  Francisco  Public  Utilities  Commission  and 
North  Coast  County  Water  District  to  provide  the  SFPUC's 
share  of  the  cost  of  environmental  consulting  services 
necessary  for  preliminary  design  and  permitting  work  for  the 
Pacifica  Recycled  Water  Project,  in  an  amount  not  to  exceed 
$392,940,  subject  to  City  Attorney  approval  as  to  the  form  of 
the  agreement. 


REAL  PROPERTY  TRANSACTIONS 


10.    Discussion  and  possible  action  related  to  garage  parking  space  located  at  1 125  Mission 
Street.  (Dowd) 

Staff  Recommendation:  Approve  the  terms  and  conditions;  and  authorize  the  General 

Manager  of  Public  Utilities  to  approve  a  two  year  and  six 
month  sub-lease  for  garage  parking  space  located  at  1 125 
Mission  Street,  comprising  of  approximately  40  parking 
spaces  on  the  basement  level  floor. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

1 1 .    Discussion  and  possible  action  related  to  amending  Agreement  Nos.  CS-777A  and  CS-777B, 
As-Needed  Engineering  Design  Services.  (Kelly) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  specific  project-funded 

Agreement  No.  CS-777A,  with  URS  Corporation  and 
Amendment  No.  1  to  specific  project- funded  Agreement  No. 
CS-777B  with  MWH  Americas,  Inc.  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendments,  increasing  the  agreement  with  each  firm  by 
$2,250,000,  for  total  agreement  amounts  of  $6,750,000  per 
firm  (and  a  total  budgeted  amount  not  to  exceed 
$13,500,000),  and  with  a  time  extension  for  each  contract  of 
24  months,  for  a  total  agreement  duration  of  60  months. 


CLOSED  SESSION 


12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

* 

13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


14.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).       (Ambrose)  (Continued 
from  the  Regular  Meeting  of  September  26,  2006) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 
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15.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 
(Wood) 

Anticipated  Litigation:  As  Plaintiff 


16.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


18.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-018,  et  al.;  Filed  November 
1999. 


19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(2).  (Mueller) 

Anticipated  Litigation:  As  Plaintiff 
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21. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 


Existing  Litigation:      Thomas  J.  Pritchard 

07-00556  /  06W0086-28;  Filed  September  5,  2006 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Ambrose) 

Existing  Litigation:      Cynthia  Fitzgerald  v.  City  and  County  of  San  Francisco 

Claim  No.  Superior  Ct  No.  436152;  Filed  November  8,  2004 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:      Daniel  Ng 

Claim  No.  07-00148  /  06W0086-19;  Filed  July  19, 2006 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


24.    Announcement  following  Closed  Session. 


25.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

t 

ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A  94103 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 


October  10,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:40  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 

Brooks,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes  was  continued  to  the  next  meeting  due  to  the  Commission 
Secretary  transition. 

4.  Public  Comments 

David  Pilpel  commented  on  his  appreciation  of  the  former  Commission  Secretary 
Mary  Y.  Jung.  He  welcomed  the  new  Commission  Secretary  Mike  Housh.  He 
looked  forward  to  the  November  14,  2006,  solar  presentation  and  inquired  about 
dysfunctional  streetlights  on  Market  between  3rd  and  4th  street.  He  assumed  that 
the  Sunset  Reservoir  would  be  rededicated  when  construction  is  completed. 

Curt  Mitchell,  Mitchell  Engineering,  brought  to  the  Commissioners  attention  and 
requested  assistance  in  resolving  problems  that  he  as  a  PUC  contractor  had 
experienced  in  course  of  performing  work  on  three  projects  for  the  City. 

Patrick  White,  Mitchell  Engineering,  continued  with  a  recitation  of  various  problems 
experienced  while  performing  work  on  projects  as  a  PUC  contractor. 

Michael  Silva,  President  of  Mitchell  Engineering,  elaborated  further  concerning 
issues  arising  from  his  company's  bad  experiences  while  performing  work  on  PUC 
contracts. 

Andy  Noll,  Mitchell  Engingeering,  discussed  from  his  perspective  as  a  former  city 
staff  member  issues  that  he  found  problematic  in  performing  work  as  a  city 
contractor. 

Kathy  Streblow,  Mitchell  Engineering,  addressed  her  comments  principally  to 
issues  raised  by  delayed  payments  for  work  performed  under  city  contracts. 

Alex  Clark,  Mitchell  Engineering,  requested  that  the  Commissioners  intervene  to 
correct  problems  experienced  by  contractors,  suggesting  that  this  serious  sitations 
should  be  addressed. 

President  Sklar  requested  that  those  offering  public  comment  focus  their 
comments  on  general  issues  as  they  related  to  contracting  with  the  City  rather  than 
discussing  their  specific  contract  disputes.  The  Commission  President  agreed  that 
there  was  serious  need  to  address  widespread  and  ongoing  contracting  problems 
and  noted  that  PUC  staff  and  their  City  Attorney's  Office  had  been  working  toward 
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that  goal  for  some  time.  Vice  President  Brooks  noted  that  the  issues  being  raised 
were  the  same  as  those  experienced  a  decade  ago  and  discussed  several  ways  to 
identify  effective  solutions.  Deputy  General  Manager  Tony  Irons  informed  the 
Commissioners  that  a  detailed  report  on  this  topic  would  be  presented  as  part  of 
the  General  Manager's  Report. 


5.  Communications 

Commissioner  Normandy  requested  in  response  to  the  Mayor's  letter  concerning 
Establishment  of  an  attendance  policy  by  all  city  boards  and  commissions  that  a 
discussion  of  changes  to  the  Rules  of  Order  by  calendared.  The  Commission 
Secretary  informed  the  Commissioners  the  City  Attorney's  Office  was  developing  a 
model  policy  on  this  topic  to  present  to  boards  and  commissions  for  their 
consideration. 

Commissioner  Werbach  inquired  about  consideration  of  more  sophisticated  ways 
for  evaluation  of  capacity  fee  charges  for  restaurants  so  that  rates  did  not 
negatively  impact.  General  Manager  Susal  Leal  responded  with  a  brief  overview  of 
the  process  and  considerations  used  in  rate  setting  process.  Deputy  City  Attorney 
Noreen  Ambrose  noted  that  there  could  be  a  need  to  discuss  related  issues  in  light 
of  a  recent  court  ruling  on  Proposition  218.  President  Sklar  noted  that  rationale  for 
rate  setting  must  be  based  on  realistic  evaluation.  Commissioner  Werbach 
observed  that  there  were  always  social  implications  in  rate  setting  and  that  they 
should  not  be  overlooked.  Vice  President  Brooks  observed  that  there  would  be 
opportunity  for  Commission  input  in  its  consideration  of  the  report  of  Rate  Fairness 
Board.  In  response  to  Commissioner  Normandy's  question,  Scott  MacDonald, 
Assistant  General  Manager  of  Business  and  Financial  Services  confirmed  that  rate 
setting,  as  a  revenue  generator,  was  included  in  the  budgetary  process.  Mr. 
MacDonald  then  informed  President  Sklar  of  the  schedule  of  when  rate  were  set  to 
go  into  effect.  President  Sklar  suggested  that  staff  be  alert  during  this  process  to 
rate  related  pushbacks  that  could  unfairly  shift  costs. 

Commissioner  Normandy  lauded  the  management  of  the  Crystal  Springs  Golf 
Course  for  their  environment  stewardship  and  praised  this  example  of  leadership  in 
protecting  wildlife  habitat  and  suggested  that  the  General  Manager  officially 
commend  them. 

6.  Commission  Business 

Responding  to  a  question  by  Commissioner  Normandy,  the  General  Manager 
reported  that  there  would  be  an  update  report  on  the  closure  of  the  Potrero  Hill 
Power  Plant  during  the  Closed  Session.  The  General  Manager  noted  that  a  report 
concerning  chloramines  would  be  presented  at  the  November  24th  meeting. 
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In  response  to  a  question  by  Vice  President  Brooks,  staff  informed  the 
Commissioners  that  there  had  not  been  problems  attracting  sufficient  numbers 
contractors  as  a  result  of  the  adoption  of  the  Conflict-of-interest  Code. 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program 

Deputy  General  Manager  Tony  Irons  introduced  Assistant  General  Manager 
Harlan  Kelly  who  presented  a  detailed  overview  report  "San  Francisco's 
Construction  Contracting"  presenting  construction  contracts  related  issues  and 
proposed  responses.  Mr.  Kelly's  report  detailed  the  findings  and  recommendations 
of  a  high-level  working  group  that  had  included  representatives  of  the  City 
Attorney's  Office.  Mr.  Kelly  noted  that  the  Public  Utilities  Commission  was  the  lead 
city  agency  in  addressing  this  critical  citywide  issue.  President  Sklar  provided 
perspective  noting  that  San  Francisco's  current  construction  contracts  system  had 
been  developed  incrementally  over  a  very  long  period  without  any  general  review 
resulting  in  the  course  of  time  in  the  current  problematic  situation.  Responding  to 
questions  by  Vice  President  Brooks,  Mr.  Kelly  reported  that  while  some  of  the 
proposals  would  require  action  by  the  Board  of  Supervisors  to  change  legal 
requirements,  the  Public  Utilities  Commission  could  initiate  many  of  the  proposed 
steps.  In  response  to  question  from  Commissioner  Caen,  Mr.  Irons  reported  that 
adoption  of  the  proposed  changes  would  require  additional  staffing  and  that  that 
issue  would  be  addressed  in  the  upcoming  budget  preparation  process.  President 
Sklar  complimented  Mr.  Kelly  and  all  those  connected  with  development  of  this 
report  and  urged  prompt  implementation  of  its  suggestions. 

b)  Conservation  Report 

The  Commission  received  a  written  conservation  report. 

CONSENT  CALENDAR 

8.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  items  (a-b)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  06-0177:  Award  WSIP  Program-funded  Contract  No.  WD- 

2479,  Skyview-Aquavista  Pump  Station  Upgrade,  in 
the  amount  of  $2,943,460,  to  LC  General 
Engineering  &  Construction,  Inc. 

b)  Resolution  No.  06-0178:  Accept  work  performed  for  Wastewater  Enterprise 

Repair  and  Replacement  Program-funded  Contract 
No.  CW-352,  23rd  Avenue/31  st  Avenue/Arguello 
Boulevard/Funston  Avenue  Sewer  Replacement  for 
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a  total  contract  amount  of  $869,128.90;  approve 
Modification  No.  1  (Final)  for  a  time  extension  of  18 
consecutive  calendar  days  and  a  total  contract 
duration  of  173  consecutive  calendar  days;  and 
authorize  final  payment  of  $63,887.73  to  J.  Flores 
Construction. 

REGULAR  BUSINESS 


Discussion  and  possible  action  related  to  amending  the  Second  Memorandum  of 
Understanding  with  the  North  Coast  County  Water  District. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0179:      Authorize  the  General  Manager  to  execute 

Amendment  No.  1  to  the  Second  Memorandum  of 
Understanding  by  and  between  the  San  Francisco 
Public  Utilities  Commission  and  North  Coast  County 
Water  District  to  provide  the  SFPUC's  share  of  the 
cost  of  environmental  consulting  services  necessary 
for  preliminary  design  and  permitting  work  for  the 
Pacifica  Recycled  Water  Project,  in  an  amount  not  to 
exceed  $392,940,  subject  to  City  Attorney  approval  as 
to  the  form  of  the  agreement. 

Emeric  Kalman  requested  this  agenda  item  to  be  postponed  for  approval  as  he 
stated  it  was  illegal  waste  of  funds. 

REAL  PROPERTY  TRANSACTIONS 

Discussion  and  possible  action  related  to  garage  parking  space  located  at  1125 
Mission  Street. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0180:      Approve  the  terms  and  conditions;  and  authorize  the 

General  Manager  of  Public  Utilities  to  approve  a  two 
year  and  six  month  sub-lease  for  garage  parking 
space  located  at  1125  Mission  Street,  comprising  of 
approximately  40  parking  spaces  on  the  basement 
level  floor. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

1 1 .  Discussion  and  possible  action  related  to  amending  Agreement  Nos.  CS-777A  and 
CS-777B,  AspNeeded  Engineering  Design  Services. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Brooks,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  06-0181 :  Approve  Amendment  No.  1  to  specific  project-funded 

Agreement  No.  CS-777A,  with  URS  Corporation  and 
Amendment  No.  1  to  specific  project-funded 
Agreement  No.  CS-777B  with  MWH  Americas,  Inc. 
and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  amendments,  increasing  the 
agreement  with  each  firm  by  $2,250,000,  for  total 
agreement  amounts  of  $6,750,000  per  firm  (and  a 
total  budgeted  amount  not  to  exceed  $13,500,000), 
and  with  a  time  extension  for  each  contract  of  24 
months,  for  a  total  agreement  duration  of  60  months. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:31  P.  M. 


14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

(Ambrose)  (Continued  from  the  Regular  Meeting  of  September  26,  2006) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  Chief  of  Security  Greg  Suhr,  and  Commission 
Secretary  Michael  Housh 
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Consultation  with:  Greg  Suhr,  Agency  Chief  of  Security  concerning  security  of 
SFPUC  Water  and  Power  Systems. 

There  was  no  action  taken. 

15.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

Anticipated  Litigation:  As  Plaintiff 

This  item  was  pulled  from  the  agenda. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action  taken. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,2005. 

There  was  no  action  taken. 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General-Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  "Michael  Housh 
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Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  a!.; 
Filed  November  1999. 

There  was  no  action  taken. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action  taken. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(2).  (Mueller) 

Anticipated  Litigation:  As  Plaintiff 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

There  was  no  action  taken. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Ambrose) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

Moved  by  Commissioner  Normandy  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

Resolution  No.  06-Q>#1:  Thomas  J.  Pritchard 

\%1  07-°0556 1 06W0086-28;  Filed  September  5,  2006 
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22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Ambrose) 

Moved  by  Commissioner  Normandy  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

Resolution  No.  06-0183:  Cynthia  Fitzgerald  v.  City  and  County  of  San  Francisco 

Claim  No.  Superior  Ct  No.  436152;  Filed 
November  8,  2004 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Ambrose) 

Moved  by  Commissioner  Normandy  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Caen,  Commissioner  Werbach,  General  Manager  Leal,  Legal 
Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

Resolution  No.  06-0184:  Daniel  Ng 

Claim  No.  07-00148  /  06W0086-19;  Filed  July  19,  2006 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:05 
P.M. 

24.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:08  P.M. 

Michael  Housh 
Commission  Secretary 
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October  10,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0177 


WHEREAS,  Contract  No.  WD-2479,  Skyview-Aquvaista  Pump  Station  Upgrade,  was 
advertised  on  July  24,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,400,000  and  the  Engineer's  Estimate  is 
$2,634,328  for  this  construction  contract  work  to  rebuild  the  Skyview-Aquvista  Pump  Station; 
and 

WHEREAS,  The  contract  duration  is  485  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW326  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  August  31,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  LC  General 
Engineering  &  Construction,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder; 
and 

WHEREAS,  An  HRC  subcontracting  goal  of  11%  DBE  participation  was  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  LC 
General  Engineering  &  Construction,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its 
bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW326  -Skyview-Aquavista  Pump 
Station  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and 
awards  WSIP  Program-funded  Contract  No.  WD-2479,  Skyview-Aquavista  Pump  Station 
Upgrade,  in  the  amount  of  $2,943,460,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  LC  General  Engineering  &  Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  10,  2006 


Secretary, 


tilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0178 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-352,  23rd  Ave./31st 
Ave./Arguello  Blvd./Funston  Ave.  Sewer  Replacement,  by  the  contractor,  J.  Flores  Construction; 
and 

WHEREAS,  On  October  11,  2005,  by  Resolution  No.  05-0147,  this  Commission 
awarded  Contract  No.  CW-352,  23rd  Ave./31st  Ave./Arguello  Blvd./Funston  Ave.  Sewer 
Replacement,  in  the  amount  of  $971,079,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  5, 
2005,  with  an  original  schedule  of  155  consecutive  calendar  days  and  the  contract  work  was 
completed  in  173  consecutive  calendar  days  on  May  26,  2006;  and 

WHEREAS,  Modification  No.  1  (Final)  was  issued  for  -$101,950.10,  and  decreases  the 
final  contract  amount  to  $869,128.90  to  adjust  for  final  actual  quantities  used  and  extends  the 
contract  duration  by  18  days,  for  a  total  contract  duration  of  173  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 17040  -  23rd  Ave./31st 
Ave./Arguello  Blvd./Funston  Ave.  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  Repair  and  Replacement  (R&R)  Program- funded  Contract  No.  CW-352,  23rd 
Ave./31st  Ave./Arguello  Blvd./Funston  Ave.  Sewer  Replacement,  by  J.  Flores  Construction  for  a 
total  contract  amount  of  $869,128.90;  approves  Modification  No.  1  (Final)  for  a  time  extension 
of  18  consecutive  calendar  days  and  a  total  contract  duration  of  173  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $63,887.73,  to  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  10,  2006 


Secretary, 


ties  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0179 


WHEREAS,  The  SFPUC  and  the  North  Coast  County  Water  District  (NCCWD)  have 
developed  the  Pacifica  Recycled  Water  Project  (Project)  a  conceptual  plan  for  the  distribution  of 
recycled  water  to  Sharp  Park  Golf  Course  and  other  large  landscape  irrigators  in  the  City  of 
Pacifica; 

WHEREAS,  This  Commission,  per  Resolution  No.  03-0198,  dated  October  16,  2003, 
approved  the  terms  and  conditions  and  authorized  the  General  Manager  to  execute  a 
Memorandum  of  Understanding  (MOU)  by  and  between  the  SFPUC  and  the  NCCWD  for 
environmental  consulting  services  for  the  purpose  of  funding  environmental  consulting  services 
for  the  Project;  and 

WHEREAS,  In  December  2004  the  NCCWD  adopted  the  Initial  Study/Mitigated 
Negative  Declaration  for  the  Project;  and 

WHEREAS,  The  two-year  term  of  the  original  MOU  had  expired;  and 

WHEREAS,  This  Commission,  per  SFPUC  Resolution  No.  06-0030,  dated  February  14, 
2006,  authorized  the  General  Manager  to  execute  the  Second  Memorandum  of  Understanding  by 
and  between  the  San  Francisco  Public  Utilities  Commission  and  the  NCCWD  for  archaeological 
field  work  for  the  Project  with  a  duration  of  three  years;  and 

WHEREAS,  The  NCCWD  was  selected  to  receive  grant  funding  in  the  amount  of  $1.37 
million  from  the  State  Water  Resources  Control  Board,  Water  Recycling  Construction  Program; 
and 

WHEREAS,  To  receive  the  grant  moneys,  the  NCCWD  must  begin  Project  construction 
by  June  2007;  and 

WHEREAS,  To  start  construction  by  June  2007,  preliminary  design  and  environmental 
permitting  work  needs  to  begin  immediately;  and 

WHEREAS,  The  spending  authority  of  the  MOU  is  exhausted;  and 

WHEREAS,  The  parities  desire  to  enter  into  the  First  Amendment  to  the  Second 
Memorandum  Of  Understanding  to  fund  preliminary  design  and  environmental  permitting  work; 
and 

WHEREAS,  The  SFPUC  and  the  NCCWD's  share  of  preliminary  design  and 
environmental  permitting  work  costs  shall  be  78  and  22  percent,  respectively;  and 

WHEREAS,  The  SFPUC  cost-share  for  preliminary  design  and  environmental  permitting 
work  shall  not  exceed  $329,940;  and 

WHEREAS,  Funds  for  the  preliminary  design  and  environment  permitting  work  are 
available  in  Project  No.  PUW502  -  Water  Supply  Master  Plan;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  execute 
Amendment  No.  1  to  the  Second  Memorandum  of  Understanding  by  and  between  the  San 
Francisco  Public  Utilities  Commission  and  North  Coast  County  Water  District  to  provide  the 
SFPUC's  share  of  the  cost  of  environmental  consulting  services  necessary  for  preliminary  design 
and  permitting  work  for  the  Pacifica  Recycled  Water  Project,  in  an  amount  not  to  exceed 
$392,940,  subject  to  City  Attorney  approval  as  to  the  form  of  the  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  10,  2006 


Secretary, 


;  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0180 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC  )currently  leases 
parking  space  on  a  surface  lot  adjacent  to  1 155  Market  Street  for  fleet  vehicle  parking;  and 

WHEREAS,  Said  parking  will  soon  be  disrupted  by  new  development  requiring 
relocation  of  same;  and 

WHEREAS,  Fleet  vehicle  parking  for  40  vehicles  is  available  for  lease  at  1125  Mission 
Street  and  the  SFPUC  desires  to  sub-lease  the  space  to  replace  the  current  surface  parking  lot 
space;  and 

WHEREAS,  The  SFPUC  and  B  &  G  Automotive,  have  negotiated  to  enter  into  a  two  (2) 
year  and  six  (6)  month  sub-lease  for  vehicle  parking  at  1125  Mission  Street  for  $180  per  vehicle 
and  other  terms  specified  in  the  description  of  proposed  action  for  this  item;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  included 
within  the  description  of  proposed  action  for  this  item  for  the  sub-lease  of  40  parking  spaces  at 
1125  Mission  Street  from  B  &  G  Automotive("  Sub-landlord"),  for  the  purpose  of  parking  fleet 
vehicles  of  the  SFPUC,  commencing  November  1,  2006  and  expiring  March  31,  2009,  provided 
that  the  City  shall  pay  $180  per  vehicle  per  month;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission  the  General  Manager 
of  the  SFPUC  is  hereby  authorized  and  directed  to  execute  such  sub-lease,  provided  the  lease  is 
consistent  with  this  Resolution  and  in  a  form  approved  by  the  City  Attorney. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  10.  2006 


torn 


Secretary,  Public  Utilities 


mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0181 


WHEREAS,  On  May  10,  2005,  per  Resolution  No.  05-0078,  this  Commission 
awarded  Agreement  No.  CS-777,  As-Needed  Engineering  Design  Services,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  professional  services  agreement,  in  the  amount  of  $9,000,000,  and  with  a  term 
of  36  months,  concluding  on  July  14,  2008,  with  URS  Corporation  and  MWH  Americas, 
Inc;  and 

WHEREAS,  Amendment  Nos.  1  to  Agreement  Nos.  CS-777A  and  CS-777B,  As- 
Needed  Engineering  Design  Services,  are  being  requested  to  increase  the  agreement 
amount  by  $2,250,000  to  $6,750,000  per  firm  (and  extend  the  agreement  term  by  24 
months,  in  order  to  accommodate  continued  needs  of  various  SFPUC  departments  for 
specialized  engineering  design  services;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  20%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funding  for  each  task  order  will  come  from  individual  projects; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-777A,  As-Needed  Engineering  Design  Services,  with  URS 
Corporation  and  Amendment  No.  1  to  Agreement  No.  CS-777B,  As-Needed  Engineering 
Design  Services,  with  MWH  Americas,  Inc.,  each  to  provide  specialized  engineering 
design  as-needed  services;  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  these  amendments  increasing  the  agreement  with 
each  firm  by  $2,250,000,  for  total  agreement  amounts  of  $6,750,000  per  firm  (and  a  total 
budgeted  amount  not  to  exceed  $13,500,000),  and  with  a  time  extension  for  each  contract 
of  730  consecutive  calendar  days,  for  a  total  agreement  duration  of  1 825  consecutive 
calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ^October  10,  2006 


Secretary,  Public  Utilities  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  Ban  Francisco 


WATER 


Wastewater 

POWER 

i 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  October  24,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554- 
3 1 65  or  our  TTY  at  (4 1 5)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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Dated  October  24,  2006 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


CLOSED  SESSION 


3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


5.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)(c).  (Bregman)) 

Existing  Litigation:  Mitchell  Engineering/J.  Fletcher  Creamer  &  Son,  Inc.  v.  City 

and  County  of  San  Francisco;  San  Joaquin  Superior  Court  Case 
No.  CV026863;  Filed  July  6,  2005. 


6.     Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


7.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 
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Dated  October  24,  2006 


8.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005. 


9.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al.;  Filed  November 
1999. 


10.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000;  Filed  June  29, 2005. 


1 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  (Mueller) 

Anticipated  Litigation:  As  Plantiff 


12.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  24th  Ave.  and  El  Camino  Del  Mar  (Billman  Property) 

Parties  Negotiating:  SFPUC  -  Dowd 

Karen  Lum,  Zelko  and  Rene  Simoni 
Under  Negotiation:  Price  and  Terms 


13.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  South  San  Francisco,  r/w  located  at  Chestnut  and  El  Camino 

pending  exchange  with  PetroBrav. 
Parties  Negotiating:  SFPUC  -  Dowd 

PetroBrav 

Under  Negotiation:  Price  and  Terms 
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14.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  South  San  Francisco,  8.7-acre  site  located  near  the  north  corner 

of  El  Camino  Real  and  Chestnut  Street  as  well  as  r/w  remnants. 

Parties  Negotiating:  SFPUC  -  Dowd 

City  of  South  San  Francisco 

Under  Negotiation:  Price  and  Terms 

15.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Dowd) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189, 190, 

191  and  192,  located  between  Whisman  Road  and  Tyrella 
Avenue. 

Parties  Negotiating:  SFPUC  -  Dowd 

MasterDevCo,  aka  KMJ  Urban  Communities 
Under  Negotiation:  Price  and  Terms 

1 6.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  Fremont,  Niles  Reservoir  between  Canyon  Heights  Road  and 

Deer  Road  near  Niles  Canyon,  approximately  7.5  acres. 

Parties  Negotiating:  SFPUC  -  Dowd 

Greenbriar  Homes 

Under  Negotiation:  Terms  and  conditions 

17.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  Sunnyvale,  two  residential  lots  (approximately  6000  sq.  ft. 

each)  located  adjacent  to  SFPUC  r/w  off  Manzano  Way. 
Parties  Negotiating:  SFPUC  -  Dowd 

Alex  Tse 

Under  Negotiation:  Price  and  Terms 


5 


Dated  October  24,  2006 


1 8.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  425  Mason  Street 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 


1 9.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  849  Cesar  Chavez  St.,  San  Francisco  (former  railroad  r/w) 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 


20.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  Reis  Tract  Lots  -  Visitacion  Valley 

Parties  Negotiating:  SFPUC  -  Dowd 

Rec/Park  Dept.  jurisdictional  transfer 
Under  Negotiation:  Price  and  Terms 


2 1 .    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  SFPUC  r/w  located  in  San  Bruno  currently  under  lease  to 

Artichoke  Joes  Casino 
Parties  Negotiating:  SFPUC  -  Dowd 

Artichoke  Joes  Casino 
Under  Negotiation:  Price  and  Terms 


22.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  SFPUC  r/w  off  Helen  Drive,  Millbrae 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 
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23. 


Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 


Property:  Balboa  Reservoir 

Parties  Negotiating:  SFPUC  -  Dowd 

San  Francisco  City  College 
Under  Negotiation:  Terms 


24.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  17th  and  Folsom,  San  Francisco 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 

25.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  Laguna  Honda  Tract  at  7th  and  Lawton,  San  Francisco 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 

Under  Negotiation:  Price  and  Terms 


26.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  SFPUC  r/w  California  Dr.  Burlingame  Calif. 

Parties  Negotiating:  SFPUC  -  Dowd 

City  of  Burlingame 
Under  Negotiation:  Price  and  Terms 


27.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  College  Hill  Reservoir,  two  residential  lots 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 
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28.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  SFPUC  r/w  at  Putnam  and  Crescent,  San  Francisco 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 


29.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Dowd) 

Property:  SFPUC  r/w  running  between  Bridgeview  and  Maddux,  San 

Francisco 

Parties  Negotiating:  SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:  Price  and  Terms 


30.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:  Schram  Construction,  Inc.'s  Unlitigated  Government 

Claim  #06-033356  and  PUC  Contract  263R2; 
Filed  June  22,  2006 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

3 1 .   Announcement  following  Closed  Session. 


32.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


3  3 .    Approval  of  Minutes 

a)  Minutes  of  the  September  26,  2006,  Regular  Meeting 

b)  Minutes  of  the  October  1 0,  2006,  Regular  Meeting 


34.    Public  Comments 
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Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


35.  Communications 

36.  Other  Commission  Business 


37.    Report  of  the  General  Manager 


a)  Water  System  Improvement  Program  (Irons) 

b)  Federal  Legislative  Update  (Spanjian/Owen) 

c)  Wi-Fi  Pole  Cost  (Hale) 


38.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)         BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


REGULAR  BUSINESS 


39.      Discussion  and  possible  action  related  to  adoption  of  the  policy  that  priority  water  and 
sewer  service  be  provided  in  accordance  with  California  Government  Code  Section 
65589.7  and  Water  Code  Section  10631.1,  as  amended  by  California  Senate  Bill  1087.( 
(Carlin) 

Staff  Recommendation:        Approve  adoption  of  the  policy  that  priority  water  and 

sewer  service  be  provided  to  new  developments  within  the 
SFPUC  retail  service  area  that  include  affordable  housing 
units,  in  accordance  with  California  Government  Code 
Section  65589.7  and  Water  Code  Section  10631.1,  as 
amended  by  California  Senate  Bill  1087. 
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REAL  PROPERTY  TRANSACTIONS 


40.    Discussion  and  possible  action  related  to  approve  the  terms  and  conditions  of  the  two  and  a 
half  year  (2  lA  year)  lease  extension  with  Clemco  Properties,  LLC  for  1657  Rollins  Road, 
Burlingame,  CA.  (Dowd) 


Staff  Recommendation: 


Ratify,  approve  and  authorize  all  actions  heretofore  taken 
by  any  City  official  in  connection  with  this  agreement; 
approve  the  terms  and  conditions  of  a  two  and  a  half  year 
(2  V2  year)  lease  extension  for  1657  Rollins  Road, 
Burlingame,  CA  with  Clemco  Properties,  LLC,  as  lessor, 
including  without  limitation,  the  exhibits,  that  the  General 
Manager  determines,  in  consultation  with  the  City 
Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase 
the  rent  or  otherwise  materially  increase  the  obligations  or 
liabilities  of  the  City;  are  necessary  or  advisable  to 
effectuate  the  purposes  and  intent  of  the  lease  or  this 
resolution;  and  are  in  compliance  with  all  applicable  laws, 
including  the  City  Charter. 


41.    Discussion  and  possible  action  to  ratify  approve  and  authorize  Lease  Amendment  No.  1 

with  Clemco  Properties,  LLC  for  1657  Rollins  Road,  Burlingame,  CA.  (Dowd) 

Staff  Recommendation:  Ratify,  approve  and  authorize  all  actions  heretofore  taken 

by  any  City  official  in  connection  with  this  agreement; 
authorize  and  direct  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  Lease 
Amendment  No.  1  for  1657  Rollins  Road,  Burlingame,  CA 
with  Clemco  Properties,  LLC,  as  lessor,  including  without 
limitation,  the  exhibits,  that  the  General  Manager 
determines,  in  consultation  with  the  City  Attorney:  are  in 
the  best  interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or  liabilities 
of  the  City;  are  necessary  or  advisable  to  effectuate  the 
purposes  and  intent  of  the  lease  or  this  resolution;  and  are 
in  compliance  with  all  applicable  laws,  including  the  City 
Charter. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 


42.    Discussion  and  possible  action  related  to  award  Mayor's  Energy  Conservation  Account- 
funded  Agreement  No.  CS-823  to  approving  Agreement  No.  to 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  EMCOR.  (Hale) 


Staff  Recommendation:  Approve  the  selection  of  Newcomb/Anderson/McCormick, 

AEPC  Group  LLC,  and  EMCOR;  award  Mayor's  Energy 
Conservation  Account-funded  Agreement  No.  CS-823, 
Comprehensive  Technical  Services  for  Renewable  & 
Advanced  Energy  Generation  Systems,  to  assist  with  the 
evaluation,  project  development,  permitting,  project 
implementation  and  construction  support  of  renewable  and 
advanced  energy  generation  technologies  and  projects;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  three 
professional  services  agreements  with 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and 
EMCOR  with  a  not-to-exceed  budgeted  amount  of 
$3,300,000  each  and  a  total  aggregate  amount  not  to 
exceed  $9,900,000,  and  with  a  duration  of  five  years,  with 
two  possible  one-year  extensions,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 


43 .    Discussion  and  possible  action  related  to  Agreement  No.  CS-849,  Wastewater  Enterprise 
FOG  Biofuel  Program-funded,  Waste  Cooking  Oil/Biodiesel  Conversion  Services. 
(Harrison) 


Staff  Recommendation: 


Award  Wastewater  Enterprise  FOG  Biofuel  Program- 
funded  Agreement  No.  CS-849,  Waste  Cooking 
Oil/Biodiesel  Conversion  Services,  to  provide  technical 
support  to  the  SFPUC  Biofuel  program  established  to 
collect  and  transfer  waste  cooking  oil  and  grease  for 
conversion  to  biodiesel  for  use  in  the  SFPUC  fleet;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  Biosolar  Group, 
following  approval  by  the  Civil  Service  Commission,  for 
an  amount  not  to  exceed  $220,000,  and  with  a  duration  of  3 
years. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

October  24,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


1:32  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 
Brooks,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach 


Excused: 


Commissioner  Ann  Moller  Caen 


CLOSED  SESSION 


3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  1:36  P.M. 

5.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)(c).  (Bregman) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Stacy  Bregman,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:  Mitchell  Engineering/J.  Fletcher  Creamer  &  Son,  Inc.  v.  City  and 
County  of  San  Francisco;  San  Joaquin  Superior  Court  Case  No.  CV026863;  Filed 
July  6,  2005. 

There  was  no  action  taken. 
The  Commission  reconvened  from  Closed  Session  at  2:15  P.M. 
33.  Approval  of  Minutes 

Vice  President  Brooks  thanked  Commission  Secretary  Michael  Housh  on  his  minutes. 
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Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  to  adopt 
the  Minutes  of  the  October  10  and  October  24,  2006,  Regular  Meetings;  passed 
(4-0)  unanimously. 

34.  Public  Comments 

Ms.  Jan  Fredrickson,  Belmont  resident,  requested  Chloramine  to  be  removed  from 
the  water. 

In  response,  President  Sklar  asked  General  Manager  Leal  when  staff  would  be 
reporting  on  Chloramines.  General  Manger  Leal  stated  the  report  would  be 
presented  at  the  Commission's  November  14,  2006,  Regular  meeting.  Vice 
President  Brooks  called  attention  to  the  SFPUC's  adherence  to  EPA  standards 
related  to  use  of  chloramine.  Commissioner  Werbach  asked  Ms.  Fredrickson  to 
give  her  address  to  the  Commission  Secretary,  and  asked  that  staff  send  a  copy  of 
the  report  to  her. 

35.  Communications 

Commissioner  Werbach  called  attention  to  and  questioned  the  glossy  format  used 
in  the  new  informational  brochure  concerning  the  agency's  history,  suggesting  that 
he  would  prefer  such  informational  materials  be  produced  on  recycled  paper  and  in 
a  more  modest  format.  President  Sklar  agreed  as  a  general  principle  with 
Commissioner  Werbach's  call  for  use  of  recycled  paper  and  simpler  format  in  PUC 
publications  and  informational  materials.  Ms.  Spanjian  reported  to  the 
Commissioners  that  the  new  brochure  had  been  produced  to  provide  a  less  costly 
alternative  in  response  to  public  demand  for  copies  of  the  recently  produced 
History  of  the  Municipal  Water  Department  &  the  Hetch  Hetchv  System  publication. 
In  response  to  a  concern  expressed  by  Commissioner  Normandy,  the  General 
Manager  assured  the  Commission  that  Agency  Security  reviewed  any  publication 
that  identified  locations  of  SFPUC  facilities. 

President  Sklar  commended  Congressman  Cardoza  and  expressed  his  desire  that 
the  SFPUC  support  and  assist  him  with  his  regional  park  project  in  Modesto.  The 
Commission  President  inquired  concerning  use  of  solar  or  "green"  power  for 
Hunters'  Point  and  again  emphasized  the  important  role  public/private  partnership 
could  have  in  maximizing  available  resources.  President  Sklar  asked  about  a 
proposed  December  follow-up  to  previous  Commission  discussion  of  the  potential 
impact  of  the  loss  of  snow  pack  due  to  global  warming.  In  response,  General 
Manger  Leal  outlined  a  proposal  to  convene  a  summit  of  key  coastal  cities  to 
consider  this  issue  in  February  2007.  President  Sklar  noted  perhaps  it  was  time  to 
change  our  use  of  this  term  to  "global  heating  "  or  perhaps  "global  scorching". 

36.  Commission  Business 
Vice  President  Brooks  inquired  how  more  creative  use  could  be  made  of  signage 
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to  call  attention  to  the  work  that  the  SFPUC  was  doing.  Additionally,  the 
Commission  Vice  President  was  informed  that  the  Owner  Controlled  Insurance 
Program  (OCIP)  Study  would  be  completed  when  the  Controller's  Report  was 
received.  President  Sklar  inquired  concerning  the  status  of  the  proposed  name 
change  for  the  agency  and  was  informed  by  External  Affairs  Assistant  General 
Manager  Laura  Spanjian  that  the  options  were  still  being  considered. 
Commissioner  Normandy  noted  this  was  not  rocket  science  and  expressed  the 
hope  that  this  could  be  addressed  quickly. 

37.  Report  of  the  General  Manager 

External  Affairs  Assistant  General  Manager  Laura  Spanjian  began  General 
Manager  Leal's  report  with  Item  (b)  the  Federal  Legislative  Update  introducing  Mr. 
Darryl  Owens,  SFPUC  federal  lobbyist,  who  presented  an  overview  of  the  situation 
on  Capitol  Hill  and  outlined  details  of  federal  issues  and  legislation  of  interest  to  the 
Commissioners. 

Deputy  General  Manager  Tony  Irons  continued  the  General  Manager's 
Report  with  an  update  on  item  (a)  the  Water  System  Improvement  Program.  Mr. 
Irons  began  his  presentation  with  corrections  to  his  September  12th  report  to  the 
Commission  concerning  scheduling  of  projects  and  their  Environmental  Impact 
Reports  (EIR),  Mr.  Irons  detailed  ongoing  interaction  with  the  City  Planning  on  this 
issue,  noting  that  three  new  planners  were  on  board  to  address  these  issues,  and 
that  everything  was  being  carefully  and  thoroughly  planned  so  as  to  be  prepared 
by  January  or  February  2007.  Mr.  Irons  affirmed  that  EIR  process  would  have  no 
effect  on  the  Notice  to  Proceed  process  for  any  construction  projects.  Mr.  Irons 
emphasized  that  that  permitting  was  a  critical  part  of  moving  toward  construction 
contracts.  The  Deputy  General  Manager  noted  that  he  was  copied  on  any 
questions  raised  at  the  Commission  and  staff  was  diligently  trying  to  provide 
answers  to  the  Commissioners.  Mr.  Irons  reported  that  an  appropriation  request 
calling  for  expenditure  of  significant  funds  was  forthcoming  next  month.  In 
response  to  a  question  by  Vice  President  Brooks,  Mr.  Irons  noted  that  that  the 
economic  impact  report  he  had  requested  followed  the  EIRs  and  should  be 
prepared  prior  to  the  end  of  this  year.  President  Sklar  urged  now  that  everything 
seemed  to  be  in  place  that  action  on  the  standby  power  facility  should  be 
accelerated  and  commended  Ms.  Labonte  for  her  clear  and  specific  report. 

In  response  to  a  query  by  Vice  President  Brooks,  Mr.  Irons  discussed  the 
Calaveras  Dam  and  affirmed  that  efforts  to  streamline  the  permitting  process  were 
working.  In  response  to  specific  questions,  Deputy  General  Manager  Irons 
informed  President  Sklar  that  no  SFPUC  water  rights  were  in  jeopardy  and  that 
remedial  action  to  manage  the  project  would  deliver  it  on  schedule. 

Assistant  General  Manager  of  Power  Barbara  Hale  next  updated  the 
Commissioners  concerning  the  General  Manager's  Report  Item  (c)  Wi-Fi  pole 
costs.  In  response  to  a  question  by  Vice  President  Brooks,  Ms.  Hale  identified  the 
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per  unit  cost  as  $99.48  per  pole  and  explained  that  the  SFPUC's  role  the  citywide 
development  of  WiFi  access  was  to  provide  the  use  of  poles,  for  example  existing 
streetlights,  to  support  the  Wi-Fi  network.  General  Manger  Leal  noted  that  this  per 
pole  cost  was  significantly  lower  than  the  fees  charged  to  cellular  communications 
companies  of  use  of  similar  facilities;  was  based  on  a  cost  model  developed  by  the 
American  Power  Association;  and  was  only  for  use  of  the  pole  as  a  mount. 
President  Sklar  noted  that  the  point  of  all  this  entire  effort  was  to  expand  free 
access  to  WiFi  throughout  the  City.  Commissioner  Werbach  commented  that  the 
aesthetics  proposed  for  the  WiFi  units  were  unacceptable  and  asked  that  the  pole 
license  be  reviewed  until  a  more  appropriate  visual  design  was  received.  The  other 
Commissioners  concurred.  Commissioner  Werbach  urged  staff  be  helpful  in  this 
and  emphasized  that  it  should  in  no  way  be  seen  (or  actualized)  as  something  that 
would  slow  the  process  down  to  require  that  attention  be  paid  to  the  aesthetics  of 
how  the  WiFi  units  were  mounted  on  the  poles  so  they  enhance  rather  than 
degrade  our  urban  landscape.  In  response  to  a  related  question  by  President 
Sklar,  Ms.  Hale  stated  that  staffs  recommendation  would  be  that  the  poles  be 
made  available  on  a  simple  cost  recovery  basis. 

38.  As  General  Manager  Art  Jensen  was  unavailable  for  this  meeting,  no  Bay  Area 
Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
presented. 

REGULAR  BUSINESS 

39.  Discussion  and  possible  action  related  to  adoption  of  the  policy  that  priority  water 
and  sewer  service  be  provided  in  accordance  with  California  Government  Code 
Section  65589.7  and  Water  Code  Section  10631.1,  as  amended  by  California 
Senate  Bill  1087. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-01 85:    Approve  adoption  of  the  policy  that  priority  water  and 

sewer  service  be  provided  to  new  developments 
within  the  SFPUC  retail  service  area  that  include 
affordable  housing  units,  in  accordance  with  California 
Government  Code  Section  65589.7  and  Water  Code 
Section  10631.1,  as  amended  by  California  Senate 
Bill  1087. 

REAL  PROPERTY  TRANSACTIONS 

40.  Discussion  and  possible  action  related  to  approve  the  terms  and  conditions  of  the 
two  and  a  half  year  (2  !4  year)  lease  extension  with  Clemco  Properties,  LLC  for 
1657  Rollins  Road,  Burlingame,  California. 
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Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0186       Ratify,  approve  and  authorize  all  actions  heretofore 

taken  by  any  City  official  in  connection  with  this 
agreement;  approve  the  terms  and  conditions  of  a  two 
and  a  half  year  (2  1/2  year)  lease  extension  for  1657 
Rollins  Road,  Burlingame,  CA  with  Clemco 
Properties,  LLC,  as  lessor,  including  without  limitation, 
the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best 
interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or 
liabilities  of  the  City;  are  necessary  or  advisable  to 
effectuate  the  purposes  and  intent  of  the  lease  or  this 
resolution;  and  are  in  compliance  with  all  applicable 
laws,  including  the  City  Charter. 

41 .  Discussion  and  possible  action  to  ratify  approve  and  authorize  Lease  Amendment 
No.  1  with  Clemco  Properties,  LLC  for  1657  Rollins  Road,  Burlingame,  CA. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.05-0187:       Ratify,  approve  and  authorize  all  actions  heretofore 

taken  by  any  City  official  in  connection  with  this 
agreement;  authorize  and  direct  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to 
enter  into  Lease  Amendment  No.  1  for  1657  Rollins 
Road,  Burlingame,  CA  with  Clemco  Properties,  LLC, 
as  lessor,  including  without  limitation,  the  exhibits, 
that  the  General  Manager  determines,  in  consultation 
with  the  City  Attorney:  are  in  the  best  interest  of  the 
City;  do  not  increase  the  rent  or  otherwise  materially 
increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes 
and  intent  of  the  lease  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City 
Charter. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 
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Discussion  and  possible  action  related  to  award  Mayor's  Energy  Conservation 
Account-funded  Agreement  No.  CS-823  to  approving  Agreement  No.  to 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  EMCOR. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks  to  adopt 
the  following  resolution  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  06-0188:      Approve  the  selection  of  Newcomb/Anderson/McCormick, 

AEPC  Group  LLC,  and  EMCOR;  award  Mayor's  Energy 
Conservation  Account-funded  Agreement  No.  CS-823, 
Comprehensive  Technical  Services  for  Renewable  & 
Advanced  Energy  Generation  Systems,  to  assist  with 
the  evaluation,  project  development,  permitting, 
project  implementation  and  construction  support  of 
renewable  and  advanced  energy  generation 
technologies  and  projects;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  three 
professional  services  agreements  with 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC, 
and  EMCOR  with  a  not-to-exceed  budgeted  amount 
of  $3,300,000  each  and  a  total  aggregate  amount  not 
to  exceed  $9,900,000,  and  with  a  duration  of  five 
years,  with  two  possible  one-year  extensions,  or,  in 
the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the 
next  highest  ranked  proposer. 

Commissioner  Werbach  urged  that  staff  do  everything  possible  to  accelerate 
development  of  renewable  energy  resources.  President  Sklar  asked  if  these 
additional  staffing  resources  would  help  achieve  the  Commission's  goals  and 
expressed  a  preference  that  these  five  year  contracts  be  authorized  in  a  manner 
that  would  mandate  annual  review  of  progress  toward  goals  by  the  Commission 
over  the  contract  period  covered.  President  Sklar  suggested  that  doing  so  would 
provide  greater  flexibility  in  enabling  individual  elements  of  the  overall  program  to 
meet  evolving  needs.  Vice  President  Brooks  questioned  how  this  contract  as 
proposed  would  meet  the  program's  needs.  Commissioner  Werbach  discussed 
the  Commission's  efforts  to  provide  the  highest  possible  amount  of  renewable 
energy  resources,  noting  that  Community  Choice  Aggregation  was  a  separate 
track  to  achieving  these  goals.  Commissioner  Werbach  deemed  what  was 
presented  a  too  generalized  laundry  list  and  suggested  amending  the  proposed 
terms  to  require  that  a  prioritized  one  page  list  of  projects  be  annually  brought  to 
the  Commission  for  review  before  the  contract  could  be  extended  for  the  next  year 
over  the  multi-year  period  proposed.  President  Sklar  emphasized  the  importance 
of  not  overlooking  significant  potential  solar  development  at  San  Francisco 
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International  Airport.  Commissioner  Normandy  restated  the  motion  as  amended  to 
be  a  one  year  contract  with  multiyear  options  for  renewal  predicated  on 
presentation  and  approval  of  an  annual  review  of  objectives  by  the  Commission. 


43.  Discussion  and  possible  action  related  to  Agreement  No.  CS-849,  Wastewater 
Enterprise  FOG  Biofuel  Program-funded,  Waste  Cooking  Oil/Biodiesel  Conversion 
Services. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0189:      Award  Wastewater  Enterprise  FOG  Biofuel  Program- 
funded  Agreement  No.  CS-849,  Waste  Cooking 
Oil/Biodiesel  Conversion  Services,  to  provide 
technical  support  to  the  SFPUC  Biofuel  program 
established  to  collect  and  transfer  waste  cooking  oil 
and  grease  for  conversion  to  biodiesel  for  use  in  the 
SFPUC  fleet;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services 
agreement  with  Biosolar  Group,  following  approval  by 
the  Civil  Service  Commission,  for  an  amount  not  to 
exceed  $220,000,  and  with  a  duration  of  3  years. 

President  Sklar  called  for  a  brief  recess  prior  to  the  Commission's  returning  to 
closed  session  to  complete  the  remaining  items  at  3:25  P.M.  The  Commission 
returned  from  its  recess  at  3:29  P.M.  and  then  returned  to  closed  session  at 
3:31P.M. 

CLOSED  SESSION 

6.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney,  and  Commission  Secretary 
Michael  Housh. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 
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7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Therese  Mueller,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney,  and  Commission  Secretary 
Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Therese  Mueller,  and 
Commission  Secretary  Michael  Housh. 


Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  action. 
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1 0.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Therese  Mueller,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

1 1 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  (Mueller) 

Anticipated  Litigation:  As  Plaintiff 

There  was  no  action. 

12.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  24th  Ave.  and  El  Camino  Del  Mar  (Billman  Property) 

Parties  Negotiating:       SFPUC  -  Dowd 

Karen  Lum,  Zelko  and  Rene  Simoni 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

1 3.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 
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Property:  South  San  Francisco,  r/w  located  at  Chestnut  and  El 

Camino  pending  exchange  with  PetroBrav. 

Parties  Negotiating:       SFPUC  -  Dowd 

PetroBrav 

Under  Negotiation:        Price  and  Terms 
There  was  no  action. 

14.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  South  San  Francisco,  8.7-acre  site  located  near  the  north 

corner  of  El  Camino  Real  and  Chestnut  Street  as  well  as 
r/w  remnants. 

Parties  Negotiating:       SFPUC  -  Dowd 

City  of  South  San  Francisco 

Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

15.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189, 

190,  191  and  192,  located  between  Whisman  Road  and 
Tyrella  Avenue. 

Parties  Negotiating:       SFPUC  -  Dowd 

MasterDevCo,  aka  KMJ  Urban  Communities 

Under  Negotiation:         Price  and  Terms 

There  was  no  action. 
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16.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 


Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  Fremont,  Niles  Reservoir  between  Canyon  Heights  Road 

and  Deer  Road  near  Niles  Canyon,  approximately  7.5 
acres. 

Parties  Negotiating:        SFPUC  -  Dowd 

Greenbriar  Homes 
Under  Negotiation:        Terms  and  conditions 

There  was  no  action. 

17.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  Sunnyvale,  two  residential  lots  (approximately  6000  sq. 

ft.  each)  located  adjacent  to  SFPUC  r/w  off  Manzano 
Way. 

Parties  Negotiating:       SFPUC  -  Dowd 

Alex  Tse 

Under  Negotiation:        Price  and  Terms 

1 8.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  425  Mason  Street 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
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Under  Negotiation:  Price  and  Terms 
There  was  no  action. 


1 9.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  849  Cesar  Chavez  St.,  San  Francisco  (former  railroad 

r/w) 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 


There  was  no  action. 


20.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 


(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  Reis  Tract  Lots  -  Visitacion  Valley 

Parties  Negotiating:       SFPUC  -  Dowd 

Rec/Park  Dept.  jurisdictional  transfer 
Under  Negotiation:        Price  and  Terms 


There  was  no  action. 


21 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 
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Property:  SFPUC  r/w  located  in  San  Bruno  currently  under  lease  to 

Artichoke  Joes  Casino 
Parties  Negotiating:       SFPUC  -  Dowd 

Artichoke  Joes  Casino 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  SFPUC  r/w  off  Helen  Drive,  Millbrae 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

23.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  Balboa  Reservoir 

Parties  Negotiating:       SFPUC  -  Dowd 

San  Francisco  City  College 
Under  Negotiation:  Terms 

There  was  no  action. 

24.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
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SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  17th  and  Folsom,  San  Francisco 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

25.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  Laguna  Honda  Tract  at  7th  and  Lawton,  San  Francisco 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

26.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  SFPUC  r/w  California  Dr.  Burlingame  Calif. 

Parties  Negotiating:       SFPUC  -  Dowd 

City  of  Burlingame 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

27.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 
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Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  College  Hill  Reservoir,  two  residential  lots 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

28.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Property:  SFPUC  r/w  at  Putnam  and  Crescent,  San  Francisco 

Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

29.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2): 
(Dowd) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
SFPUC  Legal  Counsel  Noreen  Ambrose,  Real  Estate  Manager  Gary  Dowd,  and 
Commission  Secretary  Michael  Housh. 

Property:  SFPUC  r/w  running  between  Bridgeview  and  Maddux, 

San  Francisco 
Parties  Negotiating:       SFPUC  -  Dowd 

Respondents  to  proposed  solicitation 
Under  Negotiation:        Price  and  Terms 

There  was  no  action. 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Ambrose) 

Present  were  President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy, 
Commissioner  Werbach,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
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SFPUC  Legal  Counsel  Noreen  Ambrose,  and  Commission  Secretary  Michael 


Resolution  No.06-0>69:  Schram  Construction,  Inc.'s  Unlitigated  Government 
iQQ    Claim  #06-033356  and  PUC  Contract  263R2; 
Filed  June  22,  2006 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at 
4:34  P.M. 

Announcement  following  Closed  Session. 

President  Sklar  then  announced  that  during  Closed  Session  there  was  no  action  on 
items  6,  7,  8,  9,  10,  11,  12,  13,  14,  15,  16,  17,  18,  19,  20,  21,22,  23,  24,  25,  26,  27,  28, 
and  29.  President  Sklar  then  reported  that  item  5  had  been  discussed,  and  that  Item 
#30  had  been  settled. 

32.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

After  the  Commission  reconvened  in  open  session,  Deputy  City  Attorney  Noreen 
Ambrose  requested  a  clarification  of  Item  42,  concerning  contract  CS  -  823.  The 
Deputy  City  Attorney  recommended  that  the  authorization  be  changed  to  read,  following 
the  phrase  "a  total  aggregate  amount  not  to  exceed  $9,900,000,to  add  "  approving  an 
initial  term  of  one  year  in  a  contract  with  a  duration  of  five  years,  subject  to 
Commission  reauthorization  on  an  annual  basis." 

Commissioner  Normandy  seconded  by  Commissioner  Brooks,  moved  the  proposed 
clarification;  passed  (4-0)  unanimously.  An  earlier  amendment  to  Item  42,  requesting  a 
plan  of  objectives,  was  not  modified. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:46  P.M. 


Housh. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0185 


WHEREAS,  This  Commission  is  committed  to  the  fair  and  equitable  provision  of  water 
and  sewer  services  to  persons  and  entities  within  its  retail  service  area  in  conformity  with 
California  State  law;  and 

WHEREAS,  A  lack  of  affordable  housing  is  of  grave  concern  in  the  State  of  California; 

and 

WHEREAS,  It  is  the  policy  of  the  City  and  County  of  San  Francisco  to  maintain  a 
commitment  to  the  continued  development  of  housing  units  that  are  affordable  to  lower-income 
households;  and 

WHEREAS,  California  Government  Code  Section  65589.7  and  Water  Code  Section 
10631.1  require  this  Commission  to  adopt  a  written  policy  that: 

1)  grants  priority  for  the  provision  of  public  water  and  sewer  services  to  proposed 
housing  developments  that  help  meet  the  regional  need  for  lower  income  housing, 
and 

2)  prohibits  the  denial  or  the  conditioning  of  approval  of  an  application  for  services,  or 
reducing  the  amount  of  the  services  applied  for,  solely  because  a  proposed 
development  includes  affordable  housing  components,  except  in  limited 
circumstances  in  accordance  with  State  law;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  adoption  of  the  policy  that: 

1)  this  Commission  will  provide  water  and  sewer  services  to  new  developments  within 
its  retail  service  area  on  an  income-neutral  basis,  and 

during  any  periods  when  supply,  treatment,  or  distribution  capacity  is  limited,  or  there 
are  restrictions  on  new  connections,  priority  will  be  given  to  applicants  for  water 
and/or  sewer  service  for  developments  that  include  the  sale  or  rental  of  housing  that  is 
affordable  to  lower-income  households,  and 

this  Commission  shall  review  and  renew  the  adoption  of  this  policy  every  five  years, 
and 

4)  the  2010  Urban  Water  Management  Plan  and  subsequent  Urban  Water  Management 
Plans  shall  include  projected  water  use  for  single-family  and  multi-family  housing 
needed  for  lower-income  households. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0186 


WHEREAS,  The  City  and  County  of  San  Francisco  Public  Utilities  Commission 
(SFPUC)  currently  leases  office  space  from  Clemco  Properties,  LLC  for  administrative  offices, 
parking  and  storage  located  at  1657  Rollins  Road,  Burlingame,  California;  and 

WHEREAS,  The  current  lease  term  expires  on  October  31,  2006  and  the  lease  provides 
the  SFPUC  an  option  to  extend  the  initial  term  of  the  lease  for  two  and  one  half  (2  ¥t)  years; 

WHEREAS,  The  SFPUC  and  Clemco  Properties  have  agreed  to  extend  the  initial  term 
for  two  and  a  half  (2  54)  years  commencing  November  1,  2006;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  the 
lease  extension  at  1657  Rollins  Road,  Burlingame,  California,  and  authorizes  the  approval  of  that 
certain  lease  extension  of  approximately  16,400  sq.  ft.  of  office  space,  prorata  parking,  and  a  600 
sq.  ft.  storage  shed  from  Clemco  Properties,  LLC,  for  the  purpose  of  housing  the  administrative 
offices  of  the  SFPUC,  commencing  November  1,  2006  and  expiring  April  30,  2009,  provided 
that  the  City  shall  pay  an  initial  rental  rate  of  $38,250.00  per  month;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  lease;  and,  be 
it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in  compliance  with  all 
applicable  laws,  including  the  City  Charter. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of _ 


October  24,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0187 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  currently  leases 
office  space  from  Clemco  Properties,  LLC  for  administrative  offices,  parking  and  storage  located 
at  1657  Rollins  Road,  Burlingame,  California;  and 

WHEREAS,  The  SFPUC  recently  exercised  an  option  to  extend  the  existing  lease  to 
April  30,  2009;  and 

WHEREAS,  The  SFPUC  and  Clemco  Properties  have  agreed  to  amend  the  current  lease 
to  include  two  2  %  year  extension  options;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  Lease 
Amendment  No.  1  with  Clemco  Properties,  LLC  to  include  two,  2  V%  year  extension  options  at 
1657  Rollins  Road,  Burlingame,  California  for  approximately  16,400  sq.  ft.  of  office  space, 
prorata  parking,  and  a  600  sq.  ft.  storage  shed  from  Clemco  Properties,  LLC,  for  the  purpose  of 
housing  the  administrative  offices  of  the  SFPUC;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in  compliance  with  all 
applicable  laws,  including  the  City  Charter;  and,  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  Board  of  Supervisors  and  Mayor, 
the  General  Manager  of  Public  Utilities  Commission  is  hereby  authorized  and  directed  to  execute 
said  lease  amendment. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  <  October  24,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0188 

WHEREAS,  Specialized  renewable  and  advanced  energy  generation  support 
services  are  required  for  renewable  and  advanced  energy  generation  technologies  and 
projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  renewable  and 
advanced  energy  generation  consultants  to  provide  specialized  renewable  and  advanced 
energy  generation  support  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,900,000;  and 

WHEREAS,  The  proposal  was  advertised  on  May  19,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November  2006  and  end  in 
November  2013  and  the  duration  of  this  agreement  is  1830  consecutive  calendar  days; 
and 

WHEREAS,  SFPUC  staff  and  HRC  review  resulted  in  the  establishment  of 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  EMCOR  as  the  best  qualified 
consulting  firms;  and 

WHEREAS,  An  HRC  subcontracting  goals  of  6%  DBE  participation  has  been 
established  and  approved  for  these  agreements  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  AEPC  Group  LLC  is  committed  to  meet  the  DBE  goal 
submitted  in  their  bid  which  meets  the  HRC  goal  established,  and 
Newcomb/Anderson/McCormick  and  EMCOR  are  committed  to  meet  the  DBE  goal 
submitted  in  their  bids  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firms  being  awarded  contracts  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provision  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  a  bidder  to  obtain  compliance  certification  from  HRC  may, 
in  the  General  Manager's  sole  discretion,  result  in  award  of  one  or  more  of  the  contracts 
to  the  next  highest  ranked  proposer(s),  or  re-advertising  and  re-selecting  consultants  at 
the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  these  agreements  will  be  available  at  the  time  of  award  of 
the  agreements  from  Project  No.  CUH947  -  Mayor's  Energy  Conservation  Account 
(MECA),  $9,900,000;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  EMCOR;  awards  Mayor's 
Energy  Conservation  Account- funded  Agreement  No.  CS-823,  Comprehensive  Technical 
Services  for  Renewable  &  Advanced  Energy  Generation  Systems,  to  assist  with  the 
evaluation,  project  development,  permitting,  project  implementation  and  construction 
support  of  renewable  and  advanced  energy  generation  technologies  and  projects;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate      and      execute      three     professional      services      agreements  with 


Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  EMCOR  with  a  not-to-exceed 
budgeted  amount  of  $3,300,000  each  and  a  total  aggregate  amount  not  to  exceed 
$9,900,000,  approving  an  initial  term  of  one  year  in  a  contract  with  a  duration  of  five 
years,  subject  to  Commission  reauthorization  on  an  annual  basis,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  24.  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


06-0189 


WHEREAS,  Technical  support  is  needed  to  assist  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  in  the  design,  implementation,  and  operation  of  the 
SFPUC  Biofuel  Program  to  collect  and  transfer  waste  cooking  oil  and  grease  from 
restaurants  and  residents  for  conversion  to  biodiesel  for  use  in  the  SFPUC  fleet;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  consulting  firm 
to  provide  specialized  technical  assistance  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $220,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2007  and  end  in 
December  2009,  and  the  duration  of  this  agreement  is  1095  consecutive  calendar  days; 
and 

WHEREAS,  SFPUC  staff  review  resulted  in  the  establishment  of  Biosolar  Group 
as  the  only  qualified  consulting  firm;  and 

WHEREAS,  The  Human  Rights  Commission  has  certified  Biosolar  Group  as  sole 
source  contractor  for  this  service  and  has  waived  DBE  goals;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  re- 
advertising;  and 

WHEREAS,  The  firm  being  awarded  an  agreement  by  the  SFPUC  is  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from 
SFPUC  Wastewater  Enterprise  FOG  Biofuel  Program  budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  awards  Wastewater  Enterprise  FOG 
Biofuel  Program-funded  Agreement  No.  CS-849,  Waste  Cooking  Oil/Biodiesel 
Conversion  Services,  to  provide  technical  support  to  the  SFPUC  Biofuel  program 
established  to  collect  and  transfer  waste  cooking  oil  and  grease  for  conversion  to 
biodiesel  for  use  in  the  SFPUC  fleet;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Biosolar  Group,  following  approval  by  the  Civil  Service  Commission,  for 
an  amount  not  to  exceed  $220,000,  and  with  a  duration  of  3  years. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  df  San  Franciscd 


WATER 

Wastewater 
Power 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  November  14, 2006 
11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(@.sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

SPECIAL  ORDER  OF  BUSINESS 
Sewer  System  Master  Plan  Workshop 

3 .  Presentation  and  discussion  of  the  Sewer  System  Master  Plan.  (Loiacono) 

4.  Approval  of  Minutes 

a)         Minutes  ofthe  October  24, 2006,  Regular  Meeting 

5.  Public  Comments 

Members  ofthe  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

7.  Other  Commission  Business 

8.  Report  of  the  General  Manager 

a)  Resolution  for  Retirement  Lydia  Monce  (Vizcarra) 

b)  Chloramine  Report  (Carlin) 

c)  Stewardship  Policy  (Ramirez) 

d)  Water  System  Improvement  Program  (WSIP)  (Irons) 
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9.     SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair's  Report 

a)  Environmental  Justice  Resolution 

b)  Sustainability  Plan  Resolution 


1 0.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager '  s  Report 
a)         BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

11.   All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
CW-343  Oceanside  Water  Pollution  Control  Plant  Primary 
Switch,  by  U.  S.  Electric  Technologies,  Inc.,  for  a  total 
contract  amount  of  $245,000;  approve  Modification  No.  1 
(Final)  for  a  time  extension  of  370  consecutive  calendar 
days  for  a  total  contract  duration  of  535  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount 
of  $24,500  to  the  contractor. 

b)  Staff  Recommendation:      Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-365  ^/Texas/Mississippi  Streets  Sewer 
Replacement,  by  D'Arcy  &  Harty  Construction,  for  a  total 
contract  amount  of  $857,160.44;  and  authorize  final 
payment,  in  the  amount  of  $73,961.09,  to  the  contractor, 
D'Arcy  &  Harty  Construction. 
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c)    Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
CW-385,  LaSalle  Ave/Racine  Lane/Quint  St/Goettingen  St 
Sewer  Replacement,  Rehabilitation  and  Pavement 
Renovation,  by  Shaw  Pipelines,  for  a  total  contract  amount 
of  $695,225.47,  and  authorize  final  payment,  in  the  amount 
of  $51,861.27,  to  the  contractor. 


d)    Staff  Recommendation:       Accept  work  performed  for  Wastewater  Enterprise  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
CW-392,  Bayshore  Blvd./Bryant  Street  Sewer 
Replacement,  by  Harty  Pipelines,  approve  Modification 
No.  1  (Final)  increasing  the  contract  by  $12,1 17.54,  for  a 
total  contract  amount  of  $562,797.54,  and  with  a  time 
extension  of  78  consecutive  calendar  days  for  a  total 
contract  duration  of  176  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $42,389.86,  to 
the  contractor. 


e)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2478,  Harry 

Tracy  Water  Treatment  Plant  (HTWTP)  Filter  Upgrade 
Project  -  Full-Scale  Demonstration  Filters,  for  a  total 
contract  amount  of  $1,633,984.19  and  a  duration  of  147 
consecutive  calendar  days;  and  authorize  final  payment,  in 
the  amount  of  $53,462.12  (including  retention),  to  the 
contractor,  NTK  Construction,  Inc. 

f)  Staff  Recommendation:       Approve  Phase  2  of  Agreement  No.  CS-764, 

Environmental  Analysis  Services,  Lower  Crystal  Springs 
Dam  Improvement,  to  provide  specialized  environmental 
analysis. 


REGULAR  BUSINESS 


12.    Discussion  and  possible  action  related  to  adopt  policies  concerning  Commission  attendance, 
defining  excused  absence,  and  requiring  attendance  records  to  be  reported  to  the  Mayor. 

(Ambrose) 


Staff  Recommendation:  Adopt  policies  concerning  Commission  attendance, 

defining  excused  absence,  and  requiring  attendance  records 
to  be  reported  to  the  Mayor,  in  furtherance  of  San 
Francisco  Public  Utilities  Commission  Rules  of  Order, 
Rule  13,  which  requires  Commissioner  attendance,  unless 
excused. 
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13.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors 
to  accept  and  expend  grant  funds  totaling  $202,500  from  the  State  Water  Resources  Control 
Board  for  the  Pilarcitos  Creek  Watershed.  (Petrick/Ramirez) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  request  permission  from  the  Board 
of  Supervisors  to  accept  and  expend  grant  funds  totaling 
$202,500  from  the  State  Water  Resources  Control  Board's 
2005-2006  Consolidated  Grants  Program  for  the 
development  of  an  Integrated  Watershed  Management  Plan 
for  the  Pilarcitos  Creek  Watershed,  with  required  matching 
funds  of  $67,500  from  Project  No.  CUW257  -  Watershed 
Management;  and  to  execute  all  required  agreements. 

14.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to  fund  four  new 
deputy  City  Attorney  positions  to  provide  legal  services  for  the  Water  System  Improvement 
Program.  (Ambrose) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  (SFPUC)  to  take  steps  necessary  to 
fund  four  new  deputy  City  Attorney  positions  to  provide 
legal  services  for  the  Water  System  Improvement  Program 
and  related  matters  in  the  areas  of  land  use,  real  estate  and 
construction  law. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 
Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 
Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 
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1 9.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 


Existing  Litigation:      Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1, 2005. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-018,  et  at;  Filed  November 
1999. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29, 2005. 

22.  Conference  with  legal  counsel,  existing  litigation  (Govt.  Code  Section  54956.9,  S.F.  Admin. 

Code  Section  67.8(a)(3)) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  (San  Francisco  Superior  Court  No.CGC  05-440982.) 
City  Attorney  File  No.  05 1 656  (Milstein) 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  (Mueller) 

Anticipated  Litigation:  As  Plaintiff 

Position: 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

25.  Announcement  following  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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Notice  of  Cancellation 


The  Regular  Meeting  of  the  San  Francisco  Public  Utilities  Commission 
scheduled  for  December  26,  2006,  has  been  cancelled. 


Regular  Commission  meetings  for  2007  will  begin  on  January  9,  2007. 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 

MINUTES 
SPECIAL  MEETING 

November  14,  2006 

11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .     Call  to  Order: 


11:35  A.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Commissioner  Ann  Moller 
Caen,  and  Commissioner  Adam  Werbach 


Excused: 


Commissioner  E.  Dennis  Normandy 


8.     Report  of  the  General  Manager 


a) 


Resolution  for  Retirement  Lydia  Monce 


President  Sklar  called  this  item  first  to  honor  Ms.  Monce's  30  years  of  exemplary, 
dedicated,  and  outstanding  public  service  to  the  Public  Utilities  Commission  and  the 
people  of  the  City  and  County  of  San  Francisco.  Ms.  Monce  thanked  the 
Commissioners  for  their  recognition  of  her  service. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

General  Manager  Susan  Leal  prefaced  the  Master  Plan  Report  with  an  update  on  the 
previous  evening's  incident  at  Ocean  Beach,  noting  that  it  was  the  result  of  aging 
infrastructure.  Responding  to  this  information,  President  Sklar  requested  reports  on  two 
items:  a)  odor  problems  reported  along  the  Embarcadero,  and  b)  continuing  efforts  to 
capture  storm  water  before  it  gets  into  our  system.  Assistant  General  Manager  of 
Wastewater,  Tom  Franza,  reported  further  details  concerning  the  release  of  sewage 
water  at  Ocean  Beach.  Ms.  Leal  stated  that  a  report  would  be  forwarded  to  the 
Commissioners. 

Commissioner  Brooks  arrived  at  11:45  P.M. 

President  Sklar  requested  that  Public  Comment  be  discussed  at  the  end  of 

Jon  Loiacono's  presentation  and  invited  Don  Beard  to  offer  comments  at  any  time. 


SPECIAL  ORDER  OF  BUSINESS 


Sewer  System  Master  Plan  Workshop 


3.     Presentation  and  discussion  of  the  Sewer  System  Master  Plan. 
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Mr.  Loiacono  presented  the  4th  iteration  of  the  Master  Plan  -  summer  2007  update.  He 
thanked  his  staff  and  PUC  colleagues:  Technical  Advisory  Committee  member 
Professor  David  Jenkins,  the  members  of  the  Citizen's  Advisory  Committee  Alex 
Lantsberg,  and  Jennifer  Clary,  Clean  Water  Action,  for  their  assistance  and  input  into 
the  plan.  Mr.  Loiacono  noted  that  this  was  a  key  element  in  making  the  City  greener 
while  fulfilling  our  principle  mission  of  protecting  public  health  and  safety. 
Mr.  Loiacono  noted  that  there  were  many  complex  elements  involvement  in  making  the 
necessary  improvements  while  minimizing  neighborhood  impact,  dealing  with  discharge 
issues,  and  looking  to  the  future  changes  in  regulation  that  will  require  additional 
treatment.  In  response  to  a  query  by  President  Sklar  concerning  discharges  into  the 
Bay  and  the  ocean,  Mr.  Loiacono  noted  ongoing  improvements  plans  and  described  in 
detail  how  the  system  was  being  improved  and  aging  infrastructure  repaired,  replaced, 
and  upgraded  to  address  problems  such  as  the  failure  rate  over  the  next  30  years.  In 
response  to  a  question  by  President  Sklar  about  the  inspection  programs  Mr.  Loiacono 
briefly  outlined  ongoing  inspection  activities. 

Commissioner  Brooks  asked  Mr.  Franza  how  staff  addressed  potential  sewer  breaks  or 
actual  breaks  when  notified  and  if  there  was  available  technology,  such  as  sensors, 
available  to  detect  crack  or  leaks  without  having  to  physically  locate  and  identify  a 
potential  failure.  Mr.  Franza  noted  that  the  5-year  CIP  plan  would  have  a  second 
component  providing  for  a  better  inspection  program  and  in  response  to  Commissioner 
Brooks'  query  noted  that  he  would  investigate  existence  of  new  technologies  to  address 
potential  failures.  Commissioner  Caen  asked  and  was  informed  that  there  were 
remaining  brick  sewers  and  while  brick  sewers  were  very  stout  structures  they  not 
replaced  in  brick  anymore.  General  Manager  Leal  agreed  to  follow-up  with  staff  and 
bring  a  report  back  to  the  Commissioners  about  new  technologies. 

Mr.  Loiacono  then  described  existing  distribution  among  the  various  treatment  facilities 
and  outlined  the  several  alternative  approaches  and  possible  options  under 
consideration.  Commissioner  Brooks  asked  and  was  informed  that  it  would  be  possible 
to  enclose  the  entire  southeast  plant.  Following  discussion  of  the  various  proposed 
shifts  of  flow  among  the  various  facilities,  Commissioner  Caen  asked  about  and  was 
informed  this  did  not  involve  use  of  the  cross  city  tunnel.  President  Sklar  inquired  about 
continued  discharge  to  the  Bay  from  North  Point,  and  Mr.  Loiacono  indicated  that  the 
plan  was  to  shift  material  out  of  the  neighborhood  to  a  more  remote  location. 
Mr.  Loiacono  said  that  plans  called  for  an  upgraded  North  Point  Plant  to  maximize  that 
facility's  use,  as  it  was  a  much  better  location.  Mr.  Loiacono  then  described  the  planned 
increased  flow  through  treatment  distributed  among  the  Southeast,  North  Point  and 
Ocean  facilities.  Mr.  Loiacono  then  discussed  the  various  ways  staff  proposed  to 
incorporate  neighborhood  improvements  and  enhancements  in  planned  system 
upgrades.  Mr.  Loiacono  then  discussed  how  use  of  solar  and  digesters  would  be  used 
to  offset  energy  needs  of  the  system.  President  Sklar  called  attention  to  a  potentially 
magnificent  solar  field  in  Golden  Gate  Park  despite  some  fog  issues  that  might  produce 
sufficient  power  to  facilitate  greater  energy  self-sufficiency.  Mr.  Loiacono  then  outlined 
proposed  Bayside  improvements.  Next  he  discussed  disposition  of  biosolids  and  noted 
that  technologies  in  this  area  were  constantly  evolving. 
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Mr.  Loiacono  then  briefly  addressed  flooding  issues,  calling  particular  attention  to  issues 
in  the  South  of  Market.  President  Sklar  noted  that  the  Planning  Commission/permitting 
departments  should  notify  people  about  this  area  and  make  people  aware  that 
somebody  has  built  in  a  flood  plain.  General  Manager  Leal  pointed  out  that  in  this  area 
it  made  sense  to  make  mandatory  code  changes.  General  Manager  Leal  noted  that 
sometimes  these  messages  get  through  to  builders  and  sometimes  they  do  not. 

General  Manger  Leal  then  indicated  that  they  would  look  for  Commission  direction  as  to 
next  steps.  General  Manager  Leal  expressed  her  preference  to  come  back  with  a  fully 
vetted  review  sooner  than  later. 

Commission  Werbach  expressed  concern  that  there  was  no  indication  of  changes  that 
the  Commissioner  had  requested  such  as  beautification  and  storm  water  reduction  or 
any  steps  to  negate  the  need  of  building  another  facility.  Commissioner  Werbach  noted 
that  this  information  had  been  asked  for  six  months  ago  and  where  were  the  low  impact 
calculations.  He  noted  that  people  keep  calling  him  asking  to  see  low  impact 
alternatives.  Commissioner  Werbach  suggested  that  there  appeared  to  be  no  plans  to 
address  the  issues  in  both  wet  and  dry  weather  situations.  Commissioner  Werbach 
noted  that  Sydney,  Australia  had  interesting  low  impact  systems  in  place.  General 
Manager  Leal  pointed  out  that  there  had  been  a  lot  of  work  done  by  the  Technical 
Advisory  Committee  and  the  Citizens  Advisory  Committee  in  the  preparation  of  the 
report.  President  Sklar  agreed  with  Commissioner  Werbach's  point  that  the  ideas 
needed  to  be  brought  to  the  Commission  so  that  the  Commissioners  and  the  public 
could  see  what  alternatives  had  been  considered.  Commissioner  Werbach  asked 
where  are  the  best  and  brightest  ideas  and  where  are  the  dreams?  He  did  not  find 
them  represented  in  this  report.  Commissioner  Werbach  also  had  concerns  with  how 
the  four  alternatives  would  be  prioritized  suggesting  that  it  appeared  that  the  projects 
were  driving  the  priorities  rather  than  the  other  way  around.  Commissioner  Werbach 
noted  that  it  did  not  appear  that  low  impact  was  a  core  focus  of  what  was  planned. 
President  Sklar  asked  that  the  details  of  the  alternatives  considered  be  brought  forward 
so  that  everyone  can  know  what  was  considered.  Commissioner  Werbach  noted  that 
the  public  would  be  a  more  stern  judge  of  these  efforts  than  the  Commissioners  if  these 
issues  were  not  seriously  considered.  President  Sklar  noted  that  there  was  a  need  to 
bring  forward  the  options  looked  at,  whether  practicable  or  not,  so  that  everything  would 
be  on  the  table.  In  response  to  Commissioner  Caen's  question  the  history  of  the 
various  master  plans  were  outlined  and  how  this  plan  differed  from  the  previous  master 
plans.  In  response  to  a  question  by  President  Sklar,  Don  Beard  discussed  aspects  of 
the  proposed  plan.  Mr.  Beard  then  discussed  new  situations  that  have  appeared  since 
he  created  the  plans  of  the  1970's  such  as  how  to  put  into  place  permit  processes  to 
control  creation  of  increased  runoff. 

Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action,  thanked  staff  for  their  responsive  helpful  hard 
work  on  this  in  a  very  short  amount  of  time  and  commented  that  the  Technical  Advisory 
Committee  had  also  worked  very  hard  on  this.  Ms.  Clary  noted  that  she  shared 
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Commissioner  Werbach's  concern  and  expressed  disappointment  than  the  alternatives 
being  considered  were  more  costly  that  creation  of  low  impact  alternatives.  Ms.  Clary 
urged  that  the  plans  be  evaluated  in  relation  to  the  objectives  identified.  Ms.  Clary 
observed  that  at  this  point  the  ball  was  in  the  Commission's  court. 

Mr.  Francisco  Da  Costa,  commented  that  the  plan  should  be  the  best  possible  plan,  one 
that  looked  at  global  warming  issues,  used  empirical  data,  and  showed  the  impact  of 
rain  runoff  such  as  from  Presidio.  Mr.  Da  Costa  noted  there  was  no  discussion  of  the 
impact  of  the  flow  from  neighboring  counties,  to  take  into  account  pollution  of  the  Bay, 
and  that  there  was  a  failure  to  address  the  need  to  protect  Mother  Earth. 

Mr.  Alex  Lantsberg  noted  that  Ms.  Clary  had  covered  most  of  his  points  but  decried  the 
lack  of  discussion  of  issues  of  environmental  justice  and  noted  that  fundamentally  this 
plan  had  to  address  past  injustices  and  propose  leadership  to  correct  them.  Mr. 
Lantsberg  called  for  action  to  remedy  the  longstanding  issues  with  the  Southeast 
Treatment  Plant.  He  urged  thinking  outside  of  box,  seeking  public  involvement,  keeping 
this  plan  on  a  fast  track,  and  giving  due  consideration  to  the  existence  of  the  marine 
sanctuary  when  discussing  ocean  discharges. 

Ms.  Judy  West,  South  of  Market  Advisory  Group  and  Madrina  Group,  called  the 
Commissioners  attention  to  potential  under-utilized  city  owned  sites  for  storm  water 
collection/treatment  in  the  Mission  Creek  System.  Ms.  West  noted  that  as  the  area  was 
in  flux  and  that  therefore  timing  was  ideal  to  act  to  address  these  needs. 

Ms.  Ruth  Gravanis,  called  attention  to  the  effort  that  members  of  the  community  had 
contributed  toward  making  these  plans  responsive  to  community  needs  and  urged  the 
Commissioners  to  seriously  consider  their  input. 

The  Commission  took  a  recess  at  1 :20  P.M. 
The  Commission  reconvened  at  1:35  P.M. 

The  President  requested  that  Agenda  item  14  be  taken  out  of  order. 

Ms.  Leal  introduced  City  Attorney  Dennis  Herrera  to  give  a  brief  overview  of  Agenda 
item  14.  Mr.  Herrera  spoke  on  AB123  and  gave  a  general  overview  of  the  request  for 
additional  staffing  at  a  cost  of  $1.4  million.  Additionally,  Ms.  Leal  proposed  to 
reprioritize  some  of  the  attorney's  budget  processes. 

President  Sklar  observed  that  everything  Commission  does  should  now  relate  as  cost  to 
a  program  and  a  budget  and  asked  for  a  detailed  breakout  of  the  $1.4  million  request. 
In  response  to  his  concerns  about  critical  importance  of  maintaining  the  integrity  of  the 
program  budgeting  process  and  questions  raised  by  President  Sklar  about  the  actual 
needs  for  hiring  additional  deputy  city  attorney's;  General  Manager  Leal  confirmed  that 
there  was  a  real  need,  that  these  would  be  new  hires,  and  that  they  would  work 
specifically  and  where  appropriate  on  an  hourly  basis  on  PUC  projects.  Following  some 
further  discussion,  Commissioner  Werbach  and  Commissioner  Caen  agreed  that  they 
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would  also  like  to  see  more  budget  details  to  support  this  staff  recommendation.  It  was 
the  consensus  of  the  Commission  that  the  General  Manager  provide  project  budget 
detail  supporting  the  hiring  of  the  additional  attorneys  and  bring  this  item  back  to  the 
Commission  for  approval. 

General  Manager  Leal  then  requested  that  Agenda  item  8b  be  taken  out  of  order 
because  of  the  speakers.  President  Sklar  as  a  courtesy  to  the  members  of  the  Public 
attending  and  wishing  to  offer  comments  took  up  Agenda  Item  8b  Chloramine  Report. 

8b.  Chloramine  Report 

General  Manager  Leal  presented  a  brief  overview  and  background  related  to  issues  of 
public  interest  concerning  the  use  of  Chloramines  as  a  disinfectant  in  the  water  system. 
President  Sklar  noted  that  this  presentation  was  in  response  to  anecdotal  questions  and 
concerns  raised  by  members  of  the  public  resulting  in  the  Commissioner's  request  to 
staff  10  weeks  previously  that  an  expert  response  be  presented  to  address  these  issues 
and  concerns.  The  experts  offering  responses  were  identified  as  Mr.  Bruce  MaCler 
from  the  Environmental  Protection  Agency  (EPA);  Ms.  Catherine  Ma  and  Mr.  David 
Spath  from  the  California  Department  of  Health  Services;  Mr.  Dean  Peterson  of  the  San 
Mateo  Department  of  Public  Health  and  Ms.  June  Weintraub  from  the  San  Francisco 
Department  of  Public  Health. 

The  presentation  began  with  information  on  disinfection.  It  was  reported  that  the 
Environmental  Protection  Agency  (EPA)  approves  disinfections  and  there  are  two  types, 
the  first  to  kill  pathogens  and  chlorine  is  used  at  all  of  our  facilities.  Additionally  ozone  is 
used  at  one  treatment  plant  and  there  are  plans  to  use  UV  light  at  Hetch  Hetchy.  The 
available  disinfectant  choices  were  identified  as  chlorine  and  Chloramine.  It  was 
reported  that  the  SFPUC  in  February  2004,  converted  to  use  of  chloramines.  It  was 
noted  that  the  challenge  with  disinfection  was  to  provide  adequate  pathogen  kill  while 
minimizing  disinfection  byproducts.  It  was  reported  that  chloramines  have  been  around 
for  90  years  and  were  first  used  in  1917.  Chlorine  it  was  noted  has  been  used  since 
1908.  It  was  estimated  at  29%  of  community  water  systems  use  chloramine  and  that  its 
use  was  expected  to  go  up  dramatically  as  a  result  of  new  byproduct  legislation.  A  table 
was  presented  demonstrating  that  a  lot  of  utilities  in  outside  of  the  United  States  use 
chloramine  -  citing  Ottawa,  Canada,  Sydney,  Australia,  and  in  Finland.  Other  American 
cities  using  it  were  identified  as  Portland,  Boston,  Milwaukee,  Philadelphia,  the 
Metropolitan  Water  District,  and  in  the  Bay  Area,  Contra  Costa.  The  San  Francisco 
Public  Utilities  Commission  (SFPUC)  was  the  last  in  the  Bay  Area  in  2004  to  change  to 
the  use  of  chloramines. 

It  was  noted  in  preparation  for  this  presentation  that  many  resources  and  health  and 
regulatory  authorities  were  studied  as  well  as  the  National  Library  of  Medicine's 
database  which  includes  thousands  of  journals  and  extensive  EPA  material,  the 
California  Department  of  the  Health  Services,  Health  Canada,  Environment  Canada,  the 
World  Health  Organization,  (WHO)  and  American  Waterworks  Society  and  its  journal 
and  conference  database  as  well  as  reports  of  the  International  Water  Association. 
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Staff  reported  discussions  with  the  American  Water  Works  research  staff  and  reported 
that  they  had  peer  reviewed  what  staff  had  prepared  on  this  topic  and  agreed  that  the 
information  reported  made  sense.  Additionally,  it  was  noted  that  staff  spoke  with  17 
other  utilities  throughout  the  country  providing  a  broad  cross-section  of  users  such  as 
Philadelphia,  Water  Resources,  of  Greater  Boston  and  the  Washington  Aqueduct  in 
D.C.,  Tampa,  Denver,  and  several  other  Bay  Area  users.  It  was  reported  that  staff  had 
contacted  health  and  water  quality  experts,  preformed  internet  searches,  reviewed  the 
Department's  own  records  and  did  chloramine  loss  and  removal  tests  in  our  laboratory. 
In  preparation  for  this  presentation  it  was  estimated  the  PUC  spent  about  six  months  of 
staff  time,  $100,000  doing  this  comprehensive  review  of  chloramine  science.  In  addition 
staff  met  with  interested  stakeholders  on  October  31 ,  2006,  and  had  what  was  believed 
to  be  a  helpful  and  productive  meeting.  The  results  of  this  information  based  upon  our 
data  showed  that,  chloramine  is  more  effective  for  disinfection  in  distribution  systems. 
In  response  to  Commissioner's  questions  it  was  noted  disinfection  in  the  distribution 
system  is  required.  It  was  reported  that  use  of  liquid  chlorine  presents  a  hazard  if 
released  and  therefore  liquid  chlorine  was  phased  out  in  the  late  1990's  and  the 
distribution  system  has  continued  to  see  excellent  results  after  conversion  to 
chloromines. 

Ms.  June  Weintraub,  an  epidemiologist  representing  the  San  Francisco  Department  of 
Public  Health,  then  discussed  some  of  the  health  concerns  that  were  raised  at  previous 
meetings  and  described  why  the  balance  of  evidence  showed  that  there  was  not  any 
reason  to  be  concerned  about  chloramines  use  related  public  health  issues  at  this  time. 
She  noted  in  summary,  that  there  was  no  evidence  in  the  medical  literature  linking 
chloramine  to  drinking  and  bathing  water  to  the  health  concerns  raised.  She  observed 
that  there  was  always  the  possibility  that  individuals  have  specific  sensitivity  to 
chemicals  in  the  environment,  but  there  is  no  evidence  that  these  health  affects  are 
occurring  on  the  population  level.  Ms.  Weintraub  noted  that  the  Department  of  Public 
Health  recommended  that  people  with  individual  health  concerns  discuss  these  with 
their  doctors.  She  further  noted  that  conditions  that  people  have  described  can  be 
caused  by  any  number  of  underlying  conditions  and  even  environmental  exposures  and 
it  was  important  for  people  not  to  focus  on  one  particular  explanation  for  their  health 
problems,  as  they  could  something  really  important.  She  reported  that  local  physicians 
have  a  mechanism  to  contact  the  public  health  agencies  if  a  physician  sees  something 
unusual  in  their  practice,  then  they  can  discuss  it  with  public  health  agencies,  and  any 
necessary  action  can  be  taken. 

Commissioner  Werbach  applauded  the  presentation,  observing  that  he  had  learned  a  lot 
and  noted  that  the  Commissioners  were  concerned  because  of  the  bad  history  that  led 
to  the  passage  of  the  precautionary  principle  in  San  Francisco.  Commissioner  Werbach 
recalled  the  Romans  saying  that  lead  was  okay  and  a  farmer  telling  their  workers  DDT 
was  harmless.  In  response  to  Commissioner  Werbach's  question  about  how  does  this 
reconcile  with  the  concept  of  the  precautionary  principle,  the  answer  was  made  that 
it  absolutely  reconciled  and  that  as  the  precautionary  principle  states  you  have  to  make 
decisions  on  what  to  do  be  based  on  the  best  available  evidence  and  the  availability  of 
alternatives.  The  number  one  fact  was  noted  that  we  have  to  disinfect  in  the  distribution 
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system,  because  otherwise,  you  get  cholera,  typhoid,  and  number  two  there  is  very 
strong  evidence  that  chlorine  causes  disinfection  byproducts,  which  lead  to  cancer 
therefore  we  have  an  alternative,  the  alternative  is  chloramine.  It  was  noted  that  at  this 
point  staff  cannot  make  decisions  today  on  the  absence  of  evidence  and  based  on  what 
is  known,  chloramine  is  the  right  thing.  It  was  noted  again  that  regarding  individual 
health  concerns,  staff  supports  any  needed  additional  studies,  and  should  further  study 
show  there  was  a  public  health  issue,  action  would  be  taken.  The  basic  point  was  made 
that  based  upon  the  known  physiology  and  about  how  chloramine  behaves  in  the 
environment  and  how  it's  dealt  with  physiologically,  there  did  not  seem  to  be  a  plausible 
reason  to  support  preemptive  action. 

President  Sklar  asked  if  there  had  been  any  attempt  by  any  member  of  Commission  or 
by  the  General  Manager  to  influence  the  scientific  and  engineering  conclusions  in  the 
staff's  report  and  was  informed  the  results  reported  been  completely  independent. 
President  Sklar  thanked  the  presenters  and  the  General  Manager,  finding  this 
presentation  to  be  one  of  the  most  intellectually  complete  presented  to  the  Commission 
on  such  a  difficult  topic. 


Public  Comment: 

Ms.  Claudette  Main  distributed  a  letter  to  the  Commission  on  chloramines.  She  urged 
consideration  of  alternatives  that  can  be  filtered  out,  questioned  chloramines 
effectiveness,  noted  additional  sensitivities  of  persons  with  compromised  immune 
systems,  and  commented  that  she  has  had  to  purchase  spring  water  for  her  domestic 
uses. 

Ms.  Nancy  Gilbertson  commented  that  an  argument  is  being  made  to  do  good  for  the 
greater  amount  of  people,  but  in  her  view  the  problem  is  that  we  choose  chloramine 
because  there  is  approximately  500,000  miles  of  pickup  line  that  is  rotten  and  corroded 
and  should  be  replaced  so  we're  using  chloramine  as  a  band  aid.  Ms.  Gilbertson  noted 
the  recently  passed  proposition  84  and  suggested  that  voters  supported  it  because  they 
thought  we  would  have  safe  and  clean  water;  asking  how  much  of  that  money  is  going 
to  be  allocated  to  repair  the  pipes? 

Ms.  Jan  Frederiksen,  a  native  San  Franciscan,  raised  her  concerns  noting  that  there 
has  not  been  any  testing  on  humans,  nor  was  there  any  study  of  skin  irritations  and  nor 
about  inhalation  and  there  are  no  filtration  systems  guaranteed  to  remove  the 
chloramine  because  they  don't  work  well  enough.  Ms  Frederiksen  observed  that  a 
whole  house  filtration  system  is  needed  for  the  people  to  be  able  to  shower  and  take  a 
bath  and  cook  and  drink  water  and  commented  the  worst  part  was  when  heated  the 
steam  makes  the  problems  worse. 

Mr.  Gregg  Jackson,  a  resident  of  San  Francisco  working  as  a  biomedical  engineer  in 
the  field  of  medical  devices  and  pharmaceuticals,  expressed  disappointment  to  hear 
that  chloramine  is  still  being  used  in  our  water  suggesting  that  it  is  the  cause  of 
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respiratory  issues  and  skin  issues  that  have  not  been  studied.  He  found  what  was 
being  brought  forward  as  proof  of  the  scientific  evidence  did  not  show  whether  or  not 
this  is  safe  and  effective  to  use.  Mr.  Jackson  urged  not  using  chloramine  in  the  water 
until  true  studies  showing  it  safe  and  effective  saying  that  absence  of  evidence  does  not 
mean  that  evidence  is  absent.  He  agreed  with  Commissioner  Werbach's  comment 
about  the  Romans  being  told  lead  is  okay,  suddenly  the  Romans  are  dying,  and  soldiers 
told  radiation  is  okay,  and  so  on  the  we're  in  the  same  situation  and  I  wish  our  public 
officials  and  people  at  waterworks  would  step  outside  of  the  box  and  take  a  look. 

Ms.  Peggy  Meadows,  from  Pacifica  and  long  time  California  resident,  noted  that  she 
used  to  think  the  water  was  better  in  Northern  California  but  since  fall  of  2004  she  has 
noticed  symptoms  that  a  lot  of  people  have  reported,  mostly  respiratory  in  her  case 
rather  than  the  skin.  Ms.  Meadows  noted  everybody  is  different  and  everybody 
tolerates  things  differently  and  some  chemicals  will  give  you  cancer  and  you  can  get 
cancer  from  almost  anything  Ms  Meadows  posed  two  questions:  have  any  major  health 
providers  been  questioned  by  increased  respiratory  or  skin  complaints  since  2004;  and 
secondly,  without  more  thorough  testing  how  do  we  know  the  chloramine  is  not 
aggravating  our  symptoms?  She  said  people  with  already  compromised  immune 
systems  have  the  most  trouble  and  that  was  something  that  needed  to  be  investigated. 
Mr.  Ken  Rosso,  calling  attention  to  his  25+years  in  the  construction  industry  and  work 
as  a  consultant-project  manager,  brought  two  pipes  from  a  water  heater  showing  the 
intake  and  what  is  came  out  after  boiling  in  the  water  heater.  He  called  attention  to  the 
difference  and  to  the  residue  coming  out,  saying  he  had  observed  this  for  about  18 
months.  Mr.  Rosso  Suggested  that  chloramine  has  an  effect  on  lead  soldier  in  older 
pipes  and  the  effects  of  this  system  wide  should  be  investigated. 

President  Sklar  responded  to  Mr.  Rosso's  comments  by  asking  are  there  any  studies  or 
anyone  has  done  studies  on  the  impact  of  chloramine  on  lead  solder?  The  Commission 
President  asked  that  staff  find  if  there  have  been  any  such  studies  and  report  back  what 
the  results  were. 

Marlin,  a  resident  of  San  Mateo  for  over  60  years,  observed  these  statistics  do  not 
reflect  human  studies  noting  that  after  chloramine  was  introduced  in  2004,  ten  days 
later  he  had  a  reaction.  He  stated  that  he  had  not  changed  anything  in  his  lifestyle  and 
decided  to  do  his  own  human  study  and  began  using  only  distilled  water,  bathing  in  it 
and  using  it  for  my  water  needs  He  reported  recovering  from  symptoms  but  noted  if  he 
goes  back  to  using  system  water,  they  come  back. 

Ms.  Marilyn  Raubitsek  observed  that  we  have  had  some  of  the  best  water  in  the  world, 
but  people  no  longer  trust  it  because  of  the  added  chemicals  and  have  resorted  to 
bottled  water.  She  noted  that  it  was  the  SFPUC  and  BAWSCA's  responsibility  to  verify 
the  safety  of  chloramine  and  as  the  public  learns  more,  they  will  expect  accountability. 

Mr.  Bruce  Dronek,  a  San  Jose  resident,  distributed  his  presentation  regarding 
"Congestive  Chloramine  Concerns"  and  discussed  his  symptoms  noting  that  he  got 
around  them  by  using  well  water  until  he  was  sent  to  his  company's  office  in 
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Philadelphia  and  experienced  the  same  symptoms.  After  he  returned  home,  he 
contacted  the  Philadelphia  Water  District  and  discovered  that  they  were  also  using 
chloramine,  3.0  parts  were  billion,  approximately,  same  as  here.  As  an  engineer,  who  is 
responsible  for  the  safety  of  all  the  devices  he  designs,  he  thought  the  San  Francisco 
Public  Utilities  Commission  should  be  responsible  for  the  safety  of  the  water  users. 

Ms.  Rita  Solk,  a  22-year  resident  in  Menlo  Park,  reported  that  a  reason  more  people 
may  not  have  voiced  their  complaints  is  that  they  do  not  know  chloramines  had  been 
added  to  their  water. 

Ms.  Darlene  Nappi  commented  concerning  her  serious  digestive  tract  problem  that  she 
said  caused  having  part  of  her  colon  removed  and  was  not  being  experienced  until  early 
2004  and  2005,  and  had  a  lot  of  problems.  After  she  switched  from  tap  to  bottled  water, 
her  pain  went  away;  her  energy  came  back.  However,  she  noted  that  her  problems 
return  every  time  she  was  been  exposed  to  chloraminated  water.  Ms.  Nappi  said  that 
the  existence  of  health  effects  on  people  and  what  people  experience  from 
chloramination  really  warranted  serious  investigation  and  that  this  was  an  issue  of  great 
concern  to  many  people. 

Ms.  Beth  Wilson  commented  that  she  had  recently  moved  from  Boulder,  Colorado  back 
to  the  Bay  area  after  being  absent  from  here  for  six  years  and  within  24  hours  started 
having  serious  respiratory  problems,  digestive  problems,  nausea,  pain  in  any  joints  and 
a  number  of  horrible  symptoms  that  have  compromised  the  quality  of  my  life.  Ms. 
Wilson  reported  that  she  had  spoken  with  her  doctor  in  Colorado,  and  said  that  her 
doctor  suggested  there  was  a  relationship  between  her  symptoms  and  chloramine. 

Mr.  Kory  Trebbin  from  San  Jose  who  discussed  his  experiences  working  in  the  Silicon 
Valley  and  with  acids,  sodium  hydroxide  and  potassium  hydroxide  and  chemical  toxicity 
Mr.  Trebbin  remarked  that  he  felt  that  he  was  not  fighting  the  facts,  but  fighting  an 
educated  opinion.  Mr.  Trebbin  commented  that  there  may  be  a  lot  of  sludge  besides 
everything  else  in  the  water  system  and  chloramine  might  be  actually  aggravating  that 
point. 

Ms.  Linda  Corwin,  Vice  President  of  Citizens  Concerned  about  Chloramine  of  Pacifica, 
expressed  disappointment  at  not  receiving  response  to  the  letters  and  emails  that  were 
sent  to  the  Commissioners.  She  additionally  challenged  the  idea  that  there  were  not 
reports  of  health  problems  related  to  chloramines,  citing  reports  from  Scotland, 
Vermont.  Washington,  as  well  as  several  areas  in  California  outside  the  Hetch  Hetchy 
system,  including  Los  Angeles  and  San  Diego.  She  further  reported  that  prestigious 
universities  and  scientists  are  studying  this  and  seeing  adverse  effects  from  chloramine 
and  referred  the  Commissioners  to  a  website  www.chloramine.org  that  mentioned 
several  of  these  groups. 

Ms.  Jackie  Kehl  requested  being  allowed  additional  time  due  to  a  speech  impediment 
and  discussed  symptoms  she  felt  were  caused  by  chloramine  reporting  that  she  had  to 
stop  taking  showers  everyday  to  just  taking  two  a  week,  because  I  was  having 


05-10 


November  14,  2006 


respiratory  problems  and  stopped  eating  certain  foods  because  they  had  water  in  them 
and  the  water  caused  her  to  have  digestive  problems.  Ms.  Kehl  asked  why  staff  was  so 
concerned  about  disinfectant  byproducts  that  chlorine  produces,  while  adding 
chloramine  when  you  know  nothing  about  it?  Ms.  Kehl  suggested  that  chloramine  could 
produce  cancer,  and  cited  a  study  she  knew  about  identifying  related  problems  in  the 
stomach. 

Mr.  Robert  Helwing  distributed  his  "Notes  on  Chloramine  in  Drinking  Water  System"  and 
remarked  that  as  a  chemist  had  concerns  about  chloramine,  citing  in  particular  that 
certain  equilibrium  reactions  take  place  in  all  chemical  reports  and  make  the  point  that 
irritants  increase  as  one  goes  up  in  the  amount  of  chlorine.  Mr.  Helwing  further 
observed  that  the  EPA  Report  section  of  6.5  discussed  increased  formation  of  cryogen. 
that  also  comes  from  inhaling  from  a  shower  as  it  aerosolized  and  the  EPA  also 
mentions  in  its  limited  studies  that  the  control  of  ph  can  shift  within  the  distribution 
system  and  result  in  unwanted  disinfection  byproducts,  including  the  section  6.7.3.6, 
discussing  the  formulation  of  trichloramine  in  a  distribution  system,  which  implies 
uncontrolled  formation  of  this  type  of  byproduct.  The  last  point  he  wished  to  make  was 
that  the  EPA  made  additional  mention  of  the  further  disadvantage  of  the  chloramine  in 
6.8.1  and  in  summary  discussed  use  free  chlorine  in  the  water  distribution  systems  for 
dealing  with  biofilm  formation. 

President  Sklar  asked  if  Mr.  Helwing  could  get  a  copy  of  the  report  to  Mr.  DeGraca  for 
his  review. 

Commissioner  Werbach  thanked  everyone  who  took  the  day  off  to  share  information, 
observing  that  was  ironic  that  people  who  bear  the  burden  of  problems  are  forced  to 
give  up  time  to  resolve  them.  The  Commissioner  acknowledged  the  members  of  the 
community  who  had  worked  with  PUC  staff  on  this  issue  and  noted  a  couple  of  issues 
that  he  wanted  to  make  sure  were  followed  up,  the  question  of  the  lead  solder  risks,  and 
if  health  providers  in  this  area  were  seeing  any  increase  in  these  kinds  of  health  issues? 
Commissioner  Werbach  agreed  with  President  Sklar's  call  as  a  next  step  to  the 
comments  asking  for  a  study  of  studies.  Commissioner  Werbach  observed  that  we  had 
probably  exhausted  the  resources  at  local  level  and  staff  should  go  into  greater  detail 
and  study  this  more.  Commissioner  Werbach  found  that  the  real  issue  was  not  what 
chloramine  and  chloramination  does,  but  what  our  next  step  in  disinfectant  should  be. 
He  noted  the  major  questions  might  be  about  research  and  development  and  identifying 
the  next  generation  of  disinfectant,  and  encouraging  other  agencies  to  be  involved  with 
the  search  as  well.  The  Commissioner  remarked  that  if  the  SFPUC  was  to  be 
instrumental  in  pushing  the  science  ahead  and  we  should  continue  working  with  these 
agencies  to  push  forward  towards  the  next  solution  is  the  most  important  thing. 
Commissioner  Werbach  reported  we  would  be  jumping  ahead  in  terms  of  use  of  UV 
lights  and  had  plans  in  our  capital  program  for  Hetch  Hetchy.  Commissioner  Werbach 
noted  that  the  concerns  would  not  just  away  and  that  the  Commissioners  were  hearing 
from  the  leading  edge  of  public  concerns  and  this  could  become  a  bigger  topic  in  the 
country. 
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President  Sklar  responded  generally  to  the  comments  offered  by  saying  the 
Commission  would  not  be  having  a  dialogue  back  and  forth  on  this  topic  as  that  was  not 
its  role.  The  Commission  President  related  that  years  ago  one  of  his  children  was 
having  trouble  making  decisions  and  that  my  wife  reminded  him  of  a  book  with  axioms 
and  that  one  he  recalled  was  that  one  has  to  have  all  the  information  to  make  a  decision 
and  lastly  one  must  live  with  the  consequences  of  making  a  decision  and  that  was  the 
circumstance  that  the  Commissioners  faced.  President  Sklar  noted  while  there  were  a 
number  of  people  having  symptoms,  something  that  the  Commissioners  and  the  PUC 
staff  wished  they  did  not  have  and  that  some  customers  believe  is  due  to  chloramine, 
however,  the  Commission  does  not  have  any  scientific  evidence  that  it  is  due  to 
chloramine.  President  Sklar  noted  the  information  staff  researched  is  the  best  available 
knowledge  from  serious  people  who  are  with  all  good  intent  and  objectivity  reaching  a 
conclusion  based  on  the  evidence  they  have  -  that  the  problems  people  have  does  not 
come  from  chloramine.  He  noted  that  experts  could  be  right  or  wrong,  but  beyond  that, 
it  was  their  recommendation  and  sincere  belief  for  the  greater  good  that  chloramine  is 
the  best  choice  disinfectant  we  have  now.  The  Commission  President's  conclusion  was 
to  agree  with  the  findings  made  by  staff,  with  the  understanding  that  the  Commission 
and  the  PUC  staff  would  diligently  continue  to  look  for  another  material  that  might  be 
better  and  continually  search  out  any  other  scientific  evidence  that  would  cause  us  to 
change  our  minds.  The  Commission  President  stated  given  what  he  had  heard,  the 
conclusion  he  came  to  was  that  the  staffs  recommendation  is  one  that  he  could 
support. 

Commissioner  Werbach  followed  up  by  observing  what  had  occurred  was  San 
Francisco  and  the  staff  of  the  San  Francisco  Public  Utilities  Commission  being  a  leader 
in  following  and  tracking  this  issue  and  recognizing  the  serious  concerns  customers 
bring  and  following  up  on  them. 

President  Sklar  hoped  in  this  and  other  areas  that  the  SFPUC  would  remain  a  leader 
President  Sklar  informed  those  attending  the  meeting  that  they  had  an  you  have  an 
open  line  to  the  General  Manager  Leal  and  Mr.  DeGraca  and  observed  that  he  did  not 
see  any  reason  why  the  SFPUC  should  follow  any  practice  other  than  the  ones  staff 
was  now  following.  President  Sklar  thanked  all  those  participating,  observing  that  on 
both  sides,  there  were  people  of  good  faith  with  problems  and  expressing  opinions 
based  upon  their  best  information  and  best  beliefs  and  that  is  all  one  can  ask  for  in 
trying  to  reach  conclusions. 

4.    Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
Minutes  of  the  October  24,  2006,  Regular  Meeting;  passed  AYE  (4-0) 
unanimously. 


5.     Public  Comments 
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Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


6.  Communications 

President  Sklar  suggested  two  rules  with  regard  to  people  that  did  not  pay  their 
bills  within  ten  days  for  use  of  the  O'Shaughnessy  facility:  one  that  in  the  following 
year  they  are  not  allowed  to  make  reservations  for  more  than  two  weeks  more  than 
the  time  they  intend  to  use  it;  and  secondly  they  pay  in  advance  of  the  visit  an 
amount  equal  to  the  amount  they  are  likely  to  owe.  The  Commission  President 
found  the  idea  of  someone  outside  of  the  agency,  using  this  facility  with  the  largest 
group  there,  running  up  the  biggest  bill  and  then  not  paying  for  five  months 
abhorrent. 

President  Sklar  asked  about  a  matter  involving  disqualifiquation  of  a  contractor 
involved  with  installation  of  some  electrical  equipment  reporting  that  he  had  one 
side  of  it,  but  would  like  General  Manager  Leal  and  Mr.  Irons  to  take  a  look  that  the 
matter  and  see  where  it  stands 

7.  Other  Commission  Business 


8.  Report  of  the  General  Manager 

c)  Stewardship  Policy  (Ramirez) 
Continued  to  November  28,  2006,  Regular  Meeting 

d)  Water  System  Improvement  Program  (WSIP)  (Irons) 

President  Sklar  stated  he  would  read  the  information  and  send  any  questions  he 
may  have  to  staff. 

9.  SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair's  Report 

a)  Environmental  Justice  Resolution 

b)  Sustainability  Plan  Resolution 

Mr.  Alex  Lantsberg  reported  that  the  Citizens'  Advisory  Committee  wanted  to  update  the 
Commissioners  concerning  the  resolutions  that  they  had  recently  passed  and  address 
some  of  the  things  on  the  agenda  over  the  next  coming  months.  It  was  reported  that 
last  month  the  full  Citizens'  Advisory  Committee  urged  the  Commission  to  adopt  policies 
that  Prop.  E  and  City  Charter  changes  mandated  that  SFPUC  look  at  that  as  part  of  its 
mission.  Mr.  Lantsberg  noted  that  it  had  been  sometime  since  Prop  E  passed  and 
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nothing  in  the  way  of  policy  has  be  taken  up,  especially  considering  that  the  sewer 
master  plan  was  actively  under  development.  Additionally,  the  CAC  requested 
information  sharing  and  reporting  on  Water  System  Improvement  Projects  (WSIP).  Mr. 
Lantsberg  report  that  this  month,  the  CAC  would  be  taking  a  look  at  emergency 
response  and  emergency  preparedness  and  hoping  to  have  discussion  among  the 
members,  as  well  as  having  discussions  about  how  to  make  the  CAC  more  effective 
and  responsive.  He  further  noted  that  in  January,  the  CAC  would  review  the  SFPUC 
Budge  and  in  February  we'll  look  at  contracting  and  ways  that  the  PUC  is  going  about 
trying  to  improve  the  contracting  process. 


1 0.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

There  was  no  report. 


CONSENT  CALENDAR 

11.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt 
items  (a-f)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  06-0194:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-343  Oceanside  Water  Pollution 
Control  Plant  Primary  Switch,  by  U.  S.  Electric 
Technologies,  Inc.,  for  a  total  contract  amount  of 
$245,000;  approve  Modification  No.  1  (Final)  for  a 
time  extension  of  370  consecutive  calendar  days  for 
a  total  contract  duration  of  535  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of 
$24,500  to  the  contractor. 

b)  Resolution  No.  06-01 95:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-365  18th/Texas/Mississippi 
Streets  Sewer  Replacement,  by  D'Arcy  &  Harty 
Construction,  for  a  total  contract  amount  of 
$857,160.44;  and  authorize  final  payment,  in  the 
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amount  of  $73,961.09,  to  the  contractor,  D'Arcy  & 
Harty  Construction. 


c)    Resolution  No.  06-0196:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-385,  LaSalle  Ave/Racine 
Lane/Quint  St/Goettingen  St  Sewer  Replacement, 
Rehabilitation  and  Pavement  Renovation,  by  Shaw 
Pipelines,  for  a  total  contract  amount  of 
$695,225.47,  and  authorize  final  payment,  in  the 
amount  of  $51 ,861 .27,  to  the  contractor. 

d)  Resolution  No.  06-01 97:  Accept  work  performed  for  Wastewater  Enterprise 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-392,  Bayshore  Blvd  ./Bryant  Street 
Sewer  Replacement,  by  Harty  Pipelines,  approve 
Modification  No.  1  (Final)  increasing  the  contract  by 
$12,1 17.54,  for  a  total  contract  amount  of 
$562,797.54,  and  with  a  time  extension  of  78 
consecutive  calendar  days  for  a  total  contract 
duration  of  176  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of 
$42,389.86,  to  the  contractor. 

e)  Resolution  No.  06-01 98:  Accept  work  performed  for  Contract  No.  WD-2478, 

Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Filter 
Upgrade  Project  -  Full-Scale  Demonstration  Filters, 
for  a  total  contract  amount  of  $1,633,984.19  and  a 
duration  of  147  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of 
$53,462.12  (including  retention),  to  the  contractor, 
NTK  Construction,  Inc. 

f)  Resolution  No  06-0199:    Approve  Phase  2  of  Agreement  No.  CS-764, 

Environmental  Analysis  Services,  Lower  Crystal 
Springs  Dam  Improvement,  to  provide  specialized 
environmental  analysis. 


REGULAR  BUSINESS 


Discussion  and  possible  action  related  to  adopt  policies  concerning  Commission 
attendance,  defining  excused  absence,  and  requiring  attendance  records  to  be 
reported  to  the  Mayor. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 
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Resolution  No.  06-0200:        Adopt  policies  concerning  Commission  attendance, 

defining  excused  absence,  and  requiring  attendance 
records  to  be  reported  to  the  Mayor,  in  furtherance 
of  San  Francisco  Public  Utilities  Commission  Rules 
of  Order,  Rule  13,  which  requires  Commissioner 
attendance,  unless  excused. 

1 3.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of 
Supervisors  to  accept  and  expend  grant  funds  totaling  $202,500  from  the  State 
Water  Resources  Control  Board  for  the  Pilarcitos  Creek  Watershed. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

Resolution  No.  06-0191:      Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  request  permission 
from  the  Board  of  Supervisors  to  accept  and  expend 
grant  funds  totaling  $202,500  from  the  State  Water 
Resources  Control  Board's  2005-2006  Consolidated 
Grants  Program  for  the  development  of  an  Integrated 
Watershed  Management  Plan  for  the  Pilarcitos  Creek 
Watershed,  with  required  matching  funds  of  $67,500 
from  Project  No.  CUW257  -  Watershed  Management; 
and  to  execute  all  required  agreements. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:29  P.M. 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

(Ambrose) 
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Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects  John  Doyle,  Utility  Specialist  Manuel  Ramirez,  and  Executive 
Secretary  Lorelei  Patricio 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects  John  Doyle,  Utility  Specialist  Manuel  Ramirez,  and  Executive 
Secretary  Lorelei  Patricio 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

There  was  no  action. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects  John  Doyle,  Utility  Specialist  Manuel  Ramirez,  and  Executive 
Secretary  Lorelei  Patricio 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 
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Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects  John  Doyle,  Utility  Specialist  Manuel  Ramirez,  and  Executive 
Secretary  Lorelei  Patricio. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects,  John  Doyle,  Utility  Specialist  Manuel  Ramirez  and  Executive 
Secretary  Lorelei  Patricio 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

There  was  no  action. 

22.  Conference  with  legal  counsel,  existing  litigation  (Govt.  Code  Section  54956.9, 

S.F.  Admin.  Code  Section  67.8(a)(3)) 

Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects  John  Doyle,  Utility  Specialist  Manuel  Ramirez  and  Executive 
Secretary  Lorelei  Patricio 

Resolution  No.  06-0201 :      Pacific  Gas  and  Electric  Company  v.  City  and  County 

of  San  Francisco;  (San  Francisco  Superior  Court 
No.CGC  05-440982.)  City  Attorney  File  No.  051656, 
Filed  May  4,  2005. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  (Mueller) 
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Present  were  President  Sklar,  Commissioner  Caen,  Commissioner  Werbach, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  Power  Barbara 
Hale,  Scott  Macdonald,  Finance  Director  Joseph  Yew,  Manager  Energy 
Generation  Projects  John  Doyle,  Utility  Specialist  Manuel  Ramirez,  and  Executive 
Secretary  Lorelei  Patricio 

Anticipated  Litigation:  As  Plaintiff 

Position: 

There  was  no  action. 
The  Commission  reconvened  from  Closed  Session  at  4:03  P.M. 

25.  Announcement  following  Closed  Session. 

President  Sklar  then  announced  that  during  Closed  Session  there  was  no  action  of  items  17, 
18,  19,  20,  21,  and  23.  President  Sklar  reported  that  Item  22  had  been  settled. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:15  P.M. 


Lorelei  Patricio 
Secretary 


05-19 


November  14,  2006 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0191 


WHEREAS,  The  State  Water  Resources  Control  Board  (State)  is  authorized  to  provide 
funding  through  the  2005-2006  Consolidated  Grants  Program;  and 

WHEREAS,  The  State  issued  a  call  for  projects  in  early  2006  with  an  application  filing 
deadline  of  June  9,  2006;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  filed  a  timely 
application  for  the  Pilarcitos  Creek  Integrated  Watershed  Management  Plan  requesting  $202,500 
in  State  grant  funds;  and 

WHEREAS,  The  State  notified  the  SFPUC  on  September  8,  2006  that  it  had  approved  a 
grant  award  of  $202,500;  and 

WHEREAS,  Funding  for  the  required  matching  funding  is  available  from  the  Project  No. 
CUW257  -  Watershed  Management;  and 

WHEREAS,  The  Pilarcitos  Creek  Integrated  Watershed  Management  Plan  is  a  planning 
study  that  will  not  result  in  the  disturbance  of  any  environmental  resource  and  is  therefore 
exempt  from  the  California  Environmental  Quality  Act  pursuant  to  CEQA  Guidelines  section 
15262;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $202,500  from  the  State  Water  Resources  Control 
Board's  2005-2006  Consolidated  Grants  Program  for  the  development  of  an  Integrated 
Watershed  Management  Plan  for  the  Pilarcitos  Creek  Watershed,  with  required  matching  funds 
of  $67,500  from  the  Project  No.  CUW257  -  Watershed  Management;  and  to  execute  all  required 
agreements. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        November  14,  2006 


j^yjAUj  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0193 


WHEREAS,  Mrs.  Lydia  Monce  has  worked  for  the  City  and  County  of  San 
Francisco  since  March  31,  1976  for  a  total  of  thirty  years;  and 

WHEREAS,  Mrs.  Monce  began  her  career  with  the  San  Francisco  Water 
Department,  Commercial  Division,  now  known  as  San  Francisco  Public  Utilities 
Commission,  Customer  Services  as  an  account  clerk  and  from  there  moved  up  the 
ranks;  and 

WHEREAS,  Mrs.  Monce  was  with  SFPUC  -  Customer  Services  for  many 
years  as  the  Collection  and  Lien  Unit  Supervisor  at  which  she  had  the  challenging 
responsibility  of  collecting  delinquent  revenues  through  enforcement  of 
disconnection  of  water  service  and/or  assessment  of  liens  against  real  property;  and 

WHEREAS,  Mrs.  Monce  was  recently  promoted  to  the  position  of  Section 
Manager  of  Customer  Accounts  within  SFPUC  -  Customer  Services;  and 

WHEREAS,  As  Manager  of  Customer  Accounts,  she  oversaw  the  operations 
responsible  for  the  billing,  collection  of  over  $300M  in  water  and  wastewater 
revenues;  and 

WHEREAS,  Mrs.  Monce  is  a  committed,  loyal  and  trusted  SFPUC  employee; 

and 

WHEREAS,  She  always  approached  her  position  in  a  professional  manner, 
committed  to  outstanding  service  to  not  only  SFPUC  customers  but  to  the  citizens  of 
this  City;  therefore,  be  it 

RESOLVED,  That  this  Commission  expresses  its  sincere  thanks  and  gratitude 
to  Mrs.  Lydia  Monce  for  thirty  years  of  exceptional  service;  and  be  it  further 

RESOLVED,  That  this  Commission  wishes  Mrs.  Lydia  Monce  a  long  and 
prosperous  retirement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   November  14,  2006  


toCll\JG>      Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0194 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-343  Oceanside 
Water  Pollution  Control  Plant  Primary  Switch,  by  the  contractor,  U.S.  Electric  Technologies. 
Inc.;  and 

WHEREAS,  On  November  25,  2003,  by  Resolution  No.  03-0221,  this  Commission 
awarded  Contract  No.  CW-343  Oceanside  Water  Pollution  Control  Plant  Primary  Switch,  in  the 
amount  of  $245,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  U.S.  Electric 
Technologies,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  15, 
2004,  with  an  original  schedule  of  165  consecutive  calendar  days  and  the  contract  work  was 
completed  in  535  consecutive  calendar  days  on  August  31,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  to  extend  the  contract  duration  by 
370  days,  for  a  total  contract  duration  of  535  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goal  of  11.4%  combined  MBE/WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS16340-Oceanside  Water 
Pollution  Control  Plant  Primary  Switch;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-343  Oceanside 
Water  Pollution  Control  Plant  Primary  Switch,  by  U.S.  Electric  Technologies,  Inc  for  a  total 
contract  amount  of  $245,000;  approves  Modification  No.  1  (Final),  for  a  time  extension  of  370 
consecutive  calendar  days  for  a  total  contract  duration  of  535  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $24,500  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  14,  2006  


^     Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0195 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-365 
^/Texas/Mississippi  Streets  Sewer  Replacement,  by  the  contractor,  D'Arcy  &  Harty 
Construction;  and 

WHEREAS,  On  December  13,  2005,  by  Resolution  No.  05-0178,  this  Commission 
awarded  Contract  No.  WW-365  ^/Texas/Mississippi  Streets  Sewer  Replacement,  in  the 
amount  of  $984,590,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  D'Arcy  &  Harty 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  27, 
2006,  with  an  original  schedule  of  125  consecutive  calendar  days  and  the  contract  work  was 
completed  in  55  consecutive  calendar  days  on  April  22,  2006;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  a  reduction  in  the  contract  value 
of  $127,429.56,  thus  decreasing  the  final  contract  amount  to  $857,160.44  to  adjust  for  final 
actual  quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  13%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 1 7740  - 
18th/Texas/Mississippi  Streets  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-365 
^/Texas/Mississippi  Streets  Sewer  Replacement,  by  D'Arcy  &  Harty  Construction,  for  a  total 
contract  amount  of  $857,160.44,  and  authorizes  final  payment,  in  the  amount  of  $73,961.09,  to 
the  contractor,  D'Arcy  &  Harty  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  14.  2006 


Acxitib  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0196 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-385  LaSalle 
Ave/Racine  Lane/Quint  St/Goettingen  St  Sewer  Replacement,  Rehabilitation  and  Pavement 
Renovation,  by  the  contractor,  Shaw  Pipelines;  and 

WHEREAS,  On  July  26,  2005,  by  Resolution  No.  05-0114,  this  Commission  awarded 
Contract  No.  CW-385  LaSalle  Ave/Racine  Lane/Quint  St/Goettingen  St  Sewer  Replacement, 
Rehabilitation  and  Pavement  Renovation,  in  the  amount  of  $797,977,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Shaw  Pipelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  3, 
2005,  with  an  original  schedule  of  107  consecutive  calendar  days  and  the  contract  work  was 
completed  in  1 10  consecutive  calendar  days  on  January  20,  2006;  and 

WHEREAS,  Modification  No.  1  (Final)  was  issued  for  -$102,751.53,  and  decreases  the 
final  contract  amount  to  $695,225.47  to  adjust  for  final  actual  quantities  used  and  extends  the 
contract  duration  by  3  days,  for  a  total  contract  duration  of  1 10  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 1 8740  -  LaSalle 
Ave/Racine  Lane/Quint  St/Goettingen  St  Sewer  Replacement  for  the  sewer  work  and  Project  No. 
CENTRNSRU440  -  As-Needed  PUC/DPW  Paving  Joint  Contracts  for  the  paving  work;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-385,  LaSalle 
Ave/Racine  Lane/Quint  St/Goettingen  St  Sewer  Replacement,  Rehabilitation  and  Pavement 
Renovation,  by  Shaw  Pipelines,  for  a  total  contract  amount  of  $695,225.47,  and  authorizes  final 
payment,  in  the  amount  of  $51,861.27,  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  „  November  14,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0197 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-392,  Bayshore 
Blvd./Bryant  Street  Sewer  Replacement  by  the  contractor,  Harty  Pipelines;  and 

WHEREAS,  On  September  12,  2005,  by  Resolution  No.  05-0134,  this  Commission 
awarded  Contract  No.  CW-392,  Bayshore  Blvd./Bryant  Street  Sewer  Replacement,  in  the 
amount  of  $550,680,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty  Pipelines; 
and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  31, 
2005,  with  an  original  schedule  of  98  consecutive  calendar  days  and  the  contract  work  was 
completed  in  176  consecutive  calendar  days  on  April  24,  2006;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  $12,117.54,  and  increases  the 
final  contract  amount  to  $562,797.54  to  adjust  for  final  quantities  used  and  extends  the  contract 
duration  by  78  days,  for  a  total  contract  duration  of  176  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 19340  -  Bayshore 
Blvd./Bryant  Street  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-392,  Bayshore 
Blvd./Bryant  Street  Sewer  Replacement,  by  Harty  Pipelines,  approves  Modification  No.  1 
(Final),  increasing  the  contract  by  $12,117.54,  for  a  total  contract  amount  of  $562,797.54,  and 
with  a  time  extension  of  78  consecutive  calendar  days  for  a  total  contract  duration  of  176 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $42,389.86,  to  the 
contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  14,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0198 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2478,  Harry  Tracy  Water 
Treatment  Plant  Filter  Upgrade  Project  -  Full-Scale  Demonstration  Filters,  by  the  contractor,  NTK 
Construction,  Inc.;  and 

WHEREAS,  On  August  9,  2005,  by  Resolution  No.  05-0127,  the  Public  Utilities  Commission 
awarded  Contract  No.  WD-2478,  Harry  Tracy  Water  Treatment  Plant  Filter  Upgrade  Project  -  Full- 
Scale  Demonstration  Filters,  in  the  amount  of  $1,515,700.00,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  NTK  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  14, 
2005,  with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was 
completed  in  147  consecutive  calendar  days  on  February  7,  2006;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $92,409.00  for  material  substitution;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $22,751.00  for  installation  of  additional 
reinforcing  steel  and  for  fiberglass  trough  manufacturing  restarts;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $20,209.52  for  additional  stainless  steel  air 
inlet  baffles  and  for  additional  conduit/wiring;  and 

WHEREAS,  Modification  No.  4  (Final)  was  issued  for  a  contract  value  reduction  of 
$17,085.33  in  bid  quantities  to  reflect  actual  quantities  used  and  decreases  the  contract  duration  by  3 
days  for  a  total  contract  duration  of  147  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  the  subcontracting 
requirements;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36601  -  HTWTP  Short  Term 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No.  WD- 
2478,  Harry  Tracy  Water  Treatment  Plant  Filter  Upgrade  Project  -  Full-Scale  Demonstration  Filters, 
for  a  total  contract  amount  of  $1,633,984.19  and  a  duration  of  147  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $53,462.12  (including  retention),  to  the  contractor,  NTK 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   November  14.  2006 


XL 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0199 


WHEREAS,  Completed  environmental  analysis  services  are  required  for  the  Lower 
Crystal  Springs  Dam  Improvements  project;  and 

WHEREAS,  It  is  necessary  to  continue  the  services  of  a  qualified  professional  services 
firm  to  provide  specialized  environmental  consulting  resources  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,200,000;  and 

WHEREAS,  The  proposal  was  advertised  on  July  9,  2004;  and 

WHEREAS,  A  Notice  to  Proceed  was  issued  and  services  under  this  contract  began  on 
July  13,  2005  and  will  end  on  July  12,  2009  and  the  duration  of  this  agreement  is  48  months 
(1460  consecutive  calendar  days);  and 

WHEREAS,  Per  Resolution  No.  05-0019,  dated  February  8,  2005,  this  Commission 
approved  the  selection  of  Entrix/MSE  Joint  Venture;  awarded  Agreement  No.  CS-764, 
Environmental  Analysis  Services,  Lower  Crystal  Springs  Dam  Improvements,  to  provide 
environmental  review  services  for  the  San  Francisco  Public  Utilities  Commission  (SFPUC);  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  commence 
work  on  Phase  1  of  this  agreement  (estimated  at  $1  million)  but  required  the  General  Manager  to 
return  to  the  Commission  for  the  approval  to  commence  work  on  Phase  2  of  this  agreement  to 
complete  the  required  CEQA  compliance  document  and  regulatory  permitting  for  the  Lower 
Crystal  Springs  Dam  Improvement  Project;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  MBE  and  9%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Entrix/MSE  Joint  Venture  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  continues  to  be  available  from  Project  No.  CUW354.  Contract 
funds  will  be  encumbered  in  increments  commencing  with  FY  2005-2006  until  FY  2008-2009 
for  an  amount  not  to  exceed  $2.2  million  for  both  phases.  Contract  encumbrance  will  depend  on 
the  amount  of  the  project's  annual  expenditures;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  commencement  of  Phase  2  of 
Agreement  No.  CS-764,  Environmental  Analysis  Services,  Lower  Crystal  Springs  Dam 
Improvements,  (estimated  at  $1.2  million)  to  continue  to  support  the  SFPUC  in  the  completion  of 
the  project  environmental  analyses  for  the  Lower  Crystal  Springs  Dam  Improvement  Project  in 
order  to  satisfy  the  requirements  of  the  California  Environmental  Quality  Act  (CEQA),  the 
CEQA  guidelines,  National  Environmental  Policy  Act  (NEPA),  San  Francisco  Administrative 
Code,  Chapter  31,  and  applicable  local,  State  and  Federal  regulatory  requirements. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  14,  2006  

MlT  1     Gp       Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0200 


WHEREAS,  This  Commission  has  adopted  the  San  Francisco  Public  Utilities 
Commission  Rules  of  Order,  Rule  13,  that  provides:  "Unless  excused,  all  members  of  the 
Commission  shall  be  in  their  respective  seats  at  the  hour  appointed  for  each  regular, 
special  or  adjourned  meeting  of  the  Commission.  No  member  shall  leave  the 
Commission  meeting  while  in  session  without  permission  of  the  presiding  officer." 

WHEREAS,  This  Commission  intends  to  implement  that  Rule  by  defining  an 
excused  absence  to  mean  where  the  member  in  advance  of  the  meeting  informs  the 
Commission  Secretary  that  the  member  will  be  absent.  An  absence  due  to  unforeseen 
circumstances  such  as  illness  or  emergency  shall  also  qualify  as  an  excused  absence  that 
the  member  should  report  to  the  Secretary  as  soon  as  reasonably  possible;  and 

WHEREAS,  The  Commission  Secretary  shall  report  all  instances  of  unexcused 
absences,  as  well  as  any  instance  of  three  consecutive  absences  of  a  member  from 
meetings  in  a  fiscal  year  to  the  Mayor's  Office,  Commission  Liaison;  and 

WHEREAS,  At  the  end  of  each  fiscal  year,  the  Commission  Secretary  shall 
submit  a  written  report  to  the  Mayor's  Office,  detailing  each  Commission  member's 
attendance  at  all  meetings  for  that  fiscal  year;  and 

WHEREAS,  In  the  event  of  any  conflict  between  this  policy  and  the  Charter,  City 
ordinances,  or  the  San  Francisco  Public  Utilities  Commission  Rules  of  Order,  or  other 
applicable  laws,  those  other  laws  and  policies  shall  govern;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  adopts  this  Resolution  establishing 
policies  in  furtherance  of  its  Rules  of  Order,  Rule  13,  regarding  Attendance  at 
Commission  meetings,  and  requests  the  Commission  Secretary  to  implement  the  policy 
as  so  stated  herein. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   November  14,  2006  

{$DC\  fOb    Secretary,  Public  Utilities  Commission 
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AGENDA 
REGULAR  MEETING 

Tuesday,  November  28, 2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Combined  Charities  Report 

b)  Water  System  Improvement  Program/Capital  Programs  (Irons) 

c)  Right  of  Way  Policy  (Dowd) 

d)  Global  Warming  (Carlin/McGurk) 

e)  Stewardship  Policy  (Ramirez) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Award  Contract  No.  WD-2471,  8-Inch  and  12-inch  Ductile 

Iron  Main  in  Stockton  Street,  in  the  amount  of  $980,350,  to 
Synergy  Project  Management. 


REGULAR  BUSINESS 


10.    Discussion  and  possible  action  related  to  a  supplemental  appropriation  in  the  amount  of 
$2 1 7,736,000  to  fund  the  Water  System  Improvement  Program  (WSIP).  (Irons) 

Staff  Recommendation:  Authorize  the  SFPUC  General  Manager  to  request  that  the 

Mayor  recommend,  to  the  Board  of  Supervisors,  approval  of 
a  supplemental  appropriation  in  the  amount  of  $217,736,000 
to  fund  the  Water  System  Improvement  Program  (WSIP) 
through  December  31,  2007,  and  19  additional  staffing 
positions  for  the  WSIP. 


11.    Discussion  and  possible  action  related  to  adopting  the  San  Francisco  Bay  Area  Integrated 
Regional  Water  Management  Plan.  (Carlin) 

Staff  Recommendation:  Adopt  the  San  Francisco  Bay  Area  Integrated  Regional 

Water  Management  Plan. 


12.    Discussion  and  possible  action  related  to  amending  a  Utility  Agreement  with  the  City  of 
Fremont  to  add  a  funding  authorization  of  $  1 50,000.  (Ortiz) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  a  Utility  Agreement  with  The 

City  of  Fremont  to  add  a  funding  authorization  of  $150,000, 
for  a  total  amount  not  to  exceed  $600,000;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
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Commission  (SFPUC)  to  execute  said  amendment  on  behalf 
of  the  City  and  County  of  San  Francisco,  which  will  allow 
the  City  of  Fremont  to  construct  for  the  SFPUC  a  pre-load 
surcharge  berm  at  the  former  Irvington  Pumping  Plant  site  as 
part  of  its  Union  Pacific  Railroad  Grade  Separation  Project. 


CONSTRUCTION  CONTRACTS 


Close 

13.    Discussion  and  possible  action  related  to  Contract  No.  WD-2295,  San  Francisco  Water 

Department/Santa  Clara  Valley  Water  District  Intertie  Pipeline  and  Pump  Station.  (Kelly) 

Staff  Recommendation:  Accept  work  performed  by  Homer  J.  Olsen,  Inc.,  and  the 

bonding  company,  American  Home  Assurance  Company 
(Bond  No.  00-23-76-54)  for  Water  Enterprise  A  &  B  Bond- 
funded  Contract  No.  WD-2295,  for  a  total  contract  amount 
of  $9,286,231.79;  approve  Modification  No.  2  (Final)  for  a 
time  extension  of  851  consecutive  calendar  days  for  a  total 
contract  duration  of  1,391  consecutive  calendar  days;  and 
authorize  final  payment  of  $188,781.98  to  Homer  J.  Olsen, 
Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

14.    Discussion  and  possible  action  related  to  amending  Agreements  Nos.  CS-771  A,  B,  C,  D,  and 
E,  As-Needed  Environmental  Services,  Wastewater  Capital  Improvement  Program. 
(Torrey) 

Staff  Recommendation:  Approve  Amendments  Nos.  1  to  five  Wastewater  Enterprise 

5-Year  CIP-funded  agreements:  Agreements  Nos.  CS-771  A, 
B,  C,  D,  and  E,  with  respectively,  ESA+Orion  Joint  Venture, 
URS/Avila  Joint  Venture,  Terra  Tech/WRE  Joint  Venture, 
BASELINE  Environmental  Consulting,  and  RMC  Water  & 
Environment,  to  provide  environmental  assessment  and 
analysis  services;  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  these  five  amendments  increasing 
each  agreement  by  $475,000,  for  a  total  agreement  amount 
of  $1,425,000,  and  with  a  time  extension  of  730  consecutive 
calendar  days,  for  a  total  agreement  duration  of  1,825 
consecutive  calendar  days. 
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CLOSED  SESSION 


15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

1 7.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


1 8.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


1 9.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05- 1190-000;  Filed  July  1,  2005. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER00-565-01 8,  et  al.; 
Filed  November  1999. 


21 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 
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Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  (Mueller) 

Anticipated  Litigation:  As  Plaintiff. 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d).  (Ambrose) 

Existing  Litigation:  Thomas  A.  Assereto,  Claim  No.  07-00505 

Filed  August  30,  2006. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


24.    Announcement  following  Closed  Session. 


25.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 


Gavin  Newsom 
MAYOR 

MINUTES 
REGULAR  MEETING 

November  28,  2006 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .     Call  to  Order: 


1:39  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 
Brooks,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach 


Excused: 


Commissioner  E.  Dennis  Normandy 


3.  Approval  of  Minutes 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

6.  Commission  Business 

President  Sklar  presented  a  detailed  list  of  22  issues  and  topics  of  concern  (copy 
attached)  to  the  Commissioners  that  had  not  yet  been  reported  on  or  fully 
addressed  and  briefly  discussed  each,  requesting  that  staff  follow  up  with  reports 
concerning  the  current  status  of  each.  Commissioner  Werbach  lauded  President 
Sklar's  list  of  topics  as  an  excellent  summary  of  outstanding  issues  and  urged  that 
the  Commission  Secretary  work  with  staff  to  develop  a  better  matrix  to  assist  the 
Commissioners  in  tracking  the  status  and  ongoing  progress  of  these  critical  issues 
of  concern.  In  particular  Commissioner  Werbach  asked  for  a  comprehensive 
update  of  2007  objectives  and  an  overview  of  power  related  issues  rather  than 
continue  with  additional  piecemeal  presentations  that  the  Commissioners  have 
received  so  far.  Commissioner  Werbach  noted  that  there  was  general  agreement 
among  the  Commissioners  to  go  forward  in  developing  "green  power".  Vice 
President  Brooks  noted  that  any  presentation  should  encompass  addressing  three 
topic  areas:  equipment  needed,  customers,  and  any  legislative  issues/problems  to 
be  addressed. 

7.  Report  of  the  General  Manager 

a)        Combined  Charities  Report 

General  Manager  Leal  reported  that  again  this  year  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  was  the  most  successful  city  department  in  terms  of 
participation  and  amounts  raised  for  the  citywide  Combined  Charities  Campaign 
contributing  a  total  of  $194,942  and  called  particular  attention  to  a  $50,000 
contribution  to  the  Campaign  made  by  Mr.  Robert  Sanchelli  of  the  Human 
Resources  Division.  President  Sklar  commended  Mr.  Sanchelli  for  his  spectacular 
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generosity.  Mr.  Sanchelli  thanked  the  Commissioners  and  called  attention  to  the 
importance  of  the  annual  Combined  Charities  Campaign  and  noted  that  while  he 
normally  preferred  to  donate  anonymously  this  year,  his  very  large  contribution 
was  his  way  of  encouraging  his  colleagues  to  contribute  generously. 

b)        Water  System  Improvement  Program/Capital  Programs 

Deputy  General  Manager  Tony  Irons  responded  briefly  to  several  of  the  topics 
raised  by  President  Sklar  noting  that  they  were  all  on  the  staff's  "to-do  list". 
Mr.  Irons  in  particular  discussed  the  Hayward  Valve  Lock,  the  Sunset  Reservoir 
Project,  and  noted  that  there  would  be  a  further  update  on  construction  issues 
brought  to  the  Commission  in  January.  Mr.  Irons  noted  that  the  Quarterly  Reports 
were  out  of  sequence  due  to  there  being  no  August  meeting  but  maintained  that  he 
expected  to  provide  the  Commission  with  six  such  reports  thereby  providing  a 
complete  picture. 

Mr.  Irons  introduced  Ms.  Julie  LaBonte,  who  presented  an  overview  of  the 
Quarterly  Report  on  the  Water  System  Improvement  Program  (WSIP). 
Ms.  LaBonte  discussed  in  some  detail  the  (WSIP)  performance  and  about  the 
status  of  individual  components  as  of  September  30,  2006.  In  particular  Ms. 
LaBonte  discussed  how  the  numbers  in  the  report  were  now  more  closely  tracking 
to  actual  performance  rather  than  projections,  noted  the  addition  of  staffing  to 
expedite  the  environmental  review  process,  described  how  staff  proposed  to 
address  project  delays,  and  suggested  that  things  were  not  as  far  behind  as  this 
report  seemed  to  indicate. 

Mr.  Irons  informed  President  Sklar  that  the  next  Quarterly  Report  would  more 
accurately  reflect  actual  progress  as  the  various  aspects  of  the  program  got 
underway.  Ms.  LaBonte  then  discussed  ongoing  activities  to  develop  a  pool  of  pre- 
qualified  contractors,  and  responding  to  Vice  President  Brooks,  identified  one  of 
the  already  pre-qualified  contractors  as  a  small  or  minority  owned  business.  In 
answer  to  a  question  by  President  Sklar  concerning  the  likelihood  of  very  stiff 
competition  for  a  limited  number  of  well-qualified  contractors  in  the  next  five  years; 
Mr.  Irons  noted  that  staff  proposed  grouping  projects  together  to  attract  larger 
bidders.  However,  Mr  Irons  assured  Vice  President  Brooks  that  this  would  be 
done  in  a  manner  so  as  to  facilitate  more  opportunities  for  small  and  minority 
owned  business  to  participate. 

Mr.  Irons  then  addressed  concerns  with  the  impact  of  Conflict  of  Interest  policies 
for  contractors.  Vice  President  Brooks  observed  that  the  process  could  be  further 
streamlined  to  allow  disadvantaged  businesses  to  take  part.  Vice  President 
Brooks  asked  if  there  were  identified  goals  to  obtain  a  sufficient  number  of  pre- 
qualified  contractors  to  do  the  projects  and  what  was  staff's  plan  if  enough  did  not 
apply.  President  Sklar  agreed  with  Vice  President  Brook's  point  that  as  many  as 
possible  pre-qualified  contractors  by  specialty,  as  could  be  recruited  given  the 
terrible  bid  environment.  Mr.  Irons  noted  that  how  many  chose  to  participate  in  the 
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pre-qualification  program  was  beyond  our  control.  Vice  President  Brooks  urged  a 
proactive  effort,  suggesting  that  the  pool  would  not  increase  on  its  own. 
Commissioner  Caen  pointed  out  that  this  could  be  accomplished  over  a  number  of 
years. 

c)  Right  of  Way  Policy 

Real  Estate  Manager  Mr  Gary  Dowd  informed  the  Commissioners  that  a  right-of- 
way  encroachment  policy  being  developed  since1999  had  been  simplified  and 
streamlined  and  would  be  ready  by  the  end  of  this  year,  and  noted  that  regional 
outreach  activities  were  going  on  everywhere.  Mr.  Dowd  reported  as  priorities: 
schedule  acceleration,  risk  assessment,  and  project  control  improvements. 

Vice  President  Brooks  urged  consideration  of  cooperative  efforts  to  pre-purchase 
needed  equipment.  President  Sklar  agreed  especially  in  regard  to  specialized 
equipment.  Mr.  Dowd  reported  that  such  plans  were  underway  for  everything  from 
pipes  on  up.  Mr.  Dowd  also  reported  hiring  a  risk/claims  manager. 

In  response  to  questions  concerning  a  five-month  project  timeline  slippage  on  the 
Supervisory  and  Control  Data  Acquisition  (SCADA)  Project  by  President  Sklar, 
various  steps  to  resolve  the  Phase  I  outstanding  issues  were  outlined  and  it  was 
noted  that  these  would  all  be  resolved  before  going  out  to  bid  on  Phase  II  of  the 
project.  Mr.  Dowd  reported  that  the  encroachment  policy  staff  had  categorized 
them  by  bisected  parcels,  municipal  uses,  and  neighborhood  associations'  uses. 
Commissioner  Werbach  urged  staff  to  address  concerns  with  vehicle 
encroachment  on  the  watersheds  and  to  establish  a  clear  public  notice  process. 
Mr.  Dowd  reported  that  the  policy  would  be  submitted  for  review  at  the  December 
meeting  and  that  the  Commissioners  would  be  asked  to  enact  it  at  a  January 
meeting. 

President  Sklar  called  a  brief  recess  at  2:50  P.M. 
The  Commission  reconvened  at  3:00  P.M. 

d)  Global  Warming 

General  Manager  Susan  Leal  outlined  her  plans  for  a  Coastal  Cities  Summit  on 
Global  Warming  related  issues  hosted  by  Mayor  Newsom  and  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  be  held  January  31  through  February  3, 
2007.  Ms.  Leal  encouraged  the  Commissioners  to  participate,  noted  that  President 
Sklar  had  agreed  to  make  opening  remarks,  and  that  a  draft  agenda  would  soon 
be  circulated  to  the  Commissioners.  Commissioner  Werbach  observed  that  this 
put  the  City  in  the  forefront  of  action  on  this  area  far  beyond  what  any  other  city 
was  doing  and  inquired  if  the  Los  Angeles  Metropolitan  Water  District  was  going  to 
be  involved.  President  Sklar  inquired  if  several  recent  important  global  warming 
reports  would  be  available  to  summit  participants.  President  Sklar  noted  that  New 
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York  City  and  London  had  both  commissioned  studies  and  noted  that  the  SFPUC 
Commission  had  particular  local  concerns  given  the  nature  of  our  water  resources. 
In  response  to  a  question  by  President  Sklar,  it  was  noted  that  Don  Pedro 
Reservoir  would  experience  indirect  impacts  from  the  projected  climate  change. 

General  Manager  Leal  introduced  Dr.  Bruce  McGurk,  Operations  Manager  Hetch 
Hetchy  Water  and  Power,  who  presented  an  overview  report  on  climate  change, 
outlined  methodologies  used,  and  provided  details  of  the  underlying  issues. 
Dr.  McGurk  highlighted  each  basin  individually  reporting  on  Cherry,  Lake  Eleanor, 
and  Hetch  Hechy.  Dr.  McGurk  described  the  individual  expected  water  resources 
impact  of  the  likely  3-degree  increase  in  mean  average  temperatures  and  related 
retreat  of  the  snow  line  projected  to  occur  by  2025.  Dr.  McGurk  noted  that  climate 
change  effects  were  to  be  found  throughout  the  entire  system,  and  continuing 
temperature  increases  were  likely  up  to  2050.  He  then  addressed  the  particular 
impact  on  SFPUC  water  resources  and  then  the  differing  and  perhaps  more  severe 
impact  of  the  increased  temperatures  on  other  watersheds  and  water  systems  in 
California.  Dr.  McGurk  observed  that  this  was  not  a  new  topic  of  concern  and  that 
studies  had  been  underway  for  some  time. 

President  Sklar  and  Vice  President  Brooks  questioned  Dr.  McGurk  concerning  the 
related  impact  of  these  temperature  changes  on  the  timing  and  rate  of  snow  melt 
and  the  volumetric  amounts  of  water  that  could  be  expected  to  be  stored  in  a 
reduced  snow  pack.  Vice  President  Brooks  noted  that  capturing  runoff  and 
storage  capacity  would  become  ever  more  important.  Commissioner  Werbach 
additionally  suggested  that  the  impact  of  these  changes  on  precipitation  were  as 
yet  not  well  understood  and  this  raised  a  related  issue  of  investment  in  storm  water 
recapture  and  storage  as  well.  President  Sklar  hoping  for  the  best  but  planning  for 
the  worse,  posited  that  both  droughts  and  storms  could  become  more  frequent  and 
intense  posing  a  difficult  challenge  to  capture  and  store  run-off. 

Commissioner  Caen  asked  about  and  was  informed  that  Hetch  Hechy  was  actively 
involved  with  the  virtual  hydrological  survey  activities.  President  Sklar  noted  that 
he  was  more  concerned  with  challenges  posed  by  dry  years  than  wet  at  this  point. 
It  was  noted  that  flood  control  needs  limited  the  ability  of  Don  Pedro's  use  for 
storage.  President  Sklar  lauded  the  report  as  timely  and  while  noting  the  outlook 
was  not  good  it  was  positive  that  planning  for  contingencies  was  underway.  Vice 
President  Brooks  also  applauded  the  increased  awareness  of  these  issues  and 
that  steps  were  under  consideration  to  address  potential  problems  early. 
Commissioner  Werbach  noted  this  underscored  our  need  to  reduce  demand  and 
increase  local  storage  capacities  and  that  all  of  this  was  very  timely  given  the 
Commission's  ongoing  wastewater  improvements  activities. 

e)        Stewardship  Policy 

The  Commissioners  had  no  questions  regarding  Natural  Resources  Manager  Tim 
Ramirez's  update  on  the  Stewardship  Policy. 
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General  Manager  Leal  announced  that  the  Public  Utilities  Commission  would  hold 
a  Holiday  Dinner/dance  at  City  Hall  on  Friday  December  15th  and  expressed  the 
hope  that  the  Commissioners  would  be  able  to  attend. 

Vice  President  Brooks  left  the  meeting  at  3:30P.M. 

8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report. 

a)        Nicole  Sandkulla  reported  on  General  Manager  Art  Jensen's  progress 


CONSENT  CALENDAR 


9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt 
item  a  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)    Resolution  No.  06-0202:  Award  Contract  No.  WD-2471,  8-Inch  and  12-inch 

Ductile  Iron  Main  in  Stockton  Street,  in  the  amount 
of  $980,350,  to  Synergy  Project  Management. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  in  the 

amount  of  $217,736,000  to  fund  the  Water  System  Improvement  Program  (WSIP). 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Public  Comment: 

Mr.  Farbod  Pirouzmand,  Local  21  expressed  Local  21 's  strong  support  for  the  proposed 
supplemental  appropriation. 

Ms.  Heather  Dempsey,  Tuolumne  Meadows,  expressed  her  organization's  concerns 
that  as  yet  there  was  no  solid  plan  and  no  designated  coordinator  as  well  as  no  action 
to  expend  the  environmental  planning  funds. 
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Resolution  No.  06-0203:      Authorize  the  SFPUC  General  Manager  to  request 

that  the  Mayor  recommend,  to  the  Board  of 
Supervisors,  approval  of  a  supplemental  appropriation 
in  the  amount  of  $217,736,000  to  fund  the  Water 
System  Improvement  Program  (WSIP)  through 
December  31,  2007,  and  19  additional  staffing 
positions  for  the  WSIP. 

1 1 .  Discussion  and  possible  action  related  to  adopting  the  San  Francisco  Bay  Area 
Integrated  Regional  Water  Management  Plan. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0204:      Adopt  the  San  Francisco  Bay  Area  Integrated 

Regional  Water  Management  Plan. 

12.  Discussion  and  possible  action  related  to  amending  a  Utility  Agreement  with  the 
City  of  Fremont  to  add  a  funding  authorization  of  $150,000. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0205:      Approve  Amendment  No.  1  to  a  Utility  Agreement  with 

The  City  of  Fremont  to  add  a  funding  authorization  of 
$150,000,  for  a  total  amount  not  to  exceed  $600,000; 
and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  said  amendment  on  behalf  of  the  City  and 
County  of  San  Francisco,  which  will  allow  the  City  of 
Fremont  to  construct  for  the  SFPUC  a  pre-load 
surcharge  berm  at  the  former  Irvington  Pumping  Plant 
site  as  part  of  its  Union  Pacific  Railroad  Grade 
Separation  Project. 


CONSTRUCTION  CONTRACTS 

Close 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2295,  San  Francisco 
Water  Department/Santa  Clara  Valley  Water  District  Intertie  Pipeline  and  Pump 
Station. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 
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Resolution  No.  06-0206:      Accept  work  performed  by  Homer  J.  Olsen,  Inc.,  and 

the  bonding  company,  American  Home  Assurance 
Company  (Bond  No.  00-23-76-54)  for  Water 
Enterprise  A  &  B  Bond-funded  Contract  No.  WD- 
2295,  for  a  total  contract  amount  of  $9,286,231 .79; 
approve  Modification  No.  2  (Final)  for  a  time 
extension  of  851  consecutive  calendar  days  for  a  total 
contract  duration  of  1,391  consecutive  calendar  days; 
and  authorize  final  payment  of  $188,781 .98  to  Homer 
J.  Olsen,  Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  amending  Agreements  Nos.  CS-771A,  B, 
C,  D,  and  E,  As-Needed  Environmental  Services,  Wastewater  Capital 
Improvement  Program. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0207:      Approve  Amendments  Nos.  1  to  five  Wastewater 

Enterprise  5-Year  CIP-funded  agreements: 
Agreements  Nos.  CS-771A,  B,  C,  D,  and  E,  with 
respectively,  ESA+Orion  Joint  Venture,  URS/Avila 
Joint  Venture,  Tetra  Tech/WRE  Joint  Venture, 
BASELINE  Environmental  Consulting,  and  RMC 
Water  &  Environment,  to  provide  environmental 
assessment  and  analysis  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  these 
five  amendments  increasing  each  agreement  by 
$475,000,  for  a  total  agreement  amount  of 
$1 ,425,000,  and  with  a  time  extension  of  730 
consecutive  calendar  days,  for  a  total  agreement 
duration  of  1 ,825  consecutive  calendar  days. 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  to  discuss  the  following  items 
at  3:58  P.M. 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
Manager  Samuel  Larano,  Manager  Energy  Generation  Projects  John  Doyle,  and 
Commission  Secretary  Michael  Housh. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
Manager  Samuel  Larano,  Manager  Energy  Generation  Projects  John  Doyle,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
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Manager  Samuel  Larano,  Manager  Energy  Generation  Projects  John  Doyle,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
Manager  Samuel  Larano,  Manager  Energy  Generation  Projects  John  Doyle,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  at.; 
Filed  November  1999. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Mueller) 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
Manager  Samuel  Larano  Manager  Energy  Generation  Projects 
John  Doyle,  and  Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  (Mueller) 

Anticipated  Litigation:  As  Plaintiff. 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
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Manager  Samuel  Larano,  Manager  Energy  Generation  Projects  John  Doyle,  and 
Commission  Secretary  Michael  Housh. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Ambrose) 

Present  were  President  Richard  Sklar,  Commissioner  Caen,  Commissioner 
Werbach,  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Noreen  Ambrose, 
Legal  Counsel  Therese  Mueller,  Deputy  General  Manager  Tony  Irons,  Assistant 
External  Affairs  Manager  Laura  Spanjian,  Treasure  Island  Redevelopment  Project 
Manager  Samuel  Larano,  Manger  Energy  Generation  Projects  John  Doyle,  and 
Commission  Secretary  Michael  Housh. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0208:  Thomas  A.  Assereto,  Claim  No.  07-00505 

Filed  August  30,  2006. 

24.  Announcement  following  Closed  Session. 

The  Commission  returned  to  open  session  at  4:56  P.M. 

Following  Closed  Session,  President  Sklar  announced  the  actions  taken  during 
Closed  Session  as  Item  #23  having  been  approved  and  that  there  was  no  action 
on  other  items. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business,  the  meeting  was  adjourned  at  4:57  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0202 


WHEREAS,  On  July  12,  2005,  per  Resolution  No.  05-0111,  this  Commission  approved 
the  award  of  Contract  No.  WD-2471,  Stockton  Street  8"  &  12"  Ductile  Iron  Main  Installation,  to 
Synergy  Project  Management;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW870  -  Water  Main  Replacement/Retrofit  Program,  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  September  12,  2005; 

and 

WHEREAS,  The  original  contract  amount  was  for  $780,350  and  the  original  contract 
duration  was  270  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $58,000  for  additional  paving  work  not 
covered  in  the  contract;  and 

WHEREAS,  Modification  No.  2  is  being  requested  for  an  increase  of  $142,000  due  to 
different  field  conditions  of  underground  utilities  resulting  in  additional  excavation,  street 
restoration  and  related  work,  and  increased  the  contract  amount  to  $980,350,  and  a  106 
consecutive  calendar  day  time  extension;  and 

WHEREAS,  Compensation  for  the  time  extension,  if  any,  will  be  in  the  project  closeout; 

and 

WHEREAS,  An  HRC  subcontracting  goal  of  17.0%  DBE  participation  has  been 
established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  Synergy  Project  Management  is  committed  to  meeting  this  DBE 
goal;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Water  Main 
Replacement/Retrofit  Program,  Phase  B5;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  2  to  Water 
Enterprise  Water  Main  Replacement/Retrofit  Program-funded  Contract  No.  WD-2471,  Stockton 
Street  8"  &  12"  Ductile  Iron  Main  Installation,  with  Synergy  Project  Management,  increasing  the 
contract  by  $142,000,  for  a  total  contract  amount  of  $980,350,  and  with  a  106  consecutive 
calendar  day  time  extension  for  a  total  contract  duration  of  376  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resoi 
Commission  at  its  meeting  of  


ition  was  adopted  by  the  Public  Utilities 
lovember  28,  2006 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0203 


WHEREAS,  A  supplemental  appropriation  in  the  amount  of  $217,736,000  is  requested  to 
fund  the  Water  System  Improvement  Program  (WSIP)  through  December  31,  2007  as  well  as  19 
additional  staffing  positions  for  the  WSIP;  and 

WHEREAS,  Of  the  total  supplemental  appropriation,  $154,031,900  is  requested  to  fund 
the  Regional  Water  Program  projected  expenditures  and  encumbrances;  and 

WHEREAS,  Of  the  total  supplemental  appropriation,  $63,450,100  is  requested  to  fund 
the  Local  Water  Program  projected  expenditures  and  encumbrances;  and 

WHEREAS,  Of  the  total  supplemental  appropriation,  $254,000  is  requested  to  fund  the 
Revenue  Bond  Over-Sight  Committee  expenditures;  and 

WHEREAS,  Total  WSIP  expenditures  for  CY2007,  including  full  encumbrance  of 
contracts  to  extend  past  December  31,  2007,  have  been  projected  at  $299,985,100;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General  Manager  to 
request  that  the  Mayor  recommend,  to  the  Board  of  Supervisors,  approval  of  a  supplemental 
appropriation  in  the  amount  of  $217,736,000  to  fund  the  Water  System  Improvement  Program 
(WSIP)  through  December  31,  2007,  and  19  additional  staffing  positions  for  the  WSIP;  and,  be  it 

FURTHER  RESOLVED,  That  This  Commission  hereby  acknowledges  that  this 
supplemental  appropriation  includes  funding  to  enable  the  City  Attorney  to  create  and  staff  four 
deputy  city  attorney  positions  to  provide  legal  services  dedicated  to  the  WSIP  and  related 
matters. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     November  28,  2006  

AhOii.'S^MtLo 

/^jC//\i6    Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0204 


WHEREAS,  The  State  electorate  approved  multiple  statewide  bond  measures  since  2000 
to  fund  water  and  natural  resource  projects  and  programs,  including  $3.44  billion  under 
Proposition  50,  of  which  $380  million  has  been  devoted  to  projects  that  are  part  of  an  Integrated 
Regional  Water  Management  Plan  (IRWMP);  and 

WHEREAS,  State  statute  and  guidelines  require  that  before  grant  funds  will  be  provided 
for  water  management  projects  that  are  part  of  an  IRWMP,  the  governing  boards  of  participating 
agencies  must  adopt  the  IRWMP;  and 

WHEREAS,  The  SFPUC  participated  in  the  development  of  a  Bay  Area  IRWMP  with 
other  Bay  Area  water  agencies,  wastewater  agencies,  stormwater  and  flood  protection  agencies 
and  watershed  management  groups;  and 

WHEREAS,  Several  of  the  agencies  participating  in  the  Bay  Area  IRWMP  have  jointly 
submitted  a  grant  application  for  state  consideration  where  one  condition  for  funding  requires  the 
Bay  Area  IRWMP  to  be  adopted  by  January  1,  2007;  and 

WHEREAS,  The  draft  Bay  Area  IRWMP  was  made  available  for  public  comment  on 
September  27,  2006  through  October  24,  2006;  and 

WHEREAS,  The  final  Bay  Area  IRWMP  was  released  on  November  1,  2006  and 
provides  an  implementation  framework  that  calls  for  tracking  accomplishments,  developing  lists 
of  prioritized  projects  and  periodically  updating  the  Bay  Area  ERWMP  as  conditions  warrant, 
providing  funding  and  resources  are  available  to  carry  out  these  activities;  and 

WHEREAS,  Adoption  of  the  Bay  Area  IRWMP  does  not  entail  a  direct  commitment  of 
resources,  and  implementation  of  each  project  will  be  the  responsibility  of  the  project  proponent 
and  any  applicable  project  partners,  and  there  is  no  joint  commitment  or  responsibility  by  the 
Bay  Area  IRWMP  participants  to  implement  any  or  all  of  the  projects;  and 

WHEREAS,  The  Bay  Area  IRWMP  is  exempt  from  the  California  Environmental 
Quality  Act  pursuant  to  CEQA  Guidelines  §15262  and  §15306  as  it  involves  planning  studies  for 
possible  actions  that  the  participating  agencies  have  not  yet  approved  and  consists  of  basic  data 
collection  that  would  not  result  in  the  disturbance  of  any  environmental  resource  and; 

WHEREAS,  The  Bay  Area  IRWMP  is  meant  to  be  complementary  to  participating 
agencies'  individual  plans  and  programs  and  does  not  supersede  such  plans  and  programs,  and 
adoption  of  the  Bay  Area  IRWMP  does  not  prohibit  nor  affect  in  any  way  a  participating 
agency's  planning  efforts  separate  from  the  IRWMP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  does  hereby  adopt  the  Bay  Area  Integrated  Regional 
Water  Management  Plan. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    .Nqve.mb&r  j28,  2006 


Secretary,  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0205 


WHEREAS,  The  City  of  Fremont  is  undertaking  a  major  grade  separation  project 
of  the  Union  Pacific  Railway  along  Paseo  Padre  Parkway  in  the  vicinity  of  the  former 
Irvington  Pump  Station,  presenting  an  opportunity  for  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  improve  the  safety  and  reliability  of  its  Bay  Division  Pipelines 
Nos.  1  and  2  by  undergrounding  the  pipelines  at  the  location  of  the  new  crossing;  and 

WHEREAS,  The  SFPUC  geotechnical  consultants  recommend  a  preload 
surcharge  berm  be  placed  to  compact  the  soil  prior  to  any  future  construction,  and 
through  a  Utility  Agreement  with  the  City  of  Fremont,  the  SFPUC  could  arrange  for  the 
work  to  be  completed  as  part  of  City  of  Fremont's  current  site  preparation  contract  prior 
to  its  commencement  of  construction  of  the  grade  separation  project  at  a  cost  savings  to 
SFPUC,  and  without  causing  delay  to  the  City  of  Fremont;  and 

WHEREAS,  This  Commission,  per  Resolution  No.  06-0163,  dated  September  26, 
2006,  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  a  Utility  Agreement  (UA).  This  agreement  was  entered  into  on 
October  6,  2006,  to  allow  the  SFPUC  to  commit  funding  and  authorize  the  City  of 
Fremont  to  instruct  its  contractor,  currently  doing  site  work  on  the  site  of  the  former 
Irvington  Pump  Station  as  part  of  Fremont's  Union  Pacific  Railroad  Grade  Separation 
project,  to  construct  a  pre-load  surcharge  berm  for  the  benefit  of  SFPUC. 

WHEREAS,  The  cost  of  services,  was  an  amount  not  to  exceed  $600,000,  and 
with  a  duration  of  six  months;  and 

WHEREAS,  This  amendment  seeks  authorization  for  an  additional  $150,000  to 
provide  funding  for  the  work,  the  contract  administration,  permit  and  contingencies;  and 

WHEREAS,  The  cost  of  services,  based  on  the  contractor's  change  order  bid, 
inclusive  of  administrative  costs  and  contingencies,  will  increase  by  $150,000,  for  a  total 
amount  not  to  exceed  $600,000;  and 

WHEREAS,  City  of  Fremont  will  be  responsible  for  obtaining  all  permits  and 
approvals  required  for  the  work,  although  the  cost  of  permits  and  compliance  will  be 
included  within  the  scope  of  the  funding  agreement;  and 

WHEREAS,  Funds  for  this  agreement,  as  amended,  will  be  available  at  the  time 
of  award  of  the  agreement  from  Project  No.  36802  -  Bay  Division  Pipeline  Reliability 
Upgrade  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  a 
Utility  Agreement  with  The  City  of  Fremont  to  add  a  funding  authorization  of  $150,000, 
for  a  total  amount  not  to  exceed  $600,000;  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  said  amendment  on 
behalf  of  the  City  and  County  of  San  Francisco,  which  will  allow  the  City  of  Fremont  to 


construct  for  the  SFPUC  a  pre-load  surcharge  berm  at  the  former  Irvington  Pumping 
Plant  site  as  part  of  its  Union  Pacific  Railroad  Grade  Separation  Project. 


I  hereby  certify  that  the  foregoing 
Commission  at  its  meeting  of 


re  solution  was  adopted  by  the  Public  Utilities 
November  2S\  2006L 


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0206 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2295, 
SFWD/SCVWD  Intertie  Pipeline  and  Pump  Station,  (located  in  Milpitas,  California)  by  the 
contractor,  Homer  J.  Olsen,  Inc.,  and  the  bonding  company,  American  Home  Assurance 
Company;  and 

WHEREAS,  On  July  27,  2000,  by  Resolution  No.  00-0169,  this  Commission  awarded 
Contract  No.  WD-2295,  SFWD/SCVWD  Intertie  Pipeline  and  Pump  Station,  in  the  amount  of 
$9,146,220,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Homer  J.  Olsen,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  31,  2000, 
with  an  original  schedule  of  540  consecutive  calendar  days  and  the  contract  work  was  completed 
in  1391  consecutive  calendar  days  on  May  21,  2004;  and 

WHEREAS,  The  original  contract  amount  was  for  $9,146,220  and  the  original  contract 
duration  was  540  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $140,031.79  to  perform  change  order 
work,  adjustments  of  bid  quantities  to  actual  quantities  used  during  construction  for  unused 
allowances  and  credits  due  to  SFPUC,  and  increased  the  contract  amount  to  $9,286,231.79;  and 

WHEREAS,  Modification  No.  2  (Final)  is  being  requested  to  increase  the  contract 
duration  by  851  consecutive  calendar  days  for  a  total  of  1391  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  1 1  %  MBE  and  6%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  Nos.  CUW131  -  SFWD/SCVWD  Intertie 
Pipeline  and  Pump  Station  and  CUW810  -  Custom  Work;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Homer  J.  Olsen, 
Inc.,  and  the  bonding  company,  American  Home  Assurance  Company  (Bond  No.  00-23-76-54) 
for  Water  Enterprise  A  &  B  Bond-funded  Contract  No.  WD-2295,  SFWD/SCVWD  Intertie 
Pipeline  and  Pump  Station,  for  a  total  contract  amount  of  $9,286,231.79;  approves  Modification 
No.  2  (Final)  for  a  time  extension  of  851  consecutive  calendar  days  for  a  total  contract  duration 
of  1391  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $188,781.98 
to  Homer  J.  Olsen,  Inc. 


J  hereby  certify  that  the  foregoing  resi 
Commission  at  its  meeting  of  


\lution  was  adopted  by  the  Public  Utilities 
ber  28,  2006 


Secretary,  Public 


^Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  06-0207  

WHEREAS,  On  August  19,  2005,  July  20,  2005,  December  9,  2005,  July  12, 
2005,  and  January  24,  2006,  this  Commission  awarded,  respectively,  Agreements  No. 
CS-771  A,  B,  C,  D,  and  E,  As-Needed  Environmental  Services  for  the  Wastewater  5-Year 
CLP;  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  five  professional  services  agreements,  each  in  the  amount  of 
$950,000,  and  (A)  with  a  term  of  three  years,  concluding  on  August  15,  2008,  with 
ESA+Orion  Joint  Venture,  (B)  with  a  term  of  three  years,  concluding  on  July  14,  2008, 
with  URS/Avila  Joint  Venture,  (C)  with  a  term  of  three  years,  concluding  on  December 
6,  2008,  with  Tetra  Tech/WRE  Joint  Venture,  (D)  with  a  term  of  two  years  and  1 1 
months,  concluding  on  May  20,  2008,  with  BASELINE  Environmental  Consulting,  and 
(E)  with  a  term  of  three  years,  concluding  on  January  23,  2009,  with  RMC  Water  & 
Environment;  and 

WHEREAS,  Amendments  Nos.  1  are  being  requested  to  increase  the  agreement 
amounts  by  $475,000  to  $1,425,000  and  extend  Agreements  CS-771  A,  B,  C,  D,  and  E 
terms  by  two  years  to,  respectively,  August  15,  2008,  July  14,  2008,  December  6,  2008, 
May  20,  2008,  and  January  23,  2009,  in  order  to  accommodate  additional  environmental 
assessment  and  analysis  services;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  many  Wastewater  5- 
Year  CEP  and  non-CEP  projects  that  may  utilize  these  agreements  through  task  orders; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendments  Nos.  1  to  5 
Wastewater  Enterprise  5-Year  ClP-funded  agreements:  Agreements  Nos.  CS-771  A,  B,  C, 
D,  E,  As-Needed  Environmental  Services,  Wastewater  CLP,  with,  respectively, 
ESA+Orion  Joint  Venture,  URS/Avila  Joint  Venture,  Tetra  Tech/WRE  Joint  Venture, 
BASELINE  Environmental  Consulting,  and  RMC  Water  &  Environment  to  provide 
environmental  assessment  and  analysis  services;  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  these  five  amendments 
increasing  each  agreement  by  $475,000,  for  a  total  agreement  amount  of  $1,425,000,  and 
with  a  time  extension  of  730  consecutive  calendar  days,  for  a  total  agreement  duration  of 
1 825  consecutive  calendar  days. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    November  28,  2006  

AfeO  tOCr>    Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  December  12,  2006 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  November  14,  2006,  Special  Meeting 

b)  Minutes  of  the  November  28,  2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program/Capital  Programs  (Irons) 

b)  Project  Labor  Agreement  Status  Report  (Isen) 

c)  Renewable  Energy  Background  Briefing. 

This  item  will  be  taken  up  time  certain  at  3:30  P.M. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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December  12,  2006 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


b)    Staff  Recommendation: 


c)    Staff  Recommendation : 


d)    Staff  Recommendation: 


Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  5-YR  CIP  Program-funded 
Contract  No.  WW-373R,  The  Embarcadero  Odor  and 
Corrosion  Control  Ventilation  Elements,  in  the  amount  of 
$458,610,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  L.C.  General  Engineering. 

Approve  the  plans  and  specifications  and  award  Water 
Enterprise,  Water  Main  Replacement/Retrofit  Program- 
funded  Contract  No.  WD-2404,  23rd  Street  8-Inch  Ductile 
Iron  Main  Installation,  in  the  amount  of  $1,399,100,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Synergy  Project  Management. 

Accept  work  performed  for  the  Wastewater  Enterprise  5- 
Year  CIP  Program-funded  Contract  No.  CW-387,  Vicente 
Street  Sewer  System  Improvement,  Phase  1,  by  J.  Flores 
Construction,  approve  Modification  No.  2  (Final) 
decreasing  the  contract  by  $145,256.51,  for  a  total  contract 
amount  of  $2,454,181.49,  and  with  a  time  extension  of  85 
consecutive  calendar  days  for  a  total  contract  duration  of 
240  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $189,659.28,  to  the  contractor. 

Approve  the  plans  and  specifications  and  award  Water 
Enterprise  Water  System  Improvement  Program-funded 
Contract  No.WD-2508,  Capuchino  Valve  Lot 
Improvements,  in  the  amount  of  $1,562,400,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  NTK 
Construction,  Inc. 


e)    Staff  Recommendation : 


Approve  a  proposed  2007  schedule  of  regular  Public 

Utilities  Commission  meetings  to  be  calendared  for 

the  2nd  and  4th  Tuesday  of  each  month  except  December. 
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REGULAR  BUSINESS 


10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute,  on  behalf  of  the  City  and  County  of  San  Francisco, 
a  Utility  Agreement  (for  construction  of  pipeline  casings)  with  the  City  of  Fremont. 

(Ortiz) 

Staff  Recommendation:        Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  execute,  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Utility  Agreement  (for 
construction  of  pipeline  casings)  with  the  City  of  Fremont 
for  an  amount  not  to  exceed  $4,600,000  and  with  a  total 
duration  of  twenty  four  months,  subject  to  the  General 
Manager's  review  and  approval  of  the  scope  and  bid,  which 
will  allow  the  City  of  Fremont  to  construct  for  the  SFPUC 
pipeline  casings  at  the  former  Irvington  Pumping  Plant  site 
as  part  of  its  Union  Pacific  Railroad  Grade  Separation 
Project. 

1 1 .  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  amend  the  June  13,  2006,  Memorandum 
of  Agreement  between  the  SFPUC  and  the  Treasure  Island  Development  Authority  (TDD  A). 

(Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  (SFPUC)  to  amend  the  June  13,  2006, 
Memorandum  of  Agreement  between  the  SFPUC  and  the 
Treasure  Island  Development  Authority  (TED A)  to  increase 
TIDA's  financial  obligation  to  the  SFPUC  by  an  additional 
amount  estimated  not  to  exceed  $5  million,  if  necessary  and 
reasonable  after  reviewing  the  bid  submittals. 

Authorize  the  General  Manager  of  the  SFPUC  to  have  the 
discretion  to  reallocate  Power  Enterprise  funds  to  the  TDD  A, 
pursuant  to  the  Pledge  and  Security  Agreement  and  MOA, 
for  TDDA  to  make  an  advance  payment  to  the  State  of 
California  for  the  installation  of  the  two  electric  transmission 
cables  serving  TI/YBI,  in  the  event  the  contracted  bid 
amount  is  in  excess  of  the  State's  appropriated  amount  of 
$9.6  million. 


12.    Discussion  and  possible  action  related  to  authorize  an  agreement  with  Lennar/Bay  View 
Hunters  Point  to  provide  electric  service  to  Parcel  A  and  A'  of  the  Hunters  Point  Shipyard 
development.  (Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  negotiate  and  enter  into  an 
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agreement  with  Lennar/Bay  View  Hunters  Point,  on  behalf 
of  the  City  and  County  of  San  Francisco,  to  provide  electric 
service  to  Parcel  A  and  A'  of  the  Hunters  Point  Shipyard 
development  consistent  with  the  terms  described  herein  and 
consistent  with  the  resolution  attached;  and  to  forward  this 
agreement  to  the  San  Francisco  Board  of  Supervisors  to  seek 
its  approval. 

[Note  that  the  proposed  activity  is  within  the  scope  of  the  Hunters  Point  Shipyard  Final 
Environmental  Impact  Report,  dated  February  8,  2000,  and  the  Addendum  dated  November  19, 
2003,  and  those  documents  adequately  describe  the  activity  for  purposes  of  the  California 
Environmental  Quality  Act  (CEQA).] 

CONSTRUCTION  CONTRACTS 

Close 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2387,  Lombard  Street  Reservoir 
Replacement.  (Fung) 

Staff  Recommendation:  Accept  work  performed  by  Proven  Management  for  Water 

Enterprise  A  &  B  Bond-funded  Contract  No.  WD-2387, 
Lombard  Street  Reservoir  Replacement,  for  a  total  contract 
amount  of  $7,847,016.22,  and  with  a  total  contract  duration 
of  720  consecutive  calendar  days;  and  authorize  final 
payment,  in  the  amount  of  $12,500,  to  the  contractor. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Water  Enterprise  Water  System  Improvement 
Program-funded  Agreement  No.  CS-840,  Specialized  Pipeline  Services  -  San  Joaquin 
Pipeline  System.  (Nelson) 

Staff  Recommendation:  Approve  the  selection  of  MWH/AGS,  Inc.,  JV;  award  a 

professional  services  agreement  to  provide  specialized 
engineering  services  for  Water  Enterprise  Water  System 
Improvement  Program-funded  Agreement  No.  CS-840, 
Specialized  Pipeline  Services  -  San  Joaquin  Pipeline 
System,  to  provide  specialized  engineering  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  MWH/AGS,  Inc.  JV,  for  an  amount 
not  to  exceed  $7,066,475,  and  with  a  duration  of  108 
months,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied,  to  negotiate  and  execute 
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a  professional  services  agreement  with  the  next  highest 
ranked  proposer. 


CLOSED  SESSION 

15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 7.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


18.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:      Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of  California, 
Case  No.  01-30923-DM;  Filed  June,  2004. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(  1 ).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05- 1190-000;  Filed  July  1,  2005. 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:       Pacific  Gas  and  Electric  Company,  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al.; 
Filed  November  1999. 
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21. 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0(d)(1).  (Mueller) 


Existing  Litigation:       Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  Filed  June  29,  2005. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  "  (Mueller) 


Anticipated  Litigation:  As  Plaintiff. 


23.    Public  Employee  Performance  Evaluation  -  Pursuant  to  Government  Code  54957. 
Position:  Assistant  General  Manager.  (Modena) 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Ambrose) 

Existing  Litigation:  Harvey  John  Merk  &  Shelley  Abramson  v.  City  and 

County  of  San  Francisco  Superior  Court  Case  No.  443654 
City  Attorney  File  Number:  05 1 064 
Filed:  August  2,  2005 


FOLLOWING. THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

25.  Announcement  following  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 


Page  8 


December  12,  2006 


WATER 

Wastewater 
Power 


San  Francisco  Public  Utilities  Commission 

1155  Market  St.,  11th  Floor,  San  Francisco,  CA  94103  •  Tel.  (415)  554-3155  •  Fax  (415)  554-3161  •  TTY  (415)  554.3488 


GAVIN  NEWSOM 

MAYOR 

RICHARD  SKLAR 

PRESIDENT 

RYAN  L.  BROOKS 

VICE  PRESIDENT 

E.  DENNIS  NORMANDY 
ANN  MOLLER  CAEN 
ADAM  WERBACH 

SUSAN  LEAL 

GENERAL  MANAGER 


NOTICE  OF  CANCELLATION 


The  Regular  Meeting  of  the  San  Francisco  Public  Utilities 
Commission  scheduled  for  Tuesday,  December  26,  2006,  at 
1:30  P.M.,  in  City  Hall,  One  Dr.  Carlton  B.  Goodlett  Place, 
Room  400.  has  been  cancelled. 


If  you  have  any  questions,  please  call  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165. 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Wastewater 


Gavin  Newsom 
MAYOR 


MINUTES 
REGULAR  MEETING 


December  12,  2006 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Susan  Leal 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


1:35  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ryan  L. 
Brooks,  and  Commissioner  Adam  Werbach 


Excused: 


Commissioner  E.  Dennis  Normandy 


President  Sklar  proposed  and  the  Commissioners  agreed  that  they  would  first  take 
up  the  regular  calendar  except  Agenda  Item  12,  and  then  the  Commission  would 
go  into  closed  session  until  finished,  or  at  3:30  hear  the  presentation  on  renewable 
energy.  After  that  presentation  it  was  proposed  that  the  Commission  complete  any 
remaining  closed  session  items,  and  then  conclude  with  action  on  Agenda  Item  12. 

3.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  Minutes  of  the  November  14,  2006,  Special  Meeting;  passed  (3-0) 
unanimously,  and  the  Minutes  of  the  November  28,  2006,  Regular  meeting; 
passed  (3-0)  unanimously. 

Commissioner  Ann  Moller  Caen  joined  the  meeting  at  1 1 :45  P.M. 

4.  Public  Comments 

Mr.  Francisco  da  Costa  commented  on  his  concerns  following  recent  press  reports 
of  sewer  breaks  if  there  were  health  and  environmental  concerns  that  needed  to  be 
addressed  as  a  result  of  the  existing  dual  rainwater  and  sewer  wastewater  systems 
when  there  are  heavy  rains. 

Mr.  Milan,  a  resident  of  Potrero  Hill,  expressed  support  for  the  staff 
recommendation  on  Agenda  Item  1 1 . 

5.  Communications 

There  were  no  Commissioners'  questions  or  comments  related  to  the 
communications  received. 

6.  Other  Commission  Business 

There  were  no  Commissioners'  questions  or  comments  related  to  other 
Commission  business. 

7.       General  Manager's  Report 

a)  Deputy  General  ManagerTony  Irons  reported  on  the  Water  System 
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Improvement  Program  (WSIP)/Capital  Programs.  Mr.  Irons  noted  that  the  WSIP 
was  going  very  well  and  that  was  reflected  in  the  reports  provided  by  staff  to  the 
Commissioners  on  a  periodic  basis.  Mr.  Irons  further  noted  that  the  major  effort 
now  ongoing  was  a  thorough  risk  analysis  to  review  the  WSIP  to  see  what  risks 
exist  relative  to  labor  costs  or  schedule  impacts,  assess  those  risks,  and  come 
back  to  the  Commission  in  a  couple  of  meetings  with  some  sense  of  what 
pre-emptive  decisions  that  the  Commissioners  might  want  to  make. 

The  Deputy  General  Manger  next  reported  that  one  of  staffs'  front  burner  issues 
was  moving  forward,  pulling  together  a  long-term  renewable  energy  plan  similar  to 
long-term  water  system  improvement  and  wastewater  plans  and  then  looking  for 
Commission  direction  on  how  this  should  be  developed.  Mr.  Irons  suggested  that 
the  first  step  was  to  identify  customer  basis,  examine  profiles  and  anticipated 
consumption,  develop  renewable  energy  resources,  such  as  solar,  geo-thermal  or 
whatever  other  types  of  renewable  energies  are  available,  then  find  out  what  types 
might  be  practicably  produced,  and  finally  pull  together  an  organization  to  be  able 
to  go  forward  with  a  concerted  program  to  accomplish  the  heartfelt  goals  of  the 
Commissioners  in  this  area. 

President  Sklar  suggested  that  as  there  would  not  be  a  second  December 
Commission  Meeting,  that  next  time  at  the  first  January  meeting  the  Commission 
hear  all  three  of  the  first  cycle  reports  then  go  through  the  whole  group  and  get 
back  on  schedule  for  the  full  group  of  six  and  if  there  were  specific  questions  on 
projects  they  could  be  addressed  then.  Addressing  the  Deputy  General  Manger's 
second  point,  President  Sklar  applauded  Mr.  Irons'  idea  for  the  long-term 
renewable  plan  but  encouraged  staff  take  time  to  also  develop  and  identify  a  target 
or  targets  of  opportunity  that  could  be  moved  on  aggressively  and  get  activity 
under  way  and  without  waiting  for  the  whole  program  to  be  developed. 


b.  Ms.  Carol  Isen,  Director,  Workforce  Development,  next  provided  the 
Commissioners  with  a  detailed  report  updating  them  on  the  Project  Labor 
Agreement.  Ms.  Isen  reported  that  a  negotiating  team  had  been  working 
diligently  since  the  Commissions'  March  28  directive  to  proceed.  Ms.  Isen 
reported  that  staff  had  met  with  the  unions  on  multiple  occasions,  hearing  their 
concerns  while  also  keeping  in  close  touch  with  the  contractor  associations, 
both  small  and  large,  to  ensure  our  agreements  would  not  run  counter  to 
current  industry  norms.  She  noted  that  at  the  front  of  the  staffs'  agenda  was  a 
focus  on  the  need  for  the  agency  to  attract  confident  bidders.  Ms.  Isen 
additionally  noted  our  negotiating  partners  were  skilled  seasoned  people, 
principals  from  all  the  building  trade  councils,  and  called  attention  to  the 
presence  at  the  meeting  of  Mike  Terrio  from  the  San  Francisco  Council.  Ms. 
Isen  reported  involvement  of  representatives  from  the  Western  Area 
representing  the  National  Construction  Alliance  with  craft  unions,  a  relatively 
new  organization,  as  well  as  representatives  from  the  AFL-CIO  in  Northern 
California,  the  Teamsters  Union,  and  the  San  Francisco  Pipefitters  Union. 
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Ms.  Isen  noted  that  it  was  her  view  that  the  construction  unions  were  committed 
and  understood  the  urgency  to  protect  the  citizens  of  the  Bay  Area  and  that  they 
were  working  cooperatively  to  make  this  happen.  Ms.  Isen  reported  that  staff 
had  settled  a  number  of  matters  and  recapped  these  issues  highlighting  the 
agreed  "no  strike"  language  with  liquidated  damages  and  commitment  to 
peaceful  means  of  resolution  of  disagreements.  Ms.  Isen  then  reported  that  staff 
had  provided  for  small  business  participation  on  $5  million  or  less  sized  projects 
and  reported  agreement  was  achieved  last  week  that  nonunion  contractors  could 
use  their  own  workers  through  corporation  work  provisions.  Ms.  Isen  additionally 
noted  that  we  would  have  access  to  alternative  dispute  resolution  in  the  areas  of 
Workers  Compensation  that  could  become  an  important  as  deliberations 
continue  in  that  area.  Ms.  Isen  then  noted  a  number  of  open  items  covered  in 
her  report,  citing  as  key  ones:  jurisdiction  issues  that  anybody  who  works  on  any 
water  system  projects  would  be  represented  by  one  union  or  another  engaged  in 
that  work.  Ms.  Isen  explained  that  the  issue  of  which  union  would  represent  was 
still  a  subject  of  great  debate  here  and  nationally  and  that  our  negotiations  had 
received  extensive  coverage  in  trade  press  and  national  labor  report  was  also 
routinely  covering  the  negotiations.  Ms.  Isen  reported  that  staff  had  agreed  on 
two  crucial  core  principals:  that  the  contractor  had  the  basic  right  to  assign  the 
work  rather  than  the  unions  and  to  make  decisions  about  the  contractor's  means 
and  methods.  Ms.  Isen  reported  additional  issues  like  trucking  for  projects,  both 
on  construction  site  and  to  and  from  it,  noting  that  staff  continued  to  work  with  the 
Teamsters  Union  to  come  up  with  something  that  was  acceptable. 

An  additional  open  issue  with  the  Pipefitters  and  Sheet  Metal  Workers  Unions 
about  work  preservation  clauses  in  bargaining  agreements  that  could  potently 
create  problems  for  projects  or  workers  not  working  under  those  clauses  or  for 
the  owner  if  PUC  chose  to  do  a  project  was  noted.  Ms  Isen  reported  other  open 
issues  as  fringe  benefits,  noting  staff  had  spent  considerable  amounts  of  time  in 
this  area  facing  very  vociferous  opposition  from  the  unions  at  any  attempt  for 
change  to  their  benefits  program.  Ms.  Isen  observed  that  after  consulting  with 
San  Francisco  Retirement,  staff  concluded  that  the  benefit  arrangements  met  the 
conditions  set  out  in  the  Commission's  Resolution  of  March  28.  Ms.  Isen  noted 
inclusion  of  two  provisions  in  the  agreement  to  address  the  Commissioners 
concerns:  one  that  the  parties  had  agreed  to  best  efforts  language  to  facilitate 
the  vesting  of  any  entering  employee  that  should  so  seek  to  do  so;  and 
secondarily,  agreement  on  language  explaining  what  a  core  worker  was  and  how 
they  could  move  from  project  to  project  making  it  possible  for  a  nonunion  worker 
to  move  between  our  projects  and  other  public  works  projects  and  after  arriving 
at  five  years  in  the  necessary  hours  to  receive  union  members  pension.  Ms  Isen 
concluded  by  reporting  that  she  would  return  to  the  Commission  in  February  with 
a  final  status  report  for  its  deliberation  or  to  provide  further  direction. 


Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Managers' 
Report 
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a)  It  was  reported  that  that  there  would  be  no  BAWSCA  Report  presented  at  this 
meeting. 


CONSENT  CALENDAR 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Brooks,  to  adopt  the 
items  a-e;  passed  (4-0)  unanimously. 

a)  Resolution  No.  06-0209:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise  5-YR  CIP  Program-funded 
Contract  No.  WW-373R,  The  Embarcadero  Odor 
and  Corrosion  Control  Ventilation  Elements,  in  the 
amount  of  $458,610,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  L.C.  General 
Engineering. 

b)  Resolution  No.  06-0210:  Approve  the  plans  and  specifications  and  award 

Water  Enterprise,  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2404,  23rd  Street 
8-Inch  Ductile  Iron  Main  Installation,  in  the  amount 
of  $1,399,100,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Synergy  Project 
Management. 

c)  Resolution  No.  06-021 1 :  Accept  work  performed  for  the  Wastewater 

Enterprise  5-Year  CIP  Program-funded  Contract  No. 
CW-387,  Vicente  Street  Sewer  System 
Improvement,  Phase  1,  by  J.  Flores  Construction, 
approve  Modification  No.  2  (Final)  decreasing  the 
contract  by  $145,256.51 ,  for  a  total  contract  amount 
of  $2,454, 1 81 .49,  and  with  a  time  extension  of  85 
consecutive  calendar  days  for  a  total  contract 
duration  of  240  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of 
$189,659.28,  to  the  contractor. 

d)  Resolution  No.  06-0212:  Approve  the  plans  and  specifications  and  award 

Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.WD-2508,  Capuchino 
Valve  Lot  Improvements,  in  the  amount  of 
$1,562,400,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  NTK  Construction,  Inc. 
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e)    Resolution  No.  06-0213:  Approve  a  proposed  2007  schedule  of  regular 

Public  Utilities  Commission  meetings  to  be 
calendared  for  the  2nd  and  4th  Tuesday  of  each 
month  except  December. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute,  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Utility  Agreement  (for  construction  of  pipeline 
casings)  with  the  City  of  Fremont. 

The  Commissioners  agreed  with  Deputy  General  Manger  Tony  Irons'  request 
that  this  item  be  continued  to  the  January  9,  2007,  Regular  Meeting. 

Staff  Recommendation:     Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  execute,  on  behalf  of 
the  City  and  County  of  San  Francisco,  a  Utility 
Agreement  (for  construction  of  pipeline  casings)  with 
the  City  of  Fremont  for  an  amount  not  to  exceed 
$4,600,000  and  with  a  total  duration  of  twenty  four 
months,  subject  to  the  General  Manager's  review  and 
approval  of  the  scope  and  bid,  which  will  allow  the 
City  of  Fremont  to  construct  for  the  SFPUC  pipeline 
casings  at  the  former  Irvington  Pumping  Plant  site  as 
part  of  its  Union  Pacific  Railroad  Grade  Separation 
Project. 

1 1 .  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  amend  the  June  13,  2006, 
Memorandum  of  Agreement  between  the  SFPUC  and  the  Treasure  Island 
Development  Authority  (TIDA). 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0214       Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  amend  the 
June  13,  2006,  Memorandum  of  Agreement  between 
the  SFPUC  and  the  Treasure  Island  Development 
Authority  (TIDA)  to  increase  TIDA's  financial 
obligation  to  the  SFPUC  by  an  additional  amount 
estimated  not  to  exceed  $5  million,  if  necessary  and 
reasonable  after  reviewing  the  bid  submittals. 
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Authorize  the  General  Manager  of  the  SFPUC  to  have 
the  discretion  to  reallocate  Power  Enterprise  funds  to 
the  TIDA,  pursuant  to  the  Pledge  and  Security 
Agreement  and  MOA,  for  TIDA  to  make  an  advance 
payment  to  the  State  of  California  for  the  installation 
of  the  two  electric  transmission  cables  serving  TI/YBI, 
in  the  event  the  contracted  bid  amount  is  in  excess  of 
the  State's  appropriated  amount  of  $9.6  million. 

Deputy  General  Manager  Barbara  Hale,  reported  the  purpose  of  Item  1 1  was  to 
authorize  the  General  Manager  to  modify  the  original  agreement  that  supports  the 
cooperative  effort  under  way  with  the  state  and  the  Treasure  Island  Development 
Authority  (TIDA)  to  potentially  reallocate  an  amount  not  to  exceed  $5  million  to  support 
the  construction  of  a  replacement  submarine  electric  cable  for  Treasure  Island.  Ms. 
Hale  noted  that  this  would  help  support  the  Treasure  Island  Authority  and  our  efforts  to 
provide  reliable  power  service  to  the  3,000  electric  service  customers  and  the  various 
agencies  on  the  Island. 

Ms.  Hale  noted  that  the  need  to  relocate  the  submarine  cables  was  a  result  of  the 
construction  of  the  new  eastern  span  for  the  Bay  Bridge.  Ms  Hale  reported  that  after 
the  initial  bid  process  for  the  construction  of  the  replacement  cable  the  bids  received 
came  in  well  over  estimates.  Ms.  Hale  reported  that  therefore  a  new  bid  process  was 
going  forward,  and  staff  would  like  the  SFPUC  to  be  in  a  position  to  support  this  second 
bid  process  financially  by  having  funds  available.  In  response  to  Commissioners 
questions,  Ms.  Hale  reported  that  the  original  engineer's  estimate  had  been  a  little  over 
$6  million  and  the  bids  received  had  come  in  at  $13.1  million.  Ms.  Hale  observed  that 
due  to  modifications  in  the  proposal  subsequently  made  in  hopes  of  improving 
competition  for  the  bid  that  maybe  the  bids  received  this  time  might  come  closer  to 
engineering  estimates.  Ms.  Hale  reported  that  it  was  proposed  that  the  replacement 
cable  contract  could  be  awarded  in  January  and  that  was  why  staff  was  coming  to 
Commission  for  authority  to  continue  to  support  the  project.  In  response  to  questions 
regarding  the  cost  split,  the  Deputy  General  Manager  reported  that  the  PUC  was  only 
responsible  for  a  portion.  Ms  Hale  reiterated  that  the  submarine  cable  had  to  be 
relocated  because  the  new  footing  for  the  new  Bay  Bridge  would  be  on  top  of  it.  As  a 
compromise  the  State  agreed  with  the  TIDA  to  replace  the  cable  with  the  State  paying 
for  much  of  the  replacement  cost. 

The  PUC  staff  recognizing  ongoing  plans  to  redevelop  Treasure  Island  and  knowing 
that  this  would  result  in  a  greater  electrical  demand  took  the  opportunity  to  ask  not  just 
to  replace  but  also  to  upgrade  the  cables'  capacity  with  the  City  taking  care  of  the 
difference  between  replacing  and  upgrading.  President  Sklar  asked  what  if  the  bid 
comes  at  $13  million  how  much  is  our  cost  and  how  much  is  the  State's  or  TIDA's?  Ms. 
Hale  responded  reporting  that  the  State  estimated  that  it  would  cost  about  $1 1 .  46 
million  with  the  State  setting  aside  $9.6  million  and  noting  that  the  SFPUC  would  then 
be  expected  to  put  up  funds  to  make  up  the  difference.  Ms.  Hale  reported  that  under 
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our  agreement,  we  would  pay  our  overall  share  of  the  upgrade  of  the  cable  after  it  is 
constructed.  Ms.  Hale  observed  that  any  additional  dollars  then  owed  by  the  City  would 
not  have  to  be  committed  until  after  the  contract  was  awarded  in  January. 

In  answer  to  a  query  by  President  Sklar,  Ms.  Hale  explained  the  arrangement  with  the 
TIDA  and  the  State  for  sharing  the  cost  regardless  of  total  dollar  amount  among  the 
three  parties.  Ms.  Hale  reported  the  TIDA  pays,  we  pay,  and  State  pays.  Responding  to 
questions  by  Vice  President  Brooks  concerning  who  would  ultimately  provide  power  to 
Treasure  Island,  Ms.  Hale  reported  that  the  SFPUC  would  control  the  line  so  even  if  it 
were  someone  else  providing  power  to  the  Island,  they  have  to  pay  us  for  use  of  the 
line.  Ms.  Hale  followed  up  with  two  important  points  that  under  all  circumstances  the 
SFPUC  would  be  repaid  by  the  TIDA  whether  we  were  the  provider  or  not  for  the  cable 
as  that  was  part  of  the  agreement  that  the  Commission  approved  in  June. 

Noting  additionally  the  cables'  value  that  the  SFPUC  would  have  it  as  an  asset  to  sell  or 
provide  services  and  receive  revenue  from  the  power  provider  or  be  the  power  provider 
itself.  Ms.  Hale  additionally  reported  that  the  SFPUC  currently  was  the  power  provider 
and  that  it  was  her  understanding  that  between  now  and  2009  details  of  what  entity 
would  in  the  future  provide  the  Island  with  power  would  have  to  be  worked  out  through 
the  development  agreement  process.  The  Deputy  General  Manger  informed  the 
Commissioners  that  at  some  point  down  the  road  in  this  process  the  developers  of 
Treasure  Island  would  reach  an  agreement  as  to  who  provides  their  power.  There 
being  no  further  questions  the  issue  was  moved. 

CONSTRUCTION  CONTRACTS 

Close 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2387,  Lombard  Street 
Reservoir  Replacement. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0215:      Accept  work  performed  by  Proven  Management  for 

Water  Enterprise  A  &  B  Bond-funded  Contract  No. 
WD-2387,  Lombard  Street  Reservoir  Replacement, 
for  a  total  contract  amount  of  $7,847,016.22,  and  with 
a  total  contract  duration  of  720  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of 
$12,500,  to  the  contractor. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

14.  Discussion  and  possible  action  related  to  Water  Enterprise  Water  System 
Improvement  Program-funded  Agreement  No.  CS-840,  Specialized  Pipeline 
Services  -  San  Joaquin  Pipeline  System. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0216:      Approve  the  selection  of  MWH/AGS,  Inc.,  JV;  award  a 

professional  services  agreement  to  provide 
specialized  engineering  services  for  Water  Enterprise 
Water  System  Improvement  Program-funded 
Agreement  No.  CS-840,  Specialized  Pipeline 
Services  -  San  Joaquin  Pipeline  System,  to  provide 
specialized  engineering  services;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  MWH/AGS,  Inc.  JV,  for  an 
amount  not  to  exceed  $7,066,475,  and  with  a  duration 
of  108  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by,  Commissioner  Werbach,  seconded  by  Vice  President  Brooks  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  2:1 1  P.M. 
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17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 


Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  General  Counsel  Noreen  Ambrose,  and 
Commission  Secretary  Michael  Housh. 


1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
(Mueller) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  General  Counsel  Noreen  Ambrose,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004. 


1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
(Mueller) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  General  Counsel  Noreen  Ambrose,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000;  Filed 
July  1,  2005. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
(Mueller) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
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Deputy  General  Manager  Tony  Irons,  General  Counsel  Noreen  Ambrose,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company,  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER00-565-018,  et  al.; 
Filed  November  1999. 


21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
(Mueller) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  General  Counsel  Noreen  Ambrose,  and 
Commission  Secretary  Michael  Housh. 

Existing  Litigation:     Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05-1 33-000;  Filed  June  29,  2005. 


22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c). 

(Mueller) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  Deputy  General  Manager  Tony 
Irons,  General  Counsel  Noreen  Ambrose,  Legal  Counsel  Therese  Mueller,  and 
Commission  Secretary  Michael  Housh. 

Anticipated  Litigation:  As  Plaintiff. 


23.  Public  Employee  Performance  Evaluation  -  Pursuant  to  Government  Code  54957. 
Position:  Assistant  General  Manager. 
(Modena) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  Deputy  General  Manager  Tony 
Irons,  Assistant  External  Affairs  Manager  Laura  Spanjian,  General  Counsel  Noreen 
Ambrose,  Human  Resources  Director  Michele  Modena,  and  Commission 
Secretary  Michael  Housh. 


05-11 


December  12,  2006 


24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
(Ambrose) 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  General  Counsel  Noreen  Ambrose,  and 
Commission  Secretary  Michael  Housh. 

Resolution  No.  06-0217:  Harvey  John  Merk  &  Shelley  Abramson  v.  City  and 

County  of  San  Francisco  Superior  Court  Case  No. 
443654 

City  Attorney  File  Number:  051064 
Filed:  August  2,  2005 


Recess  from  the  Closed  Session  to  address  time  certain  agenda  item. 

Commissioner  Werbach,  chairing  this  portion  of  the  meeting,  announced  that  the 
time  was  3:33P.M.  and  as  previously  announced  the  Commission  had  reconvened 
in  open  session  to  take  up  Agenda  Item  7  c)  Renewable  Energy  Background 
Briefing  and  bring  to  the  Commission  some  of  the  experts  that  have  previously 
appeared  individually  on  this  topic  as  well  as  staff  that  helped  to  advise  where  the 
San  Francisco  Public  Utilities  Commission  might  go  in  building  a  renewable  energy 
mandate  for  the  City.  He  noted  that  following  the  panelist's  presentation  and 
discussion  that  the  Commission  would  return  to  closed  session  to  complete  the 
remaining  items  of  business.  Commissioner  Werbach  then  invited  the  panelists  to 
come  forward  and  bring  the  Commissioners  up  to  date  on  the  most  recent  thinking 
and  developments  in  the  field  of  providing  renewal  energy.  Commissioner 
Werbach  outlined  the  presentation  format  asking  that  each  speaker  devote  some 
time  to  an  overview  of  what  they  do  and  then  provide  a  comparative  view  of  what's 
happening  in  this  energy  area.  Next  would  follow  an  opportunity  for  the 
Commissioners  to  ask  questions  and  to  evaluate  and  talk  about  the  San  Francisco 
Public  Utilities  Commissions'  long-term  plans. 


7c.   Renewable  Energy  Background  Briefing. 

Mr.  David  Hochschild  began  the  panel  presentation  with  an  overview  of  the  current 
solar  outlook  for  San  Francisco.  Mr.  Hochschild  noted  that  he  was  working  with 
public  utilities  to  promote  solar  policies  and  for  the  last  three  years  had  advocated 
for  California's  $3.35  million  per  year  program,  the  largest  in  the  country,  and  that 
this  model  was  being  used  to  help  other  states  to  do  the  same  thing.  Mr. 
Hochschild  pointed  out  that  San  Francisco's  pioneering  local  $100  million  solar 
bond  had  helped  get  the  California  model  going  and  it  as  the  first  had  an  incredible 
ripple  effect  with  a  national  impact.  Mr.  Hochschild  then  discussed  implementation 
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in  San  Francisco  of  solar  power,  describing  recent  helpful  and  hurtful 
developments  at  the  state  level.  Mr.  Hochschild  proposed  consideration  of  a  public 
surcharge  as  was  in  place  in  15  states,  a  3  to  5%  fee  on  energy  charges  to 
customers  that  would  go  to  promote  energy  efficiency.  Mr.  Hochschild  suggested 
that  this  would  establish  certainty  in  the  market  as  well  as  avoid  annual  budget 
fights  to  fund  renewable  energy  programs.  How  he  proposed  it  might  work  would 
be  to  institute  a  public  surcharge  when  electric  bills  were  paid  of  about  3%  going  to 
pay  for  energy  efficiency.  Mr.  Hochschild  noted  imposition  of  this  surcharge  could 
be  a  challenge  but  should  have  a  relatively  low  impact  since  most  of  SFPUC's 
customers  were  not  private  utility  customers  but  City  departments.  As  a  second 
point,  Mr.  Hochschild  called  attention  to  the  recent  one-year  extension  of  the 
federal  30%  solar  tax  credit  and  reported  ongoing  advocacy  to  continue  it  into  the 
future.  He  drew  attention  to  its  importance  observing  that  without  having  a  public 
surcharge  here  or  access  to  the  state  and  federal  funding,  identifying  sources  for 
third  party  finance  was  going  to  be  critical.  Mr.  Hochschild  expressed  his  view  that 
in  general  we  were  headed  in  the  right  direction  but  that  he  would  like  to  see  the 
public  surcharge  to  increase  the  local  program's  momentum. 

Mr.  Andrew  Beebe,  the  second  panelist,  who  had  completed  very  high  profile 
installations  in  the  area  although  no  longer  living  in  San  Francisco,  offered 
background  on  his  company  and  discussed  how  the  City  and  State  could  promote 
renewable  energy  projects  in  general  and  solar  in  particular.  Mr.  Beebe  suggested 
that  San  Francisco  was  going  to  make  a  big  difference  and  historically  already  had 
through  its  vote  to  fund  local  solar.  He  shared  some  examples,  discussed  ways 
they  were  financed,  and  called  attention  to  a  recent  job,  four  acres  of  solar  at  the 
Google  Corporate  Campus,  and  further  reported  that  Google  and  corporate 
customers  in  Los  Angeles  and  cities  around  the  state  were  very  excited  and  in 
some  cases  desperate  to  do  large  scale  projects  that  would  actually  prepare  them 
for  upcoming  shifts  to  meet  carbon  neutralization  standards.  Mr.  Beebe  recalled  a 
meeting  four  years  ago  with  a  multinational  company  that  wanted  to  do  more  than 
required  in  California  and  the  business  managers  responded  that  for  them  it  was 
mandatory  because  their  Dutch  corporate  headquarters  had  set  up  standards  in 
compliance  with  the  Kyoto  Accords  and  they  were  doing  renewable  energy 
projects  globally.  Mr.  Beebe  noted  that  it  was  interesting  to  realize  that  the  largest 
companies  in  the  world  were  focusing  on  renewable  energy  projects  and  pointed 
out  that  from  his  recent  experience  corporate  customers  and  the  City  would  find  if 
they  build  a  plant  and  wheel  that  out  to  customers  there  will  be  eager  buyers.  Mr. 
Beebe  reported  in  the  past  five  years  his  companys'  revenue  has  grown 
exponentially,  and  there  was  plenty  of  business  for  people  buying  even  barely  cost 
effective  renewable  power  as  long  as  it  can  be  marketed  as  such.  Mr.  Beebe 
elaborated  suggesting  that  as  the  solar  industry  expanded  many  different  players 
would  find  niches  to  do  business;  citing  as  his  one  overriding  point  that  there  was 
real  opportunity  to  get  into  the  game.  Mr.  Beebe  noted  finding  that  a  local  agency 
or  city  could  begin  by  doing  small  projects  that  would  be  meaningful  to  the 
community  and  show  long-term  results  that  allow  people  to  focus  on  what  can  be 
accomplished. 
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Mr.  Neal  Dikeman,  the  next  speaker,  described  his  company  as  a  boutique 
advisory  shop  on  Montgomery  Street  that  has  been  advising  both  on  the  state  of 
technology  and  concerning  types  and  cost  effectiveness  of  alternative  energy  use 
and  technology  for  businesses  including  alternative  energy  as  an  element  of  their 
business  expansion.  Mr.  Dikeman  went  into  the  background  of  the  financial 
structures  and  what  exactly  the  cost  structure  could  be  on  solar  and  its  end  cost 
per  kilowatt  hour.  Mr.  Dikeman  observed  that  bad  news  was  often  found  in  the 
detail  and  that  one  had  to  review  almost  everything  on  a  project-to-project  basis  to 
get  a  true  picture.  Mr.  Dikeman  found  the  SFPUC's  situation  to  be  fairly  unique 
because  of  its  having  both  facilities  and  a  balance  sheet  to  blend  both  fuel  and 
distribution  that  an  independent  power  producer  would  not  have.  Mr.  Dikeman 
noted  a  problem  with  solar  as  its  up  front  expense  did  not  easily  pencil  out  against 
other  types  of  power  generation  to  give  a  thumbnail  overview.  Mr.  Dikeman  called 
attention  to  another  big  number  to  consider  being  the  big  variable  much  more  than 
the  dollar  per  watt,  of  what  is  the  system  performance  per  year  once  it  was  created 
and  how  long  it  would  last.  Noting  that  if  you  move  that  number  up  or  down  off 
whatever  your  number  is  in  performance  is  as  big  a  variable  as  almost  any  cost 
number  up  front  you  can  come  up  with.  Looking  at  the  typical  San  Francisco 
project  he  noted  the  important  thing  is  not  just  the  actual  numbers  but  also  how 
well  a  system  performed.  Mr.  Dikeman  observed  that  the  cost  of  capitol  to  a 
private  developer  is  as  big  a  number  as  anything  else  while  the  SFPUC  is  in  the 
unique  situation  with  lower  costs,  an  ability  to  blend  projects  with  other  assets  at  a 
lower  cost  of  capital  and  with  ability  to  borrow  money  more  cheaply.  Mr.  Dikeman 
commented  that  the  SFPUC  could  subsidize  the  cost  of  its  capitol  with  no  real 
negative  impact  on  its  overall  rating  so  it  was  like  access  to  free  money  as  it  had 
no  effect  on  the  ability  to  borrow  in  the  next  bond  issue.  Mr.  Dikeman  then 
discussed  details  of  how  the  proposed  scale  of  the  City's  renewal  energy  program 
would  relate  to  and  have  impacts  on  its  financing  process. 

Mr.  Paul  Daniels,  the  concluding  panelist  discussed  his  professional  background 
with  renewable  ventures  and  energy  noting  that  his  role  as  the  one  in  the  field  was 
to  work  with  the  end  users  when  doing  a  power  purchase  agreement.  Mr.  Daniels 
described  the  processes  whereby  his  company  would  match  client's  current  rates 
and  then  develop  a  system  and  charges  so  they  actually  ended  up  owning  the 
system  as  an  asset.  Mr.  Daniels  explained  that  his  company  would  manage  an 
entire  renewable  energy  project  from  concession  to  design  to  final  installation  and 
then  finance  it  in  the  debt  market  using  accelerated  depreciation  and  rebates  to 
help  make  programs  work  that  might  otherwise  not  pencil  out.  Mr.  Daniels 
described  his  goal  as  trying  to  get  the  same  price  a  client  was  currently  paying  for 
power  and  stretch  it  out  over  a  20  year  timeframe  to  make  the  change  feasible. 
Mr.  Daniels  noted  that  ultimately  the  result  would  be  to  accelerate  wider  use  solar 
or  wind  and  solar. 

Commissioner  Werbach  followed  up  the  presentation  asking  whoever  wanted  to 
respond  about  what  they  would  do  if  sitting  as  the  General  Manager  of  this  agency 
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to  get  renewable  power  sources  quickly,  say  20  to  30  mega  watts,  what  would  be 
the  steps  to  make  that  happen  with  adoption  of  supportive  policies? 

It  was  suggested  that  the  SFPUC  could  actively  support  renewable  energy  projects 
already  under  way  and  work  with  companies  that  are  already  active  in  the  booming 
renewable  energy  business  across  the  state  to  support  them  in  San  Francisco.  It 
was  also  recommended  that  it  would  be  a  great  service  to  make  rebates,  tax 
incentives,  other  financial  elements  including  backing  up  loans  to  create  a  financial 
sweetener  to  draw  renewable  energy  companies  to  compete  for  business  in  the 
City. 

The  panelists  also  cited  projects  such  as  creation  of  renewable  power  sources  for 
city  customers,  such  as  the  airport  solar  friendly  properties  where  things  could  be 
developed  very  quickly.  It  was  also  noted  that  there  was  private  capacity  to  build 
five  or  ten  kilowatt  facilities  in  a  year  very  easily  with  a  likelihood  of  a  clean  profit. 
In  response  to  Commissioner  Werbach's  questions  about  the  San  Francisco  base 
the  panelists  estimated  it  to  be  about  a  hundred  thousand  square  feet  per 
megawatt  from  floor  per  year.  In  response  to  a  query  by  President  Sklar,  Mr.  Irons 
noted  that  staff  were  basing  their  planning  using  a  conservative  number  of  1  .2 
million.  President  Sklar  then  continued  looking  forward  that  much  a  year  and 
asked  if  the  panelists  agree  that  was  a  place  we  can  look  at,  and  what  can  we  do 
looking  beyond  tax  incentives  and  rebates. 

President  Sklar  noted  that  San  Francisco  had  a  lot  of  available  flat  space  we 
supply  power  to,  pointing  to  the  airport  with  all  of  its  roof  space  and  grounds  as 
well  as  many  garages  and  parking  lots.  President  Sklar  additionally  observed 
there  was  also  space  potential  for  renewable  energy  facilities  at  the  Port,  and  at 
many  public  schools.  He  asked  panelists  if  the  PUC  wanted  to  embark  on  an 
aggressive  program,  looking  at  4  or  5  million  square  feet  of  potential  space  where 
would  you  start,  remembering  the  PUC's  low  capital  costs.  Panelists  responded 
with  a  number  of  recommendations  including  third  party  financing  and  a  call  for 
increased  State  incentives.  Panelists  noted  that  there  was  a  lot  of  talent  in  San 
Francisco  and  long-term  this  process  probably  was  about  doing  something  more  in 
depth  than  just  exploring  a  model.  The  panelists  also  called  attention  to  the  fact 
that  a  lot  of  companies  did  not  bid  on  projects  because  the  burden  of  doing 
projects  in  the  City  were  very  high.  This  resulted  in  insufficient  competition  on  bids 
leading  to  higher  costs.  President  Sklar  citing  the  special  nature  of  these  kinds  of 
public  projects  and  asked  if  it  would  be  possible  to  get  exceptions  from  some  rules 
and  have  an  expedited  procurement  process.  Mr.  Irons  noted  that  when  a  matter 
involved  expenditure  of  money,  City  regulations  did  get  streamlined  in  terms  CEQA 
and  noted  that  the  City  had  legislative  allies  that  might  help  get  new  legislation 
enacted  to  facilitate  and  expedite  major  solar  projects. 

In  response  to  a  follow  up  question  by  President  Sklar  concerning  the  relative 
merits  of  on-site  or  off  site  solar  installations  as  to  suitability  and  cost  panelists 
noted  that  when  the  facility  can  be  sited  right  at  the  point  of  use,  where  the 
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customer  is,  you  then  do  not  have  to  pay  for  new  expensive  transmission 
distribution  and  that  is  a  great  benefit  of  putting  it  on  site.  It  was  noted  that  with 
about  150  schools  and  about  another  700  public  buildings  if  you  install  solar  you 
get  the  power  generated  by  these  systems  without  having  to  pay  for  new 
transmission  infrastructure.  It  was  noted  that  when  the  systems  are  sited  away 
from  the  users  you  then  would  have  to  pay  that  additional  cost.  It  was  also 
reported  that  there  was  an  important  element  of  economy  of  scale  going  from 
having  a  big  residential  system  to  a  commercial  system  but  much  less  benefit  from 
under  half  a  million  kilowatt  than  to  one  megawatt  to  a  hundred.  The  panelists 
noted  it  makes  a  huge  difference  once  you  add  in  transmission  costs  to  the  site  of 
use  as  that  could  crush  your  economics.  Mr.  Daniels  reported  that  having  done 
school  sites  around  the  state  while  challenging  from  a  development  stand  point 
locally  they  could  be  great  projects  to  start  on  because  you  get  great  results  all  the 
way. 

In  response  to  Commissioner's  questions,  Mr.  Dikeman  then  discussed  various 
ways  different  models  of  renewable  energy  systems,  producing  various  levels  of 
power,  might  be  financed  effectively.  Mr.  Dikeman  discussed  his  recent 
experience  doing  the  same  type  of  investment  for  low  income  housing  over  20 
years  ,  describing  how  various  models  could  be  structured  to  take  advantage  of 
rebates  and  other  financial  tools  such  as  the  recommended  renewable  energy 
surcharge.  Additionally,  he  noted  ultimately  there  were  benefits  produced  beyond 
the  initial  investment  as  a  system  continued  to  produce  energy  beyond  its 
investment  costs.  It  was  pointed  out  that  after  25  years  a  renewable  system  was 
not  dead  and  the  producers  could  still  expect  to  get  kilowatt  hours  out  of  it  that 
could  turn  the  overall  system  performance  rate  on  its  head. 

The  panelists  concluded  that  how  best  to  do  this  was  largely  policy  driven,  finding 
with  a  mix  of  state,  local  and  federal  incentives  a  system  could  be  pushed  over  the 
top  as  you  were  not  doing  all  of  heavy  lifting  by  yourself  but  determining  your 
strategic  long-term  views  about  how  much  you  want  to  do.  Addressing  their  overall 
view  of  where  public  policy  might  go  in  the  coming  years,  panelists  noted  that  they 
had  advocated  for  a  system  of  declining  renewable  energy  rebates  over  ten  years 
to  emphasize  their  central  purpose  to  create  an  economy  scale  so  the  costs  of  use 
of  renewables  like  solar  came  down.  The  panelists  suggested  that  the  main  issues 
were  about  transforming  the  market  and  that  driving  down  the  costs  was  why  San 
Francisco  had  passed  its  solar  ordinance.  Another  promising  development 
panelists  noted  was  the  California  Public  Utilities  Commission  decision  agreeing  if 
you  have  a  solar  panel  on  your  roof  that  it  was  a  separate  tradable  commodity  you 
could  sell  for  RP  compliance  and  that  also  gives  a  potential  revenue  stream  that 
San  Francisco  could  use.  The  panelists  further  observed  that  there  was  a 
reasonably  high  probability  for  a  break-through  technology  and  that  in  the  absence 
of  that  they  expected  progress  to  continue  to  happen  incrementally  as  well  as  a 
continued  general  decline  in  solar  related  capital  costs  as  use  expanded. 
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Commissioner  Werbach  thanked  the  panelists  for  their  insight  and  noted  this  was 
but  one  of  many  conversations  on  this  topic.  Commissioner  Werbach  observed 
that  there  was  unanimous  support  from  the  people  in  San  Francisco,  a  Mayor  that 
was  enormously  supportive,  and  a  staff,  Supervisors  and  Commissioners  involved 
in  doing  the  hard  work  to  make  renewable  energy  a  reality. 

President  Sklar  asked  if  there  was  any  public  comment  on  the  panelist's 
presentation. 

Ms.  Bobbrie  Brown,  a  resident  and  homeowner  of  Bayview  community  and 
President  of  the  Southeast  Facility  Commission  asked  the  Commissioners  to 
support  the  green  public  power  community  plan,  a  plan  that  is  affordable  to  the 
City,  making  it  possible  for  the  Bayview  community  to  have  clean  solar  energy 
making  a  big  difference  in  a  community  that  has  been  the  victim  of  pollution  by  the 
power  plants  and  toxic  industries.  This  has  affected  the  health  of  residents  noting 
both  of  her  daughters  and  mother  had  asthma. 

Lance,  a  San  Francisco  resident,  wanted  to  extend  his  support  and  the  support  of 
the  broad  environmental  community  for  approval  of  Agenda  Item  12.  Lance  noted 
that  the  sentiment  of  the  Board  of  Supervisors,  the  Mayor's  Office,  and  the  voters 
who  all  want  to  see  renewable  energy  in  San  Francisco,  understanding  that  it 
might  cost  a  little  more  than  going  through  P.G.  &  E  to  set  an  example  for  the  rest 
of  the  country.  Lance  explained  that  he  understood  that  the  Commissioners 
wanted  to  minimize  risk  and  do  everything  they  could  to  protect  the  City  but  that  it 
was  his  view  that  the  voters  and  policy  makers  wanted  to  move  forward  on  this 
now. 

There  being  no  additional  public  comment  on  this  matter  the  Commissioner  then 
returned  to  continue  and  complete  the  closed  session  items  at  4:30P.M. 

Present:  President  Richard  Sklar,  Vice  President  Ryan  L.  Brooks,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  External  Affairs  Manager  Laura 
Spanjian,  General  Counsel  Noreen  Ambrose,  Legal  Counsel  Therese  Mueller, 
Finance  Director  Joseph  Yew,  Manager  Energy  Generation  Projects  John  Doyle, 
Treasure  Island  Redevelopment  Project  Manager  Samuel  Larano,  Utility  Specialist 
Manual  Ramirez,  DPW  Project  Manager  Christine  Tang,  Margaret  Hannaford, 
Moccasin  Power  Enterprise,  Camron  Samii,  and  Commission  Secretary  Michael 
Housh. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  Open 
Session  at  5:06  P.M. 


25.  Announcement  following  Closed  Session. 
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President  Sklar  reported  no  action  was  taken  on  items  17  through  22,  and  that  on 
Agenda  Item  23,  Human  Resources  Director  Michelle  Modena  was  instructed  to 
come  back  with  recommendations  based  on  a  performance  evaluation  conducted 
by  her  office,  and  that  Item  24  was  discussed. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by,  Commissioner  Werbach,  seconded  by  Vice  President  Brooks  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

12.  Discussion  and  possible  action  related  to  authorize  an  agreement  with  Lennar/Bay 
View  Hunters  Point  to  provide  electric  service  to  Parcel  A  and  A'  of  the  Hunters 
Point  Shipyard  development. 

Resolution  No.  06-0218:      Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  negotiate  and  enter  into 
an  agreement  with  Lennar/Bay  View  Hunters  Point, 
on  behalf  of  the  City  and  County  of  San  Francisco,  to 
provide  electric  service  to  Parcel  A  and  A'  of  the 
Hunters  Point  Shipyard  development  consistent  with 
the  terms  described  herein  and  consistent  with  the 
resolution  attached;  and  to  forward  this  agreement  to 
the  San  Francisco  Board  of  Supervisors  to  seek  its 
approval. 

[Note  that  the  proposed  activity  is  within  the  scope  of  the  Hunters  Point  Shipyard 
Final  Environmental  Impact  Report,  dated  February  8,  2000,  and  the  Addendum 
dated  November  19,  2003,  and  those  documents  adequately  describe  the  activity 
for  purposes  of  the  California  Environmental  Quality  Act  (CEQA).] 

Motion  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks  to 
approve  the  staff  recommendation  as  amended  to  drop  a  reference  to  rooftop 
solar  and  add  a  specific  whereas  clause  as  proposed  by  the  Deputy  City  Attorney 
calling  for  onsite  solar  development. 

Moved  by,  Commissioner  Werbach,  seconded  by  Vice  President  Brooks  as 
amended  the  item  passed  (3-1)  Aye  -  3  (Brooks,  Caen,  Werbach)  No  -1  (Sklar). 

President  Sklar  noted  that  he  strongly  supported  development  of  solar  resources 
and  explained  that  his  vote  against  this  proposal  related  solely  to  details  of  the 
proposed  agreement  he  found  unacceptable. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:15  P.M. 

Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0209 


WHEREAS,  Contract  No.  WW-373R,  The  Embarcadero  Odor  and  Corrosion  Control 
Ventilation  Elements  was  advertised  on  September  30,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $500,000  and  the  Engineer's  Estimate  is 
$447,000  for  this  construction  contract  work  to  install  11  ventilation  elements  on  the  sewer 
collection  system  to  maximize  the  control  of  odors  along  the  Embarcadero;  and 

WHEREAS,  The  contract  duration  is  150  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-373R  to  be  categorically  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  November  2,  2006;  and 

WHEREAS,  The  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
L.C.  General  Engineering  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  was  waived;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC22,  Wastewater 
Enterprise  5-YR  Capital  Improvement  Program  (CIP);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  5-YR  CIP  Program-funded  Contract  No.  WW-373R,  The 
Embarcadero  Odor  and  Corrosion  Control  Ventilation  Elements,  in  the  amount  of  $458,610,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder  L.C.  General  Engineering. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Piece m b&r  12L\0D6  I  C\  


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0210 


WHEREAS,  Contract  No.  WD-2404,  23rd  Street  8-Inch  Ductile  Iron  Main  Installation 
was  advertised  on  September  18,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,284,700  and  the  Engineer's  Estimate  is 
$1,284,700  for  this  construction  contract  work  to  replace  approximately  5,200  feet  of  cast  iron 
pipe  with  ductile  iron  pipe;  and 

WHEREAS,  The  contract  duration  is  260  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Water  Main  Replace/Retrofit  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  October  19,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Synergy 
Project  Management  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Synergy  Project  Management  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Water  Main 
Replace/Retrofit  Program;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  Main  Replacement/Retrofit  Program- funded  Contract  No.  WD- 
2404,  23rd  Street  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of  $1,399,100,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Synergy  Project  Management. 


I  hereby  certify  that  the  foregoing  resdlption  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of _ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-021 1 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-387,  Vicente  Street 
Sewer  System  Improvement,  Phase  1,  by  the  contractor,  J.  Flores  Construction;  and 

WHEREAS,  On  July  26,  2005,  by  Resolution  No.  05-0119,  this  Commission  awarded 
Contract  No.  CW-387,  Vicente  Street  Sewer  System  Improvement,  Phase  1,  in  the  amount  of 
$2,599,438,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  J.  Flores  Construction; 
and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  6, 
2005,  with  an  original  schedule  of  155  consecutive  calendar  days  and  the  contract  work  was 
completed  in  240  consecutive  calendar  days  on  May  3,  2006;  and 

WHEREAS,  Modification  No.  1  was  issued  for  -$145,256.51,  and  decreased  the  final 
contract  amount  to  $2,454,181.49  for  a  decrease  in  final  quantities;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  to  extend  the  contract  duration  by  85 
days,  for  a  total  contract  duration  of  240  consecutive  calendar  days  to  substantial  completion; 
and 

WHEREAS,  The  HRC  concurs  with  the  close  out  of  this  contract,  subject  to  the 
conditions  expressed  in  its  November  14,  2006  letter;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC1240  -  Vicente  Street 
Sewer  System  Improvement,  Phase  1 ;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  the  Wastewater 
Enterprise  5-Year  CIP  Program-funded  Contract  No.  CW-387,  Vicente  Street  Sewer  System 
Improvement,  Phase  1,  by  J.  Flores  Construction,  approves  Modification  No.  2  (Final),  for  a  time 
extension  of  85  consecutive  calendar  days  for  a  total  contract  duration  of  240  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $189,659.28,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Qqcembqr  12,  2006 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  06-0212 


WHEREAS,  Contract  No.  WD-2508,  Capuchino  Valve  lot  Improvements,  was  advertised 
on  October  10,  2006;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,199,000  and  the  Engineer's  Estimate  is 
$1,381,300  for  this  construction  contract  work  to  replace  the  downstream  valves,  upgrade 
existing  vault  and  relocate  electrical  equipment;  and  other  related  upgrades;  and 

WHEREAS,  The  contract  duration  is  495  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2508  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  November  9,  2006;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
NTK  Construction,  Inc.  is  committed  to  meet  the  DBE  goal  of  11.2%  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.CUW36901  - 
Capuchino  Valve  Lot  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.WD-2508, 
Capuchino  Valve  Lot  Improvements,  in  the  amount  of  $1,562,400,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  NTK  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of r. 


^December  12,  2006 


ecretary,  Public  Utilities  Commission 


WvMUe  VtiLliLtiLes  €N*isfe.m£ssi!.oi& 

DRAFT  SCHEDULE  OF  REGULAR 
MEETINGS  FOR  2007 

Second  Tuesday  of  each  month 

January  9,  February  13,  March  13,  April  10,  May  8, 
June  12,  July  10,  August  14,  September  11,  October  9, 
November  13,  and  December  11* 


Fourth  Tuesday  of  each  month 

January  23,  February  27,  March  27  April  24,  May  22, 
June  26,  July  24,  August  28,  September  25,  October 
23,  and  November  27 

*  There  may  be  only  one  scheduled  regular  meeting  in  December  2007  as  the  usual 
meeting  day,  the  4th  Tuesday  of  the  month,  falls  on  Christmas  Day,  December  25th. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0214  

WHEREAS,  Electric  service  to  Treasure  IslandVYerba  Buena  Island  (TI/YBI)  is 
provided  today  through  one  submarine  electrical  cable  (Existing  Cable)  from  Oakland  to 
Treasure  Island  and  the  Existing  Cable  is  the  sole  source  of  electrical  power  to  TI/YBI; 
and 

WHEREAS,  As  a  result  of  the  construction  of  the  new  eastern  span  of  the  San 
Francisco-Oakland  Bay  Bridge,  the  underwater  electric  transmission  cable  serving 
TI/YBI  will  need  to  be  replaced;  and 

WHEREAS,  The  Treasure  Island  Development  Authority  (TIDA)  has  arranged 
with  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  manage  the  electric 
utilities  used  on  TI/YBI,  including  the  delivery  of  electricity  to  all  of  the  occupants  and 
users  of  TI/YBI;  and 

WHEREAS,  In  connection  with  TIDA's  planning  efforts  for  the  redevelopment  of 
TI/YBI,  TIDA,  in  consultation  with  the  SFPUC,  has  determined  that  two  higher-capacity, 
armored  submarine  cables  (the  "Upgrade  Cables")  would  make  a  significant  contribution 
to  conversion  of  the  former  military  base  to  civilian  use  and  would  enhance  TIDA's 
ability  to  proceed  with  a  redevelopment  plan  for  the  islands;  and 

WHEREAS,  The  State  of  California  (State)  will  fund  and  complete  construction 
of  the  upgraded  replacement  cables  and  the  TIDA  will  reimburse  the  State  for  the 
upgrade  cost;  and 

WHEREAS,  The  State  requires  a  source  of  collateral  and  security  for  TIDA's 
reimbursement  obligation  and  the  Pledge  and  Security  Agreement  identifies  the  SFPUC, 
Hetchy  Operating  Fund,  Fund  Balance  as  the  source  of  collateral  and  security;  and 

WHEREAS,  The  SFPUC  entered  into  a  Memorandum  of  Agreement  (MO  A)  with 
TIDA  on  June  13,  2006  establishing  that  SFPUC  has  a  right  to  own  one  of  the  electric 
transmission  cables  that  will  serve  TI/YBI;  and 

WHEREAS,  The  State  advertised  to  request  for  bids  to  complete  the  construction 
of  the  underwater  electric  transmission  cable  and  received  only  one  bid  in  the  amount  of 
$13.1  million  that  exceeded  the  State's  project  funding  of  $9.6  million.  The  State 
considered  the  bid  and  decided  to  re-bid  the  project  after  modifying  the  specifications  in 
the  hopes  of  increasing  the  competitiveness  of  the  bid  process,  and  did  re-advertise  the 
project  on  November  27,  2006,  and  require  bids  to  be  submitted  by  December  18,  2006. 
The  State  anticipates  awarding  the  contract  by  January  2007;  and, 

WHEREAS,  In  the  event  the  re-bid  process  results  in  bid(s)  in  excess  of  the 
State's  appropriated  funding,  the  State  has  indicated  that  for  the  project  to  continue,  it 
will  require  TIDA  to  provide  advance  payment  of  the  difference  between  the  State's 
appropriated  amount  of  $9.6  million  and  the  contracted  bid  amount,  plus  administrative 
expenses  and  an  appropriate  bid  contingency;  and, 


WHEREAS,  TIDA  has  requested  the  SFPUC  to  provide  funds,  to  be  repaid  with 
interest,  in  the  event  that  TIDA  is  requested  to  advance  funds  to  enable  the  contract  for 
the  Upgrade  Cables  to  be  awarded;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  amend  the  June  13,  2006, 
Memorandum  of  Agreement  between  the  SFPUC  and  the  Treasure  Island  Development 
Authority  (TIDA)  to  increase  TIDA's  financial  obligation  to  the  SFPUC  by  an  additional 
amount  estimated  not  to  exceed  $5  million,  if  necessary  and  reasonable  after  reviewing 
the  bid  submittals;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General 
Manager  of  the  SFPUC  to  have  the  discretion  to  reallocate  Power  Enterprise  funds  to  the 
TED  A,  pursuant  to  the  Pledge  and  Security  Agreement  and  MOA,  for  TIDA  to  make  an 
advance  payment  to  the  State  of  California  for  the  installation  of  the  two  electric 
transmission  cables  serving  TI/YBI,  in  the  event  the  contracted  bid  amount  is  in  excess  of 
the  State's  appropriated  amount  of  $9.6  million. 


J  hereby  certify  that  the  foregoing  reso 
Commission  at  its  meeting  of  _ 


jtion  was  adopted  by  the  Public  Utilities 
r>f>rpmh&r  12,  2006 


{ 


Secretary,  PublidJUtMies  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0215 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2387,  Lombard 
Street  Reservoir  Replacement,  by  the  contractor,  Proven  Management;  and 

WHEREAS,  On  May  28,  2002,  by  Resolution  No.  02-0111,  this  Commission  awarded 
Contract  No.  WD-2387,  Lombard  Street  Reservoir  Replacement,  in  the  amount  of  $7,527,781,  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  Proven  Management;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  10, 
2003,  with  an  original  schedule  of  700  consecutive  calendar  days  and  the  contract  work  was 
completed  in  720  consecutive  calendar  days  on  February  25,  2005;  and 

WHEREAS,  The  original  contract  amount  was  for  $7,527,781.00  and  the  original 
contract  duration  was  700  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $54,315.85  and  increased  the  contract 
amount  to  $7,582,096.85;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $15,852.69  and  increased  the  contract 
amount  to  $7,597,949.54;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $200,000.00  and  increased  the  contract 
amount  to  $7,797,949.54;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $124,305.00  and  increased  the  contract 
amount  to  $7,922,254.54,  with  a  time  extension  of  20  consecutive  calendar  days  and  increased 
the  contract  duration  to  720  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $0.00  and  did  not  increase  the  contract 
amount;  and 

WHEREAS,  Modification  No.  6  (Final)  was  issued  for  $-75,238.32  and  decreased  the 
contract  amount  to  $7,847,016.22;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  14%  MBE  and  4%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.CUW62405  -  Reservoir/Tank  Seismic 
Upgrade-  Lombard  Reservoir,  and  Project  No.  CUW62804  -  City  Reservoir/Tank  Rehab- 
Lombard  Seismic  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Proven 
Management  for  Water  Enterprise  A  &  B  Bond-funded  Contract  No.  WD-2387,  Lombard  Street 
Reservoir  Replacement,  for  a  total  contract  amount  of  $7,847,016.22,  and  with  a  total  contract 
duration  of  720  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of 
$12,500,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of .  k    December  12.  2006 


Ml 

etary,  Pub 


Secretary,  Pubm:  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0216 

WHEREAS,  Specialized  pipeline  services  are  required  for  the  San  Joaquin 
Pipeline  System;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Engineering 
Consultant  to  provide  specialized  pipeline  design  and  geotechnical  services  to 
supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $7,066,475;  and 

WHEREAS,  The  proposal  was  advertised  on  September  14,  2006;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2007  and  end  in  January 
2016  and  the  duration  of  this  agreement  is  108  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  MWH/AGS,  Inc.  JV  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  7%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  MWH/AGS,  Inc.  JV  is  committed  to  meet  the  LBE  goal 
submitted  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  award  of  the  agreement  from 
Project  No.  CUW37301  -  San  Joaquin  Pipeline  System,  and  Project  No.  CUW37302  - 
Rehabilitation  of  the  Existing  San  Joaquin  Pipelines.;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of 
MWH/AGS,  Inc.,  JV;  awards  Water  Enterprise  Water  System  Improvement  Program- 
funded  Agreement  No.  CS-840,  Specialized  Pipeline  Services  -  San  Joaquin  Pipeline 
System,  to  provide  specialized  pipeline  services;  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement  with  MWH/AGS,  Inc.,  JV  for  an  amount  not  to  exceed  $7,066,475, 
and  with  a  duration  of  108  months,  or,  in  the  event  negotiations  are  not  successful  or  City 


requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement 
with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  12,  ' 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  06-0218 


WHEREAS  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  currently 
provides  reliable,  clean,  reasonably-priced  power  to  many  of  the  City  and  County  of  San 
Francisco's  (City's)  most  vital  public  services  and  facilities,  including  MUNI,  San 
Francisco  International  Airport,  San  Francisco  General  Hospital,  Port  of  San  Francisco, 
and  more  than  20,000  streetlights;  and 

WHEREAS  The  SFPUC  is  a  leader  in  solar  development,  operating  and 
maintaining  one  of  the  nation's  largest  municipal  rooftop  solar  facility  at  Moscone 
Convention  Center,  along  with  projects  in  operation  or  in  the  works  at  the  Southeast 
Wastewater  Treatment  Plant,  Norcal  Recycling  Facility  at  Pier  96,  San  Francisco 
International  Airport  and  more;  and 

WHEREAS,  At  San  Francisco  International  Airport  alone,  the  City  may  have  the 
opportunity  to  develop  a  large  scale  project  of  up  to  10MW;  and 

WHEREAS  Power  Enterprise  staff  are  developing  a  long-range  plan  that  will 
reflect  these  and  other  projects  and  intend  to  bring  this  plan  to  the  Commission  within  six 
months;  and 

WHEREAS  Providing  electric  service  to  the  new  residents  and  occupants  at 
Hunters  Point  Shipyard  (HPS)  is  an  important  part  of  this  long  range  plan  and  is 
consistent  with  City  policy  pursuant  to  Charter  Section  16.101;  and 

WHEREAS,  The  SFPUC  has  determined  that  it  can  deliver  reliable,  renewable, 
and  cost-competitive  power  to  new  residents  and  occupants  at  HPS;  and 

WHEREAS  The  SFPUC  has  reviewed  the  relevant  information  contained  in  the 
Hunters  Point  Shipyard  Re-Use  Final  Environmental  Impact  Report  ("FEIR")  dated 
8 ^  2000  and  the  Addendum  dated  November  19,  2003  and  finds  that  no  further 
environmental  review  is  required  for  this  action;  and 

WHEREAS,  The  San  Francisco  Redevelopment  Agency  (SFRA)  selected 
Lennar/Bay  View  Hunters  Point  (Lennar/BVHP)  as  the  Master  Developer  of  the  HPS  and 
on  December  2,  2003  approved  the  horizontal  disposition  and  development  agreement  for 
the  Phase  1  infrastructure  redevelopment  of  the  HPS;  and 

WHEREAS  The  HPS  Phase  1  infrastructure  redevelopment  plan  of  Lennar 
BVHP  includes  constructing  new  residential  homes,  commercial  building  structures, 
roadways,  and  utility  infrastructure  systems;  and 

WHEREAS,  The  total  cost  estimate  to  the  SFPUC  based  upon  the  terms  described 
herein  is  approximately  $12  million.  More  details  are  provided  below;  and 

WHEREAS,  Based  on  Lennar's  October  2006  construction  schedule  the 
horizontal  development  of  roadways  and  utility  infrastructure  at  ParcelA  »F£**» 
take  place  from  2007  through  2008.  Based  on  the  same  sc ^dule,  Lennar  estimates  the 
vertical  construction  at  Parcel  A'  will  take  place  from  2008  through  201 1 ;  and 


WHEREAS,  The  SFPUC  has  negotiated  with  Lennar  BVHP  terms  for  SFPUC  to 
be  the  electric  service  provider  at  HPS,  which  delineate  work  responsibilities  and  cost 
obligations  between  both  parties  for  the  construction  of  the  electric  distribution  system; 
and 

WHEREAS,  The  key  terms  include  the  following:  (1)  Lennar  will  construct  the 
joint  trench,  conduits  and  substructures,  and  the  pad  and  enclosure  for  the  switchgear  and 
conduits  for  the  HPS  development;  deed  over  to  the  City  all  substructures  needed  to 
support  the  electric  distribution  facilities  serving  HPS;  provide  $2  million  to  the  City 
toward  the  cost  of  providing  renewable  energy  to  HPS  customers.  (2)  City  will  provide 
power,  including  construction  power,  and  serve  new  electric  load,  consistent  with  the 
development  schedule  for  HPS;  construct  electrical  switchgear  interconnection  facilities 
at  an  estimated  cost  of  approximately  $1  million;  design,  supply,  and  install  cables, 
switches,  transformers,  meters,  and  other  needed  equipment  within  conduits, 
substructures,  and  structures  provided  by  Lennar;  indemnify  Lennar  against  City's  failure 
to  provide  service,  subject  to  a  cap  of  $3  million  and  excepting  failure  caused  by  forces 
beyond  City's  control  (including  any  caused  by  Lennar),  and  defend/indemnify  Lennar 
against  litigation  by  PG&E  challenging  City's  provision  of  electric  service  under  the 
agreement.  (3)  City  and  Lennar  will:  advance  equal  shares  of  the  refundable  portion  of 
the  distribution  line  and  service  line  extension  costs,  estimated  to  be  $11  million; 
Lennar's  portion  of  costs  will  be  reduced  by  any  applicable  allowance;  if  after  two  years 
and  the  actual  number  of  meters  or  load  is  less  than  the  projected  number,  Lennar  will 
reimburse  City  to  the  extent  of  such  deficiency  based  on  the  allowance  provided,  any 
applicable  cost  of  ownership  charge,  and  the  accrued  interest  on  the  calculated 
deficiency;  and 

WHEREAS,  This  Commission  directs  the  General  Manager  to  take  all  steps 
necessary  to  undertake  onsite  solar  within  the  propject;  and 

WHEREAS,  Funds  will  be  available  from  currently  appropriated  funds  and/or 
sought  through  a  supplemental  appropriation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  adopts  the  California  Environmental 
Quality  Act  findings  set  forth  in  Board  of  Supervisors  Resolution  No.  751-04,  including 
the  Mitigation  Monitoring  and  Reporting  Program,  and  incorporates  such  findings  by  this 
reference  thereto;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  enter  into  an 
agreement  with  Lennar/Bay  View  Hunters  Point  to  provide  electric  services  to  Hunters 
Point  Shipyard,  consistent  with  the  terms  described  above;  and  to  forward  this  agreement 
to  the  San  Francisco  Board  of  Supervisors  to  seek  its  approval. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   ,  December  12,  2006 


Secretary,  Public  Utilities  Commission 


